“(Azure Power’

NOTICE CONVENING ANNUAL GENERAL MEETING OF MEMBERS
OF
AZURE POWER INDIA PRIVATE LIMITED (“COMPANY”)

Notice is hereby given that the 17t Annual General Meeting (‘“AGM”) of the Members of Azure Power
India Private Limited (“Company”’) will be held on Monday the 30t day of September 2024 at 11:00
AM (IST) at the registered office at DSC-304, Second Flootr, DLF South Court, Saket District Centre,
New Delhi — 110017 to transact the following businesses:

'

ORDINARY BUSINESS ITEMS

1. TO CONSIDER AND ADOPT THE ANNUAL REPORT OF THE COMPANY FOR THE
PERIOD ENDED ON 31 MARCH 2024

To consider and if thought fit, to pass with or without modification, the following resolution as
an Ordinary Resolution:

"RESOLVED THAT the Audited Standalone and Consolidated Financial Statements for the petiod
ended on 31st March 2024, together with the schedules and notes attached thereto, along with the Reports
thereon of the Director’s and the Auditor’s, as circulated to the Members and laid before the meeting be
and are hereby considered and adopted.”

2. TO RE-APPOINT RETIRING DIRECTORS

To consider and if thought fit, to pass with or without modification, the following resolution as
an Ordinary Resolution:

2.1 “RESOLVED THAT Mzt. Jaime Garcia Nieto be and is hereby re-elected as Nominee Director on
the Company’s Board of Directors.”

2.2 “RESOLVED THAT M. Philippe Pierre Wind be and is hereby re-elected as Nominee Director on
the Company’s Board of Directors.”

2.3 “RESOLVED THAT Moz. Julian Suresh Paul Gratiaen be and is hereby re-elected as Nominee

Director on the Company’s Board of Directors.”

SPECIAL BUSINESS ITEMS:

3. TO CONSIDER AND APPROVE RATIFICATION OF THE REMUNERATION OF M/S
SAURABH MISHRA & ASSOCIATES, COST ACCOUNTANTS AS COST AUDITOR OF
THE COMPANY FOR THE FINANCIAL YEAR 2024-25 ’

To consider and if thought fit, to pass with or without modification, the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148(3) and other applicable provisions, if
any, of the Companies Act, 2013 read with the Companies (Cost Records and Audit) Rules, 2014 and the
Companies (Audit and Auditors) Rules, 2014, (including any statutory modification(s) ot re-enactment(s)
thereof, and pursuant to the recommendation of the Boatd of Directors, the members hereby approve
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and ratify, the appointment and remuneration payable to M/s Saurabh Mishra & Associates, Cost

Accountants (Firm Registration No. 002680) as the Cost Auditors of the Company for the financial year
2024-25 as fixed by the Board of Directors.”

By order of the Board of Directors
For Azure Pm}{gtf%ﬁ?jﬁ*ﬂr_ivate Limited

z[{l % /‘-"\\' % .‘I.\:.\
X \ I
ew Delhi) = l:j

Date: August 29, 2024
Place: Bangkok, Thailand

Membership No: A37154
Address: EA-175, Second Floor
Inderpuri, Delhi-110012

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED
NOT BE AMEMBER OF THE COMPANY. THE INSTRUMENT APPOINTING A PROXY,
SHOULD HOWEVER BE DEPOSITED AT THE REGISTERED OFFICE OF THE
COMPANY, NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE
MEETING.

2. The registers maintained by the Company and other relevant documents in connection with the matters
to be resolved at the meeting will be available for inspection during the meeting.

3. The explanatory statement as requited under section 102(1) of the Companies Act, 2013 in respect of
special business is annexed hereto and forms an integral patt of the notice.

4. The members/proxies should bring their attendance slips sent herewith, duly filled in for attending the
meeting.

5. Entry in the meeting hall shall be strictly restricted only to the members/valid proxies carrying the
attendance slip.

6.  The route map for the venue of the meeting is enclosed.
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ANNEXURE - A

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES
ACT, 2013

ITEM NO. 3

Pursuant to the provisions of Section 148 and all other applicable provisions, if any, of the Companies
Act, 2013 'read with the Companies (Cost Audit and Records) Rules, 2014 and the Companies (Audit and
Auditors) Rules, 2014 (including any statutory modifications thereof, for the time being in force), the
Board of Directors of the Company at their meeting held on August 29, 2024, had appointed M/s Saurabh
Mishra & Associates, Cost Accountants (Firm Registration No. 002680) as the Cost Auditors to conduct
an audit of the Cost Records of the Company for the Financial Year 2024-25, and authorised any Ditector
to fix the remuneration to be paid to the Cost Auditors.

In accordance with the provisions of Section 148 of the Companies Act, 2013 read with Rule 14 of the
Companies (Audit and Auditors) Rules, 2014, the remuneration of the Cost Auditors is required to be
approved and ratified by the shareholders of the Company. The Board of Directors of the Company,
therefore, recommends that the Resolution No. 3 to be passed as an Ordinary Resolution by the members.

None of the Directors of the Company or their relatives are, in any way, concerned or intetested in the
aforesaid resolution except to the extent of their Directorship.
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Form No. MGT-11

Proxy Form
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and
Administration) Ruks, 2014]

CIN: U40106D12008PTC174774

Name of the Company: Azure Power India Private Limited

Registered office: DSC-304, Second Floor, DLF South Court, Saket District Centre, New Delhi —
110017

Name of the Member(s):
Registered address:
E-mail Id:

Folio No/ Client ID:

mD TTh.

I/ We being the member of Azute Power India Private Limited, holding equity shares,
hereby appoint

1. Name:
Address:
E-mail Id:
Signature:
or failing him

2. Name:
Address:
E-mail 1d:
Signature:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 17* Annual
General Meeting of members of the Company for financial year 2023-24, to be held on Monday, the 30%
day of September, at 11:00 AM (IST) at DSC-304, Second Floor, DLF South Coutrt, Saket District Centre,
New Delhi— 110017, and at any adjournment theteof in respect of such resolutions as are indicated below:

1. Resolution No. 1

To consider and adopt Annual Repott of the Company for the period ended 31 March, 2024.

Accepted
Rejected

2. Resolution No. 2
To tre-appoint tetiring Directots

Azure Power India Private Limited 15
CIN: U40106DL2008PTC174774 & (
Corporate Office: 8™ Floor, Tower A, DLF Infinity, Cyber City, Phase Il, Gurugram-122002, Haryana \\ \ S
Regd. Office: DSC-304, Second Floor, DLF South Court, Saket District Centre, New Delhi - 110017 2

= Corp. Off.: 0124-4155755 @@  Regd. Off.: 011-49409800 = cs@azurepower.com &) “wWww.azZUrepower.com

New Daihi

hY



~(Azure Power"

Accepted

Rejected

3. Resolution No. 3
To Consider and approve ratification of the remuneration of M/S Saurabh Mishra & Associates,
Cost Accountants as Cost Auditor of the Company for the Financial Year 2024-25

Accepted
Rejected
Affix Revenue
Stamp
Signed this ........day of.......... 2024
Signature of Shareholder

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 houts before the commencement of the
Meeting.
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ATTENDANCE SLIP
(To be presented at the entrance)

17% Annual General Meeting for FY 2023-24 on Monday, the 30t day of September 2024 at 11:00 AM
g y y p -
(IST) at DSC-304, Second Floot, DLF South Court, Saket District Centre, New Delhi — 110017)

Folio No./DP ID & Client ID:
No. of shares held:

Name & Address of the Member:

Signature:

Name of the Proxyholder: Signature:

T hereby record my presence at the 17t Annual General Meeting for FY 2023-24,

Signature of the attending Member/Proxy

Notes:

1. Only Member/Proxyholder can attend the Meeting.

2. Membet/Proxyholder should bring his/het copy of the Notice for reference at the Meeting.
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To
The Membets,

~(Azure Power’

Director’s Report

Azure Power India Private Limited

Your Board of Directors presents herewith the 17t Annual Report on the affairs of the Company together
with the audited financial statements for the financial year ended on March 31, 2024 (the “year under

review”).

1. FINANCIAL SUMMARY OR HIGHLIGHTS/PERFORMANCE OF THE COMPANY

The Company’s financial petformance as on March 31, 2024, is summarized as follows:

Standalone Consolidated
REVENUE FROM
OPERATIONS
Sale of Power 23,740 24,622 2,08,791 2,03,874
Construction Revenue = - -
Services Rendered 4,885 8,470 -
Other operating revenue
Viability gap funding income - - 1,104 1,130
9ic;;rtestnment grants related ta 91 90
Catbon credit emission income B - 428 42
Total Revenue from Operations 28,625 33,092 2,10,414 2,05,136
Other Income 936 7,045 6,017 13,526

Finance Income/Interest Income

EXPENSES

(23,549)

Construction,  sub-contracting :
and other site expenses B

Employee benefits expense 8,041 6,829 10,653 9,069
Depreciation and amortization 5,538 5325 45164 42,866
expense

Impairment (teversal)/loss - - 8,407 4,469
Finance cost 24,010 1,23,326 1,12,225
Other expenses 40,482 44,628 57,689

Profit/ (Loss) befote tax 1,923 7,796
Total Tax expense/ (T'ax Benefit) (4,685) 4,043 15,357 23,309
Ptofit/ (Loss) after tax (18,864) (21,995) (13,434) (15,513)




2. PERFORMANCE REVIEW AND STATE OF THE COMPANY’S AFFAIRS
Standalone Financial Details:

Total Revenue for the financial year 2023-24 stood at INR 47,391 lakhs, (INR 58,694 lakhs in 2022-23). Net
Loss after tax for the financial year 2023-24 was INR 18,864 lakhs as compared to net loss after tax of INR
21,995 lakhs for the financial year 2022-23.

Cash and Cash Equivalent as on 31st March 2024 was INR 17,846 lakhs. The Board of Directors of your
Company continues to focus on judicious management of its working capital. Receivables, inventories and
other working capital parameters were kept under strict check through continuous monitoring.

Consolidated Financial Details:

Total Revenue from operations for the financial year 2023-24 stood at INR 2,34,101 lakhs, (INR 2,34,114 lakhs
in 2022-23). Net loss after tax for the financial year 2023-24 was INR 13,434 lakhs as compared to loss after
tax of INR 15,513 lakhs in the financial year 2022-23.

CURRENT SIZE OF OPERATIONS:

The Company has 54 direct Indian subsidiaries, 1 indirect U.S. subsidiary and 10 sister concerns as on date.
All the Indian subsidiaries are engaged in the business of operating solar power projects.

Azure Group ((collectively “Azure Power India Private Limited” (“Company”), “Azure Power Global
Limited” (“Ultimate Holding Company”), its subsidiaties and sister concerns)), is one of India’s leading
utility scale renewable energy project developers and operators. We build, own, and operate large grid-scale
renewable energy projects across India that supply clean energy to India’s power grid. We developed India’s
first utility-scale solar power project in 2009 and have since then grown to achieve substantial scale in the
Indian renewable industry. Our Operational, Contracted and Awarded capacity now stands at 4,278 MW
(excluding 3,033 MW for which the Company has decided not to continue with construction) including 86.5
MW of rooftop capacity and Contracted and Awarded capacity of 1,237 MW. We have a total operating
capacity of 3,041 MW including rooftop capacity.

Pursuant to the manufacturing linked tendet award of 4,000 MW, the Group executed PPAs for a capacity of
2,333 MW with SECI, for which SECI executed a Power Sale Agreement (“PSA”) with the state of Andhra
Pradesh during Fiscal Year 2022. In respect of these 2,333 MW projects, two PILs were filed in the High
Court of Andhra Pradesh in Fiscal Year 2022, challenging various aspects of the manufacturing linked tender
and seeking to quash the Andhra Pradesh Regulator’s approval for procutement of capacity tied up by Andhra
Pradesh Discoms with SECI pursuant to the tender. The tariff adoption for the capacities by the CERC is
subject to the outcome of the PILs. We are not a party to the PILs, and the PILs currently are pending
adjudication. We cannot predict the outcome of these two PILs.

Based on the economics and uncertainties associated with the PILs and ongoing Special Committee review,
the Group decided to terminate the PPAs in respect of these 2,333 MW projects and filed a petition at the
Andhra Pradesh High Court seeking a declaration that the Group should be discharged from performance of
the obligations under the Andhra Pradesh PPAs for a capacity of 2,333 MW as a result of the absence of the
unconditional tariff adoption order from the regulatory commission. Since there was a threat by SECI to
revoke the Bank Guarantee of US$14.2 million, the High Coutt in its order dated October 16, 2023, directed
SECI not to take coercive steps against the Group until the next date of hearing.

On March 18, 2024, we received two letters from SECI. In its first letter, SECI stated that it had terminated
the PPAs with the Group in respect of the 2,333 MW projects and resetved its rights to take action against
the Group including forfeiture of the performance bank guarantees and success charges and fees in respect of
the PPAs and other 3 documentation associated with the 2,333 MW projects. In its second letter, SECI
informed the Group that it was awarding the 2,333 MW projects and associated PPAs to a third-party. Further,
SECI informed the Group that it had reduced Azure’s capacity allocation under the manufacturing Letter of
Award by 2,333MW and its corresponding manufacturing capacity of solar cells and solar modules by 583




MW. In its consolidated financial statements for Fiscal Year 2023, the Group took a write-off of INR 254
million towards irrecoverable costs and a provision of INR 1232 Lakh towards Bank Guarantees.

In light of the ongoing Special Committee review as well as economic and execution challenges, the Group
decided to withdraw from the 700 MW projects which is part of the 4,000 MW manufacturing linked tender
awarded by SECI. The Group continues discussions with SECI to ensure an orderly withdrawal from the 700
MW projects and from the obligations of the Group under the PPA, Performance Bank Guarantees and other
guarantees relating to the projects. The Group recognized a provision of INR 1,053 million and INR 20
million towards irrecoverable costs/ Bank Guarantee in relation to the 700 MW projects in its consolidated
financial statements for Fiscal Year 2023 and Fiscal Year 2024 respectively.

In Fiscal Year 2023, we also executed PPAs with SECI for our first 150 MY/ solar-wind hybrid project, and
for our first wind project of 120 MW. The presently estimated scheduled commissioning timelines for these
projects are July 2025 (for the 120 NIW wind project), and November 2025 (for the 150 MW solar-wind hybrid
project). These timelines are estimated based on dates of regulatory approvals (in case of the 120 MW wind
project), and anticipated completion dates of the requisite elements of the grid’s transmission/ evacuation
system (in case of the 150 MW hybrid project).

In case of the 120 MW Wind Project, the tariff was adopted by CERC (in March 2024), after a delay of more
than 16 months. The approval for power procurement by one of the buying states (procuring 45 MW out of
the 120 MW contracted capacity) regulatory commission was granted recently — in May 2024. Because of the
mordinate delay in getting these regulatory approvals (which is a Condition Precedent to be fulfilled by SECI
and/ or the buying utility under the PPA), this tariff is no longer market competitive. Owing to this delay, and
a few deviations in the PP\ (from the standard bidding guidelines), we had written to SECI to withdraw their
tariff adoption petition filed at CERC and made a submission to the same effect at CERC as well. Despite our
submissions, the said tariff was adopted at CERC, owing to which we have filed an appeal against the CERC
order at APTEL.

Our operational power plants are spread over 12 Indian states. Out of total operational capacity, 90% of our

plants are in high irradiation zones like Rajasthan, Gujarat, Maharashtra and Andhra Pradesh. Below are
outlines of our utility scale operational portfolio.

State wise Operationzl Capacity

MW
1675
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2
i
7
100
750 200




We sell renewable power under long term PPAs, typically 25 years in duration, at a fixed tariff. The strength
of our off-taker customers is fundamental to our business and more than 62% of our PPAs (operational
capacity) are signed with top rated Central Government owned intermediaries such as SECI and NTPC,
providing predictable and consistent revenues and cash flows. Further, according to a report published by
MoP in March 2024, among the state government owned Discoms that we have large capacities contracted
with, Gujarat is rated A+, Punjab and Discom of Karnataka (CESCOM) are B rated, while the other Discoms
of Karnataka (GESCOM, HESCOM and BESCOM), Assam and Maharashtra are C rated. Our counterparty
exposure for the commissioned capacity is set out below:

COMMISSIONED CAPACITY (3,041 MW)

Other, 290

Maharashtra,
130

Punjab, 212 SECI, 1597

NTPC, 282

Gujarat, 270

During FY 2024, we generated 6,047 million units of clean and green electricity for the Indian power grid.
Our goal is to remain a leader in the renewable energy market in India. All our operating assets ate currently
solar. We intend to explore adding wind, hybrid and storage assets over time, to complement our solar
generation Capacity.

. RISK FACTORS

The Company actively assesses, monitors and seeks to mitigate risks in its business. Azure Power as a Group
have categorized and organized our risk factors set forth below:-

Financial Risks
o Our cash reserves and cash flows may be insufficient to meet our working capital requirements and
expansion plans absent further financing. Accordingly, our failure to obtain additional financing on
acceptable terms and in a timely manner could materially and adversely affect our financial condition.

o Any downgrade of our credit rating may result in increase in interest cost or may trigger covenant
defaults under our loan agreements.

o If we fail to comply with financial and other covenants under our loan agreements, our business,
results of operations, financial condition and cash flows may be materially and adversely affected.

o Our substantial indebtedness and volatility in interest rates could adversely affect our business, results
of operations, financial condition and cash flows.

0 We were not profitable in the past two fiscal years, and we may not be profitable in the future.

o Fluctuations in foreign currency exchange rates may negatively affect our revenue, cost of sales and
gross margins and could result in exchange losses.

o Our operating results may fluctuate from period to period, which could make our future performance
difficult to predict and could cause our operating results for a particular petiod to fall below
expectations.




Compliance and Project risks

e}

o]

o

We have conducted investigations into whistle-blower claims and other allegations against persons
who served as our directors, officers and employees. We reported the allegations and our findings to
the SEC and the U.S. Department of Justice and continue to cooperate with these authorities.

Our international corporate structure and operations require us to comply with anti-corruption laws
and regulations of the India, United States and various other jurisdictions. If we are not in compliance
with applicable legal requirements, we may be subject to civil or criminal penalties and other remedial
measures.

Any damages caused by fraud, corruption, or other misconduct by our employees and former
employees could adversely affect our business, the results of operations, financial condition and cash
flows.

During the current year and previous yeats, we have identified material weaknesses in our internal
control over financial reporting and if we fail to develop and maintain an effective system of internal
controls over financial reporting or if we experience additional material weaknesses in the future, we
may not be able to accurately ot timely repott our financial results, which may adversely affect investor
confidence.

Our construction activities may be subject to cost overruns or delays which may adversely affect our
business, results of operations, financial condition and cash flows.

Delays in obtaining, or a failure to maintain, governmental approvals and permits required to
construct and operate our projects may adversely affect such projects and our business.

There are substantial delays between making significant upfront investments in our solar and other
renewable energy projects and receiving revenue.

In Fiscal 2022, a Special Committee was convened to review certain material projects and contracts
over a three-year period for anti-corruption and related compliance issues. Further, the Group will

not continue with construction of 3,033 MWs manufacturing linked projects.

We may not be able to sign PPAs for balance capacity of 967 MWs in respect of the 4,000 MWs
manufacturing linked tender for which letter of award has already been received.

Our PPAs may be terminated upon the occurrence of cettain events.

Restriction in transfer of PPAs.

Risks Related to Retention of Management and Key Employees

o

The loss of our senior management or key employees may adversely affect our ability to conduct our
business.

Offtaker risks related to compliance with the terms of PPAs, delay in payments, and LOAs cancelled

o

Counterparties to our PPAs may not fulfill their obligations which could materially and adversely
affect our business, results of operations, financial condition and cash flows.

There are a limited number of strong credit purchasers of utility scale quantities of electricity which
exposes us to risk of LOA cancellations, and our utility scale projects to risk.

Power Generation Risks

o

Any constraints in the availability of the electricity grid, including our inability to obtain access to
transmission lines in a timely and cost-efficient manner could adversely affect our business.




o Maintenance and expansion of power generation facilities involve significant risks that could result in
reduced power generation and financial results.

Changes in the political, fiscal or regulatoty environment in India.

0 A substantial portion of our business and operations are located in India, and we are subject to
regulatory, economic, social and political uncertainties in India.

o The regulatory and policy envitonment affecting the renewable energy sector in India impacts our
business.

o Duties on solar equipment imports increase our costs and adversely impact our performance.

o Foreign investment laws in India include certain restrictions, which may affect our future assets sales,
acquisitions ot investments in India.

o Our ability to raise foreign capital may be constrained by Indian law.

o We are subject to various labor laws, regulations and standards in India. Non-compliance with and
changes in such laws may adversely affect our business, results of operations, financial condition and
cash flows.

Health, Safety and Environmental Risks

o Our operations have inherent safety risks and hazards that require continuous oversight and
substantial insurances coverage.

o0 Our operations are subject to governmental, health, safety and environmental regulations, and we
may have to incur material costs to comply with these regulations.

Competition Risks

o We may not be ability to acquire rights to develop and generate power from new solar projects
through the competitive bidding process.

o We face significant competition from traditional and renewable energy companies.
IT and cyber security risks

0 Weaknesses, disruptions, failures or cyber security events in our IT systems could adversely impact
our business.

Risks related to project land and the acquisition of land
© We may not be able to find suitable sites for the development of renewable energy projects.

o Land title in India can be uncertain, and it may be subject to onerous conditions which may restrict
its use.

o We do not own all the land on which we operate.
Risks of Adverse Weather Events and Natural Calamities
o The generation of electricity from solar and wind sources depends on suitable weather.

o Natural calamities could have a negative impact on the Indian economy and adversely affect our
business.




Risks Related to Litigation and Legal Proceedings

o

We may become involved in costly and time-consuming litigation, arbitration and other regulatory
proceedings, which require significant attention from our management (Zneluding those nentioned in Note
32 of the Stanalone Financial Statements and Note 35 of the Consolidated Financial S tatements).

An action alleging violations of U.S. securities laws has been brought against our Holding Company
in the New York.

External Risks Including the Global Economy, Unrest, Tettotism War, Downgrading of India’s Debt

@]

Any downgrading of India’s sovereign debt rating by an mternational rating agency could adversely
tmpact our business, results of operations, financial condition and cash flows.

Risks Related to Our Corporate Structure, Control of our Business and Investments

o]

Our Company will have to rely principally on dividends and other distributions on equity paid by its
operating subsidiaries and limitations on their ability to pay dividends to our Company could adversely
impact your ability to receive dividends on our Company’s equity shares.

Anti-takeover provisions in our Parent Company’s constitutional documents could make an
acquisition of us more difficult and may prevent attempts by our Company’s shareholders to replace
or remove our Company’s current management.

Our Parent Company’s largest shareholder owns 53.4% of its shares and may exercise control of our
Company.

You may have difficulty enforcing judgments against our Company, our Company’s directors and
management. Further, investors may not be able to enforce a judgment of a foreign court against our
Indian subsidiaties, certain of our Company’s directors, or our key management, except by way of a
suit in India on such judgment.

Tax Risks for Shareholders and Investors

o]

You may be subject to Indian taxes on income arising through the sale of our shares.

CREDIT RATING OF SECURITIES

As on date of this report, the table below sets forth our ratings and downgrades with respect to various
borrowings.

Borrower ot
Borrower Group

Rating

Bortrowing Downgrade Action

Azure Power India Long term & Short

Agency
On July 11, 2023, long term downgraded to
CRISIL BBB+ (from A) and short term downgraded

Private Limited term to A2 (from A1).
] On July 15, 2023, long-term downgraded to
Az'ure PO.W cr et Long Ermi&s O CARE BBB+ (from A7) and short term downgraded
Private Limited term
to A2 (from Al).
INSURANCE

Your Company has taken appropriate insurance for all assets against foreseeable perils.

DIVIDEND

The Board of Directors of your Company, after considering holistically the relevant circumstances, has decided
that it would be prudent not to tecommend any Dividend for the year under review.
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10.

TRANSFER TO RESERVES

The Board of Directors of your company has decided not to transfer any amount to the general reserves for
the year under review.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

Your company is subsidiary of Azure Power Global Limited, Holding Company (a company incorporated in
Mauritius) and as at the end of the relevant financial year, had 54 Indian subsidiaries and 1 foreign subsidiary.
All the Indian subsidiaries are engaged in the business of operating solar power projects.

During the year under review, no company have become or ceased to be company’s subsidiaries, joint
ventures or associate companies. A report on the performance and financial position of each of the
subsidiaries, associates and joint venture companies as at the financial year end as per the Companies Act, 2013
in Form No. AOC-1 is attached herewith as Annexure-I.

INVESTMENT IN SUBSIDIARY COMPANIES DURING THE YEAR

As on 315t March, 2024, your Company had an investment in various subsidiary companies as per table
below:

Sr. | Detailz of lnvesum (e Equiny Shares of " i o g
: No. , Adetantz ol Inves 3‘:5;&3‘:133 MLy Ehaasof M 34 Mm%m
| | . | (N INR in Lalchs)
1,26,523 shares (March 31, 2023: 1,26,523) equity shares of
. | INR 10/- each fully paid up in Azure Power (Punjab) 1,813 1,813

Private Limited

49,12,787 shares (March 31, 2023: 49,12,787) equity shares
2. | of INR 10/- each fully paid up in Azure Power (Haryana) 3,929 3,929
Private Limited

10,93,521 (March 31, 2023: 10,93,521) equity shares of INR

e 10/- each fully paid up in Azure Solar Private Limited 10,729 10,729
98,873 (March 31, 2023: 98,873) equity shares of INR 10/-

4. | each fully paid up in Azure Power (Rajasthan) Private 2,591 2,591
Limited

5. 1,04,532 shares (March 31, 2023: 1,04,532) equity shares of 6.335 6335
INR 10/- each fully paid up in Azure Urja Ptivate Limited ’ ’

6. 44,898 shares (March 31, 2023: 44,898) equity shares of 1,523 1523

INR 10/- each fully paid up in Azure Surya Private Limited
37,776 shares (March 31, 2023: 37,776) equity shares of
7. | INR 10/- each fully paid up in Azure Power (Karnataka) 1,001 1,001
Private Limited

3,40,458 shares (March 31, 2023: 3,40,458) equity shares of

8. | INR 10/~ each fully paid up in Azure Photovoltaic Private 8,989 8,989
Limited
1,96,054 shares (March 31, 2023: 1,96,054) equity shares of

9. | INR 10/- each fully paid up in Azure Power Infrastructure 9,460 9,460

Private Limited

4,17,742 shares (March 31, 2023: 4,17,742) equity shares of
10. | INR 10/- each fully paid up in Azure Power (Raj.) Private 9,115 9,115
Limited




11.

56,402 shares (March 31, 2023: 56,402) equity shares of
INR 10/- each fully paid up in Azure Green Tech Private
Limited

7,059

46,354 shares (March 31, 2023: 46,354) equity shares of
INR 10/- each fully paid up in Azure Clean Energy Private
Limited

6,581

13.

2,16,325 shares (March 31, 2023: 2,16,325) equity shares of
INR 10/- each fully paid up in Azure Sunrise Private
Limited

9,100

9,100

14.

56,335 shares (March 31, 2023: 56,335) equity shares of
INR 10/- each fully paid up in Azure Sunshine Private
Limited

3,509

3,509

15.

4,59,770 shares (March 31, 2023: 4,59,770) equity shares of
INR 10/- each fully paid up in Azure Power Earth Private
Limited

17,154

16.

71,445 shares (March 31, 2023: 71,445) equity shares of
INR 10/- each fully paid up in Azure Power Eris Private
Limited

17.

85,374 shares (March 31, 2023: 85,374) equity shares of
INR 10/- each fully paid up in Azure Power Jupiter Private
Limited

3,757

18.

2,68,474 shares (March 31, 2023: 2,68,474) equity shares of
INR 10/- each fully paid up in Azure Power Makemake
Private Limited

7,626

19.

1,24,583 shares (March 31, 2023: 1,24,583) equity shares of
INR 10/- each fully paid up in Azure Power Mars Private
Limited

1,101

1,101

2,38,438 shares (Match 31, 2023: 2,38,438) equity shares of
INR 10/- each fully paid up in Azure Power Mercury
Private Limited

816

816

7,76,874 shares (March 31, 2023: 7,76,874) equity shares of
INR 10/- each fully paid up in Azure Power Pluto Private
Limited

24,914

N
N

1,26,640 shares (March 31, 2023: 1,26,640) equity shares of
INR 10/- each fully paid up in Azure Power Uranus Private
Limited

1,239

23.

1,65,135 shares (March 31, 2023: 1,65,135) equity shares of
INR 10/- each fully paid up in Azure Power Venus Private
Limited

5,028

24.

6,99,499 shares (March 31, 2023: 6,99,499) equity shares of
INR 10/- each fully paid up in Azure Power Saturn Private
Limited

2043

2043

25.

9,28,836 shares (March 31, 2023: 9,28,836) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Three
Private Limited

35,713

35,713

29,52,087 shares (March 31, 2023: 29,52,087) equity shares
of INR 10/- each fully paid up in Azure Power Thirty Four
Private Limited

15,904

15,904

1,17,446 (March 31, 2023: 1,17,446) equity shares of INR
10/- each fully paid up in Azure Power Thirty Six Private
Limited

6,693

6,093




36,40,673 shares (March 31, 2023: 36,40,673) equity shares
of INR 10/- each fully paid up in Azure Power Thirty
Seven Private Limited

5,607

5,607

1,20,402 shares (March 31, 2023: 1,20,402) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Eight
Private Limited

1945

1945

30.

86,765 shares (March 31, 2023: 86,765) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Nine
Private Limited

604

604

31.

26,32,123 shares (March 31, 2023: 26,32,123) equity shares
of INR 10/- each fully paid up in Azure Power Forty
Private Limited

10,82,632 shares (March 31, 2023: 10,82,632) equity shares
of INR 10/- each fully paid up in Azure Power Forty One
Private Limited

33.

12,22,477 shares (March 31, 2023: 12,22,.477) equity shares
of INR 10/- each fully paid up in Azure Power Forty Three
Private Limited

34,191

34,191

34,

1,45,449 shares (March 31, 2023: 1,45,449) equity shares of
INR 10/- each fully paid up in Azure Power Forty Four
Private Limited

2,333

2,333

35.

27,560,629 shares (March 31, 2023: 27,56,629) equity shares
of INR 10/- each fully paid up in Azure Power Maple
Private Limited

21,967

21,967

36.

15,43,001 shares (March 31, 2023: 15,43,001) equity shares
of US$ 1 each fully paid up in Azure Power US Inc.

951

951

37

46,04,457 shares (March 31, 2023: 33,99,638) equity shares
of INR 10/- each fully paid up in Azure Power Fifty One
Private Limited

3,099

3,099

38.

13,26,537 shares (March 31, 2023: 13,26,537) equity shares
of INR 10/- each fully paid up in Azure Power Fifty Two
Private Limited

1,499

1,499

39.

1,10,000 shares (March 31, 2023: 1,10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Three
Private Limited

11

1

40.

10,000 shares (March 31, 2023: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Four
Private Limited

41,

1,10,000 shares (March 31, 2023: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Six
Private Limited

11

11

10,000 shatres (March 31, 2023: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Seven
Private Limited

43.

10,000 shares (March 31, 2023: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Eight
Private Limited

44,

10,000 shares (March 31, 2023: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Nine
Private Limited
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10,000 shares (March 31, 2023: 10,000) equity shares of

45. | INR 10/- each fully paid up in Azure Power Sixty Private 1 1
Limited
10,000 shares (March 31, 2023: 10,000) equity shares of

46.| INR 10/- each fully paid up in Azure Power Sixty One 1 1

Private Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
47.| INR 10/- each fully paid up in Azure Power Sixty Two 1 1
Private Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
48. | INR 10/- each fully paid up in Azure Power Sixty Three 1 1
Private Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
49. | INR 10/- each fully paid up in Azure Power Sixty Four 1 1
Private Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
50. [ INR 10/- each fully paid up in Kotuma Wind Parks Private Il 1
Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
51.| INR 10/- each fully paid up in Two Wind Energy Private 1 1
Limited

10,000 shares (March 31, 2023: 10,000) equity shates of
52.| INR 10/- each fully paid up in Azure Energy Transition 1 1
Private Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
53.| INR 10/- each fully paid up in Azure Power Sixty Five 1 1
Private Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
54.| INR 10/- each fully paid up in Azure Power Sixty Six 1 1
Private Limited

10,000 shares (March 31, 2023: 10,000) equity shares of
55.| INR 10/- each fully paid up in Azure Green Hydrogen 1 1
Private Limited

*During the year ended March 31, 2021, the Company along with its fellow subsidiary Azure Power Rooftop
Private Limited (APRPL) entered into a contract with Radiance Renewables Private Limited (“Radiance”) to
sell certain subsidiaries (the “Rooftop Subsidiaries™) with an opetating capacity of 153 MW, for INR 53,500
lakhs, subject to certain purchase price adjustments (the “Rooftop Sale Agreement™). Pursuant to the Rooftop
Sale Agreement, Radiance will acquire 100% of the equity ownership of the Rooftop Subsidiaries owned by
the Company.

There was a restriction on transfer of 33.2 MW opetating capacity that are part of the Restricted Group as
defined in the Green Bond Indenture. The Company had transferred 48.6% equity ownership of these entities
in financial year 2021-22 and will transfer the remaining 51.4% ownership post refinancing of the Green Bonds
due in December 2024. There is also a restriction on transfer of equity ownership relating to the 16 MW
project with Delhi Jal Board (D]B), whetein 49% of the equity ownership was transferred to Radiance in
financial year 2021-22 and the balance 51% will be transferred on or after September 30, 2024. The transfer
of ownership of 33.2 MW operating capacity forming part of Restricted Group and 16 MW project with Delhi
Jal Board (DJB) is anticipated to occur within 12 months. Accordingly, the Company has presented investment
in the subsidiaries as current investment in these financial statements as at March 31, 2024.

The Company has transferred 100% shareholding in relation to 17.3 MW operating capacity in earlier years.

In the event the sale of the Rooftop Subsidiaries does not occut, the Company must reimburse Radiance the
equity value of the assets not transferred along with an 10.5% pet annum equity return.
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Further, APRPL and Radiance have mutually terminated the agreement for transfer in shareholding of the
remaining un-transferred 86.5 MW pottfolio to Radiance.

Investment in the Compulsotily Convertible Debentures (CCD) of Subsidiaries

Details of Inyestment in the Compnlsorily As al As
SRS bl Daﬁrfieﬁ (ceL) of):ﬁ:ﬁs:diaﬁ i, (B B e el
L 3,20,758 ?CDS (Matcb 31, 202.3: 3,20,758) in Azure 8.500 8500
Power Thirty Seven Private Limited
1,70,183 CCDs (Mar(?h 31, .20.23: 1,70,183) in Azure 5.000 5,000
Power Forty Three Private Limited
TRADEMARK & PATENT

As on the date of this report, following is the status of Trademarks & Patents registered in the name of the

Company or applied for:

a) Trademarks:

Trademack I Appﬁ!eaﬂm No. | Date cﬁ'Fﬂiitg Status Class
Azure Power | 2047922 01-11-2010 Registered 7
Azure Power : 2321066 24-04-2012 Registered 35
Azure Power | 2047923 01-11-2010 Registered 37
Azure Power 2321067 24-04-2012 Registered 40
Solar Power Solutions Simplified 2071520 21-12-2010 Registered. 37
Solar as a Service 2071517 21-12-2010 Registered. 7
Solar as a Service | 2071518 21-12-2010 Registered. 37

WY
SRt < Power 2071521 21-12-2010 Registered. 7
S\ .

S~ 2071522 21-12-2010 Registered. 37
Solar Power Simplified | 2246499 08-12-2011 Registered 7
Solar Power Simplified 2246498 08-12-2011 Registered 37

Power to be free! | 2246497 08-12-2011 Registered 7
Power to be freel 2246496 08-12-2011 Registered 37
('Az“rc Power 2321064 24-04-2012 Registered 35
G:“re P ow er” 2321065 24-04-2012 Registered 40

Azure 2321076 24-04-2012 Registered 7
Azure 2321077 24-04-2012 Registered 35
Azure 2321078 24-04-2012 Registered 37
Azure 2321079 24-04-2012 Registered 40
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12.

14.

15.

A swe Power 2892073 29-01-2015 Registered. 7
.'.‘f:'(“iure Power 2892074 29-01-2015 Registered. 35
S Azare Power 2892075 29-01-2015 Registered. 37
- “(EZI.II'C Power 2892076 29-01-2015 Registered. 40
b) Patents:
Matier Moo/ Dockerdd | . . S B, 7 S N | . e |
on z’itmﬁ X Application No, [ Status of Application itle :
PRt a 120 System and method for remote
PA00100 3910/DEL/2014 photovoltaic power generation
Hloycrberes health monitoring

CHANGE IN THE NATURE OF BUSINESS AND MATERIAL C GES AND
COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE COMPANY
WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE
COMPANY TO WHICH THE FINANCIAL STATEMENTS REIATE AND THE DATE OF
THE REPORT

No material changes apart from those which have already been disclosed in the financial statements, have
occurred subsequent to the close of the financial year of the Company to which the balance sheet relates and
the date of the report.

For morte information, please tefer to “Note 46” of the Consolidated Financial Statement for FY’24 annexed
herewith.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE

During the year under review, there were no significant material orders passed by the Regulators, Courts or
Tribunals impacting the going concern status and Company’s operations in future.

INTERNAL FINANCIAL CONTROLS

The Group has a common Internal Control framewotk applicable to all the subsidiaries including the
Company.

A. Management’s Report on Internal Control Over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial
teporting. Internal control over financial reporting includes maintaining records that, in reasonable
detail, accurately and fairly reflect out transacdons; provide reasonable assurance that transactions are
recorded as necessary for preparation of our financial statements; provide reasonable assurance that
receipts and expenditures of company assets are made in accordance with management authorization;
and provide reasonable assurance that unauthorized acquisition, use o disposition of company assets
that could have a material effect on our financial statements would be prevented or detected on a
timely basis. Because of its inherent limitations, internal control over financial reporting is not
intended to provide absolute assurance that a misstatement of our financial statements would be
prevented or detected. Also, projections of any evaluation of the effectiveness of internal control over
financial reporting to future petiods are subject to the risk that the controls may become inadequate
because of changes in conditions, ot that the degree of compliance with the policies or procedures
13




may deteriorate. Management used the Committee of Sponsoring Organizations of the Treadway
Commission Internal Control—Integrated Framework (2013), or the COSO framework, to evaluate
the effectiveness of our internal control over financial reporting. A material weakness is a deficiency,
or combination of deficiencies, in internal control over financial reporting such that there is a
reasonable possibility that a material misstatement in our annual or interim financial statements would
not be prevented or detected on a timely basis. The scope of our management’s assessment of the
effectiveness of internal control over financial reporting includes all of our consolidated operations.
Consequently, Management determined that, as of March 31, 2024, our internal controls over financial
reporting were ineffective, primarily due to inadequacy of certain review controls including control
failures in financial statement closing procedures, vendor reconciliation process, and completeness
and accuracy of reports used. However, the Management has implemented revised design controls
during the year, which were operational for a part of the year. The material weakness did not result in
material misstatements to either our interim or annual consolidated and separate financial statements.

Enhancements to Governance and Compliance

In March 2024, the Group (including Holding Company and its Subsidiaries) established an
independent Compliance and Ethics Department led by a Chief Compliance and Ethics Officer
(CCEQ). The Compliance and Ethics Department provides independent oversight of the Group’s
risk management activities, tests financial and compliance controls, and oversees the Group’s
compliance and ethics program. The CCEO and his staff report directly to the Group’s Audit and
Risk Committee (“ARC”).

This department is responsible for the Group’s’s Compliance and Ethics Program, which is
comprised of four pillars: compliance and ethics, enterprise risk management (“ERM”), internal audit,
and internal controls of financial reporting (“ICoFR”). These pillars are summarized below.

Compliance and Ethics | Compliance and Ethics team is responsible for overseeing and
monitoring the Group’s compliance and ethics program, including
enforcing the Code of Conduct and Ethics and related policies,
managing the “Speak Up” program and whistleblower hotlines,
conducting and supervising compliance and ethics training, and leading

Investigations.
Enterprise Risk Team reports on the ERM framework identify risks across the
Management organization, tests and regulatly updates its risk register, and works with
(ERM) Management to develop risk mitigation strategies and track
Management response and action.
Internal Audit Internal Audit team regularly audits business activities and functions

and their compliance with the Code of Conduct and Ethics and related
policies. Areas of the most significant risk are annually audited.

Internal Controls of ICoFR team continually tests and monitors the Group’s internal
Financial Reporting financial controls, seeking to identify and remediate weakness.
(ICoFR)

In March 2023, Vijay Kumar Wadhwani, a chartered accountant with over twenty-two years’
experience in accounting, auditing, financial management, and compliance, joined the Group as the
department head of the Management Assurance Services (“MAS”), the predecessor to the
Compliance and Risk Department. When the Board adopted the Compliance and Ethics Department
Charter to replace the MAS in March 2024, Mr. Wadhwani was designated by the Board as the Chief
Compliance and Ethics Officer (“CCEO”).

The Group has invested in and significantly enhanced its compliance program. As part of its
investment, the Group’s counsel provided a compliance subject matter expert whose experience
includes working as an in-house compliance counsel for a publicly traded company and 17-years of
service with the United States Department of Justice. This compliance counsel was embedded with
the Compliance and Ethics Department for two months where he worked collaboratively worked
with the CCEO, the management team, and business leaders throughout the Group to build and
integrate compliance and ethics across the business and its operations. With the support of the
Group’s compliance counsel, the CCEO designed a program in line with the U.S. Department of
Justice’s (“DO]J”) guidelines and best practices for effective compliance programs.
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16.

17.

To build a best-in-class compliance and ethics program that modeled the DOJ’s blueprint for effective
compliance programs that also took into account the local legal and cultural framework, the Group
implemented concrete measures, including:

e Publishing an upgraded Code of Conduct and Ethics and policies, including Anti-Bribery and
Corruption, Conflicts of Interest, Anti-Money Laundering, Safeguarding Company Property,
Maintaining Accurate Business Records, and Consequence Management, Data Privacy, and Ant-
Bullying and Harassment, among others;

¢ Emphasizing “Speak Up” Program encouraging employees to report—even confidentially and
anonymously—any actual or suspected violation of law or Company policy and strong anti-

retaliation protections for employees who make such repotzts;

e Developing and implementing enhanced standard operating procedures in all critical areas,
including land acquisition, third-party due diligence, and finance, among others;

e Upgrading compliance training, including new employee training and annual training;

¢ Expanding emphasis on the “tone from the top” with a strong, clear message from Management
to set and reinvigorate the compliance culture of the organization;

Implementing consequence management to standardize discipline, including formation of disciplinary

review committee; requiring compliance and ethics to be an essential component of hiring and
performance; and implementing claw backs and other consequences for misconduct.

DEPOSITS
During the year under review, your Company has not accepted any deposit under Section 73 of the Companies

Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014. Further, there were no remaining
unclaimed deposits as on 315 March, 2024.

AUDITORS & AUDITOR’S REPORT:

Statutory Auditors

M/s MSKA & Associates (FRN: 105047W), Chartered Accountants, were appointed as Statutory Auditor of
the Company for a period of 5 years in the Annual General Meeting (AGM) of the Company held on
September 25, 2019 to hold office till the conclusion of the AGM to be held for the financial year 2023-24.
However, M/s MSKA & Associates, Chattered Accountants tendered their resignation on 02 February, 2024
as the Statutory Auditor of the Company. To fill the casual vacancy caused due to the resignation of /s MSKA
& Associates, Chartered Accountants, the shareholders (on the recommendation of the Board) in their Extra-
Ordinary General Meeting held on 16 February, 2024, approved the appointment of M/s ASA & Associates,
LLP, Chartered Accountants (Firm Registration No. 009571N/N500006) as Statutory Auditors of the
Company for the financial year 2022-23 and to hold the office till the conclusion of the ensuing AGM.

Further, in AGM held on 29 May 2024, M/s ASA & Associates LLP, Chartered Accountants, (Firm
Registration No. 009571N/N500006) were appointed as Statutory Auditors of the Company for a period of
5 (five) years to hold the office from the conclusion of ensuing AGM held for Financial Year 2022-23 till the
conclusion of the AGM of the Company to be held for the Financial Year 2027-28.

M/s ASA & Associates LLP, Chartered Accountants, have consented to their appointment and confirmed
that the appointment, would be within the limits specified under Section 141(3)(g) of the companies Act, 2013.
They have further confirmed that they are not disqualified to be appointed as Statutory Auditor in terms of
the provisions of Section 139 and 141 of the Act read with the applicable rules of the Companies (Audit and
Auditors Rules, 2014, as amended from time to time.

The Statutory Auditors of the Company have given qualified opinion on the Consolidated and Standalone
Financial Statements as illustrated in Annexure II attached.
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18.

19.

20.

Cost Auditors

Pursuant to the provision of Section 148 of the Companies Act, 2013 and the Companies (Audit and Auditors)
Rules, 2014, M/s Saurabh Mishra & Associates (FRN: 002680) were appointed as Cost Auditor of the
Company for the financial year 2023-24.

The Cost Auditors have not given any qualified opinion on the Cost records of the Company.

The members in their extra ordinary general meeting held on 29th September 2023 approved and ratified the
remuneration payable to M/s Saurabh Mishra & Associates, Cost Accountants (Firm Registration No. 002680)
as the Cost Auditors of the Company for the financial year 2023-24, as fixed by the Board or CFO of the
Company.

Secretarial Auditors

Pursuant to the provisions of section 204 of the Companies Act, 2013 and the rules made thereunder, M/s
Abhishek Gupta & Associates, Practicing Company Secretaries (M. No. 9857) were appointed as Secretarial
Auditors to undertake Secretarial Audit of the Company for the financial year 2023-24.

Internal Auditors
For the financial year 2023-2024, Audit & Risk Committee decided to internalize the Internal audit and hence,

Mr. Vishal Mittal (part of Management Assurance Team) has been appointed as an Internal auditor.

EXPLANATIONS OR COMMENTS ON QUALIFICATION, RESERVATION OR ADVERSE
REMARK OR DISCLAIMER MADE

The explanations or comments made by the Board relating to the qualifications, reservations or adverse
remarks made by the Auditors in their report are furnished in (“Annexure-II) and are attached to this report.

DISCLLOSURE FOR FRAUDS AGAINST THE COMPANY

During the year under review, the Auditors have not reported any fraud under Section 143(12) of the Act.

CAPITAL STRUCTURE

As on 31t March 2024, following was the Share Capital of the Company.

i " o | Face Vel

B No. of Shares b (INR)
Authorised Share Capital
Equity Shares 4,33 33,333 10/- 43,33,33,330
Preference Shares 8,66,66,667 10/- 86,66,66,670
Issued Share Capital
Equity Shares 69,20,619 10/- 6,92,06,190
Preference Shares - - -
Subscribed Share Capital
Equity Shares 69,20,619 10/- 6,92,06,190
Preference Shares - - -
Paid Up Share Capital
Equity Shares 69,20,619 10/- 6,92,06,190
Preference Shares = = -

a) Issue of Shares or other Securities:

During the year under review, there was no change in the capital structure.

b) Issue of equity shates with differential Rights:

During the year under review, no equity shares with differential voting rights were issued by the Company.

c) Issue of sweat equity shares:

During the year under review, no sweat equity shares wetre issued by the Company.

d) Issue of employee stockoptions:

During the year under review, no employee stock options were issued
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e) Issue of debentures, bonds or any non-convertible securities
During the year under review, no debentures, bonds or any non-convertible securities were issued by the
Company.

f) Provision of money by company for purchase of its own shares by employees or by trustees for the
benefit of employees:
The company has not made any provision for the purchase of its own shares by employees or by trustees for
the benefit of employees.

21. ANNUAL RETURN

The Annual Return of the Company as on 31%t March, 2024 will be available on the website of the Company
at http://investors.azurepowet.com/

22. CONSERVATION OF ENERGY, TECHNOLOGYABSORPTION & FOREIGN EXCHANGE
EARNINGS AND OUTGO

The information on conservation of energy, technology absorption and foreign exchange earnings and outgo
stipulated under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies
(Accounts) Rules, 2014, the relevant data pertaining to conservation of energy, technology absorption and
Foreign exchange earnings and outgo is asunder: -

a) Consetvation of Energy

The company continuously strives to achieve all around efficiency in energy consumption. It has taken
effective energy efficiency measures in all its project companies. During the year under review, this has
helped it to achieve CO2 mitigation/emission of 47,13,75,924.20 Kwh through its projects.

b) Technology Absotption

The Company prioritizes cost-effective and efficient solar power implementation across its subsidiaries.
This involves careful selection of technologies and capital soutces to minimize power generation costs and
facilitate grid parity. By emphasizing in-house development and quality assurance, we aim to optimize
project performance and achieve sustainable, low-cost power generation.

c) Foreign Exchange Earnings and Outgo
The particulars relating to foreign exchange earnings and outgo during the year under review are as under:

Foreign Exchange Earnings -
Foreign Exchange Outgo 61,71,30,008.68

23. CORPORATE SOCIAL RESPONSIBILITY (CSR)

Your Company believes in the Corporate Social Responsibility (“CSR”) program based on shared values,
responsible business, and exposure to voluntary social activities. Through its CSR initiatives, the Company is
committed to improving quality of life by making positive economic, social and environmental contributions
to the communities it operates in.

Keeping all these things in consideration, Company has in place the CSR Policy & Charter and as on the date
of this report, the Sustainability and CSR Committee comptises of following Directors:

1. Mr. Brijesh Mehra (Chairman)
. Ms. Supriya Prakash Sen (Member)
3. Mr. Philippe Pierre Wind (Member)

Mt. Deepak Malhotra resigned from the membership effective October 29, 2023. Mr. Philippe Wind was
appointed as a new member effective December 05, 2023. Mr. Panicker Unnikrishnan Mangalath Sukumara
resigned as Chairman of the Sustainability & CSR Committee effective March 13, 2024._Mr. Brijesh Mehra
was appointed as member and chairperson of the Sustainability & CSR Committee on June 27, 2024.
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24,

During the year under review, the provisions of CSR became applicable on the Company in terms of
provisions of section 135 and section 198 of the Companies Act, 2013. However, due to losses on account of
2% of the average net profits of the Company made during the three immediately preceding financial years,
the Company was not required to spend on CSR activities.

Detailed report of CSR is as per Annexure — III

DIRECTORS

a) Declaration from Independent Directors pursuant to Section 149(6): The provision of Section 149(6) is
not applicable on our Company, being a Private Company

b) Ason March 31, 2024, following were the Directors of the Company:

1.

)

© N s W

Ms. Supriya Prakash Sen
Ms. Delphine Voeltzel

Mr. Sugata Sircar

Mzr. Sunil Kumar Gupta
Mr. Richard Payette

Mr. Jean Francois Joseph Boisvenu

Mzr. Jaime Garcia Nieto

Mr. Philippe Pierre Wind

During the year under teview, the following changes took place in the composition of the
Board of Directors:

1.
2.

oo

10.

11.

12.

On May 01, 2023, Mr. Sugata Sircar designation was changed to Executive Director Finance.
Appointment of Mr. Jean Francois Joseph Boisvenu as Non-Executive Additional Director on
the Board with effect from April 24, 2023 and further regularized pursuant to Shareholders
approval dated September 29, 2023.

Ms. Christine Ann McNamara tesigned from the Board with effect from June 26, 2023.
Appointment of Mr. Richard Payette as Non-Executive Additional Director on the Board with
effect from July 01, 2023 and further regularized pursvant to Shareholders approval dated
September 29, 2023.

Mzr. Rupesh Agarwal resigned from the Board with effect from July 10, 2023.

Appoimntment of Mr. Sunil Kumar Gupta as an Additional Director on the Board with effect
from August 08, 2023 and subsequently as Managing Director with effect from August 08, 2023.
Further regularized pursuant to Shareholders approval dated September 29, 2023.

Mr. Richard Alan Rosling tesigned from the Board with effect from October 11, 2023.

Mzr. Deepak Malhotra resigned from the Board with effect from October 29, 2023

Mr. Cyril Sebastien Dominique Cabanes resigned from the Board with effect from October 30,
2023.

Appointment of Mr. Philippe Pierre Wind as Nominee Director on the Board with effect from
October 31, 2023.

Appointment of Mr. Jaime Garcia Nieto as Nominee Director on the Board with effect from
December 01, 2023.

Mr. Mangalath Unnikrishnan resigned from the Board with effect from March 13, 2024.

B. Subsequent to year end, the following changes took place in the composition of the Board of
Directors:

1.

2.

Appointment of Mr. Brijesh Mehra as Nominee Director on the Board with effect from May
08, 2024.

Appointment of Mr. Julian Suresh Paul Gratiaen as Nominee Director on the Board with effect
from August 13, 2024.

Ms. Delphine Voeltzel resigned from the Board with effect from August 13, 2024.
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25.

26.

27.

28.

29.

30.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

For the financial year in review, the Board of Directors had 12 (Twelve) Board meetings 1.e 26 April, 2023,
15 June 2023, 21 June 2023, 12 July 2023, 08 August 2023, 11 October 2023, 31 October 2023, 06 November
2023, 30 December 2023, 12 January 2024, 14 March 2024 and 27 March 2024 which were in compliance
with the relevant provisions of all the applicable laws and rules.

BOARD COMMITTEE’S

A. Finance Committee:
As on the date of this report, the Finance Committee of the Company comprised of Mr. Sunil Kumar
Gupta (CEO) and Mr. Sugata Sircar (Group CFO) as members of the Committee.

The Finance Committee of the Company met 6 (Six) times during the year whereas urgent matters were
approved by the members of Finance Committee through circular resolutions.

B. Audit and Risk Committee:
As of the date of this report, the Audit and Risk Committee of the Company is comprised of three
members including Mr. Richard Payette, Ms. Supriya Prakash Sen and Mr. Jean Francois Boisvenu
respectively.

Mr. Richard Payette was appointed as new Chairperson of the Committee effective July 1, 2023 (replacing
Ms. Christine Ann McNamara who had been in office from March 1, 2022 to June 26, 2023). Mr. Sugata
Sircar was appointed as member of the Audit and Risk Committee with effect from October 1, 2022 but
left the role on April 30, 2023 to become the Group CFO. Mr. Jean-Francois Joseph Boisvenu was
appointed as member of the Audit and Risk Committee on March 15, 2023.

During the year under review members of the Audit Committee met 10 (T'en) times.

COMPILIANCE WITH SECRETARJAL STANDARDS

Your directors confirm that the Secretarial Standards i.e. SS-1 and SS-2 telating to ‘Meetings of the Board of
Directors” and ‘General Meetings’ (as amended from time to time) as issued by the Institute of Company
Secretaries of India, have been complied with.

The Secretarial Auditor has not given any qualified opinion on the Secretarial records and compliances of the
Company for the financial year 2023-24. The said report in form no. MR-3 is attached herewith as Annexure-
IVv.

PARTICULARS LOANS GIVEN, G EES GIVEN OR INVESTMENTS MADE
UNDER SECTION 186

Your Company is engaged in the business of providing infrastructural facilities as per the provisions of Section
186(11)(a) of the Companies Act, 2013 and therefore the provisions of Section 186 of the Companies Act,
2013 except sub-section (1) are not applicable to it. Details of loans, guarantees and investments covered under
the provision of section 186 of the Companies Act, 2013 are given in the notes to the financial statements.

PARTICULARS OF EMPLOYEES

The Company being a private limited company is not required for any disclosure under section 197 of the
Companies Act, 2013 read with rule 5(2) of the Companies (appointment and Remuneration of Managerial
Personnel) Rules, 2014.

RISK MANAGEMENT POLICY

Group Management actively assess, monitor and seek to mitigate risks in its business. In the course of the last
two years, with the support of outside advisers, Group Management have reviewed and enhanced Company’s
Enterprise Risk Management (ERM) process. Group Management have identified potential risks, assigned an
executive to manage each risk, and analyzed the probability of each risk crystalizing, the likely impact in such
an event and how the risk can best be mitigated.
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31. CONTRACTS AND ARRANGEMENTS WITH THE RELATED PARTIES

Pursuant to Section 188 of the Companies Act, 2013, the Company has not entered into any
contracts/atrangements/transactions during the financial year with the related parties.

The Finance Committee of the company has constituted a sub-committee called the “Related Party
Transactions Committee” (“RPT Committee”) to ensure that all the related party transactions entered by
and between the Group Companies shall be carried out on arm’s length basis as per the applicable laws of
the State and proper approval process is followed for execution of such transactions.

RPT Committee consists of Tax Head, FP&A Head, Capital Head and FR Head.

32. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to clause (c) of sub-section (3) read with sub-section (5) of Section 134 of the Companies Act, 2013,
the Board of Directors, to the best of their knowledge and ability, confirm that:

a) in the preparation of the annual accounts, the applicable accounting standards had been followed along

with proper explanation relating to material departures, if any;

b) the Directors had selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit and loss of the company for that period,;

c) the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this -\ct for safeguarding the assets of the company and for preventing
and detecting fraud and otherirregularities;

d) the Directors had prepared the annual accounts on a going concern basis;and

e) the Directors determined that, as of March 31, 2024, our internal controls over financial reporting were
ineffective, primarily due to inadequacy of certain review controls including control failures in financial
statement closing procedures, vendor reconciliation process, and completeness and accuracy of reports
used. However, the Management has implemented revised design controls during the year, which were
operational for a part of the year. The material weakness did not tesult in material misstatements to either

our interim or annual consolidated and separate financial statements

33. HUMAN RESOURCES DEVELOPMENT AND INDUSTRIALRELATIONS

The Company believes that the development of employees is one of the most important enablers for an
organization. This is being done at both individual and team levels. Sustained development of its employees,
professional and personal, is the hallmark of its human resource policies. The Company values its Human
Resources and is committed to ensure employee satisfaction, development and growth. The Company is
working towards developing a culture of nurturing leaders, encouraging creativity and openness. Cordial
industtial relations and improvements in productivity were maintained at all the Company’s Plants and Offices
during the year under review.

34. DISCLOSURE UNDER THE SEXUAIL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL)ACT,2013

The Company has in place Prevention of Sexual Harassment Policy in line with the requirements of the Sexual
Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013. Internal
Committee (IC) has been set up to redress complaints received regarding sexual harassment. All employees
(permanent, contractual, temporary, trainees) are covered under this policy. No cases were reported during the
financial year 2023-24.

35. VIGIL MECHANISM
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The Company is dedicated to fostering and maintaining the highest standards of ethics, integrity, and
compliance in all aspects of our business and is committed to a work environment that 1s free from harassment,
mtimidation, discrimination and retaliation of any kind. Our commitment to these principles includes ensuring
that employees have a safe and secure avenue to report any concerns. We encourage all employees and
stakeholders to speak up without fear of retaliation when they observe any behavior that may violate our
company policies or any applicable laws and regulations. The Company takes all complaints setiously and is
dedicated to addressing them promptly and impartially to safeguard the interests of our organization and our
employees.

Copies of our Whistleblower and Ant-Retaliation Policy are available on the “Investor Relations” page of our
corporate website www.azurepower.com

In May 2022, we received a whistle-blower complaint that alleged health and safety lapses, procedural
irregularities, misconduct by certain employees, improper payments and false statements relating to one of our
projects belonging to a project subsidiary. Following extensive investigation by the Ethics Committee,
supervised by the Board’s Audit and Risk Committee and by external counsel and forensic professionals, we
identified evidence of manipulation and mistepresentation of project data by some employees at that project
site. Weak controls over payments to a vendor and failures to provide accurate information both internally
and externally were found, but no direct evidence that any improper payment was made to any government
official was identified. Further, in Fiscal 2023, we reported to SECI that this project had (i) shortfalls in
generation and (i) that it failed to timely complete and commission the requisite contractually required
capacity. On January 3, 2023 and January 4, 2023, SECI advised us, inter alia, that the project may be liable
for damages and penalties for shortfalls in generation.

In September 2022, we received an additional whistle-blower complaint primarily making similar allegations
of misconduct as raised in the May 2022 complaint, as well as allegations of misconduct related to joint
ventures and land acquisition, allegations of our failure to be transparent with the market and advisors and
other claims. The Ethics Committee, supervised by the Board’s Audit and Risk Committee, with the support
of external counsel and forensic accounting professionals, investigated these September 2022 allegations. The
nvestigation of the September 2022 complaint identified significant control issues in the process of acquiring
land and land use rights in relation to one of our projects. The investigation specified that third party land
aggregators may have been involved in improper payments but no improper transfer of money by the Group
was identified. Further, we reviewed the entire amount paid to land aggregators to identify any similar issue
and after an assessment a adjustment (decapitalisation) aggregating to INR 28 million was made in the books
of account in FY 2023 on estimate, as a prudent measure, though no improper payments by the Group could
be identified. In line with a review made during the earlier years, we reviewed the entire amount paid to land
aggregators during the current year and made an adjustment of INR 12 million (US§ 0.1 million) during the
year ended March 31, 2024 on prudent basis though no improper payments by the Group could be identified
n current year as well.

Our mvestigation did not substantiate other portions of this September 2022 whistle-blower complaint.

As part of our investigations of the May 2022 and September 2022 whistle-blower complaints, we also widened
our review to include a review of projects commissioned in Fiscal 2022 and Fiscal 2023 to ensure that similar
weaknesses were not present. As part of our investigations, we identified inconsistencies in project data in
certain of our projects, but we identifted no improper payments made in connection with these projects.

We have taken a range of actions due to these findings, and the employees involved in the misconduct are no
longer associated with us. In accordance with the recommendations of the Ethics Committee, the Board’s
Audit and Risk Committee and their legal and forensic advisors, we are implementing remedial measures in
both project control and monitoring. Further, we reported the findings from its investigations of the May
2022 and September 2022 whistle-blower complaints to the SEC and the U.S. Department of Justice, and we
continue to coopetrate with these authorities.

In addition, a Special Committee of the Board (the “Special Committee”) was convened in August 2022 to
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36.

37.

38.

review certain material projects and contracts over a three-year period for anti-corruption and related
compliance issues. Independent outside counsel and forensic advisors were engaged to support the Special
Committee. The Special Committee’s investigation has identified evidence that individuals formerly affiliated
with the Group may have had knowledge of, or were involved in, an apparent scheme with persons outside
the Group to make improper payments in relation to certain projects. To date, the Special Committee has not
identified related improper payments or transfers by the Group. The Special Committee’s investigation is still
ongoing. The Special Committee’s review and its findings has impacted the decision-making of the Group in
connection with such projects. We have disclosed the details of the Special Committee’s investigation to the
SEC and the U.S. Department of Justice, and we continue to cooperate with those agencies.

Our Group including our subsidiaries with respect to affected projects could be exposed to liabilities under
the relevant contractual and tender documents (including levy of damages and liquidated damages, reduction
of PPA tariffs and/or short closure of capacity), administrative actions (including the risk of PPA cancellation,
risk of being debarred from SECI’s future contracts, withdrawal or nullification of commissioning certificates
and/or revocation of commissioning extensions) and penalties from customers and other civil liabilities, all of
which could adversely impact the revenue, profitability and capitalization of the affected projects. In addition,
civil and/or criminal fines and/or penalties by regulatoty authorities (including by the SEC, the U.S.
Department of Justice and applicable Indian regulatory authorities) could be imposed on us as well as ongoing
obligations, remedial corporate measutes ot other relief against us that could adversely impact our operations.
Any such fines, penalties, ongoing obligations or other measutes or relief against us could materially and
adversely affect our business, results of operations, financial condition and cash flows in future periods.
Further, in addition, certain of those outcomes could adversely impact our ability to maintain compliance with
the covenants under our credit facilities or result in an event of default thereunder. In addition, we could be
exposed to future litigation in connection with any findings of fraud, corruption, or other misconduct by
persons who served as our directors, officers and employees.

CHANGE IN REGISTERED OFFICE OF THE COMPANY

Pursuant to approval of the Finance Committee (Sub-Committee of the Board of Directors), the Registered
Office of the Company was shifted:

a) from 5th Floor, Southern Park, D-II, Saket Place, Saket, New Delhi-110017 to Unit no. 409 and
410, 4th Floor, Southern Park, D2, Saket Place, New Delhi-110 017, with effect from December 08,
2023,

b) from Unit No. 409 and 410, 4th Floor, Southern Park, D2, Saket Place, New Delhi — 110 017 to
DSC-304, Second Floor, DLF South Court, Saket District Centre, New Delhi — 110017 with effect
from August 8, 2024.

ACKNOWLEDGEMENT

Your directors wish to place on recotd its thanks and gratitude to the shareholders, dealers, customers, Central
and State Government Depattments, Organizations, Agencies and other business partners for the continued
trust and co-operation extended by them. Your ditectors further take this opportunity to express its sincere
appreciation for all the efforts put in by the employees of the Company at all levels in achieving the results
and hope that they would continue their sincere and dedicated endeavor towards attainment of better working
results during the current year.

CAUTIONARY STATEMENT

Statements in this Board Report describing the Company’s present position, expectations or forecasts may be
forward-looking within the meaning of applicable laws and regulations. Actual results may differ a little bit
from those expressed in the statement. Important factors that could influence the Company’s operations
include global and domestic demand and supply conditions, changes in government regulations, tax laws,
economic developments within the country and other factors such as litigation and industrial relations.
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b) As per the provision of the Companies Act, 2013, a company is required to convene the Annual General
Meeting ("AGM") for adoption of its annual audited financial statements within the six months from the end
of each financial yeat, i.e. September 30 (“Due Date”). The Registrar of Companies ("ROC") granted three
months extensions to the Company to hold the AGMs for financial year 2021-22 and 2022-23 on or before
December 31, 2022, and December 31, 2023, respectively. Considering the delay in closure of audit due to
ongoing investigations (refer “Vigil Mechanism” above), the AGM for financial year 2021-22 and 2022-23
wete held on February 2024 and May 2024 tespectively, i.e. after the extension granted by ROC. The Company
will apply for the compounding of the Offence for not holding the AGM within the statutory timelines as
extended by ROC and is liable to pay penalties as may be imposed by ROC.

Fot and on behalf of the Board of Ditectots,
AZURE POWER INDIA PRIVATE LIMITED

Sunil Kumar Gupta Sug

Managing Director and CEO Director and Group CFO
DIN: 07095152 DIN: 01119161

Date: August 29, 2024 Date: August 29, 2024
Place: Gurugram Place: Gurugram
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ABHISHEK GUPTA & ASSOCIATES  Office : 16/10, It Floor,

New Rohtak Road, Near MTNL Office,
COMPANY SECRETARIES Karol Bagh, New Delhi-110005
' Mobile : +91 99 1085 9837 (India)
Tel. Fax : 011 42430303
E-mail ; abhishek@agassociate.in
pcsabhishekgupta@gmail.com
Web : www.agassociate.in

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315TMARCH, 2024
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

Azure Power India Private Limited
DSC-304, Second Floor, DLF South Court,
Saket District Centre, Saket (South Delhi),
New Delhi, India, 110017

I have conducted the Secretarial Audit of the compliance of the applicable statutory provisions
and the adherence to good corporate practices by Azure Power India Private Limited (CIN:
U40106DL2008PTC174774) (herein after referred to as ‘the Company’), having its Registered
Office at DSC-304, Second Floor, DLF South Court, Saket District Centre, Saket (South Delhi),
New Delhi, India, 110017. Secretarial Audit was conducted in a manner that provided me a

reasonable basis for evaluating the corporate conducts/statutory compliances and expressing
my opinion thereon.

Based on verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, I hereby report that in my opinion, the Company has, during the audit period covering the
financial year ended on 31st March, 2024 (‘Audit Period’) generally complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes

and compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

. I have examined the books, papers, minute books, forms and returns filed and other records

maintained by the Company for the financial year ended on 31st March, 2024 according to the
provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder
(Notapplicable to the Company during the Audit Period);
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(iti)

(iv)

(V)

The Depositories Act, 1996 and Securities and Exchange Board of India (Dep'ositorles
and Participants) Regulations, 2018 and Bye-laws framed thereunder(Not applicable to
the Company during the Audit Period);

Foreign Exchange Management Act, 1999 and the rules and regulations mad:,;
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment an
External Commercial Borrowings, if any.

The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act'):-

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and

Takeovers) Regulations, 2011 (Not applicable to the Company during the Audit
Period);

b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015 (Not applicable to the Company during the Audit Period);

¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018 (Not applicable to the Company during the
Audit Period);

d) The Securities and Exchange Board of India (Share Based Employee Benefits and

Sweat Equity) Regulations, 2021 (Not applicable to the Company during the
Audit Period);

e) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible

Securities) Regulations, 2021 (Not applicable to the Company during the Audit
Period);

f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Act and dealin
extent of securities issued
Period);

g with client to the
(Not:applicable to the Company during the Audit

g) The Securities and Exchange Board of India

(Delisting of Equity Shares)
Regulations, 2021 (Not applicable to the Company

during the Audit Period);

h) The Securities and Exchange Board of India (Buyb

ack of Securities) Regulations,
2018 (Not applicable to the Company during the

Audit Period);

i) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations 2015 (Not applicable to the Cor i
\ f mpany d
Audit Period); T e
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(vi)  Laws specifically applicable to the industry to which the company belongs, as identified
by the management, that is to say:

Legislation Name;

a) Payment of Wages Act, 1936

b) The Payment of Bonus Act, 1965

¢) The Employees’ Provident Fund and Miscellaneous Provisions Act, 1952
d) Employees’ State Insurance Act, 1948

e) The Minimum Wages Act, 1948

f)  Payment of Gratuity Act, 1972

g) Employee Taxation as per Income Tax Act, 1961

h)  Employee Group Insurance Scheme and Maternity Benefits.

i) Shopsand Establishment Act & Rules thereunder.

) The Contract Labour (Abolition & Repeal) Act & and Rules thereunder
k) Environment (Protection) Act, 1986

1) The Air (Prevention and Control of Pollution) Act, 1981

m) The Water (Prevention and Control of Pollution) Act, 1974

n) The Noise Pollution (Regulation and Control) Rules, 2000

0) Hazardous Wastes (Management and Handling) Rules, 1989

p) Factories Act, 1948

For the compliances of Environmental Laws, Labour Laws & other General Laws, our
examination and reporting is based on the documents, records and files as produced and shown
to us and the information and explanations as provided to us, by the officers and management of
the Company and to the best of our judgment and understanding of the applicability of the
different enactments upon the Company, ip our opinion there are adequate systems and

processes exist in the Company to monitor and ensure compliance with applicable
Environmental Laws, Labour Laws & other General Laws.

The compliance by the Company of applicable financial laws, like Direct and Indirect Tax Laws,
has not been reviewed in this audit since the same have been subject to review b

y the statutory
auditor and other designated professionals.

B. Thave also examined compliance with the applicable clauses of the following:

a. Secretarial Standards with respect to Meetings of Board of Directors (5S-1) and General
Meetings (SS-2) issued by the Institute of Company Secretaries of India.

b. The Securities and Exchange Board of India (Listing Obligations and Disclosures

Requirements) Regulations, 2015. (Not applicable to the Company during the Audit

Period);

1

pany has complied with the provisions of the Act, Rules,
andards, etc. mentioned above subject to filing of certain e-forms with

C. During the period under review the Com
Regulations, Guidelines, St
additional fees.
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I further report that
a) The Board of Directors of the Company is duly constituted and the changes in the

b)

d)

composition of the Board of Directors that took place during the period under reviews
were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting
and for meaningful participation at the meeting.

There are adequate systems and processes in the company commensurate with the size
and operations of the company to monitor and ensure compliance with applicable laws,
rules, regulations, and guidelines.

As per the information and explanations as provided to me, by the officers and
management of the Company during Secretarial Audit, the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013 were applicable on the
Company during the Financial Year. | have relied on the representation made by the
Company and its officers for system and mechanism framed by the Company for
compliances of the said laws.

As per the minutes of the meetings of the Board and Committees of the Board signed by
the Chairman, all the decisions of the Board were adequately passed and the dissenting
members’ views, if any, was captured and recorded as part of the minutes.

As per the records, the Company filed all the forms, returns, documents and resolutions
as were required to be filed with the Registrar of Companies and other authorities and
all the formalities relating to the same is in compliance with the Act.

E. Ifurther report that during the audit period the company has:

a.

M/s. ASA & Associates, LLP, Chartered Accountants (Firm Registration No.
009571N/N500006) appointed as Statutory Auditors of the Company in the Extra-
Ordinary General Meeting held on 16t February, 2024 to fill the casual vacancy caused
due to the resignation of M/s. MSKA & Associates, Chartered Accountants, for the
financial year 2022-23 and to hold the office till the conclusion of the Annual General

Meeting (AGM) held on 29t May, 2024.

Further, in terms of provisions of Section 139 of the Companies Act, 2013, M/s. ASA &
Associates LLP, Chartered Accountants, (Firm Registration No. 009571N/N500006)
were re-appointed as Statutory Auditors of the Company for a term of 5 consecutive
years in the AGM held for the Financial Year 2022-23 on 29 May, 2024 to hold the
office till the conclusion of AGM to beheld for the Financial Year 2027-28.
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b.

Place: New Delhi
Date: 29.08.2024

The company has convened Annual General Meeting (AGM) after the due date
prescribed under Companies Act, 2013 for the financial year 2021-22 and 2022-23 i.e.
after six months from the end of each financial year. Further, The Company will apply for
the compounding of the offence for not holding the AGM within the statutory timelines.

The Company has material weakness in internal financial controls system. Material
weaknesses were noted in the Company's financial reporting and closing process. These
weaknesses have necessitated restatements to account in previous financial years for
adjustments in income tax provisions for prior years and intercompany transactions.

During the previous financial year, the Group received whistle-blower complaints on
various matters, including lapses in internal controls for certain key areas, governance
and vendor management. The Board of Directors of the Company have engaged external
counsel to undertake investigations on the allegations thereof.

The Registered Office of the company was shifted from 5t Floor, Southern Park, D-II,
Saket Place, Saket, New Delhi 110017 to Unit No. 409 and 410, 4t Floor, Southern Park,
Bearing No. D2, Saket (South Delhi), New Delhi 110017. Subsequent to year end, the
registered office of the company was further shifted to DSC-304, Second Floor, DLF
South Court, Saket District Centre, Saket (South Delhi), South Delhi, New Delhi, Delhi,
India, 110017 w.e.f. 08th August, 2024.

Proprietor
M.No.:\9857; C.P. No.: 12262
009857F001071148
Peer Review Certificate No. 2375/2022

NOTE: THIS REPORT IS TO BE READ WITH ‘ANNEXURE I' IS ATTACHED HEREWITH AND
FORMS AN INTEGRAL PART OF THIS REPORT.



Abhishek Gupta & Associates

Company Secretaries Contlnuation 8tieet No, 0

Annexuro =1

The Members,

Azure Power India Private Limited
DSC-304, Second Floor, DLF South Court,
Saket District Centre, Saket (South Delhi),
New Delhi, India, 110017

My Secretarial Audit Report for the financial year ended 315 March, 2024 of even date 1s to be
read along with this letter;

Management's Responsibility

1. It is the responsibility of management of the Company to maintain secretarial records,
devise proper systems to ensure compliance with the provisions of all applicable laws and
regulations and to ensure that the systems are adequate and operating effectively,

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records, standards and
procedures followed by the Company with respect to secretarial compliances as produced
before us.

3. We believe that audit evidence and information obtained from the Company’s management
is adequate and appropriate for us to provide a basis for our opinion.

4. Wherever required, we have obtained the management’s representation about the
compliance of laws, rules and regulations and happening of events etc.

Disclaimer

5. The Secretarial Audit Report is neither an assurance as to future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted affairs of the
Company.

6. We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

7. We have conducted verification & examination of records, as facilitated by the Company, for
the purpose of issuing this Report.

FQr Abhishek Gupta & Associates
Cotppany Secretaries - Gupte c\
N / (,“:' pe %

————

Place: New Delhi
Date: 29.08.2024

UDIN: FOOY857F001071148
Peer Review Certificate No, 237572022
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INDEPENDENT AUDITOR'S REPORT

To the Members of Azure Power India Private Limited
Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of Azure Power India Private Limited
("the Company"), which comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the standalone financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the
possible effects of the matters described in the Basis for Qualified Opinion, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013, ("the Act") in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under Section 133
of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended ("Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024,
and its Loss and other comprehensive Income, changes in equity and its cash flows for the year ended on that
date.

Basis for Qualified Opinion

1. Refer Note no. 48 of the accompanying standalone financial statements, the Company, the Parent company
and some subsidiaries (collectively referred to as the ‘Group’), have received several complaints via the
Group’s common whistleblower mechanism during the previous year. In response to such whistle blower
complaints, the Board of Directors and Audit and Risk Committee of the parent company appointed
external legal counsels to conduct investigations into the significant issues highlighted in the said
complaints. These issues include, but are not limited to, lapses in key control areas, governance issues,
assets capitalization date and problems with vendor management.

A special committee was constituted by the Board of Directors of the parent company (the Special
Committee'), to review certain material projects and contracts for anti-corruption and related compliance
issues. Independent external counsels and forensic advisors were engaged to support the Special
Committee. The Special Committee's investigation is not yet complete.

As a result of above:

a)  there are identified design deficiencies noted in some of the key controls in significant areas. Refer to
our ‘Adverse Report’ on Internal Control and Financial Report provided in Annexure B as referred to
in para 2(g) of the Other legal and Regulatory Requirements. These deficiencies constitute material
weaknesses.

b)  the Group has voluntarily disclosed certain matters to the U.S. Securities and Exchange Commission
and the U.S. Department of Justice. Engagement and cooperation with the aforesaid authorities is
continuing on those matters. We are informed that any potential liability or penalty from authorities
cannot be assessed at this stage.

. ® . . .
74 , T o spect of the above matters, we are unable to comment whether the outcome will result in possible
e LE.; nents and/or disclosures to the standalone financial statements, and the non-compliance with the

S —"
,.q“ "\‘_"" '”:':'i]‘(} pligable laws and regulations, if any.
\\. \__ o
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2. Refer note no. 49 to the accompanying standalone financial statements, which describes the matters relating
to non-compliances with certain provisions of the Companies Act, 2013 ("the Act") with respect to the
adoption of the annual audited standalone financial statements for the year ended March 31, 2023 and
March 2022, before the sharecholders in the Annual General Meeting within the stipulated time as
prescribed under Section 96 of the Act. The consequential impact of the said non-compliance, including the
liability for penal charges, if any, on the standalone financial statements, including the consequential impact
under other applicable laws and regulations is presently not ascertainable. Accordingly, we are unable to
comment on the same.

The above matters were also the subject matter of qualification in previous yeat’s report.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Standalone financial statements Section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
("ICAI") together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requitements and the ICAI's Code of Ethics. We believe that the
audit evidence obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprises
the Director's Report including Annexures to Director's Report but does not include the standalone financial
statements and our auditot's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the wotk we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. The other information included in the Director's Report
have not been adjusted for the impacts as described in the Basis for Qualified Opinion paragraph mentioned
above. Accordingly, we are unable to conclude whether or not the other information is materially misstated
with respect to this matter.

Responsibilities of Management and Board of Directors for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
mpany's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
eSOy 2 ) . . ) . . i

//_ » 2" —idd Dhsing the going concern basis of accounting unless the Board of Directors either intends to liquidate the

-7, = S0 - ol .
«/ ~  Cotgpany or to cease operations, or has no realistic alternative but to do so.
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7 ThoseBoard of Directors are also responsible for overseeing the Company’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as 2
whole are free from material misstatement, whether due to fraud or etrot, and to issue an auditor's report that
includes out opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial Statements, whether due
to fraud or errot, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedutes that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference to
standalone financial statements in place and the operating effectiveness of such conttols.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of the management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify out opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

* Materiality is the magnitude of misstatement in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatement in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
/._.tf,;guircmcnts regarding independence, and to communicate with them all relationships and other matters that
/058 :]@.&;ﬁ‘r@iﬂ_m ably be thought to bear on our independence, and where applicable, related safeguards.



ANA

Report on Other legal and Regulatory Requirements

1.

(@)

(b)

G

©

®

(B)

As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central
Government of India in terms of sub-Section (11) of Section 143 of the Act, we give in the "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and, except for the matters described in the Basis for Qualified Opinion paragraph,
obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

Except for the possible effects of the matters described in the Basis for Qualified Opinion paragraph
above, in our opinion proper books of account as requited by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account.

Except for the possible effects of the matters described in the Basis for Qualified Opinion paragraph
above, in our opinion, the aforesaid standalone financial Statements comply with the Accounting
Standards specified under Section 133 of the Act.

In our opinion, the matters described in the Basis for Qualified Opinion paragraph above, the Advetse
Opinion on adequacy of internal financial controls in Annexure B of our report, may have an adverse
effect on the functioning of the Company.

On the basis of the written representations received from the directors as on March 31, 2024 taken on
record by the Board of Directors, none of the directors are disqualified as on March 31, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate Report
in "Annexure B".

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note no. 32(b) to the standalone financial statements.

. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iti,. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

v,
a. The Management has represented that, to the best of its knowledge and belief, as disclosed in the
Note no. 47(iv) to the accompanying standalone financial statements, no funds have been

N advanced or loaned or invested (either from botrowed funds or share premium or any other

\ sources ot kind of funds) by the Company to or in any other person(s) or entity(ies), including
1) foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons or
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entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b. The Management has represented, that, to the best of its knowledge and belief, as disclosed in

the Note 47(v) to the accompanying standalone financial statements, no funds have been
tecetved by the Company from any person(s) or entity(ies), including foreign entities ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend ot invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") ot provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered reasonable and approptiate in
the circumstances, and according to the information and explanations provided to us by the
Management in this regard, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e) as provided under (a) and (b) above,
contain any matertal misstatement;

The Company has neither declared not paid any dividend during the year.

Based on our examination, which included test checks, the Company has used accounting
softwares for maintaining its books of account for the financial year ended March 31, 2024 which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the softwares. Further, during the course of our audit,
we did not come across any instance of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of
audit trail as per the statutory requirements for record retention is not applicable for the financial

year ended March 31, 2024.

3. In our opinion, according to information, explanations given to us, the provisions of Section 197 of the Act

and the rules thereunder are not applicable to the Company as it is a private Company.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N500006

K Nithyananda Kamath I
Partner
Membership No. 027972

UDIN: 24027972BKCRNM3359

Place: Gurugram
Date: August 29, 2024
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Annexure A to Independent Auditor's Report referred to in paragraph 1 under ‘Repotrt on Other Legal
and Regulatory Requirements’ of our report of even date.

@

A. According to the information and explanations given to us and audit procedutes performed by us, the
Company has maintained proper records showing full particulats, including quantitative details and
situation of Property, Plant and Equipment (excluding right-of-use assets), except for which details are
given as below:

o . Written Down Value as at March 31, 2024
Description of Property, Plant and Equipment (INR in Lakhs)
Plant and Machinery 638

B. The Company has maintained proper records showing full particulars of intangible assets.

(b) The physical verification of the Property, Plant and Equipment are being verified by the Management
according to a phased programme designed to cover Inverter, Transformer and Modules (forming patt of
Propetty, Plant and Equipment) over a period of two years which, in our opinion, is teasonable having regard
to the size of the Company and the nature of its assets. Pursuant to the programme, the physical verification
of the Property, Plant and Equipment is under process by the management during the year. Accordingly, the
discrepancies, if any, could not be ascertained and therefore, we are unable to comment on whether the
discrepancies, if any have been propetly dealt with in the books of account. Also, Refer Annexure B to the
Independent Auditot's Repott.

() According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties (othet than propetties whete the Company
is the lessee and the lease agreements are duly executed in favour of the lessee) as disclosed in the standalone
financial statements are held in the name of the Company except for immovable properties aggregating to
INR 48 Lakh (excluding incidental charges capitalized in books of accounts) for which original copy of tittle
deeds was not made available by the Company to us for verification purposes. Hence, we cannot comment
upon the same.

(d) According to the information and explanations given to us, the Company has not revalued its Property, Plant
and Equipment (including right-of-use assets) during the year. Accordingly, the requirements under
paragraph 3(i)(d) of the order are not applicable to the Company.

(e) According to the information and explanations given to us and audit procedures performed by us, there are
no proceedings initiated or are pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(@) The Company does not hold any inventory. Therefore, the provisions of clause 3(ii)(2) of the Otder ate not
applicable to the Company.

(b) According to information and explanations given to us and on the basis of our examination of the records,
the Company has not sanctioned any working capital limits in excess of five crore rupees, in aggregate, from
banks or financial institutions on the basis of security of current assets at any time during the year.
Accordingly, reporting under clause 3(ii)(b) of the Order is not applicable.

i,

(@) According to the information and explanation provided to us, the Company has granted unsecured loans to
ny other entity. However, the Company has not made any investments, given guarantee, provided advances

.S0Cy : - S

2-—dn fhe nature of loans or provided security to any other entity.
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Advances in the
nature of loans
(INR in Lakhs)

‘The details of such loans to subsidiaries/fellow subsidiaries are as follows:

Loans

(INR in Lakhs)

Guarantees
(INR in Lakhs)

Security
(INR in Lakhs)

Aggregate amount

granted/provided during

the yeat.
- Subsidiaries : = 11,870 =
- Fellow Subsidiaries - - 1,495 =
Balance Outstanding as at
balance sheet date in
respect of above cases
- Subsidiaries - - 11,870 .
- Fellow Subsidiaries - 1,495 -

(b) According to the information and explanations given to us and based on the audit procedures performed by us,
we are of the opinion that the terms and conditions in relation to loans are not prejudicial to the interest of the
Company. However, the Company has not made any investments, given guarantee, provided advances in the

nature of loans or provided secutity to any other entity.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, in respect of loans given by the Company, the repayment of principal and payment of interest
has been stipulated and the repayments or receipts of principal amount and interest have been regular except

for the following:

. Amount Remarks, If
Name of the Entity (INR in Lalkhs) Due Date Date of Payment any
Azure Power (Rajasthan) December 31, Payment 1s still
Private Limited 373 2023 outstanding LS
Azue Power (Karnataka) 36| August 11,2023 |  March 28, 2024 No Remarks
Private Limited
Azure Power Infrastructure More than 2 Payment is still
. . 2 . No Remarks
Private Limited years outstanding
i 1 / 2 ; 1 1
A.zu.re Power (Raj.) Private " Mote than 2 Payment is still No Remarks
Limited years outstanding
A;u_re Power Jupiter Private 6| January 28, 2024 Payment is still No Remarks
Limited outstanding
A.zu?:e Power Jupiter Private 53| March 28, 2024 Payment is still No Remarks
Limited outstanding
Azure Power Jupiter Private December 29, Payment is still
Limited 2 2023 outstanding No Remarks
Azure Power Jupiter Private February 25, Payment 1s still
Limited L0 2024 outstanding Slpoany
A_zu.re Power Jupiter Private 997| March 31, 2024 Payment is still No Remarks
Limited outstanding
Azure Power Thirty Three 223| March 31,2004 |  TAymentis still No Remarks
Private Limited outstanding
j Zutes owies Lty iECuR 1439 June 06,2023 |  Paymentisstll o g arks
Private limited outstanding
‘ ;\ngre PQWer Thirty Four 2| March 31, 2024 Payment is still No Remarks
Bfix{\'ate limited outstanding
“\Zre Power Thirty Nine Payment is still
; / 202
. T}rh‘; te limited 10| March 31, 2024 e No Remarks

|75}
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ame of the int1 . ue Date ate of I'ayment
Namglof thesiintiy (INﬁTr? ;:th) i Dareich iy Rem;:;( l
A P i y is sti
e R fianc 1,157| August 07, 2023 P?umtsizttl (‘i.j:u No Remarks
A P Forty ] s is sti
e o oo g e s 221|  April 04, 2023 P?:ntszl; éjrfgu No Remarks
A 8 1 1
et e 197 May20,205 | PUEER ST No Remarks
A P ’ is sti
S el dF etly‘Qae 1,449|  May 05,2023 ler?:t‘; c’lsij:” No Remarks
A is sti
Prz;iephfﬁizforty One 555| June 21, 2023 P?;Tig;;.;gu No Remarks
f\ y i i
. rzl‘;zepfn“l’l‘z 5 BHCRC 134| January 28, 2024 Piyurg‘z‘;; (‘Ensgu No Remarks
A i 7 is sti
= o ST | P s | o e
~ D - = —
Prvste e 57 PP | onmanding | N Remaks
A P F is sti
e e o] OO | P | e
A r is st
Bauce Power Rorty Three 208| January 11,2024 TR No Remarks
X ——1
. rzi‘;iephz‘:zfo“y RS 156| January 12, 2024 P?i‘i;;z;gu No Remarks
Prvate Limed 15 M | Monnding | Mo Remarks
Azure Power Rooftop . October 06, Payment is still
(GenCo.) Private Limited 59 2023 outstanding S0 Semas
(GenCos Prvate Linied 10] March 01,204 | PUREEST | No Remarks
(Gencoy Devaee Lirgied 1 Aprl07,2023 | PR E || NoRemarks
Azure Powe{: Rooft'op. 5| April 28, 2023 Payment is still No Remarks
(GenCo.) Private Limited P outstanding
A Powes Roop O o O | T T o he
A P . g is sti
Przi:zie EXE;?OO&OP Ome 8 April 07,2023 P?\Eiz;;;;ﬂl No Remarks
A ] . . ..
= o e | P | e
Azure Power Rooftop October 06, Payment is still
Three Private Limited 13 2023 outstanding NG e
ke ] O | P s | e
{)\z_ure PO.W . SERCRRE 1| March 04, 2024 Payment N el No Remarks
rivate Limited outstanding
A P R i . $ is sti
Pz.ure ower ooftop Five 6| April 07,2023 Payment is still No Remarks
rivate Limited outstanding
e o o | PR e
_"-h.: . ) . - u-
yzure Power Maple Private 435 May 11, 2023 Payment is still No Remarks
wJamited outstanding
irterel] }g.l\fu Power Maple Private 436)  May 06, 2023 Payment is still No Remarks
tapboliimited outstanding

/
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) Amount Remarks, If
Name of the Entity (INR in Lakhs) Due Date Date of Payment .
A.zu.re Power Maple Private 1,047)  July 03,2023 Payment is still No Remarks
Limited outstanding
A;u;e Power Maple Private 236|  July 04,2023 Payment is still No Remarks
Limited outstanding
A.zu.re Power Maple Private 1,815 March 03, 2024 Payment is still No Remarks
Limited outstanding
Azure Power Maple Private September 22, Payment is still
Limited el 2023 outstanding I REmErs
Azure Power Maple Private December 20 Payment is still
7 b
Limited 23l 2023 outstanding Lo Somers
Azure Power Fifty One October 04, Payment is still
Private Limited 31 2023 outstanding No Remarks
Azure Power Fifty One November 10, Payment is still
Private Limited o 2023 outstanding Do REmEs
Azure Power Fifty Two 35| June 27, 2023 liaymentisistl No Remarks
Private Limited outstanding
Azure Power Fifty Two November 10, Payment is still
Private Limited . 2023 outstanding No Remarks
R U 7| March 31,2024 |  PAymentis sall No Remarks
Private Limited outstanding
A;ure Pq&ve_r Fifty Three 1| March 04, 2024 Payment is still No Remarks
Private Limited outstanding
s o St ous 7| March 31,2004 | FAymentissll g g narks
Private Limited outstanding
iizucqll Byiesik g ious 1| March 04,2024 | TAymentisstll g R marks
Private Limited outstanding
Azure Power Fifty Six , Payment is still
Private Limited 14| March 31, 2024 ontstaniing No Remarks
Azure Power Fifty Seven September 12, Payment is still
Private Limited n 2023 outstanding e
iigure Po.wetr Fifty Seven 14| March 03, 2024 Payment is still No Remarks
Private Limited outstanding
Eae RO AT en! 24| March 03,2024 | Peymentisstll 1 g0 peomarks
Private Limited ’ outstanding
A;ure Pq\ve_r Fifty Eight 70| April 06, 2023 Payment is still No Remarks
Private Limited outstanding
g Fower Kty Eight 104 June 30,2023 A No Remarks
Private Limited outstanding
Azure Power Fifty Eight February 06, Payment is stll
Private Limited 34 2024 outstanding Plef e
Az_ure PO.‘ e SifgiNine 7| March 31, 2024 Symea; ' ul No Remarks
Private Limited outstanding
Az.ure PO.W = HiEriine 1| March 04, 2024 ) ' sll No Remarks
Private Limited outstanding
A.zu_re Power Sixty Private 7| March 31, 2024 Payment is still No Remarks
Limited outstanding
A‘zu're Power Sixty Private 1| March 04, 2024 Payment is still No Remarks
Limited outstanding
Azure Power Sixty One Payment is still
Private Limited 2| July 07,2023 outstanding o Remaiis
“Xzhre Power Sixty Two Payment is still
A Prichre Limited 2| July 07,2023 outstanding Dot
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Name of the Entity (INﬁnilr?lIiZth) Due Date Date of Payment Remaz:ifs, &
f;z:z‘zepfl‘r‘; ‘;ﬁeimy ¥ 1| March 04, 2024 P?lfs‘::; c‘lsl.rf:u No Remarks
Ehc;tig Wind Patks Private 28| July 07, 2023 P'iyl"ils(z; (1;1 j;dl No Remarks
E;Zloitz/;nd Energy Private 42 July 07,2023 P?;iig;zrfgll No Remarks
e oy | Pl o R
Azure Power Sixty Three 14| July 07, 2023 March 11, 2024 No Remarks
Private Limited

SIS UgErt iy e 120|  July 07, 2023 March 11, 2024 No Remarks
Private Limited

‘Sf;;‘;ffﬁigmsmm 14| July 07,2023 P?fts‘z; ésirf;ﬂ No Remarks
RauraPowet Sistplcns 2| July 11, 2023 March 30, 2024 No Remarks
Private Limited

SzureRomer Bxtyilie 2| July 11,2023 March 30, 2024 No Remarks
Private Limited

(d) According to the information and explanations given to us and audit procedures performed by us, there is no

(©
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overdue amounts for more than ninety days in respect of the loans given by the Company except, the

amounts which are overdue for more than ninety day

s are follows:

No. of Prlnc;szll-(ﬁlxzount Intetest overdue | Total Overdue Remarks
Cases (INR in Lakhs) (INR in Lakhs) | (INR in Lakhs)
43 Nil 12,549 12,549 Compapy 1s in the process of
recovering the outstanding amount.

According to the information and explanations given to us and on the basis of our examination of the

records of the Company, following instances of loans or advance in the nature of loan falling due during the

year were renewed or extended:

o
NSSOCS,

Aggregate amount of Aggregate overdue Percentage of the
loans ot advances i amonaGECHISy aggregate to the total
. ANs OF AGVAACES IN | o hewal or extension or g8reg .
Name of the patties the natute of loans loans or advances in
granted during the by fresh loans granted the nature of loans
yeat (INR in Lakhs) (t?l\?;n:z }I)‘Ztl:;;s) granted during the yeat
Azure Power r
(Rajasthan) Private
Limited - 900 -
Azure Power
(Karnataka) Private
Limited - 350
Azure Sunrise Private
Limited - 1,350 -
Azure Power Jupiter
Private Limited - 2,766 -
>\ zure Power Thirty
1 Ffivee Private Limited s 344 -
( %?Ht ¢ Power Thirry
sPeukr Private Limited . 3,470 -
Py
o
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Name of the parties

Aggregate amount of
loans or advances in
the nature of loans
granted during the

Aggregate overdue
amount settled by
renewal or extension or
by fresh loans granted
to same parties

Percentage of the
aggregate to the total
loans ot advances in

the nature of loans

year (INR in Lakhs) (INR in Lakhs) granted during the year
Azure Power Forty
Private Limited = 3,930 -
Azure Power Forty One
Private Limited 11,467 -
Azure Power Forty
Three Private Limited - 12,190 ~
Azure Power Rooftop
(Genco) Private Limited 779 737 95%
Azure Power Rooftop
One Private Limited 450 457 102%
Azure Power Rooftop
Three Private Limited = 67 -
Azure Power Rooftop
Five Private Limited 167 195 117%
Azure Power Maple
Private Limited 5,200 34 352 661%
Azure Power Fifty One
Private Limited = 1,400 -
Azure Power Fifty two
Private Limited 5,150 3,000 58%
Azure Power Lifty-Three
Private Limited 20 60 300%
Azure Power Fifty Four
Private Limited 60 -
Azure Power Fifty Six
Private Limited - 150 -
Azure Power Fifty Seven
Private Limited = 160
Azure Power Fifty Eight
Private Limited 3,075 -
Azure Power Fifty Nine
Private Limited = 60 =
Azure Power Sixty
Private Limited - 60 -
Azure Power Sixty One
Private Limited - 25 .
Azure Power Sixty Two
Private Limited 35 —
Kotuma Wind Parks
Private Limited 400 400 100%
Two Wind Energy
Private Limited 1,100 600 55%
Azure Green Hydrogen
Private Limited 25 =
Azure Power Sixty Three
+-Private Limited 1,925 -
HAzvce Energy Transition
Limited i 200 -
€
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Aggregate amount of Aggregate overdue Percentage of the
loans or advances in amoymt sestled by aggregate to the total
. renewal ot extension ot ggreg .
Name of the parties the nature of loans loans or advances in
granted during the by EreSHMGERS,granted the nature of loans
year (INR in Lakhs) (t;)l\sl;{n:; II),Zrl:lllZS) granted during the year
Azure Power Sixty Four
Private Limited . 25
Azure Power Sixty Five
Private Limited - 25 -

(f) According to the information and explanation provided to us, the Company has granted loans during the
year. These are not repayable on demand / have stipulated the schedule for repayment of principal and
interest. Hence, the requirements under paragraph 3(iii)(f) of the Otrder are not applicable to the Company.

tv. In our opinion and according to the information and explanations given to us, there ate no loans,
investments, guarantees, and securities given in respect of which provisions of Section 185 of the Companies
Act, 2013 are applicable. Further, there are no reportable matters under Section 186(1) of the Companies Act,
2013. Furthermore, since the Company is an infrastructure Company within the meaning of Schedule VI of
the Companies Act, 2013, the othet provisions of Section 186 of the Companies Act, 2013 is not applicable.

v.  According to the information and explanations given to us, the Company has not accepted any deposits from
the public within the meaning of Sections 73, 74, 75 and 76 of the Act and the rules framed there under.

vi.  We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by
the Central Government for the maintenance of cost records under Section 148(1) of the Companies Act,
2013, and we are of the opinion that prima facie the presctribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view to determine
whether they are accurate or complete.

vil.

(a) According to the information provided and explanations given to us and based on our examination of the
records of the Company, the Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including Goods and Setrvices Tax, provident fund, employees’ state insurance,
income-tax, sales-tax, setvice tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues applicable to it.

There are no outstanding statutory dues existing as on the last day of the financial year which is outstanding
for more than six months from the day these becomes payable.

(b) According to the information and explanation given to us and examination of records of the Company,
details of statutory dues referred to in sub Clause (a) above which have not been deposited as on Match 31,
2024 on account of any dispute, are as follows:

Amount | Amount Period to which Forum
ri
Name of the Nature of | Demanded | Paid RS where Remarks,
. . the amount . . if an:
Statute the Dues (INRin | (INRin o dispute is y
relates
Lakhs) Lakhs) pending
South Delhi F
e S rom High Court | NO
Municipal Property Tax 846 FY 2004-05 to f Delhi Remarks
; : > of De
Le £ _orporation FY 2020-21
. N a Prades High
Hterbd r:}_‘ ra Prade h_ Financial Vear igh Court No
L Aerpn Entry of Entry Tax 1,130 843 of Andhra Rematis
ol iy . 2016-17
rogds Act, 2001 Pradesh

74
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Amount Amount Period to which Forum
eriod to C
Name of the Nature of | Demanded Paid h where Remarks,
. . the amount , . if an
Statute the Dues (INR in (INR in - dispute is y
relates
Lakhs) Lakhs) pending
A h High
ndhra Prades Financial Year igh Court No
Act on Entry of Entry Tax 2,246 - 2017-18 of Andhra R
Goods Act, 2001 ) Pradesh
Goods and
S ioo; an At Goods and 193 19 Financial Year Appellate No
erv ax Ac .
A | Service Tax 2017-18 Authority | Rematks
2017
Goods and
g .O o; ey e Goods and _— 34 Financial Year Appellate No
ervice 2
A Service Tax 2018-19 Authority | Remarks
2017
Goods and
S ioo ; an_\ " Goods and 109 11 Financial Year Appellate No
erv X /
C;()S‘ | Service Tax 2019-20 Authority | Remarks

According to the information provided and explanations given to us, and on the basis of our examination of
the records, the Company has not sutrendered or disclosed any transactions, previously unrecorded as
income in the books of account, in the tax assessment under the Income Tax Act, 1961 as income during the
year and accordingly reporting under clause 3(viii) of the Order is not applicable.

According to the information and explanations given to us and audit procedures performed by us, the
Company has not defaulted in repayment of loans and borrowings or in the payment of interest thereon to

the lenders during the year, except those mentioned below.

Nature. of An_lount Whether No. of
borrowing Name of not paid on due rincivalor | davs dela Remarks,
including debt Lender date P opa OF | Ay ey | ifany
securities (INR in Lakhs) = unpaie
Unsecured Term | g 1 i fiaties 3,169 | Interest Unpaid No
Loans Remarks

According to the information and explanations given to us, the Company has not been declared wilful
defaulter by any bank or financial institution ot government or any government authotity.

In our opinion and according to the information and explanations given to us, the Company has utilized the
money obtained by way of term loans during the year for the purposes for which they were obtained.

According to the information and explanations given to us and on an overall examination of the standalone
financial statements of the Company, we report that no funds raised on short-term basis have been used for
long-term putposes by the Company.

According to the information and explanation given to us and on an overall examination of the standalone
financial statements of the Company, we report that the Company has not taken any funds during the year
from an entity or person on account of ot to meet the obligations of its subsidiaties, associates, or joint
ventures.
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() According to the information and explanation given to us and procedures petformed by us, we report that
the Company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies. Hence, reporting under the Clause 3(ix)(f) of the order is not applicable to
the Company.

(a) The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, reporting under clause 3(x)(a) of the Otrder is not applicable.

(b) According to the information provided and explanations given to us, and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment ot private placement
of shares or convertible debentures (fully, partially or optionally convertible) during the year. Accordingly,
reporting under clause 3(x)(b) of the Order is not applicable.

(@) According to the information and explanations given by the management and based upon the audit
procedures performed for the purpose of reporting on the true and fair view of the financial statements, we
report that no fraud by the Company or any fraud on the Company has been noticed or reported during the
year.

(b) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, report under Section 143(12) of the Act, in Form ADT-4 as presctibed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government.
Accordingly, the reporting undetr Clause 3(xi)(b) of the Order is not applicable to the Company.

(c) During the course of our examination of the books of accounts and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, the Group has received several whistle blower complaints during the year and
subsequent to the year end, which has been considered by us in determining the nature, timing and extent of
the audit procedures.

xil.  As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting
under clause 3(xif) of the Order is not applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with Sections 177 and 188 of the Act,
where applicable and details of such transactions have been disclosed in the standalone financial statements
as required by the applicable accounting standards. Further, the Company is not required to constitute an
Audit Committee under Section 177 of the act.

(@) The internal audit of the Company is covered under the group internal audit pursuant to which an internal
audit is carried out every year. In our opinion, read with our opinion in Annexure B to the Independent
Auditor's Report, the Company has an internal audit system commensurate with its size and natute of its
business.

(b) The reports of the Internal Auditor available at group level for the period under audit have been considered
by us.

xv.  According to the information and explanations given to us, in our opinion the Company has not entered

o ‘(:m@ any non-cash transactions with its directors or persons connected with its directors and hence
»6S50C]

’"—-Jg'*‘i‘g?__'v‘.\iious of Section 192 of the Companies Act, 2013 are not applicable to the Company,
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According to the information and explanations given to us, the Company is not required to be registered
under Section 45-IA of the Reserve Bank of India Act, 1934 and accordingly, the provisions stated in
paragraph 3 (xvi) (a) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not conducted any Non-
Banking Financial or Housing Finance activities during the year. Accordingly, the reporting under clause
3(xvi)(b) of the Order is not applicable to the Company.

The Company is not a Core Investment Company (CIC) as defined in regulations made by Reserve Bank of
India. Hence, the reporting under paragraph 3 (xvi)(c) of the Otder is not applicable to the Company.

The group does not have CIC as part of its group. Hence, the provisions stated in paragraph 3(xvi)(d) of
the order are not applicable to the company.

Based on the overall review of the standalone financial statements, the Company has incutred cash losses in
the current financial year and in the immediately preceding financial year. The details of the same are as
follows:

March 31, 2024 March 31, 2023
Particulars (Current financial Year) | (Previous financial Year)
INR in Lakh INR in Lakh

Cash Losses 5,710 7.829

There has been no resignation of the statutory auditor during the year and accordingly this clause is not
applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report,
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on the
information and explanation as made available to us by the management of the Company up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilites falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

According to the information and explanations given to us and based on our verification, the provisions of
Section 135 of the Act are applicable to the Company. However, the Company is not required to make any
contribution during the year as per the provisions of Section 135 of the Act read with schedule VIL
Accordingly, reporting under Clause 3(xx)(a) and Clause 3(xx)(b) of the Order is not applicable to the
Company.




ANA

xxi.  The reporting under clause 3(xxi) of the order is not applicable in respect of audit of standalone financial
statements. Accordingly, no comment in respect of the said clause has been included in the report.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N5000(

K Nithyananda Kamath
Partner
Membership No. 027972

UDIN: 24027972BIKKCRINM3359

Place: Gurugram
Date: August 29, 2024
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Annexure — B to the Independent Auditors’ Repotrt

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Adverse Opinion

We have audited the internal financial controls with reference to the standalone financial statements of Azure
Power India Private Limited (hereinafter referred to as “the Company”) as of March 31, 2024 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on that date. The
Group works on a common control environment accordingly, the controls have been designed to operate at a
group level irrespective of whether certain controls in respect of patticular process may not be applicable during
the year for a particular subsidiaty.

In our opinion, because of the possible effects of the material weaknesses described below in the Basis for Adverse
Opinion Section of our report on the achievement of the objectives of the control critetia, the Company has not
maintained adequate internal financial controls with reference to standalone financial statements and such internal
financial controls were not operating effectively as of March 31, 2024, based on the internal control with reference
to standalone financial statements critetia established by the Company considering the essential components of
internal control stated in Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI) (the “Guidance Note™).

Basis for Adverse Opinion

According to the information and explanations given to us and based on our audit, in previous year, the
management has identified following material weaknesses in the design and operating effectiveness of internal
control over financial reporting:

a) In Note no. 48 of the Company's financial statements, and paragraph 1 of the Basis for Qualified Opinion
paragraph in our audit report regarding various whistleblower issues and based on the findings of independent
external legal counsels engaged by the Company which highlighted the significant issues related to lapses in key
control areas, governance issues, assets capitalization date and problems with vendor management. These
findings indicate the material weakness in the Company's internal financial controls with reference to the
standalone financial statements.

b) We identified deficiencies in the Company's internal control systems related to land procurement processes.
There were material weaknesses in selection and approval mechanisms for land aggregators. These material
weaknesses could lead to material misstatements in the Company's standalone financial statements and
disclosures.

c) Material weaknesses were noted in the Company’s financial teporting and closing process which had led to
significant delays in the completion of the previous yeats’ standalone financial statements and non-compliance
with applicable provisions and other relevant legislations.

d) In the course of our audit, we observed deficiencies in the Company's processes related to monitoring of
management review controls inter-alia including those related to significant estimates which raises concerns
about the potential for material misstatements in the standalone financial statement disclosures.

e) The Company did not have an appropriate internal control system for the periodic reconciliation of Vendor
balances.

During the year, the Company has implemented the revised design and controls including over such material
sses which were operated for a part of the year, therefore, we were unable to obtain sufficient audit evidence

/ batad- t&ﬁfg ut its operating effectiveness.
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We have considered the material weaknesses identified and reported in point no (a), (b) and (c) above in
determining the nature, timing, and extent of audit tests applied in our audit of the financial statements of the
Company for the year ended March 31, 2024, and these material weaknesses have affected our opinion on the
standalone financial statements of the Company and we have issued a qualified opinion on the standalone financial
statements with respect to these matters.

We have considered the material weaknesses identified and reported in point no (d) and (e) above in
determining the nature, timing, and extent of audit tests applied in our audit of the standalone financial
statements of the Company for the year ended March 31, 2024, and these material weaknesses do not affect our
opinion on the standalone financial statements of the Company with respect to these matters.

Management's Responsibility for Intetnal Financial Controls

The Company's Management is responsible for establishing and maintaining intetnal financial controls based on the
internal control with reference to standalone financial statements ctiteria established by the Company considering
the essential components of internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that wetre operating effectively for ensuring
the orderly and efficient conduct of its business, including adhetence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and etrors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on out audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAI and deemed to be presctibed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and petform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to standalone financial statements was established and maintained
and if such controls operated effectively in all matetial respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to standalone financial statements included obtaining an understanding of internal
financial controls with reference to standalone financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our adverse
audit opinion on the Company's internal financial controls with reference to standalone financial statements.

Meaning of Internal Financial Controls With reference to Standalone Financial Statements

A Company's internal financial control with reference to standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control with reference to standalone financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being made only in
/ﬁ&m}me with authorizations of management and directors of the Company; and (3) provide reasonable assurance

__';ifég';i'rdirlg'}_:_.ﬁr\e‘\-’euL'ion or timely detection of unauthorized acquisition, use, ot disposition of the Company's assets
rhat,ggg-l(l}}agl'c a matetial effect on the standalone financial statements.
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Inhetent Limitations of Internal Financial Controls With Reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future petriods are subject to the risk that the internal financial
control with reference to standalone financial statements may become inadequate because of changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N /N3

n
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<\ Accountants J 5

K Nithyananda Kamath
Partner
Membership No. 027972

UDIN: 24027972BKCRNM3359

Place: Gurugram
Date: August 29, 2024



Azure Power India Private Limited
Standalonc Balance Sheet as at March 31, 2024
(All amount in INR lakhs, unless otherwise statcd)

Notes As at As al
l\ﬂ'ch 31,2024 March 31. 2023

Assets
Non-currenl asscts
Property, plant and cquipment 3 1,37,409 1.40.954
Capital work-in-progress 3 431 823
Intangible assets 3.1 36 6
Right-of-usc asscts k]| 5.048 4.802
Non-currenl investimenls 4.1 3,27,184 3.27.701
Financial assets
- Investments in cquity shares and compulsorily convertible debentures 5.1 4.550 4.550
- Tradc reccivables 52 39.710 40,240
- Luans %3 12,730 15,929
- Other financial asscts 54 46.327 43,769
Deleried lax asscts (ncl) 16 12.851 7.804
Qther non-current assets 6 10,798 10,912
Income tax assets (net) 7 2.330 30
Total non-current assets 5.99.404 5.97.520
Current assets
Currenl investments 4.2 50 -
Financial asscts
- Trade reccivables 8.1 20.494 23,746
- Cash and cash equivalents 8.2 17.846 18,158
- Other bank balances 8.3 15.077 42,961
- Loans 8.4 86.252 79.258
- Other currenl financial assels 8.5 40.687 37.826
Other current assets 9 6,601 4,003
Total current assets 1LE7.007 2.05.954
Total assets TH6.411 B03474
Equity and labilities
Equity
Equity sharc capital 10 692 692
Other equity 11 4,76.036 4.95.591
Total equity 4,76,728 4.96,283
Liabilities
Non-current liabilitics
Financial liabilities
- Borrowings 12.1 1,353,321 1.99.554
- Lease liabilities 31 3,320 3,200
- Other financial liabilities 12.2 170 6.292
Provisions 13.1 1.344 1.137
Other non-current liabilities 13A 7.845 8,328
Total non-current liabilities 1,48,000 2.18,511
Current liabilities
Financial liabilitics
- Borrowings 14.1 1,10,695 49,739
- Lease liabilities 31 566 392
- Trade payables

Tolal outstanding ducs ol micro enterprises and small enlerprises 142 528 293

Total outstanding dues of creditors other than micro enterprises and small 142 9.055 5,052
- Other current financial liabilitics 143 21.411 13,618
Provisions 13.2 18.218 17.939
Other current liabilities 15 1.210 1,647
Total current liabilities 1,61,683 88,680
Total liabilities 3.09,683 3,07,191
Total equity and liabilities 7.86.411 8.03.474

22=33

The accompanying notes are an integral part of the standalone financial statements.
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Azure Power India Private Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2024
(All amount in INR lakhs, unless otherwise stated)

Notes For the year ended For the year ended
March 31, 2024 March 31, 2023

Revenue
Revenue from operations 17 28,625 33,092
Finance income 18 17.830 18,557
Other income 19 936 7.045
Total revenue 47,391 58,694
Expenses
Employee benefits expense 20 8,041 6,829
Depreciation and amortisation expensc 21 5,538 5,325
Finance costs 22 25,849 24,010
Other expenses 23 31,512 40,482
Total expenses 70,940 76,646
Loss before tax (23,549) (17,952)
Tax expense:
Current tax expense 16 - 2,085
Deferred tax (credit)/ charge 16 (4,685) 1,960
Total tax (benefit)/ expense (4,685) 4.043
Loss after tax (18.864) (21,995)
Other comprehensive income
Items that will be reclassified to profit or loss
Net movement on cash flow hedge reserve (1,010) 1,565
Income tax effect on cash flow hedge reserve 16 353 (553)
Items that will not be reclassified to profit or loss
Re-measurement (losses)/gain on defined benefit plans 35 (25) 183
Income tax effect on re-measurement (losses)/gain on defined benefit 16 (64)
plans
Total other comprehensive (expense)/ income (673) 1,131
Total comprehensive expense {19,537) (20.864)
Earnings per equity share: [Nominal value of share: INR 10
(March 31, 2023: INR 10)]
(1) Basic earnings per share (in INR) 24 (272.58) (317.97)
(2) Diluted earnings per share (in INR) 24 (272.58) (317.97)
See accompanying notes to the financial statements 22-53

The accompanying notes are an integral part of the standalone financial statements.
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Azure Power India Private Limited
Standalone Statement of Cash Flows for the year ended March 31, 2024
(All amount in INR lakhs. unless otherwise stated)

For the year ended

For the year ended

March 31. 2024 March 31. 2023

A Cash flow from operating activilies
Loss before tax 23.549) (17,952)
Adjustments for :
Deprecialion and amortisation expense 5,538 5,325
Interest income (17.830) {18.557)
Reversal of Share based payment liability (18) (6.333)
Foreign exchange fluctuation {net) 85 271
Amortisation of performance bank guarantee 40 40
Interest income on inveslments (63) -
Amortisation of extension charges 15 14
Gain on cancellation of lease contract (293) =
Income on financial assets measured at amortised cost (30 (18)
Liabilitics no longer required written back (496) (135)
Provision for doubtful loans, interest and contractually retmbursable expenses 238 6,804
Advances written oft - 452
Tuler company balances wrilten ofl 40 -
Allowance tor doubtful trade reccivables 5771 5,388
Deferred revenue (488) (428)
Loss on account of madification ot contactual cash tlows - 84
Allowance for doubttul trade receivables written back - {43)
Gain of modification of financial assets (20} -
Impainment cxpense 841 392
Provision for diminulion in value ol invesiments 467 -
Asscts written oft 194 375
Finance costs 25,849 24010
Insurance claim received (19 -
Operating profit/ (loss) before working capital changes 2,272 31
Changes in working capital:
Decicase/ (increasc) in other non-curtent asscts 48 (136)
{Increase)/ decrease in other current assets (2,117) 3,484
Tncrease in trade receivables (779 (7,467
Decrease/ (increasc) in other current and non-current financial asscts 158 (4,678)
I[ncrease/ (decrease) in trade payables 4,099 (3.114)
{Decrease)/ increase in other current and non current financial liabilitics (4401) 1,487
(Decrease)/ increase in other cunent liabilities (432) 57
Increase in current and non-current provisions 468 17,723
Cash (used in)/ from operations (684) 7,045
Income taxes (paid)/ received (net of refund) (2,305) 1.739
Net cash (used in)/[rom operating activities (A) (2,989) 8,784

B Cash flow [rom investing activities
Purchases of property, plant and equipment (including capital work in progress, (2,107) (12,451)
capilal advances and capital creditors)
Disposal of property, plant and equipment 2 ,392
Purchasc of intangible asscts (67) (16}
Insurance claim received 19 -
Payment ot security deposits (net) (130) -
Interest received 7,519 5,540
Leans and advances given to subsidiaries/ lellow subsidiaries (refer nole 26) (12,366) (25,874)
Loans and advances 1cpaid by subsidiarics/ tellow subsidiarics {reter note 26) 4,814 66,092
Investment iri equity shures of subsidiaries (refer note 26) - (1.004)
Investment in equity shares of others - (3.588)
Proceeds from disposal of subsidiarics - 221
Net investment in bank deposits (having original maturity of more than three months) 28.288 (25,957)
Net cash from investing activities (B) 24,970 4,355

C Cash flow from financing activities
Net proceeds trom issue of equity shares (inctuding sceuritics premium) - 4,629
Net proceeds from non-current borrowings 17,500 81
Repaymient of non-current borrowings (29.535) (30,678)
Payment of ancilliary cost of borrowings (1,103) -
Proceeds from non-current borrowings from subsidiaries/ fellow subsidiaries (refer note 26) 7,824 10.800
Finance costs paid (16.551) (17.364)
Payment of lease liabilities (428) {563)
Net cash used in financing activities ©) (22,293) (33,095)
Net decrease in cash and cash equivalents (AHB)HC) (312) (19.956)
Cash and cash cquivalents at the beginning of the year | 8,158 38.114
Cash and cash equivalents at the end of the year 17,846 18.158
Batances with scheduled banks:
- In current accounts 7,869 2,175
- Deposils wilh original maturity of less Lthan 2 months 9,977 15.983
Total cash and cash equivalents (refer note 8.2) 17.846 1R 158
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Azure Power India Private Limited

Standalone Statement of Cash Flows for the year ended March 31, 2024

(All amount in INR lakhs. unless otherwise stated)

Change in liabilities arising from financing activities

Particulars Opening balance as at | Cash flow (net)| Change in Other Closing balance
April 01, 2023 foreign changes* as at March 31,
exchange rate 2024
Non-current borrowings (including current maturities) 2,49,293 (4,211) 994 (60) 2,46.016
Lease liabilities (including current lease) 3,592 (428) - 722 3,886
Total liabilities from financing activities 2,52,885 (4,639) 994 662 2,49,902
Particulars Opening balance as at | Cash flow (net) Change in Other changes* | Closing balance
April 01, 2022 foreign as at March 31,
exchange rate 2023
Non-current borrowings (including current maturities) 2,65.205 (19,797) 3,416 469 2,49,293
Lease liabilities (including current lease) 3,406 (563) - 749 3,592
Total liabilities from financing activities 2,68.611 (20,360) 3,416 1,218 2,52,885

*Including adjustments of ancillary borrowing cost and interest on lease liabilities.

Notes:

1. The Cash Flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) on "Statement of Cash Flows"

referred to Section 133 of Companies Act 2013,

2. The accompanying notes are an integral part of the standalone financial statements.

See accompanying notes to the financial statements

22-53

As per our report of even date
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Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

1. Corporate information

Azure Power India Private Limited (“the Company™) is a private Company domiciled in India and is incorporated
under the provisions of the Companies Act applicable in India. The Company is a subsidiary of Azure Power Global
Limited (“APGL or Holding Company or Parent”). The Company, Holding Company along with its subsidiaries are
collectively referred as “Group”. The registered office of the company is located at DSC-304, Second Floor, DLF
South Court, Saket District Centre, New Delhi — 110017,

The Company’s primary business includes generation of solar energy and developing and managing infrastructure for
solar power. The Company pledges its plant to obtain long term loans. As per the legal view obtained by the Company,
it is regulated under the Electricity Act, 2003.

2. Material accounting policies
2.1 Basis of preparation

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and subsequent amendments thereto and other relevant provisions of the
Companies Act, 2013.

The standalone financial statements were authorised for issue by the Company’s Board of Directors on August 29,
2024,

The Ind AS standalone financial statements have been prepared on the accrual and going concern basis and the
historical cost convention, except for the following assets and liabilities which have been measured at fair value or
revalued amount;

» Derivative financial instruments

> Liabilities for cash-settled share-based payment arrangement.

» Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments)

Accounting policies have been consistently applied to all the years presented unless otherwise stated.

2.2 Summary of material accounting policies

a) Use of Estimates

The preparation of standalone financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on
the management's best knowledge of current events and actions, uncertainty about these assumptions and estimates
could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates, if any, are
recognized in the year in which the estimates are revised and in any future years affected.
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Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

b) Current versus non-current classification

The Company presents assets and liabilities in the standalone balance sheet based on current/non-current
classification.

An asset is treated as current when it is:

> expected to be realised or intended to be sold or consumed in normal operating cycle;

held primarily for the purpose of trading;

expected to be realised within twelve months after the reporting period; or

cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

VvV V.V

All other assets are classified as non-current.
A liability is treated as current when it is:

> expected to be settled in normal operating cycle;

held primarily for the purpose of trading;

due to be settled within twelve months after the reporting period; or

there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

YV V V

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current assets/liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization/settlement in cash
and cash equivalents. The companies have identified twelve months as their operating cycle for classification of their
current assets and liabilities.

¢) Property, plant and equipment

Capital work-in-progress, property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of plant
and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in standalone statement of profit and loss as incurred.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the standalone statement of profit and loss when the asset is derecognized. The Company considers the
cost of the replacement as the cost of the replaced part, when it was acquired or constructed, in case it is not practicable
to determine the separate cost of the component of asset. The residual values, useful lives and methods of depreciation
of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

Capital Spares

Capital spares relate to items that can be used in connection with specific items of property, plant and equipment and
are expected to be used for more than one year. The cost of capital spares comprises of all costs of purchase, costs of
conversion and other costs incurred in bringing to their present location and condition. Depreciation of capital spares
commences when the asset is capable of being used. The depreciation charge is based on their expected useful life,
which may be shorter than the useful life of the asset to which it relates. When such capital spare is replaced, the asset
is derecognized.

d) Capital work in progress (""CWIP")

Capital work-in-progress includes cost of property, plant and equipment that are not ready for use at the standalone
balance sheet date.

e) Depreciation

Based on legal opinion obtained, management is of the view that application of Central Electricity Regulatory
Commission (“CERC”) and/or State Electricity Regulatory Commission (“SERC”) rates for the purpose of accounting
of depreciation expense is not mandatory. Hence, company is depreciating the assets based on technical assessment
made by technical expert and management estimate.

Depreciation on property plant and equipment is calculated on a straight-line basis using the rates arrived at based on
the useful lives estimated by the management. Considering the applicability of Schedule II of the Companies Act,
2013, the management has re-estimated useful lives and residual value of all of its property plant and equipment during
the year ended March 31, 2022.

The management believes that depreciation rates currently used fairly reflects its estimate of the useful lives and
residual value of the Property plant and equipment, though these rates in following cases are different from lives
prescribed under Schedule II of the Companies Act, 2013 based upon the nature of asset, the operating condition of
the asset, the estimated usage of the asset, past history of replacement and anticipated technological changes.

Category Life as per Schedule 11 Life considered

Building 30 years 35 years
Plant and equipment (excluding inverter) 25 years 35 years
Inverter 25 years 25 years
Furniture and fixtures 10 years 5 years
Vehicles 8/10 years 5 years
Office equipment 5 years 1-5 years

During the year ended March 31, 2022, the Company basis the technical assessment, had revised the useful lives of
solar power project assets i.e., plant and equipment (excluding inverter) and building from 25 years to 35 years. These
changes have been considered as change in accounting estimate as per Ind AS 8 (Accounting policies, change in
accounting estimates and errors) and have been accounting for prospectively with effect from April 1, 2021.

The identified components are depreciated over their useful lives; the remaining asset is depreciated over the life of
the principal asset.

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition.
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Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

The assets residual values and useful lives are reviewed at the end of each financial year or whenever there are
indicators for impairment and adjusted prospectively.

f) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in a business combination is theirfair value at the date of acquisition. Following initial recognition, intangible assets
are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated
intangibles, excluding capitalized development costs, are not capitalized and the related expenditure is reflected in
standalone statement of profit and loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the standalone statement of
profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made
on a prospective basis.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the intangible asset and are recognised in the standalone statement of
profit and loss when the asset is derecognized.

Intangible assets useful life is reviewed at the end of each financial year and adjusted prospectively.

g) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a Lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

i) Right of use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

liabilities recognized, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term.

[f ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of
a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section Impairment of non-
financial assets.

il) Lease Liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an
index or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have
a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies
the lease of low-value assets recognition exemption to leases of assets that are considered to be of low value. Lease
payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line basis over
the lease term.

(iv) The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of
the right of use asset if the recognition criteria for a provision are met. Refer to note 41 regarding significant accounting
judgements, estimates and assumptions and provisions for further information about the recorded decommissioning
provision.

h) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period they occur. Borrowing cost includes interest, amortisation
of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the borrowing cost.

i) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

e




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase
or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in three categories:

> Debt instruments at amortised cost
> Debt instruments at fair value through other comprehensive income (FVTOCI)
> Debt instruments, derivatives and equity instruments at fair value through Profit and Loss (FVTPL)

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) the asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows; and

b) contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the standalone Statement of Profit and Loss. The losses arising from impairment are recognised in
the standalone Statement of Profit and Loss. The category applies to the Company’s trade receivables, unbilled
revenue, other bank balances, security deposits, etc.

Debt instrument at fair value through other comprehensive income (FYTOCI)
A “debt instrument’ is classified as FVTOCI if both of the following criteria are met:

a) the objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets; and
b) the asset’s contractual cash flows represent SPPIL.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognised in the other comprehensive income (OCI). However, the Company
recognises interest income, impairment losses and reversals in the standalone statement of Profit and Loss. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to
standalone Statement of Profit and Loss.

Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
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Debt instrument at fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortised cost or as FVTOC], is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instrument included within FVTPL category are measured at fair value with all changes recognised in the
standalone statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognized (i.e. removed from the
Company’s balance sheet) when:

a) the contractual rights to receive cash flows from the asset have expired, or

b) the Company has transferred its contractual rights to receive cash flows from the financial asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and Either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the asset to the extent of the Company’s continuing involvement in the asset. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required
to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

- financial assets that are debt instruments, and are measured at amortised cost e.g. deposits, trade receivables
and bank balances;

- financial asset that are debt instruments and are measured as at FVTOCI,

- trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

For recognition of impairment loss on the financial assets that are debt instruments and are initially measured at fair
value with subsequent measurement at amortised cost e.g. trade receivables, unbilled revenue etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.
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The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly,
twelve month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If, in the subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on a 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events on a
financial instrument that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to consider:

= All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

= Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

As a practical expedient, the Company uses a provision matrix determined at the parent level to determine impairment
loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates are analyzed.

ECL impairment loss allowance (or reversal) recognised during the year is recognised as income/ expense in the
standalone statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the standalone
statement of profit and loss. The standalone balance sheet presentation for financial instruments is described below:

For financial assets measured at amortised cost: ECL is presented as an allowance i.e. as an integral part of the
measurement of those assets in the standalone balance sheet. The allowance reduces the net carrying amount. Until
the asset meets write off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis
of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.
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Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition as financial liabilities at fair value through profit or loss, loans
and borrowings, payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdraft.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the standalone statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognised in OCI. These gains/losses are not
subsequently transferred to profit and loss. However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the standalone statement of profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in standalone statement of profit and loss when the liabilities are
derecognized as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the standalone Statement of Profit and
Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the standalone statement of profit and loss.
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Reclassification of financial assets and financial liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business model
for managing those assets. Changes to the business model are expected to be infrequent. The company’s senior
management determines change in the business model as a result of external or internal changes which are significant
to the company’s operation. Such changes are evident to external parties. A change in the business model occurs when
the company either or ceases to perform an activity that is significant to its operations. If the company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediate next reporting period following the change in the business model. The company does not restate any
previously recognised gains, losses (including impairment gains or losses) or interest.

The following table shows various reclassifications and how they are accounted for:

Original Revised classification | Accounting treatment
classification
Amortised cost FVTPL Fair value is measured at reclassification date. Difference

between previous amortised cost and fair value is recognized in
profit and loss.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying
amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference

between previous amortised cost and fair value is recognised in
OCI. No change in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCI is
adjusted against fair value. Consequently, the asset is measured
as if it had always been measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying
amount. No other adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or
loss previously recognized in OCI is reclassified from equity to
profit or loss the reclassification date.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.
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Derivative financial instruments and hedge accounting

The Company uses derivative financial instruments, such as forward currency contracts, and interest rate swaps, to
hedge its foreign currency risks, and interest rate risks, respectively. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at
fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the standalone
statement of profit and loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to standalone statement of
profit and loss, except for the effective portion of cash flow hedges, which is recognised in OCI and later reclassified
to standalone statement of profit and loss when the hedge item affects profit or loss or treated as basis adjustment if a
hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-financial liability.

For the purpose of hedge accounting, hedges are classified as:

»  Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or
an unrecognized firm commitment

» Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or the
foreign currency risk in an unrecognized firm commitment

» Hedges of a net investment in a foreign operation

In the normal course of business, the Company uses derivative instruments for mitigating the exposure from foreign
currency fluctuation risks associated with forecasted transactions denominated in certain foreign currencies and to
minimize cash flow volatility associated with changes in foreign currency exchange rates, and not for speculative
trading purposes. These derivative contracts are purchased within the Company’s policy and are with counterparties
that are highly rated financial institutions.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to
which the Company wishes to apply hedge accounting and the risk management objective and strategy for undertaking
the hedge. The documentation includes the Company’s risk management objective and strategy for undertaking hedge,
the hedging/ economic relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio
and how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the
exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are
expected to be highly effective in achieving offsetting changes in cash flows and are assessed on an ongoing basis to
determine that they actually have been highly effective throughout the financial reporting periods for which they were
designated.

The Company evaluates hedge effectiveness of cash flow hedges at the time a contract is entered into as well as on an
ongoing basis. The ineffective portion of cash flow hedge is recorded as expense in standalone statement of profit and
loss. The cost of effective portion of cash flow hedges is expensed over the period of the hedge contract.

Undesignated contracts

Changes in fair value of undesignated derivative contracts are reported directly in standdlone statement of profit and
loss along with the corresponding transaction gains and losses on the items being economically hedged. Realised
gains (losses) and changes in the fair value of these foreign exchange derivative contracts are recorded in foreign
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exchange gains (losses), net in the standalone statement of profit and loss. These derivatives are not held for
speculative or trading purposes.

Cash flow hedges that meet the criteria for hedge accounting are accounted for, as described below

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve,
while any ineffective portion is recognised immediately in the standalone statement of profit and loss. The Company
uses forward currency contracts and interest rate swaps as hedges of its exposure to foreign currency risk and interest
volatility risk in forecast transactions and firm commitments.

Fair value hedge: hedging of foreign exchange exposure

Fair value hedge accounting is followed for foreign exchange risk with the objective to reduce the exposure to
fluctuations in the fair value of firm commitments due to changes in foreign exchange rates.

Fair value adjustments related to non-financial instruments will be recognised in the hedged item upon recognition
and will eventually affect standalone statement of profit and loss as and when the hedged item is derecognised.
Changes in the fair value of derivatives designated and qualifying as fair value hedges, together with any changes in
the fair value of the hedged firm commitments attributable to the hedged risk, will be recorded in in the consolidated
balance sheet. The gain or loss on the hedging derivative in a hedge of a foreign-currency-denominated firm
commitment and the offsetting loss or gain on the hedged firm commitment is recognised in the standalone statement
of profit and loss in the accounting period, post the recognition of the hedged item in the standalone balance sheet.

The Company does not have any net investment in a foreign operation.
Investment in subsidiaries

Subsidiaries are all entities over which the Company has control. The Company controls an entity when the Company
is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. Subsidiaries are consolidated from the date on which control is transferred
in the consolidated financial statement and are deconsolidated from the date that control ceases. For the purposes of
Standalone Financial Statements Investment in subsidiaries are measured at cost as per Ind AS 27, Separate Financial
Statements.

Any acquisition costs related to acquisition is expensed when incurred.

All investments in subsidiaries are assessed for impairment on an annual basis in accordance with the policy of the
Company.

In case of disposal of interest in a subsidiary, the control is remeasured at the date of transaction. Any consideration
received in excess of the cost is recorded in standalone statement of profit and loss.

j) Financial guarantees

Financial guarantees issued by the Company on behalf of group companies are designated as ‘Insurance Contracts’.
The Company assess at the end of each reporting period whether its recognised insurance liabilities (if any) are
adequate, using current estimates of future cash flows under its insurance contracts. If that assessment shows that the
carrying amount of its insurance liabilities is inadequate in the light of the estimated future cash flows, the entire
deficiency is recognised in standalone statement of profit and loss.
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k) Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the fair value of the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that it is the principal in its revenue
arrangements, because it typically controls the goods or services before transferring them to the customer.

Sale of power

Revenue from sale of power is recognized when persuasive evidence of an arrangement exists, the fee is fixed or is
determinable, solar energy kilowatts are supplied and collectability is reasonably assured. Revenue is based on the
solar energy kilowatts actually supplied to customers (including the solar energy kilowatts supplied and not billed on
reporting date) multiplied by the rate per kilo-watt hour agreed to in the respective Power Purchase Agreement (PPAs).
The solar energy kilowatts supplied by the Company are validated by the customer prior to billing and recognition of
revenue.

The Company considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of
power, the company considers the effects of variable consideration and consideration payable to the customer (if any).

Revenue from the recovery of Safe-guard duties and Goods and Service Tax under the change in law provision are
recognized over the PPA period based on terms agreed with customers or unless agreed otherwise once collectability
is reasonably assured. The revenue of Safe-guard duties and Goods and Service Tax for the year is recognized by the
company in proportion to the actual sale of solar energy kilowatts during the period to the total estimated sale of solar
energy kilowatts during the tenure of the applicable power purchase agreement.

Income from carbon credit emission

Revenue from the sale of carbon credit emissions are recognized at the time of transfer of carbon credits to the
customers, at consideration agreed under the sale agreements.

Management Fee

Management Fee are the services rendered to subsidiaries of the Company. Revenue from such contracts are
recognized in accordance with the terms of the agreement entered between the Company and these subsidiaries.

Contract assets

A contract asset is initially recognised for revenue earned for its right to consideration in exchange for goods or
services transferred to the customer. If the Company perform by transferring goods or services to a customer before
the customer pays consideration or before acceptance by the customer, a contract asset is recognised for the earned
consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or
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the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs
under the contract.

Trade receivables

A trade receivable represents the right of entities forming part of Company to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (i) Financial instruments — initial recognition and subsequent
measurement

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of the financial liability. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. Interest income is included in other
income in the standalone statement of profit and loss.

Dividends

Revenue is recognised when the Company’s right to receive payment is established by the balance sheet date.
Dividends from subsidiaries are recognised even if same are declared after the balance sheet date if it pertains to period
on or before the date of Balance Sheet as per the requirement of Schedule I1I of the Companies Act 2013.

Application of interpretation for Service Concession Arrangements (SCA)

The Management has assessed applicability of Appendix C of Indian Accounting Standards 115: Service Concession
Arrangements for the power purchase agreement which the company has entered into. In assessing the applicability
of SCA, the management has exercised significant judgement in relation to the underlying ownership of the assets,
the attached risks and rewards of ownership, residual interest etc. in concluding that the arrangements don’t meet the
criteria for recognition as service concession arrangements.

1) Government grants

Grants from the government are recognised at the fair value where there is a reasonable assurance that the grant will
be received and the company will comply all with all attached conditions.

Government grant relating to income are deferred and recognised in the standalone staterment of profit and loss over
the period necessary to match them with the cost that they are intended to compensate and presented within other
operating income.

Government grant relating to purchase of property, plant and equipment are included in non- current liabilities as
deferred income and aré credited to standalone statement of profit and loss on a straight-line basis over the expected
lives of the related assets and presented within other operating income.

Viability Gap Funding (VGF)

The Company records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying
conditions as deferred revenue. Such deferred VGF revenue is recognised as other operating income in proportion to
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the actual sale of solar energy kilowatts during the period to the total estimated sale of solar energy kilowatts during
the tenure of the applicable power purchase agreement pursuant to the revenue recognition policy.

m) Foreign currency transactions
Functional and Presentation Currency

The Company’s financial statement are presented in Indian Rupees (INR), which is the company’s functional currency.
Functional currency is the currency of the primary economic environment in which a Company operates and is
normally the currency in which the Company primarily generates and expends cash.

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the
date the transaction first qualifies for recognition.

-

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
of exchange at the reporting date.

Exchange differences

Exchange differences arising on settlement or translation of monetary items are recognised in standalone statement of
profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of gain or loss on
change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in
other comprehensive income or standalone statement of profit and loss are also recognised in other comprehensive
income or standalone statement of profit and loss, respectively).

n) Retirement and other employee benefits
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the year in which the employees render the related service are recognized in respect of
employees’ services up to the end of the year and are measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as current employee benefit obligations in the standalone balance sheet.

Other long-term employee benefit obligations
Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has
no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry
any further obligations, apart from the contributions made on a monthly basis which are charged to the standalone
Statement of Profit and Loss.
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Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is made to the
regulatory authorities, where the Company has no further obligations. Such benefits are classified as Defined
Contribution Schemes as the Company does not carry any further obligations, apart from the contributions made on a
monthly basis which are charged to the standalone Statement of Profit and Loss.

Defined benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested
employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective
employee's salary. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the
end of each year. Actuarial losses/gains are recognized in the other comprehensive income in the year in which they
arise.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within
12 months from the end of the year are treated as short term employee benefits. The obligation towards the same is
measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as
a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end
of the year end are treated as other long term employee benefits. The Company's liability is actuarially determined
(using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the
standalone statement of profit and loss in the year in which they arise.

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

0) Income taxes
Tax expense represents the sum of current tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and considers whether it is probable that
a taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of uncertainty for each
uncertain tax treatment by using either most likely method or expected value method, depending on which method
predicts better resolution of the treatment.

Deferred Tax

Deferred tax is provided, using the balance sheet method, on all deductible temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, on carry
forward of unused tax credits and unused tax loss, subject to exceptions as below:
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» deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

» deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.

Current and deferred tax is recognised in standalone Statement of Profit and Loss, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and
is adjusted to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

In the situations where the entity is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective tax jurisdictions where they operate, no deferred tax (asset or liability) is recognised
in respect of temporary differences which reverse during the tax holiday period, to the extent the concerned entity’s
gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary
differences which reverse after the tax holiday period is recognised in the year in which the temporary differences
originate. However, the Company restricts recognition of deferred tax assets to the extent it is probable that sufficient
future taxable income will be available against which such deferred tax assets can be realised. For recognition of
deferred taxes, the temporary differences which originate first are considered to reverse first.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the
entities forming part of the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the
standalone balance sheet when it is probable that future economic benefit associated with it will flow to the Company.
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p) Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other components, and for which discrete financial information is available. All operating segments’ operating results
are regularly reviewed by the Company’s chief operating decision maker to make decisions about resources to be
allocated to the segments and assess their performance. The Company’s chief executive officer is the chief operating
decision maker.

Considering the nature of Company’s business and operations, as well as based on reviews of operating results by the
chief operating decision maker to make decisions about resource allocation and performance measurement, there is
only one reportable segment i.e. sale of power, in accordance with the requirements of Ind AS 108 “Operating
Segments”.

q) .Share-based payments

Employees (including senior executives) of the Company receive remuneration in the form of share-based payments,
whereby employees render services as consideration for share options of the parent company (equity-settled
transactions). Incremental fair value of the stock option granted relating to already vested options is recognised in the
standalone statement of profit and loss and the same has been treated as deemed contribution by parent.

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model. That cost is recognised, together with a corresponding increase in share based payment
reserves in equity, over the period in which the performance and/or service conditions are fulfilled in employee benefit
expenses, except the cost of services which is initially capitalised by the Company as part of the cost of property, plant
and equipment. The cumulative expense recognised for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the Company’s best estimate of the number
of equity instruments that will ultimately vest. The standalone statement of profit and loss expense or credit for a
period represents the movement in cumulative expense recognised as at the beginning and end of that period and is
recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is assessed as part of the Company’s best estimate of the
number of equity instruments that will ultimately vest. Market performance conditions are reflected within the grant
date fair value. Any other conditions attached to an award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead
to an immediate expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated
as vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the
terms had not been modified, if the original terms of the award are met. An additional expense is recognised for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the entity or by the counterparty,
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any remaining element of the fair value of the award is expensed immediately through standalone statement of profit
and loss.

For share-based payment transactions among group entities, in its separate or individual financial statements, the entity
receiving the goods or services measures the goods or services received as either an equity-settled or a cash-settled
share-based payment transaction by assessing:

(a) the nature of the awards granted, and
(b) its own rights and obligations.

The entity receiving the goods or services measures the goods or services received as an equity-settled share-based
payment transaction when:

(a) the awards granted are its own equity instruments, or

(b) the entity has no obligation to settle the share-based payment transaction.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share.

Cash-settled transactions

The fair value of the amount payable to employees in respect of share appreciation rights (SARs), which are settled in
cash, is recognised as an expense with a corresponding increase in liabilities, over the period that the employees
unconditionally become entitled to the payment. The liability is remeasured at each reporting date and at settlement
date based on the fair value of the SARs. Any changes in the fair value of the liability are recognised in the standalone
statement of profit and loss, except the cost of services which is initially capitalised by the Company as part of the
cost of property, plant and equipment.

r) Earnings per share

Basic eamnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number
of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

s) Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
areliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision
to be reimbursed, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
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certain. The expense relating to any provision is presented in the standalone statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

Decommissioning liability

Upon the expiration of the lease agreement for solar power plants located on leasehold land, the Company is required
to remove the solar power plant. The Company records a provision for such decommissioning costs. Decommissioning
costs are provided at the present value of expected costs to settle the obligation using estimated cash flows and are
recognised as part of right of use asset. The cash flows are discounted at a current pre-tax rate that reflects the risks
specific to the decommissioning liability. The unwinding of the discount is expensed as incurred and recognised in
the standalone statement of profit and loss as a finance cost. The estimated future costs of decommissioning are
reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied
are added to or deducted from right of use asset. Once the asset has been fully depreciated and the asset has nil net
carrying amount (gross carrying amount less accumulated depreciation) of zero in the statement of financial position,
further changes in any related provision for decommissioning are recognised in profit or loss.

t) Impairment of non-financial assets

The company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.

Impairment loss is recognised when the carrying amount of an asset exceeds recoverable amount and the asset is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasts, company extrapolates cash flow projections in the budget using a steady or declining
growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country or countries in which the entity
operates, or for the market in which the asset is used.

Impairment losses of continuing operations are recognised in the standalone statement of profit and loss.
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For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the standalone statement of profit and loss unless
the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

u) Contingent assets/liabilities

Contingent assets are not recognised. However, when realization of income is virtually certain, then the related asset
is no longer a contingent asset, and is recognised as an asset.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its
existence in the standalone financial statements.

v) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability
» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

» Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
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» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement, such as derivative
instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets
held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the
Company analyses the movements in the values of assets and liabilities which are required to be remeasured or re-
assessed as per the Company’s accounting policies.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

w) Cash and cash equivalents

Cash and cash equivalents in the standalone balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the standalone statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

x) Events occurring after the balance sheet date

Impact of events occurring after the balance sheet date that provide additional information materially effecting the
determination of the amounts relating to conditions existing at the balance sheet date are adjusted to respective
standalone financial statements areas.

y) Trade Payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 60 days of recognition. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at fair value and subsequently measured at amortised cost.

z) Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening balances
of assets, liabilities and equity for the earliest period presented, are restated.




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

aa) Changes in accounting policy and disclosures

On March 31, 2023, Ministry of Corporate Affairs (“MCA”) amended the Companies (Indian Accounting Standards)
Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April
1, 2023, major amendments are as follows:

>

Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant
accounting policies and added guidance on how entities apply the concept of materiality in making decisions
about accounting policy disclosures. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general-purpose
financial statements. The amendments have had an impact on the Company’s disclosures of accounting
policies, but not on the measurement, recognition or presentation of any items in the Company’s financial
statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that,
on initial recognition, give rise to equal taxable and deductible temporary differences.

The Company previously recognised for deferred tax on leases on a net basis. As a result of these
amendments, the Company has recognised a separate deferred tax asset in relation to its lease liabilities and
a deferred tax liability in relation to its right-of-use assets. Since, these balances qualify for offset as per the
requirements of paragraph 74 of Ind AS 12, there is no impact in the standalone balance sheet. There was
also no impact on the opening retained eamings as at 01 April 2022.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies, accounting estimates and
correction of errors. It has also been clarified how entities use measurement techniques and inputs to develop
accounting estimates. This amendment did not have any impact on the Company’s financial statements.
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Asat Asal

March 31,2024 March 31, 2023
4,[. Non-currenl investments
Investment in equity shares of subsidiaries (at cost und | 11}
126,523 (March 31. 2023: 1,26.523) equity shares of INR 10/- cach fully puid up in Azure Power [Punjab) Private Limteds 1813
49,12, 787 (March 31, 2023: 49,12 787) ¢quty shares of INR 10/- cach tully paid up in Azure Power (Haryana) Private Limited? 3.929
10,932,521 (March 31,2023 10.93.521) equity shares of INR 10/- each fully paid up in Azure Solar Private [imited# 10.729
98,873 (March 31, 2023: 9%.873) equily shates of INR [0 - each fully paid up in Azure Power {Rajasthan) Private Limitedd 23591
104,532 (March 31. 2023: 1,04.532) equily shares of INR 10/- each fully paid up in Azure Urja Private Limiledd 6.335
44,898 (March 31, 2023: 44.898) cquily shares of INR 10 - cuch [ully paid up in Azuic Surya Private Limited# 1.523
37,776 (March 31, 2023 : 37,776) cquity shares of INR 10/- cach Rilly paid up in Azure Power (Karnataka) Private Limited# 1,001
340,438 (March 31.2023: 3,40.438) cquity shares of INR 10/ cach fully paid up in Azure Photovollaic Private Limited# 8.989
1.96,054 (March 31, 2023: 1,96.054) cquity shates of INR 10/- cach lully paid up in Azure Power [nfrastueture Privaie Limited# 9.460
4,17,742 (March 31.2023: 4,17,742) cquity shares of INR 10/- cach fully paid up in Azure Power (Raj ) Private Limited# 9.3
56,402 (March 31, 2023: 36,402) cquity shares of INR 10 - cach fully paid up in Azure Green lech Private Linuted# 7.039 7,039
46,334 (March 21, 2023: 46.354) cquity shares uf INR 10 - cach fully paid up in Azure Clean Eneruy Private Limited# 6.3R1
2.16,323 (March 3 1. 2023: 2,16.325) cquity shares of INR 10/- vach fully paid up n Azure Sunrise Private Limited? 9.100
56,335 (Maich 31, 2023: 56.33%) equity shates of INR 10 - each tully paid up in Azure Sunshing Private Limited# 3.509
4.39,770 (March 31. 2013: .770) equity shares of INR (/- each fully paid up in Azure Power Farth Private Limited# 17.154
71,445 (March 31, 2023: 71.443) equily shares of INR 10 - euch fully paid up in Azure Power Eris Private Limiled# 2205
85,374 (Mach 31, 2023: 85.374) equily shares of INR 10 - each fully paid up in Azure Power Jupiler Privale Limited# 3,757
2,68,474 (Maich 31, 2023: 2,68 474) cquity shatcs of INR |0/~ cach fully paid up in Azurc Pawer Makemake Private Limited# 7,626 7,626
1,24,583 (Manch 31, 2023; 1,24,383) cquily shares of INR 10/- cach fislly paid up in Azure Puwer Mars Private Limitcd# 1,101 1,101
7.76,474 (March 31, 2023: 7,76.874) cquity shaves o INR 10/= cach Tully paid up n Azure Power Plute Private Limitedit 24914 24914
1.26,640 (March 31. 2023: 1,26,640) vquity shares of INR 10/~ cach fully paid up in Azure Power Uranus Private Limitedr! 1.239 1,239
1.65.135 (March 31, 2023: 1,63,133) cquity shares of INR 10/- cach fully paid up in Azure Puwer Venus Private Limted# 3.028 3,028
9 28,836 (March 31, 2023: 9,28 836) cquity shares of INR 10/- cach fully paid up in Azare Power Thirty Three Private Limitedd 35712 33713
29,52.087 (March 31, 2023: 29.52,087) cquity shares of INR /- cach tully paid up in Azure Power Thirty Four Private Limuted# 15.904 13,904
117,446 (March 31.2023: 1,17.446) cquity shares of INR 10/~ each fully paid up i Azure Power Thirty Six Private Luniled? 6.643 6,693
36,40,673 (Maich 31, 2023: 36.40.673) equity shares of INR 10/~ each fully paid up in Azure Power Thirty Seven Private Limited# 5.607 3,607
86,765 (Maich 31, 2023: 86.765) equity shares of INR 10 - each fully paid up in Azure Power Thirty Nine Private Limited 604 604
26,532,123 (March 31, 2023: 26.32,123) equity shares ol INR 10/- each [ully paid up in Azure Power Forly Privale Limiledé 13,684 13,684
10,82,632 (March 31, 2023: 10,82,632) cquity sharcs al INR 10/- cach fully paid up in Azurc Power Forly Onc Private Limiled?# 28,992 28,992
12,22,477 (March 31, 2023: 12,22 477) cquity sharcs of INR 10/- cach fully paid up in Azure Power Forly Three Private Limited# 34,191 34,191
27,56,629 (Mach 31, 2023: 27.36,629) equily sharcs ul' INR 10/~ cach Fully puid up in Azure Power Maple Private Limited? 21,967 21,967
15,43,001 (March 31, 2023: 15.43.00() equily shares o' USS | each fully paid up in Azure Power US Inc 951 951
46,04,437 (March 31, 2023: 46,04,437) ¢quity shares of INR 10/- cach fally paid up in Azure Power Fity One Private Limited 3.099 3,099
13,26,537 (March 31, 2023: 13,26,537) equity shares of INR 10/- cawh Fully paid up in Azure Power Fitty Two Private Limited 1499 1,499
1.09.999 (March 31. 2023: 1,09.999) equity shutes uf INR 10/- cach fully paid up in Azure Power Fifty Three Private Limited (refer note 50) 1 I
9.999 (March 31, 2023: 9,999) cquity shaves uf INR 10/- cach fully paid up in Azure Power Fifty Four Private Limited (refer note 50) I |
1.09.999 (March 31. 2023: 1,09.999) equity shares of INR 10/- each fully paid up in Azure Power Fifiy Six Private Limited 1 I

9.999 (March 31,
9.999 (March 31

999) equity shares of INR 10/- each fully paid up in Azure PFower Fifly Seven Private Limited I I
:9,999) equily shares of INR 10/- each fully paid up in Azure Power Fifly Eight Prisate Limited

1 I
9,999 (March 31, :9,999) cquity shares of INR 10/~ cach lully paid up in Azuic Power Filly Ninc Private Limiled (refer nole 50) I [}
9,999 (March 31, :9,999) cquity shares of INR 10/- cach fully paid up in Azurc Power Sixty Private Limited {refer note 50) | i
9.999 {Maich 31, :9,999) cquity shares of INR 10/- cach fully paid up in Azure Power Sixly two Private Limiled (tefer note 50) | |
9.999 (March 31. :9,999) cquity shares of INR 10/~ each [illy paid up in Azure Puwer Sixty One Private Limiled | |
9,999 (March 31 :9,999) equity shares of INR 10/ each fully paid up in Azure Puwer Sixty three Private Limited | |
9,999 (March 31. - 9,999 cquity shares of INR 10/ euch fully paid up in Azwe Power Sixty four Private Limited I 1
9.999 (March 31, 20232 9,999) equity shares of INR 10/~ cach fully paid up in Kotuma Wind Parks Private Limited I 1
9.999 (March 31 :9,999) equuty shares of INR 10/- cach fully paid up in Two Wind Energy Private Limited } ]
9.999 (March 31, 20231 9,999) equity shares of INR 10/- each fully paid up in Azwe Energy Transition Private Limiled L} I
9999 (Maich 31.2023: 9,999) equity shares of INR 10/~ each fully paid up in Azure Power Sixty Five Private Limited i 1
9999 (March 31_2023: 9,999) equily shares of INR [0/~ each fully paid up in Azure Power Sixty Six Privale Limited | ]
9,999 (March 31 3:9,999) equity shares of INR 10/~ each lully paid up in Azure Green Hydrogen Private Limited | |
Nil (March 31, 2023: 2,38,438) cquity sharcs ol INR 10/- each fully puid up in Azure Pawer Mercury ale Limited* ##" - 810
Nil (March 31, 2023: 6,99,499) cquity shurcs of INR 10/- cach fully paid up in Azure Power Sutum Private Limited* #72* . 2,043
Nil (March 31, 2023: 1.20.402) equily shares of INR 10/- each tully paid up in Azure Power Thirly Eight Private Limited* #4* - 1,945
Nil (Maich 31, 2023: 1.45.449) equity shares of INR (/= cach fully paid up in Azure Power Fouty Four Mrivate Limited* ##° - 2,333
Total () 3.13,699 3,20,836
Investment in Compulsorily Converlible Deb es (CCD) of idiaries (al cosl)

3.20.758 (March 31, 2023: 3,20.73%) CCD in Azure Power Thirty Seven Private Lunited 8.500 8,300
1.70.183 (March 31, 2023: 1,70,183) CCD m _Azure Power Forty Three Private Limited 5.000 5.000
Total (B) 13,500 13,500
mvalue of i (s (refer note 23 and 44) 13 6,635
[{»] 13 6.635

Total (A+R-0O) 327184
Apggregate value of unquoted investments 3.27.199 334336
Aggregate amount of impairment in yalue of investments 13 6,632

Imvestment in subsidiaries are measured at cost us per Ind AS 27, Separate Financia Statements.




Azure Power Ilia Private Limited
Notes to standal i ial for the y ear ended March 31, 2024
(Al amount in INR lakhs. unless otherwise slated)

Asat Asal

March 31, 2024 March 31, 2023
4.2. Current investments
Investment in equity shares of subsidiaries (at air value and unquoted)
238438 (March 31, 2023: Nil) vquity shares of INR 10/- cach fully paid up in Azure Power Moreury Private Limited® #4° RIG -
6.99499 (Maich 31, 2023: Nil) vquity shares of INR 19/- cach fully pard up in Azare Power Satum Private Limited* #4° 2.043 -
1.20.402 (March 31, 2023: Nil) cquily shares of INR 10/- cach fully paid up n Azure Power Thirty Eight Private Limited® #4° 1,945 -
1.45 449 (Maich 31, 2023: Nil) equity shates of INR 10/- each fully paid up in Azure Power Forty Four Private Limited* ##* 2333 -
Total () 7.137 -
Less:-
Provision lor diminution in value of in (refer nute 23 and 44) 7.087 3
Total (B) 7,087 =
Total {A-B) sn
Agpregate value of unquoted investments 7137 -
Aggregate amount of impairment in value of investments 7,087 -
* Relet note 44,
#51% of investment made by 1he company in the subsidiarics is pledged against bonow ing taken by the respective subsidiarics
#4100% of investinent made by the company in the subsidiary 1s pledged against borrowing taken by the subsidiary.

In have been classified as current i (refer note 44)

5 Non-current financial assets
5.1 Investment in equity shares and pulsorily convertible deb es (at fair value through profit and luss)
5.61,921 (March 31, 2023: 5,61.921) cquity shares o INR 10/- cach (ully paid up in Premier Encrgics Intcrnational Private Limiled (carlicr 1.365 1.365
known as Azure Power Filly- Five Private Limited) ***
13,00,000 (March 31, 2023: 13,00,000) compulswrily convertible debentures of INR 245/- cach [ully paid up in Premicr Energics 3,185 3,185
International Private Limiled {curlict known as Azuie Power Filty- Five Private Limited) ***
Total 4,550 4,550

=54 During the vear ended March 31, 2022, the Company had enteted into a non-binding obligation with M/s Premier Encrigies limited (~Premier™), a solar module manufacruring company. relating to cxecution of
tender received from SECL The Company had invested INR 937 Likhs in equity shares of the entity for its 26% of the cquity shares of an entity. where Premicr had invested in 74% of cquity shares. During the year
ended March 31, 2023, the Company had further invesied INR 428 lakhs in equity shares (withaut dividend rights) and INR 3,183 lakhs in compulsorily convertible debentures of Premicr and the Company ilso
entered into related module supply agreements and share and debentures subscription agreements with Premicr. The Compuny 1s entitled for coupon of 8.3% p.a. un investment made under the sgreement towards
Compulsory Convertible Debentures (refer note 19)

5.2 Trade receivables
(Carried at amorused cost)

(Unsecured)

Trade receivables-subsidiaries (refer note 26 and 34) 32254 32,254
Tiade receivables-olhers (refer note 34) 7456 7,986
Total trade reccivables 39,710 40,240

Break-up for trade receivables

Undisputed trade receivables, considered gond 39,710 40,240
Undisputed trade receivables, credit impaired 16 18
Total 39,726 40,238

Iinpairment allowance doubtful trade reeeivable (refer note 38)
Undisputed trade receivables, credil impaired (16) (18)

Total 39,710 40,240

Trade receivables ageing schedule

As at March 31. 2024 Untrithud Nom-gitrrent Outstanding Fur following perivdd frim doe date of payment Tutal
recidvables® butnot  Lessthan6 6 months — | year 1-2 years 2.3 vears More (han 3 yeurs
due** AMunths
Undisputed rade receivables, considercd good 7,329 32,381 . - - = - 39,710
Undispuled trade recervables, credit impaired 13 - - - - - - 16
7345 31381 - - - - - 0716
As al March 31,2023 Unbitled Non-current Duestungding For flfowine perbds o die date of prment Total
receivables®  butnotdue®™* Lessthan 6 G months — T year 12 vears 2-3 yuars More than 3 years
Mmihs
Undisputed trade receivables, considered good 7,986 32,254 = - - . - 40,240
Undisputed trade reecivables, credit impaiied 18 - - - - - - I
8,004 32,254 - - - - - 40.258
==
Notes:

* Unbilled receivables represents receivables where the goods and or services have been provided to the customer for which the Company has unconditional right to consideration. However, the Company is yet to
raise invoices to the cuslomers,

** Non-Currenl bul nol due represenl receivables which aren't due as per credit lerms agreed wilh the customer

(i) Trade 1cecivable are considered as non current pursuant Lo the restrictions under the bond indenture of Senior notes/Green bond issucd by certain subsidiarics ol Holding Comipany, relened as entitics ol the
Restricted Group and will be scitled post maturity of such Senior notes/ Green Bond. These balances are undisputed and arc considered good

{ii) Trade reccivables includes Saleguad duly (SGD) GST receivables ds al March 31, 2024 amounting lo INR 7.345 lakhs (March 31, 2023 INR 8.004 lakhs), The Company has 1ccogniscd Saleguard Duty
1SGD) claim in accordance with approval fiom Solar Exchange Corporation of Indi (SECT) & Centiul Electricity Regulatory Commissivn (CERC) in relation to 200 MW, Sular Power projeet located in Bhadla,
staled that the total payment of compensation un aceount of SGD/GST amwunting to INR 10,890 lakhs which shall be payable in form of monthly annuity amounting 1o INR 122 lakhs considering discount rale of
10.41% for a period of 13 years and balance payment in form of up(ront amounting (v INR 947 lakhs has alicady been received in previous years

avb ool
Charterad

wn | )
<\ Accountants




Azure Power India Private Limited
Notes to | [l ial for the ycar ended Murch 31, 2024
(All amount in TNR lakhs, unless otherwise stated)

As at Asal
March 31, 2024 March 31. 2023
5.3 Loans
(Unsecu ed, considered good)
{Carried at amortised cost}
Loans to subs s/ fellow subsidianes (refer note 26)* 12,617 13,829
Loans to ics/ fellow subsidiaries. credit unpaired {refer note 26)* 200 -
(A) 12817 15,829
Less: Provision for doubtful loans (refer note 26) (B) (200) -
(A-R) 12617 15,829
Performance guaranice deposit 13 100
Total 12.730 15,929

* The long term loans granted (v subsidiarics/ fellow subsidiaries carries interest rate ranging between 6.95% p.a. to 10.60% p e having repayment terms of 3-20 years along with interest

5.4 Other financial asscts
{Carried at amortised cost, unless otherwise stated)

Secutity deposils 618 491
Term deposils* 28.091 27,687
Interest accrued on term deposits 830 479
Interest accrued on toans to subsidiarics and Iellow subsidiarics (refer nolc 26) 3,569 3,080
Interest accrued un trade receivables fiom subsidiaies and fellow subsidiarics (rcfer note 26) 11.628 §,720
Inicrest acerued on investments (reler note 5.1) 496 433
Financial assel at [air value through other comprehensive income

Derivalive assets (refer note 333 1.095 2,879
Total 46327 43,769

*Includes term deposils representing cash margin against bank guarantees issued for bidding and execution of new projecls and deposils against letter of credil issued by various banks for procuring solar power
equipmenl’s. Further. the Company has carried balance of INR 10 967 lakhs (March 31, 2023: INR 11.454 lakhs) in term deposits lowards Debt-Service Reserve account for ils oulstanding lvan

6. Other non-current assets

Capital advances 9715 9,726
Prepaid asscts 163 211
'repaid performance guarantee deposits 674 T4
Contracl assets (refer note 34) 246 261
Total 10,798 10,912

7. Income lax assets (net)
Advance income-tax (net of provision for lax of INR 2,090 lakhs {March 31, 2023: INR 2,090 lakhs) 2330 30
Total 2330 30

8. Currenl financial assets
{Carried at amortised cosl. unless otherwise stated}

5.1 Trode receivables
{Unsecurcd)

Trade 1cceivables - subsidiaries (refer nole 26 and 34) 16,817 19,007
Trade receivables - others* (refer note 34) 3.677 4,739
Total 20.494 23,746

Break-up for trade reccivables:

Undisputed trade receivables, considered good 20494 23.746
Undispuled trade receivables, credil impaired™ 11.283 5.510
Total 31,777 29256
Impairment all doub trade receivable (refer note 38, 50, 51 and 52)

Undispuled trade receivables, credil impaired (11,283) (5.510)
Total 20,494 23,746

Trade receivables ageing schedule

As at March 31,2024 Unbilled  Current but Qutstanding Jor following periods from duc date of payment Total
receivables™  noldued  Lessthan6 6 months — | year  1-2 years 2.3 years More than 3 years
Manths
Undisputed trade receivables, considered good 2876 1,713 2,899 1,997 5777 4,256 976 20,494
Undisputed trade receivables, credit impaired 2 2 4 = 3.383 5,803 H3 11.283
2,884 1,715 2.903 1.997 11,160 10,059 1.059 3r777
== ==
As al March 31,2023 Unbilled Currenl but Outslanding for fllowing periods from due dale of payment Total
receivibles™  notdue®  Lesslhano 6 months — | year -2 years 23 yoars Morc Lhan 3 years
Musnlhs
Unidisputeid trade receivables, considered pgood 2776 2,888 4,305 2,388 10.264 773 350 23.746
Undispuled trade receivables, credit impaired 7 4 2,100 2.770 583 17 29 5.510
2.783 2,892 640 5.158 [0L84T 792 379 2Y.256

* Trade receivables are non-interest bearing and arc gencrally on terms of 30 10 60 days.
** Unbilled receivables represents reccivables where the goods and/or services have been provided to the customer for swhich the Company has ditional right 1o
raise invoices Lo the customer,

Howevet, the Company is vet to

# Current buf not due represent receivables which aren't due as per credit 1erms agreed with the customer.
~ tncludes trade receivables pertaining to related partics of INR 11,187 lakhs.
{i) Trade reccivables includes Safeguard duty (SGD) /GST receivables as al March 31. 2024 amounting to INR 660 lakhs {(March 31, 2023: INR 393 lakhs)




Azure Power India Private Limited
Notes to dul ial for the year ended March 31, 2024
(Al amount in INR lakhs, unless othenrwise stated)

As at
March 31, 2024

As at
March 31. 2023

8.2 Cash and cash equivalenls

Balances with banks:

- [n current accounts

- Deposits with vriginal maturity of less thun 3 months
Total

There arc no rcpatriation restrictions with regards Lo Cash and cash equivalents as at the end of reporting year.

8.3 Other bank balances
- Depusits with remaining matuiity of more than 3 months but fess than 12 months

Total
8.4 Loans
(Unsecured)
Loans o subsidiaries/ fellow subsidiaries. idered good {refer nole 26)*
Loans lv subsidiarics/ fellow subsidiarics, credil impaired (refer nole 26)*
(A
Less: Provision for doubtful loans {1efcr nole 26) (B)
Total (A-B)
* Luans to subsidiaries/ fellow subsidiaries carry interest rate ranging from 6.95% pa_ta 10.60% p.a. and are receivable before March 31. 2025
8.5 Other current financial assets
(Unsecured)
Interest accrued on lerm deposils
Interest accrued and duc on loans and advances Lo subsidiaries/ fellow subsidiarics. considered good (refer note 26)
Interest acerucd and due on loans and advances (o subsidiaries/ [ellow subsidiarics. credil impaired (refer note 26)
(A)
Less: Provision [or doubtful interest (1efer note 26) (B)
(A-B)
Interest accrued and nol due on luans and advances L subsidiarics/ fellow subsidiarics, idcred good (refer nole 26)
Interest accrued and nut due on loans and ads ances to sub ies/ fellow subsidiarics, credit impaired {refer note 26)
(8]
Less: Provision for doubtful interest (refer note 26) [{»)]
(C-D)
Contractually reimbursable from holding company/ subsidiaries/ fellow subsidiaries, considered good {refer nole 26)
Contractually reimbursable from holding company/ subsidiaries/ fellow subsidiaries, credit impaired (refer note 26)
(E)
Less: Provision for doubtful contractually reimbursable expenses (refer nole 26) (F)
(E-F)

Financial asset al fair value through other comprehensive income
Dcrivalive assets (refer note 33)
Total

9. Other current asscts

Balance with statutory authorilies
Money paid under prolest

Advance Lo vendors

Prepaid assels

Deferred financing cost

Prepaid performance guarantee deposit
Contracl asscts (refer note 34)

Other advances

Total

(Spaces intentionally Ic blank)

7.869 2,175
9.977 15,983
17.846 18,158
15.077 42,961
ISI.=077 42961
86.252 79,258
9,205 4,675
95,457 83,933
(LRI 14,67%)
86,252 79,258
368 555
15,272 2,563
1.018 -
16.290 2,563
(1,018) =
15,272 2,563
10.109 17,279
- 18
10,109 17,297
= (18)
10.109 17,279
13.108 15,581
5.234 4,727
18,342 20,308
{5.234) {4,727)
13,108 15,581
1.830 1,648
400687 37836
3.634 2,130
1.505 905
417 335
446 477
479 -
40 40
14 14
62 104
6,601 - 4,005




Azure Puwer India Private Limited
Notes to standalone financial statements for the year ended March 31,2024
i All amount in INR lakhs, unless otherwise stated

As at
March 31. 2024

Asal
March 31,2023

10. Equity share capital

Authorised share capital:
Equity share capital

4,33.33,333 (March 31, 2023: 4.33.33,333) equity shares of INR 10/- each 4,333 4333
8,66.66,667 (March 31, 2023: 8.66.66,667) non-redcemable compulsory comvertible preference shares (CCPS) of INR 10/- cach 8,667 8,667

13,000 13,000
1ssued, subscribed and fully paid-up share capital:
69,20,619 (March 31, 2023: 69,20,619) equily shares of INR 10/- each 692 692

692 692 .
A. Reconciliation of number of equity shares
Number of Shares Amount

At April 1.2022 68,538,979 686
Changes during Lhe ycar*® 61,640 6
AtMarch 31, 2023 69,20,619 692
Changes during the ycar - -
At March 31, 2024 69,20,619 692

*During the year cnded March 31, 2023, the Company had issucd 61,640 number of cquily shares of INR 10 cach fully paid up to Azure Power Global Limited & INR 7,510 per share

{which includes INR 7.500 per sharc as securily premium)

B. Terms/ rights attached tu shares

The Compuny has only vne class of equity shares having a pur vulue of INR 10/- per share, Euch holder of equity shares is entitled Lo one vote per share, In the event of liquidation of the
Company, the holders of equity shares will be entitled to reccive remaining assets of the Company, after distribution of all preferential amounts. The distribution w ill be in proportion to the

number ol cquity shares held by the sharcholders.

C. Shares held by holding company
Out of cquity shares issucd by the Company, shares held by ils holding company ure as below:

As at Asut
March 31, 2024 March 31,2023
Azure Power Global Limited, holding company
68.18,032 (March 31, 2023: 68.18,032) cquity shaics ol INR 10/-cach [ully paid up 682 682
D. Details of sharcholders holdings more than 5% shares in the company
Name of the shareholder Number of Percentage of  Number of shares Percenlage uf
shares held holding held holding

March 31,2024 March 31,2024 Murch 31,2023

Murgh 31, 2023

Equity shares of INR 10 each fully paid
Azurc Power Global Limited 6R,18,032 98.32% 6%,18,032
Inderpreet S Wadhwi (refer note 32(b)(i), contingent liabilitics) 97,497 1.41% 97.497

98.52%
1.41%

As per records of lhe Company, including ils register of sharcholders/members and other declaration reecived from sharcholders regarding beneficial interest, the above sharcholding

represent both legal and beneticial ownership of shares,
E. Details of shares held by Promoters

Fur the year ended March 31. 2024

Particular Promoters Name No. of shares at the | Change during | No. of shares at | % ol Total Shares| % change during
beginning of the year the vear the end of the the year
year
Eauity shares of INR 10 each fullv paid Azure Power Global Limited 68.18.032 - 68.18,032 98 52% -

For the veur ended March 31. 2023

Particular Promoters Name No, of shares at the | Change during | No. of shares at | % of Total Shares | % change during
beginning ol the year the year the cnd ol the the vear
vear
Equity sharcs of INR 10 each fully paid Azure Power Global Limiled 6756392 61.640 68.18.032 98.52% 0.91%

F. There are no bonus shares issucd. for consideralion other than cash and shares bought back during the period of five years immediately preceding the reporting dale, Further, there are

no shares 1eserved for issue under options and contiacts/commitments for sale of shares/disinyestment
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Azure Power India Private Limited
Notes to standalone financial statements for the yvear ended March 31, 2024
{All amount in INR lakhs. unless othenwvise slated)

As at Asat As at As at

March 31,2024 March 31, 2023 March 31,2024 March 31, 2023
12. Non-current financial liabilitics
12.1 Non-current borrowings
At amortised cost Non-current portion Current portion*
Term loans (secured)
Term loans from bank'"” 20,175 21,548 1.390 1,364
Term loans from financial institutions'™” 83311 89,776 5,843 5.889
Foreign curtency loan from bank'® 3,136 5,367 3,242 4,788
Forcign currency loan from financial institutions" 11757 20,118 12.155 17.950
Vehicle loan" 49 77 21 12
Term loans (unsecured)
Tenn loans trom bank'" 14.709 - - =
From related party (unsecured)
Loan from subsidiarics™ (refer note 26) 2.184 62,668 62,668 19,736
Total borrowings 1,35,321 1,99,554 85.319 49,739

*Refer note 14.1

DTerm loans from banks

The Company has taken a loan amounting INR 25.000 lakhs from Axis Bank in financial year 2021-22 for refinancing of its 200 MW Solar projcct al Rajasthan.
The loan is disburscd to refinance the loan taken from Tata Cleantcch Capital Limited (TCCL), Yes bank and State bank of India. This facility carrics interest rate of
7.5% per annum, the interet rate is subject to reset every three years based upon 3 year MCLR rate. The loan is repayable in 70 quarterly installments ranging from
1.10% to 1.71% of the loan amount commencing from December 2022 and ending on March 2039. 1t is secured by first charge and collateralised by movable and
immovable propertics of the underlying solar power project asset. As at March 31, 2024, net cairying valuce of the loan is INR 21,336 lakhs (March 31, 2023: INR
22,912 lakhs) post adjustment of unamortised balance of ancillary cost of borrowing INR 88 lakhs (March 31, 2023: INR 98 lakhs).

The Company had taken a loan amounting INR 81 lakhs from HDFC Bank in financial year 2022-23 which carries fixed interest rate 7.35% per annum, The loan
was repayable in 60 monthly installments ranging from 1.38% - 1.98% of the loan amount commencing from July 2022 and ending on Junc 2027. As at March 31,
2024, net carrying valuc of the loan is INR 36 lakhs (March 31, 2023: INR 70 lakhs) post adjustment of unamortiscd balance of ancillary cost of borrowing TNR Nil
(March 31, 2023: INR Nil),

The Company had taken a loan amounting INR 24 lakhs fromn HDFC Bank in financial year 2021-22 which carries fixed interest rate 7.1% per annum. The loan
was repayable in 60 monthly installments ranging from 1.39% - 1.97% of the loan amount commencing from January 2022 and ending on December 2026. As at
March 31, 2024, net carrying valuc of the loan is INR 14 lukhs (March 31, 2023: INR 19 fakhs) post adjustment of unamortised balance of ancillary cost of
borrowing INR Nil (March 31, 2023: INR Nil).

During the current year ended March 31, 2024, the Company has obtained term loan of INR 15,000 lakhs from HSBC (Hong Kong and Shanghai Banking
Corporation), Borrowing under this facility is repayable in November 2025. The facility bears an interest rate of 10.19% as of March 31. 2024, The net carrying
valuc of the loan as of March 31, 2024, is INR 14,709 lakhs post adjustment of unamortised balance of ancillary cost of borrowing INR 291 lakhs.

Term loans from financial institutions

The Company had taken loans amounting INR 18,000 lakhs and INR 34.000 lakhs from Aseem Infrastructure Finance Limited and NIIF Infrastructure Finance
Limited respectively in financial year 2021-22 for refinancing of its 100 MW Solar project at Andhra Pradesh. The loan was disbursed to refinance the loan taken
from IREDA, These facility carries interest rate of 7.75% per annum, the interest rate is subject to reset for every five yearé in case of loan taken from NIIF
TInfrastructurc Finance Limited bascd upon -35 bps (“Spread™) over and above the NTIF IFL 3 YR Benchmark Rate and for cvery three years in casc of loan taken
from Aseem Infrastructure Finance Limited based upon AIFL Benchmark Rate/Benchmark Rate and the applicable Spread. These facilities are repayable in 63
quarterly installments ranging from 1.23% to 2.55% of the loan amount commencing from December, 2021 and ending on June 2037. These facilities are secured
by first charge and collateralised by movable and immovable properties of the underlying solar power project asset. As at March 31, 2024, net canying value of the
loan is INR 15,689 lakhs and INR 29,634 lakhs (March 31, 2023: INR 16,600 lakhs and INR 31.355 lakhs) post adjustment of unamortised balance of ancillary cost
of borrowing of INR 6! lakhs and INR 116 lakhs (March 31, 2023: INR 68 lakhs and INR 129 lakhs) of Ascem Infrastructurc Finance Limitcd and NITF
Intrastructure Finance Limited respectively.

The Company has taken a loan amounting INR 32,640 lakhs from Tata Cleantech Capital Limited (TCCL) in financial year 2021-22 for financing of its 200 MW
Solar project at Rajasthan, The loan was disbursed to refinance the loan taken from TCCL, Yes bank and State bank of India. This facility carries a floating rate of
interest 7.5% per annum, the interest vate is subjcct to reset every three vears based upon TCCL New Prime Lending Rate- Long Term (TCCL NPLR-LT), The loan
is repayable in 70 quarterly installments ranging from 1.1% - 1.71% of the loan amount commencing from December. 2021 and ending on March 2039, 1t is sccurcd
by first charge and collateralised by movable and immovable properties of the underlying solar power project asset. As at March 31, 2024, net carrying value of the
loan is INR 28,480 lakhs (March 31, 2023: INR 30,294 lakhs) post adjustment of unamortised balance of ancillary cost of borrowing INR 133 lakhs (March 31,
2023: INR 148 lakhs).



Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(All amount in INR lakhs. unless otherwise stated)

During the year ended March 31, 2022, the Company has taken a [oan amounting INR 15,200 lakhs from Indian Renewable Energy Development Agency (IREDA)
for refinancing of its 30 MW Solar project at Chhattisgarh. The loan is disbursed to refinance the loan taken from Aditya Birla finance limited. These facility carries
interest rate of 7.3% per annum and the interest rate is subject to reset every three years based upon rate of interest notified by IREDA as per applicable grading, The
loan is repayable in 168 monthly installments ranging from 0.50% - 0.60% of the loan amount commencing from April, 2022 and ending on March 2036. It is
secured by first charge and collateralised by movable and immovable properties of the underlying solar power project asset. As at March 31, 2024, net carrying
value of the loan is INR 12,925 lakhs (March 31, 2023: INR 14,061 lakhs) post adjustment of unamortised balance of ancillary cost of borrowing INR 99 lakhs
(March 31, 2023: INR 115 lakhs)

During the year ended March 31, 2021, the Company borrowed an amount of INR 4,125 Lakhs from Kotak Infrastructure Debt Fund Limited for financing of a 10
MW solar power project with Bangalore Electricity Supply Company Limited. These facilities carry an interest rate of 11% per annum fixed till September 30, 2022
and shall be reset every two years thereafter based upon rate as notified by lender. The loan is repayable in 54 quarterly installments ranging from 1.85% - 1.88%
commencing from December 2020. It is secured by first charge and collateralised by movable and immovable properties of the underlying solar power project asset.
During the current year, the Company has repaid the full amount of loan

During the current year ended March 31, 2024, the Company borrowed an amount of INR 2,500 lakhs from Kotak Infrastructure Debt Fund Limited for financing of
a 10 MW solar power project with Bangalore Electricity Supply Company Limited. As on March 31, 2024 the loan carries the interest rate of 9.35% per annum, The
loan is repayable in 49 quarterly installments ranging from |.88% - 2.25% commencing from March 2024, The borrowing is collateralized by movable and
immovable properties of the underlying solar power project assets. The net carrying value of the loan as of March 31, 2024, is INR 2,426 lakhs post adjustment of
unamortised balance of ancillary cost of borrowing INR 24 lakhs

(J)Foreign currency loan from banks and financial institutions

During the year ended March 31, 2021, the Company borrowed USD 9.30,00,000 (INR 69,311 Lakhs) for providing funds to project SPVs as shareholder loans or
through other instrument for capital expenditure or for payment of capital expenditure in respect of each project from Export Development Canada and Standard
Chartered Bank (Singapore) Limited. These facilities are foreign currency loans and carries an interest rate of SOFR+Margin of 3.95% and the loan is repayable in 8
half yearly installments ranging from 2.5% - 32 5% commencing from November 2021 and ending on May 2025. The borrowing is collateralized by the shares of
project SPVs and hypothecation/charge over receivables of the Company. As at March 31, 2024, net carrying value of the loan is INR 23,912 lakhs and INR 6,378
lakhs (March 31, 2023: INR 38,068 takhs & 10,155 lakhs) post adjustment of unamortised balance of ancillary cost of borrowing INR 94 lakhs & INR 24 lakhs
(March 31, 2023: INR 244 lakhs & 62 lakhs) from Export Development Canada and Standard Chartered Bank (Singapore) Limited respectively

“YLoan from subsidiaries

The Company has taken an unsecured loans from its subsidiaries/fellow subsidiaries carry interest rate ranging from 8.20% to 10.11% per annum, which are
repayable on or before March 29, 2029 along with interest (repayable at the option of borrower) from the date of issue of instrument. Refer note 26 for further
details.

(Spaces intentionally left blank)
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Azure Power India Private Limited
Notes to standal i ial st: for the year ended March 31, 2024
{All amount in INR lakhs, unless otherwise stated)

As at
March 31. 2024

Asal
March 31, 2023

12.2 Other financial liabilities

Other financial liabilities at amortised cost
Interest accrued and not due on borrowings from subsidiaries (refer note 26)
Total

13. Provisions

13.1 Non-current

Provision for gratuity (refer note 35)
Provision for decommissioning liabilities*
Total

170 6,292
170 6.292
250 202
1,094 935
1,344 1.137

*A provision has been recognised for decommissioning cosls associaled with solar power plants constructed on leasehold land. The Company is under an
obligation to decommissivn the plant at the cxpiry of the lease termy, before handing over the leaschold land to the lessor.

Movement for provision for decommissioning liabilities
Opening balance

Adjustiment due to change in estimates

Liabilities settled during the year

Accretion during the year

Closing balance

13.2 Current

Provision for compensaled abscnces

Provision for giatuity (refer note 35)

Provision for bank guarantees (refer note 23, 50 and 31)
Total

Movement in the provision for bank gnarantees during the year is as follows:

935 1.466
77 (616)
(n -
93 85
1,094 935
268 238
74 35
17,876 17.676
18218 17,939

Particulars

March 31. 2024

March 31. 2023

Cpening halanee

Provision crealed during the year
Payment during the year

Closing balancc

13A. Other non-current liabilities

Contract Liability

Deferred revenue on account of Safeguard Duty (refer note 34)
Total

14. Current financial liabilitics
(Carried at amortised cost, unless stated otherwise)

14.1 Current borrowings

Current maturities of non-current borrowings

Term loans (secured) (refer note (2.1)
-Term loans from bank
~Term loans from financial institutions
-Foreign currency loan from bank
-Foreign currency loan from financial institutions
-Vehicle loan

From related party (unsecured)
-Loan from subsidiaries (refer note 12.1 and 26)*

Short-term borrowings
From related parly (unsecured)

-Loan from subsidiaries (refer note 26)*

Total

17,676 2
900 17.676

(700) -
17.876 17.676
7.845 8,328
7,845 8.328
1,390 1.364
5,843 5.889
3,242 4.788
12,155 17.950
21 12
62,668 19,736

25,376 .
1.10.695 49,739

* Loans from subsidiaries carry interest rate ranging between 6.90% to 10.6% p.a. and are repayable before March 31, 2025.




Azure Power India Private Limited
Notes to standal 1 ial stat ts for the year ended March 31, 2024
(All amount in INR lakhs, unless otherwise stated)

As at Asal
March 31. 2024 March 31, 2023

14.2 Trade payables

- Total outstanding dues of micro enterprises and sinall enterprises (reter note 29) 528 293
- Total outstanding dues ol creditors other than micro cnterpriscs and small enterprises 9,055 5.052
Total 9,583 5,345

Trade payables ageing schedule

As at March 31, 2024 Unbilled  Not duc trade  Outstanding for following periods from due date of
dues* payables** payment Total
Less than 1-2 years 2-3 years More than 3 years
1 year
Total outstanding ducs of micro cnterprises - 152 140 39 42 155 528
and small enterprises
Total outstanding dues of creditors other than 6,015 328 2513 32 - 167 9.035
micro enterprises and sinall enterprises
6.015 480 2,653 71 41 322 9.583
As at March 31. 2023 Unbilled Nol due trade Outstanding for following perods from duc dale of
dues* payables** payment Total
Less than |-2 years 2-3 years More than 3 years
1 year
Total outstanding dues of micro enterprises - 57 39 42 55 100 293
and small cnterpriscs
Tolal outstanding dues of creditors other than 4,572 280 33 - 120 47 5.052
microe enlerprises and small enterprises
4,572 337 72 42 175 147 5.345

Tradc pavables arc non-interest bearing and arc normally settled on 30-60 days terms.
* Unbilled dues represents payables where the goods and/or services have been received, however, Company is yet to receive invoices from the vendors.
** Not duc trade payable represent balances which are not duc as per credil tenns agreed with the vendor,

14.3 Other current financial liabilities

Interest accrued and not due on borrowings from subsidiaries/fellow subsidiaries (refer note 26) 12,112 2,012
Interest acerued and due on borrowings from subsidiarics/[cllow subsidiaries (refer nole 26) 3,169 -

Interest accrued and not due on borrowings 940 1,509
Payables to holding Company (rcfer note 26) 325 325
Payable to subsidiaries/ fellow subsidiaries (refer note 26) 1,915 5,028
Payablc Lo others* 1,981 3.424
Payable to employees 947 792
Payablc towards purchasc ol property, plant and cquipment 22 528
Total 21,411 13.618

* Represents INR 1,981 lakhs (March 31, 2023: INR 1,981 lakhs) payable to Ex-CEO and Ex-COO, and INR Nil (March 31, 2023: INR 1.443 lakhs) payable
to Azure Renewable Energy Private Limited.

15. Other current liabilities

Statutory dues 425 664
Advance from subsidiaries (refer note 26) 350 343
Deferred revenue on account of Safeguard duty (refer note 34) 435 440
Total 1,210 1.647

[ Chartered \¢
| —
\ Accountants |
L /

e

*



Azure Power India Private Limited

Notes to standalone financial statements for the year ended March 31, 2024

{All amount in INR lakhs, unless otherwise stated)

As at
March 31. 2024

As at
March 31. 2023

16. Deferred tax assets (net)
Dcferred tax assets (net)
Total

Reconciliation of deferred tax assets/ (liabilities) (net)

Deferred tax liabilities:

Difference between tax basc and book base of property, plant and
equipment

Right-of-use assets

Contract asscts

Performance bank guarantec

Total deferred tax liabilities (A)

Deferred tax assets:

Unabsorbed depreciation and brought forward losses
Minimum alternate tax

Provision for decommissioning liabilities
Lease liabilities

Provision for employee benefits

Impairment of assets

Trade receivables measured at amortised cost
Performance bank guarantee

Allowance for doubtful trade receivable
Total deferred tax assets (B)

Deferred tax assets/ (liabilities) (net) through Profit and Loss (B-

A)
Other Comprehensive Income

Deferred tax asset/(liability) recognised in Other Comprehensive Income

On cash flow hedge reserve
On defined benefit plan
Deferred tax asset (net)

Reconciliation of tax expense and the accounting loss multiplied by India’s domestic tax rate:

Accounting loss before income tax
Applicable statutory income tax rate
Tax at applicable tax rate

Adjustments:

Permanent difference in property, plant and equipment not considered for deferred tax purpose

Other permanent difference disallowed under income tax Act

Disallowance as per section 94B of Income Tax Act, 1961 not considered for deferred tax purpose

Impairment of assets in relation to projects (refer note 50, 51 and 52)

Leases
Others
Total

Total tax (benefit)/ expense

Component of tax expenses
Current tax expense

Deferred tax (credit)/ charge
Total tax (benefit)/ expense

Chartered \ e
1 |

\ Accountants ;;
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12,851 7,804
12,851 7,804
As at Movement during As at Movement during As at
March 31, 2022 the year March 31, 2023 the year March 31, 2024
30.603 125 30,728 227 30,501
1.409 269 1,678 86 1.764
101 (5) 96 (5) 91
41 (41) - N =
32.154 348 32,502 (146) 32,356
34.507 (5,503) 29.004 2.322 31,326
5.753 2.083 7,836 - 7.836
369 (134) 235 40 275
1,190 65 1.255 103 1.358
223 (60) 163 57 220
100 - 100 — 100
= 18 18 (9 9
- 51 51 10 61
54 1,868 1,922 2,016 3,938
42,196 (1,612) 40,584 4,539 45,123
10,042 (1,960) 8,082 4,685 12,767
297 (553) (256) 353 97
42 (64) (22) 9 (13)
10.381 2.577 7.804 5.047 12.851
For the year ended  For the vear ended
March 31, 2024 March 31, 2023
(23,549) (17,952)
34.94% 34.94%
A) (8,228) (6,272)
(196) (145)
283 4,366
1,245 1,820
2,180 4,260
15 4
16 10
(B) 3,543 10,315
(A+B) (4,685) 4,043
- 2,083
(4.,685) 1,960
(4,685) 4,043




Azure Power India Private Limited

Notes to standalone financial statements for the year ended March 31, 2024

{All umount in INR lakhs, unless otherwise stated)

For the year ended

For the year ended

March 31, 2024 March 31. 2023
17. Revenue from operations
Revenue from contracts with customers
Sale of power* (refer note 34) 23.740 24,622
Services rendered
Management fees (refer note 26) 4,885 8,470
Total 28,625 33,092
*Revenue from sale of power is recognised at point in time,
18. Finance income
Interest income on financial asset measured at amortised cost
- Term deposits 4456 4914
- Loan to subsidiaries/fellow subsidiaries (refer note 26) 9.255 9.189
- Trade reccivables from subsidiarics (refer note 26) 3.226 3225
- Safeguard duty receivable 893 926
- Others - 303
Total 17,830 18.557
19. Other income
Interest income on investments (refer note 5.1) 63 409
Liabilities no longer required written back 496 135
Gain on cancellation of lease contract 293
Gain of modification of financial assets 2 -
Insurance claim received 19 -
Reversal of share based payment liability (net) (refer note 25) 18 6.333
Allowance for doubtful trade receivables written back (refer note 38) - 43
Miscellaneous income 27 125
Total 936 7,045
20. Employee benefits expense
Salaries, wages and bonus 7.115 5,955
Contribution to provident and other funds (refer note 35) 319 244
Gratuity expenscs (refer note 35) 97 131
Staff welfare expenses 510 499
Total 8,041 6,829
21. Depreciation and amortisation expense
Dcpreciation of property, plant and cquipment (refer note 3) 5.064 4.986
Amortisation on right-of-use assets (refer note 31) 437 292
Amortisation of intangible assets (refer note 4) 37 47
Total 5.538 5325
22. Finance costs
Interest expenses on financial liabilities measured at amortised cost
- Term loans 16,307 15.506
- Loans from subsidiaries (refer note 26) 7.940 6,973
- Lease liabilities (refer note 31) 448 377
Intcrest on delayed payment of statutory ducs 4 24
Loan prepayment charges - 6
Other borrowing costs 515 907
Other finance costs 635 217
Total 25,849 24,010




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(All amount in INR lakhs, unless otherwise stated)

For the year ended
March 31, 2024

For the year ended
March 31, 2023

23. Other expenses

Power and fuel 30 28
Guest house expense 20 16
Rent (refer note 31) 50 -
Rates and taxcs 1,658 1.664
Insurance 20 331
Repair and maintenance
-Plant and machinery 509 478
-Other 347 407
Development and testing expense 3 3
Advertisemcent and salcs promotion 84 89
Travelling and conveyance 347 326
Comimunication costs 72 93
Printing and stationery 10 15
Legal and professional fees (including payment to auditors)* 12,472 4,358
Recruitment expenses 42 25
Sccurity charges 303 276
Bank charges 10 5
Software maintenance charges 292 152
Foreign exchange fluctuation (net) 85 271
Assets written off 194 375
Allowance for doubtful trade receivables (refer note 5.2, 8.1. 26, 38. 50, 51 and 52) 5.771 5,388
Provision for doubtful loans, intcrest and contractually reimbursable cxpenses (refer note 5.3. 6.238 6.804
8.5, 26,50, 51 and 52) :
Provision for diminution in value of investments (refer note 4.2 and 44) 467 -
Loss on account of modification of contractual cash flows - 84
Provision for bank guarantee and others (refer note 13.2, 50 and 51) 900 17.676
Impairment expense (refer note 44 and 53) 841 392
Advance written off - 452
Inter company balances written off (refer note 26) 40 -
Miscellaneous expenses 307 174
Total 31,512 40,482
*Payment to auditor (refer note 28):

Auditor's remuneration 1,519 -

Reimbursement of expenses 93
Total 1,612 -

(Spaccs intentionally left blank)
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Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(All amount in INR lakhs, unless otherwise stated)

For the year ended For the year ended
March 31. 2024 March 31, 2023

24. Earnings per share

Basic EPS amounts are calculated by dividing the loss for the year attributable to equity holders of the Company by the weighted average number of
equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the loss attributable to equity holders of the Company by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity
shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Loss after tax for calculation of basic EPS (18,864) (21,995)
Loss after tax for calculation of diluted EPS (18,864) (21,995)
Weighted average number of equity shares in calculating basic EPS 69,20,619 69,17,410
Total weighted average number of shares in calculating diluted EPS 69,20,619 69,17,410
Basic earning per share (In INR) (272.58) (317.97)
Diluted earning per share (In INR) (272.58) (317.97)

(Spaces intentionally left blank)
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Azurc Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(All amounl in INR lakhs, unless otherwise slated)

25. Share-based payment

(i) Employee Stock Option Plans (ESOPs)

ESOPs are issued by Azure Power Global Limited (Holding Company) to the employees of the Company and some entities forming part of the Group. As per Ind AS 102. Share-
based Payment, thc Company adopts fair valuation model for calculating its cxpense under ESOP’s. ESOP gives an employce a right to purchasc cquity sharcs of Azurc Power
Global Limited at exercise price

Description of terms and conditions of grant

Method of valuation of grants
Ind AS 102 requires adoption of graded vesling mechanism. Accordingly the stock compensation expense is computed scparately for cach tranche. The fair valuc of the share
options is estimated at the grant date using 1 Black Scholes Option Pricing Model tuking into account the terms and conditions upon which the share options were granted.

No new grant have been made by the Company during the year ended March 31, 2024 and March 31, 2023,

The details of activity have been summarized below:

As at March 31, 2024 As at March 31. 2023

Particulars No. of options Weighted average No. of options Weightled average

exercise price (INR) cxercise price {INR)
Outstanding at the beginning of the year 4,15,815 1,276 5,58,829 1,314
Granted during the year - - 543 -
Forfeited during the year (1,09.666) 1,624 (1,38.687) 1.455
Exercised during the year (1.945) E (4.870) 112
Outstanding at the end of the year 3,04,204 1,158 4,15,815 1,276
Excrcisable at the end of the ycar 2.41.678 1.122 2.81.960 1,183

Effect of the employee share-based payment plans on the profit and loss account and on its financial position:

Incremental fair value recognized as an expense over the remaining period of service condition. In case of already vested options, incremental fair value recognized immediately.
Any decrease in fair value of options is not accounted for.

The Company recognises ESOP cost in the standalone statement of profit and loss, cxcept the cost of services which is initially capitalized by the company as part of the cost of
property, plant and equipment and corresponding increase in equity as a contribution from holding company.

For the year ended For the year ended
March 31, 2024 March 31, 2023
Amount recognised for equity-settled share-based payment transactions (L18) 130
Total (decrease)/increase in equity arising from equity-settled share-based payment transactions (18) 130

(ii) Stock Appreciation Rights (SARs)

The Company granted incentive compensation in the form of Stock Appreciation Rights (“SARs™), as defined in the APGL 2016 Equity Incentive Plan, as amended in 2020, to its
CEO and COO. The SARs have been granted in 3 tranches with maturity dates up to March 31, 2028.

The details of activity have been summarized below:

As at March 31. 2024 As at March 31, 2023

Weighted average Weighted average
exercise price (INR) ____exercise price (INR)
Outstanding at the beginning of the year 6,80,000 878 18,75,000 810
Granted during the year -

No. of options No. of options

Forfeited/reversed during the year - - (11.95,000) 771
Outstanding at the end of the year 6,80,000 878 6,80,000 878
Vested at the end of the year 6.80,000 878 6.80,000 878
Exercisable at the end of the year 6.80,000* 878 6.80,000* 878

Effect of the stock appreciation rights on the statement of profit and loss account and on its financial position:
The Company rccogniscs SAR cost in the standalone statement of profit and loss with comresponding increase in liability for cash-settled sharcd-bascd payments.

March 31, 2024 March 31, 2023
Expense arising from cash-settled share-bascd payment transactions - (6.463)
Total decrease in liability arising from cash settled share-based payment transactions = - (6,463)

Fair valuc of SAR as on March 31, 2023 has been taken basis the expected settlement with Ex-CEO and Ex-COO.

* On April 26, 2022, the Company through its Board of Directors (“BOD”) has accepted the resignations of erstwhile Mr . Ranjit Gupta (CEO) and Mr. Murali Subramanian (COO)
of the Company. Both of the KMP’s were rclinquished from their roles with the Company/ Group with immediate effect. Considering the same, adjustment was made in financial
year 2022-23.




Azure Power India Private Limited

Notes to standalone financial statements for the year ended March 31, 2024
(All amount in INR lakhs, unless otherwise stated)

26. Related party disclosures:

The list of related parties as identified by the management is as under

Related parties where control exists

Holding company:

Key managerial personnel:

Subsidiary company:

Fellow subsidiary company:

&

Azure Power Global Limited

Mr. Brijesh Mchra (Nomince Dircctor w.e.f. May 08, 2024)

Ms. Delphine Voeltzel (Nominece Dircctor w.c.f. May 11, 2022 till August 13, 2024)

Mr. Unnikrishnan Mangalath Sukumarapanicker (Nominee Director w.e.f. August 19, 2020 till March 13, 2024)
Ms. Supriya Prakash Sen (Director w.e.f. August 01, 2020)

Mr. Philippe Pierre Wind (Nominee Director w.e.f. October 31, 2023)

Mr. Jaime Garcia Nieto (Nominee Director w.e.f. December 01, 2023)

Mr. Jean Francois Joscph Boisvenu (Dircctor w.c.f. April 24, 2023)

Mr. Richard Payette (Dircctor w.c.f. July 01. 2023)

Mr. Sunil Kumar Gupta (Managing Director and Chief Executive Officer (CEO) w.e.f. August 08, 2023)

Mr. Sugata Sircar (Director and Group Chief Financial Officier (CFO) w.e.f. October 01, 2022)

Mr. Julian Gratiaen (Nominee Director w.e.f. August 13, 2024)

Mr. Richard Alan Rosling (Charirman of the Board of Directors from September 30, 2021 till October 11, 2023)
Mr. Harsh Dincsh Shah (Chicf Executive Officer and Director w.c.f. August 05, 2022 till August 29, 2022)

<¢f Chartered

Mr. Cyril Sabasticn Dominiquc Cabancs (Dircctor till October 30, 2023)

Mr. Deepak Malhotra (Director w.e.f November 28, 2019 till October 29, 2023)

Mr. Rupesh Agarwal (Director w.e.f August 29, 2022 till July 10, 2023)

Ms. Christine Ann Mcnamara (Director w.e.f. March 01, 2022 till June 26, 2023)

Mr. Ranjit Gupta (Chief Executive Officer and Director w.e.f. July 18, 2019 till April 26, 2022)
Mr. Murali Subramanian (Chicf Operating Officer w.e.f, July 18. 2019 till April 26, 2022)

Mr. Pawan Kumar Agrawal (Chicf Financial Officer w.e.f March 15, 2019 till December 31, 2023)

Azure Power (Punjab) Private Limited
Azure Power (Haryana) Private Limited
Azure Solar Private Limited

Azurc Power (Rajasthan) Privatc Limitcd
Azurc Urja Private Limited

Azure Surya Private Limited

Azure Power (Kamataka) Private Limited
Azure Photovoltaic Private Limited
Azure Power Infrastructure Private Limited
Azurc Power (Raj.) Private Limited
Azure Green Tech Private Limited

Azure Clean Energy Private Limited
Azure Sunrise Private Limited

Azure Sunshine Private Limited

Azure Power Earth Private Limited
Azurc Power Eris Private Limitcd

Azure Power Jupiter Private Limited
Azure Power Makernake Private Limited
Azure Power Mars Private Limited
Azure Power Mercury Private Limited
Azure Power Pluto Private Limited
Azurc Power Uranus Privatc Limited
Azurc Power Venus Privatc Limitcd
Azure Power Saturn Private Limited
Azure Power Thirty Three Private Limited
Azure Power Thirty Four Private Limited
Azure Energy Transition Private Limited
Azure Power Forty Onc Private Limited

Azure Power Rooftop Private Limited

Azure Power Rooftop (Genco) Private Limited

Azure Power Rooftop One Private Limited
Azure Power Rooftop Two Private Limited
Azurc Power Rooftop Three Private Limited
Azurc Power Encrgy Limited

Azure Power Thirty Seven Private Limited
Azure Power Thirty Eight Private Limited
Azure Power Thirty Nine Private Limited
Azurc Power Forty Privatc Limited
Azure Power Forty Three Private Limited
Azure Power Forty Four Private Limited
Azure Power Fifty One Private Limited
Azure Power Fifty Two Private Limited
Azure Power Fifty Three Private Limited
Azurc Power Fifty Four Private Limited
Azure Power Fifty Six Private Limitcd
Azure Power Fifty Seven Private Limited
Azure Power Fifty Eight Private Limited
Azure Power Fifty Nine Private Limited
Azure Power Sixty Private Limited
Azure Power Sixty Onc Private Limited
Azurc Power Sixty two Private Limited
Kotuma Wind Parks Private Limited
Two Wind Energy Private Limited

Azure Power Maple Private Limited
Azure Power Sixty Three Private Limited
Azure Power Sixty Four Private Limited
Azurc Power US Inc

Azure Power Thirty Six Private Limited
Azure Power Sixty Five Private Limited
Azure Power Sixty Six Private Limited
Azure Green Hydrogen Private Limited

Azure Power Rooftop Four Private Limited
Azure Power Rooftop Five Private Limited
Azure Power Rooftop Six Private Limited
Azure Power Rooftop Seven Private Limited
Azurc Power Rooftop Eight Private Limited
Azure Power Solar Energy Private Limited

A Accounmnts/'
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Azure Power India Private Limited
Notes to standalone financial st ts for the year ended March 31, 2024
{All amount in INR lakhs, unless otherwise slated)

Following transactions werc carricd out with related partics in the ordinary coursc of business for the ycar ended March 31, 2024:

1. Transactions during the year

a). Settlement of liabilities by the entity on behalf of For the vear ended For the year cnded
March 31, 2024 March 31, 2023

Azure Power (Punjab) Private Limited [0 6
Azure Power (Haryana) Private Limited 1] 10
Azure Solar Private Limited - 0
Azure Power (Rajasthan) Private Limited 1 17
Azure Urja Private Limited 5 8
Azure Surya Private Limited 2 2
Azure Power (Kamataka) Private Limited 1 3
Azure Photovoltaic Private Limited 2 -
Azure Power Infrastructure Private Limited - 40
Azure Power (Raj.) Private Limited 2 18
Azure Green Tech Private Limited - 2
Azure Clean Encrgy Private Limited 3 8
Azure Sunrise Private Limited 2 1
Azure Sunshine Private Limited 1 -
Azure Powcer Earth Private Limited 5 7
Azurc Power Eris Private Limited 2 3
Azure Power Jupiter Private Limited 8 12
Azure Power Makemake Private Limited 4 125
Azure Power Mars Privale Limited 2 0
Azurc Power Pluto Private Limited 20 36
Azurc Power Uranus Private Limited 3 s
Azure Power Venus Private Limited 6 4
Azure Power Thirty Three Private Limited 3 -
Azurc Power Thirty Four Private Limited - 187
Azure Power Thirty Five Private Limited - 0
Azure Power Thitly Six Private Limited 3 100
Azure Power Thirty Seven Private Limited 4 3
Azure Power Thirty Nine Private Limited - 0
Azure Power Forty Private Limitcd 14 104
Azure Power Forty One Private Limited 14 5
Azure Power Forty Two Private Limited = 0
Azure Power Forly Three Private Limited 15 784
Azure Power Rooftop Private Limited 0 61
Azurc Power Rooftop (Geneo) Private Limited - 0
Azure Power Rooftop One Private Limited - 0
Azure Power Rouftop Two Private Limited = 0
Azure Power Rooftop Three Private Limited - 0
Azurc Power Rooftop Four Private Limited - 0
Azure Power Rooftop Five Private Limited - 0
Azure Power Rootiop Six Private Limited - 0
Azure Power Rooflop Seven Privale Limiled - 0
Azure Power Rooftop Eight Privatc Limited 0 0
Azurc Power Maple Private Limited 9 641
Azure Power Fifty One Private Limited - 362
Azure Power Fifty Two Private Limited 29 196
Azurc Power Fifty Three Private Limited - 448
Azure Powcr Fifty Four Private Limited - 442
Azure Power Fifty Six Private Limited - 54
Azure Power Fifty Seven Private Limited - 0
Azure Power Fifly Eighl Privale Limiled - 59
Azure Powecr Fifty Ninc Private Limited 1 435
Azure Power Sixty Private Limited 1 435
Azure Power Sixty One Private Limnited -

Azure Power Sixty two Private Limited - 289
Kotuma Wind Parks Private Limited 11 160
Two Wind Encrgy Private Limited - 400
Azure Power Energy Limited - 8
Azure Power Sixty Four Private Limited - 0
Azure Power Sixty Five Private Limited - 0
Azure Green Hydrogen Private Limited - i
Azure Power Sixty Three Private Limited = 3
Azure Energy Transition Private Limited 4 35
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Azure Power India Private Limited
Notes to standalone i fal stat ts for the year ended March 31, 2024
(AN amount in INR lakhs, unless otherwise stated)

b) Scttlement of liabilities on behalf of the entity For the year ended For the year ended
March 31, 2024 March 31, 2023

Azure Green Tech Private Limited 3

Azure Power Infrastructure Private Limited 4 .
Azure Power Venus Private Limited 1

Azure Power Forty Three Private limited 6l

Azure Power Forly One Private Limited 38 -
Azure Solar Private Limited 3 -
Azure Photovoltaic Private Limited - 16
Azure Power Thirty Four Private Limited 1 -
Azure Power Thirty Three Private Limited - 8
Azure Power Global Limited - 4,726

¢) Management services rendered (excluding GST)

Azure Power Maple Private Limited 508 297
Azure Power Forly Three Privale Limited 1,549 1,791
Azure Power Forty Onc Private Limited 470 307
Azure Power Pluto Private Limited 235 217
Azure Power Forty Private Limited 224 270
Azure Power Thirty Seven Private Limited 157 154
Azure Power Thirty Three Private Limited 409 399
Azure Power Infrastructure Private Limited 78 72
Azure Sunrise Private Limited 78 72
Azure Power Jupiter Private Limited 137 179
Azure Power Thirty Four Private Limited 205 186
Azure Photovoltaic Private Limited 62 58
Azure Power (Raj.) Private Limited 62 58
Azure Green Tech Private Limited 62 58
Azure Clean Energy Privale Limiled 62 58
Azure Urja Private Limited 53 50
Azure Power Earth Private Limited 165 144
Azure Sunshine Private Limited 31 29
Azure Power Thirty Six Private Limited 82 77
Azure Power Venus Private Limited 63 61
Azure Power (Karnataka) Private Limited 16 15
Azure Power (Haryana) Private Limited 16 15
Azure Surya Private Limited 16 15
Azure Power Eris Privale Limited 16 14
Azure Power Makemake Private Limited 44 40
Azure Power Mars Private Limited 8 7
Azure Power {Punjab) Private Limited 3 3
Azure Power Uranus Private Limited 1 10
Azure Power (Rajasthan) Private Limited 8 0
Azure Solar Private Limited 55 2
Azure Power Fifty One Private Limited - 636
Azure Power Fifty Two Private Limited = 3,163
Azure Power Fifly Three Privale Limited - 7

Azure Power Fifty Four Private Limited -

Kotuma Wind Parks Private Limited -

Azure Power Rooftop Three Private Limited -
(Spaces intentionally lefl blank)
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Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(All amount in INR lakhs, unless otherwise slaled)

d) Interest income*

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Azure Power Forty Three Private Limited 1,449 1,971
Azurc Power Thirty Three Private Limited 2.255 2.254
Azure Power Forty One Private Limited 1,153 1,307
Azure Power Earth Private Limited 906 905
Azure Power Maple Privale Limited 3,988 3.400
Azure Power Thirty Four Private Limited 383 382
Azure Power Jupiter Private Limited 286 286
Azure Power (Rajasthan) Private Limited 96 93
Azure Power Thirty Six Private Limited 100 100
Azure Power Rooftop Four Private Limited 4 -
Azure Power Rooftop Eight Private Limited 1 -
Azure Power (Kamataka) Private Limited 24 24
Azure Power Fifty One Private Limited 1l 46
Azure Power Fifly Two Private Limiled 511 87
Azure Power Fifty Three Private Limited 6 45
Azure Power Fifty Four Private Limited 4 45
Azure Power Fifty Six Private Limited 10 3
Azure Power Fitty Seven Private Limited 12 12
Azure Power Fifty Eight Privatc Limited 220 179
Azure Powecr Fifty Nine Private Limited 4 45
Azure Power Sixty Private Limited 4 45
Azure Power Thirty Nine Private Limited 4 4
Azure Power Makemake Private Limited 2 2
Azure Sunrisc Private Limited 114 21
Azure Power Infrastructurc Private Limited - 41
Azure Power (Raj.) Private Limited - 14
Azure Power Roollop (Genco) Private Limited 106 535
Azure Power Rooftop One Private Limited 76 38
Azure Power Rooftop Three Private Limited 7 7
Azure Power Rooftop Five Private Limited 26 15
Azure Power Forty Private Limited 274 780
Azure Power Sixty One Private Limited 2 6
Azurc Power Sixty Two Private Limited 3 6
Azure Green Hydrogen Private Limited 2 6
Azure Power Sixty Three Private Limited 127 95
Azure Power Sixly Four Privale Limiled 2 6
Azure Power Sixty Five Private Limited 2 6
Kotuma Wind Parks Private Limited 6l 20
Two Wind Energy Private Limited 132 31
Azure Energy Transition Private Limited 14 10
* Includcs intcrest income from trade receivables from related parties.

) Interest Expense

Azure Power Plulo Privale Limiled 761 758
Azure Power (Haryana) Private Limited 755 753
Azure Clean Encrgy Private Limited 380 379
Azure Urja Private Limited 633 631
Azure Power Infrastructure Private Limited 267 -
Azure Green Tech Private Limited 1.039 1,035
Azure Sunshine Private Limited 629 627
Azure Surya Private Limited 93 93
Azure Power Mars Private Limited 47 47
Azure Power (Kamataka) Private Limited 19 19
Azure Power Thirty Four Private Limited 1,166 852
Azure Power (Punjab) Private Limited 137 -
Azure Photovoltaic Private Limited 26 -
Azure Power Makemake Private Limited 322 322
Azure Power Thirty Six Private Limited 280 269
Azure Power Thirty Seven Private Limited 831 829
Azure Solar Private Limited 145 144
Azure Power Earth Private Limited 170 89
Azure Power Venus Private Limited 110 58
Azurce Power Thirty Three Private Limited 130 68




Azure Power India Private Limited
Notes to standal fi ial stat

ts for the year ended March 31, 2024
{All amount in INR lakhs, unless otherwise slaled)

f) Sale of goods und services

Azure Power Earth Private Limited

Azure Power Eris Private Limited

Azurc Power Thirty Three Private Limited
Azure Power Thirty Seven Private Limited
Azure Power Fifty One Private Limited

g) Purchase of goods and services
Azure Power Forty Three Private Limited
Azure Power Maple Private Limited
Azure Power Thirty Six Private Limited
Azure Power Forty Private Limited
Azure Power Forty One Private Limited

h) Key managerial personnel remuneration
Mr. Ranjil Gupta

- Short term cmployee benefits
Mr. Murali Subramanian

- Short term employee benefits
Mr, Pawan Kumar Agrawal

- Short tern employce benefits
Mr. Harsh Dincsh Shah

- Short term employee benefits
Mr. Rupesh Agarwal

- Short term employee benefits
Mr. Sugata Sircar

- Short term employee bencfits
Mr. Sunil Kumar Gupta

- Shorl term employee benefits

i) Loan provided to subsidiary/fellow subsidiary

Azure Power Rooftop Four Private Limited
Azure Power Rooftop Eight Private Limited
Azure Power Maple Private Limited

Azure Power Fifty Onc Private Limited
Azure Power Fifty Two Private Limited
Azure Power Fifty Three Private Limnited
Azure Power Filly Four Privale Limiled
Azure Power Fifty Six Private Limited
Azure Power Fifty Eight Private Limited
Azure Power Fifty Nine Private Limited
Azure Power Sixty Private Limited

Azure Sunrise Private Limited

Azure Power Rooftop (Genco) Private Limited
Azure Power Rooftop One Private Limited
Azure Power Rooftop Five Private Limited
Azure Power Sixly One Private Limiled
Azure Power Sixty Two Private Limited
Kotuma Wind Parks Private Limited

Two Wind Energy Private Limited

Azure Green Hydrogen Private Limited
Azure Power Sixty Three Private Limited
Azurc Energy Transition Private Limited
Azure Power Sixty Four Private Limited
Azure Power Sixty Five Private Limited

(Spaces intentionally left blank)

For the year ended
March 31. 2024

For the ycar ended
March 31. 2023

302
319
50
50

5,200

5,150
20

145
29
165
50
16

473

522

433

458

367

10.790
1,400
3,000

210
210
500
2,900
210
210
1,350
512
205
17
200
210
400
600
200
2,050
200
200
200



Azure Power India Private Limited
Notes to standalone Mnancial statements for the year ended March 31, 2024
{All amount in INR lakhs, unless otherwise staled)

j) Loan repaid by subsidiary/ fellow subsidiary For the year ended For the year ended
March 31. 2024 March 31, 2023

Azure Power Forty One Private Limited - 1.864
Azure Power (Kamataka) Private Limited 100 -
Azure Power Thirty Nine Private limited 34 -
Azure Power Forty Three Private Limited 2,855 23,653
Azure Power Infrastructure Privale Limiled - 1,200
Azure Power {Raj.) Private Limited - 300
Azure Sunrise Private Limited - 500
Azure Power Forty Private limited - 33.000
Azure Power Fifty Three Private Limited - 950
Azure Power Fifty Four Private Limited - 950
Azure Power Fifty Six Privatc Limited = 450
Azure Power Fifty Eight Private Limited - 325
Azure Power Fifty Nine Private Limited - 950
Azure Power Sixly Privale Limiled - 950
Azurc Powcr Sixty One Private Limited - 175
Azure Power Sixty Two Private Limited - 175
Azure Green Hydrogen Private Limited - 175
Azure Power Sixty Three Private Limited 1,825 125
Azurc Power Sixty Four Privatc Limited - 175
Azurc Power Sixty Five Private Limited - 175

k) Borrowings taken/transferred from subsidiary

Azure Power (Punjab) Private Limited 2,523 -
Azure Photovoltaic Private Limitcd 497 -
Azure Power Infrastructure Private Limited 4,154 -
Azure Power (Haryana) Private Limited 150 -
Azure Power Thirly Four Private Limited - 6,500
Azure Power Thirty Six Private Limited - 200
Azurc Urja Private Limited 500 =
Azure Power Earth Private Limited - 1,700
Azure Power Venus Private Limited - 1,100
Azure Power Thirty Three Private Limited - 1,300

1) Investment in subsidiaries

Azure Power Sixty Three Private Limited s |
Azure Energy Transilion Private Limiled > 1
Azure Power Sixty Four Private Limited - |
Azure Power Sixty Five Private Limited - |
Azure Power Sixty Six Private Limited - [
Azure Green Hydrogen Private Limited - i
Azure Power Fifty One Private Limited - 1,000

m) Corporate guarantees given

Azure Power Forty Three Private Limited - 11,726
Azure Power Forly Privale Limiled - © 2,320
Azure Power Rooftop (GenCo.) Private Limited = 362
Azure Power Rooftop One Private Limitcd - 719
Azure Power Rooftop Three Private Limited - 97
Azure Power Rooftop Five Private Limited - 56
Azure Power Maple Private Limited - 32,650
Azurc Power Forty One Private Limited - 1.28.632
Azure Power Jupiter Private Limited - 20,124

n) Corporate guarantees released

Azure Power Jupiter Private Limited 1.222 -
Azure Power Rooftop (GenCo.) Private Limited 2,198 -
Azure Power Maple Private Limited 6.663 -
Azure Power Forty One Private Limited 5.000 -
Azure Power Forty Three Private Limited 5,962 -
Azure Power Rooftop Five Private Limited 1,445 -
Azure Power Forty Private Limited 1,920 -
Azure Power Thirty Eight Private limited 356 ' 1.266

Azure Sun Energy Private Limited - 1,437




Azure Power India Private Limited

Notes to standalone financial statements for the year ended March 31, 2024

(All amount in INR lakhs, unless otherwise stated)

2. Balances outstanding at the end of the year

a) Trade Receivables

Azure Solar Private Limited

Azure Power (Rajasthan) Private Limited
Azure Urja Private Limited

Azure Surya Private Limited

Azure Power (Kamataka) Private Limited
Azure Photovoltaic Private Limited
Azure Power Infrastructure Private Limited
Azure Power (Raj.) Private Limited
Azure Green Tech Private Limited

Azure Sunrise Private Limited

Azure Sunshine Private Limited

Azure Power Earth Private Limited
Azure Power Jupiter Private Limited
Azure Power Makemake Private Limited
Azure Power Pluto Private Limited

Azure Power Uranus Private Limited
Azure Power Venus Private Limited
Azure Power Thirty Three Private Limited
Azure Power Thirty Four Private Limited
Azure Power Thirty Six Private Limited
Azure Power Thirty Seven Private Limited
Azure Power Forty Private Limited
Azure Power Forty One Private Limited
Azure Power Forty Three Private Limited
Azure Power Rooftop Three Private Limited
Azure Power Maple Private Limited
Azure Power Fifty One Private Limited
Azure Power Fifty Two Private Limited
Azure Power Fifty Seven Private Limited
Kotuma Wind Parks Private Limited

Two Wind Energy Private Limited

Azure Power (Punjab) Private Limited
Azure Power (Haryana) Private Limited
Azure Clean Energy Private Limited
Azure Power Eris Private Limited

Azure Power Mars Private Limited

Azure Power Mercury Private Limited
Azure Power Saturn Private Limited
Azure Power Thirty Eight Private limited
Azure Power Forty four Private limited
Azure Power Sixty Two Private Limited

Azure Power Energy Limited
zr/. .I\.
f \
,
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March 31, 2024

March 31, 2023

73
29

33

9

9

45
38
49
34
)

19
9,441
1,736
167
137
63
364
24,308
698
1,228
74
924
1,021
5,966
1
1,955
1,100
4,447
43
1,523
4,561
3

17

40

11

10

29

9,295
1,595
132
240

54

311
24,283
474
1,159
136

536
4,420

11
1,409
1,100
4,447

43
1,523
4,561

43
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Azure Power India Private Limited
Notes to standal financial st
(All amount in INR lakhs, unless otherwise staled)

ts for the year ended March 31, 2024

sable from holdi

b) Contractually rei
Azure Power Global Limited

Azure Power Energy Limited

Azure Power Solar Energy Private Limited
Azure Power (Punjab) Private Limited
Azure Power (Haryana) Private Limiled
Azure Power {Rajasthan) Private Limited
Azure Photovoltaic Private Limited

Azure Power (Raj.) Private Limited

Azure Green Tech Private Limited

Azure Sunrise Private Limited

Azurc Power Earth Private Limited

Azure Power Eris Private Limited

Azure Power Jupiter Private Limited
Azure Power Makemake Privale Limited
Azure Power Mars Private Limited

Azure Power Uranus Private Limited
Azure Power Venus Private Limited
Azure Power Thirty Four Private limited
Azurc Power Thirty Nine Private Limited
Azurc Power Forty One Private Limited
Azure Power Forty Private limited

Azure Power Forty Three Private limited
Azure Power Forty Four Private Limited
Azure Power Rooftop Private Limited
Azurc Power Rooftop One Private Limited
Azure Power Rooftop Two Private Limited
Azure Power Roolop Three Private Limited
Azure Power Rooftop Four Private Limited
Azure Power Rooftop Five Private Limited
Azure Power Rooftop Eight Private Limited
Azure Power Maple Private Limited

Azure Power Fifty One Private Limited
Azurc Power Fifty Two Private Limited
Azure Power Sixty One Private Limited
Azure Power Fifty Nine Private Limited
Kotuma Wind Parks Private Limited

Two Wind Encrgy Private Limited i
Azure Power US Inc

Azure Surya Private Limited

Azure Power {Karnataka) Private Limited
Azurce Power Rooftop Six Private Limited
Azure Power Rooftop Scven Private Limited
Azure Power Fifty Seven Private Limited
Azure Power Fifty Eight Private Limited
Azure Power Fifly Four Private Limiled
Azurc Power Fifty Six Private Limited
Azure Power Fifty Threc Private Limited
Azure Power Sixty Private Limited

Azure Power Sixty Two Private Limited
Azure Green Hydrogen Private Limited
Azure Power Sixty Three Private Limited
Azure Energy Transition Private Limited
Azure Power Sixty Four Private Limited
Azure Power Sixty Five Private Limited

¢) Advance taken outstanding

Azure Surya Private Limited

Azure Power (Karnataka) Private Limited
Azure Power Uranus Private Limited
Azurc Power Venus Private Limited
Azure Power Forty Private Limited
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As at
March 31, 2024

ics/ fellow subsidiaries®

Asat
March 31, 2023

37
17

9,723
824
643
472
992
348
542
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1,012
962
761

29
286

6

12
27
483
648

618

205
122

57
127
181

9.714
824
614
472
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337
542
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44
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1,012
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761



Azure Power India Private Limited

Notes to standalone financial statements for the vear ended March 31, 2024

{All amounl in INR lakhs, unless othenwise slated)

d) Payable

Azure Power Global Limited

Azure Solar Private Limited

Azure Urja Private Limited

Azure Surya Private Limited

Azure Photovollaic Private Limited

Azure Power (Raj.) Private Limitcd

Azure Sunrisc Private Limitcd

Azure Power Mercury Private Limited
Azure Power Pluto Private Limited

Azure Power Thirty Three Private Limited
Azurc Power Thirty Six Private Limited
Azure Power Thirty Eight Private Limited
Azure Power Forty Private Limited

Azure Power Forty Three Privale Limiled
Azure Power Rooftop (GenCo.) Private Limited
Azure Power Infrastructure Private Limited
Azure Clean Energy Private Limited
Azure Sunshine Private Limited

Azure Power Thirty Seven Private limited
Azure Power Forty One Private limited
Azure Power Solar Energy Private Limited

¢e) Interest accrued on loans and advances*”
Azurc Power Forty Three Private Limited
Azure Power Forty One Private Limited
Azure Power Jupiter Privale Limited
Azure Power Maple Private Limited

Azure Power Thirty Three Private Limited
Azure Power (Rajasthan) Private Limited
Azure Power (Kamataka) Private Limited
Azure Power (Raj.) Private Limited

Azure Sunrise Private Limited

Azure Power Forty Private Limited

Azure Power Earth Private Limited

Azure Power Makemake Privale Limited
Azure Power Rooftop Private Limited
Azurc Power Thirty Ninc Private Limited
Azure Power Infrastructure Private Limited
Azure Power Thirty Four Private Limited
Azure Power Thirty Six Private Limitcd
Azure Power Rooftop (Genco) Private Limited
Azure Power Rooftop One Private Limited
Azure Power Rooftop Three Private Limited
Azure Power Rooflop Four Privale Limiled
Azurc Power Rooftop Five Privatc Limited
Azure Power Rooftop Eight Private Limited
Azure Power Fifty One Private Limited
Azure Power Fifty Two Private Limited
Azure Powecr Fifty Three Private Limited
Azurc Power Fifty Four Private Limited
Azure Power Fifty Six Private Limited
Azure Power Fifty Seven Private Limited
Azure Power Fifty Eight Private Limited
Azure Power Fifty Nine Private Limited
Azure Powecr Sixty Private Limited

Azure Power Sixty One Private Limited
Azure Power Sixty Two Private Limited
Koturma Wind Parks Private Limited

Two Wind Encrgy Privatc Limited

Azure Green Hydrogen Private Limited
Azure Power Sixty Three Private Limited
Azure Energy Transition Private Limited
Azurc Power Sixty Four Private Limited
Azure Power Sixty Five Private Limited

*Includes interest accrued on trade receivables from related parties.

As at
March 31, 2024

As at
March 31, 2023

325

157

8,147
3.742
1.072
9,500
8,193

393

1,307
3.345
e
15
10

1.744
369
156
116
15

42

168
552

261

181

1,400



Azure Power India Private Limited

Notes to standalone financial statements for the year ended March 31, 2024

{All amount in INR lakhs, unless otherwise stated)

f) Interest due on borrowings

Azure Power (Haryana) Private Limited
Azure Solar Private Limited

Azure Power Pluto Private Limited

Azure Clean Energy Private Limited
Azure Urja Private Limited

Azure Power Thirty Four Private Limited
Azure Power Thirty Seven Private Limited
Azure Power Makemake Private Limited
Azure Sunshine Private Limited

Azure Power Venus Private Limited
Azure Power Mars Private Limited

Azure Power Infrastructure Private Limited
Azure Surya Private Limited

Azure Power (Punjab) Private Limited
Azure Power Thirty Six Private Limited
Azure Power Rooftop (Genco) Private Limited
Azure Power Earth Private Limited

Azure Photovoltaic Private Limited

Azure Power Thirty Three Private Limited
Azure Power (Karnataka) Private Limited
Azure Green Tech Private Limited

g) Loan to subsidiary/fellow subsidiary”
Azure Power (Rajasthan) Private Limited
Azure Power (Karnataka) Private Limited
Azure Sunrise Private Limited

Azure Power Earth Private Limited

Azure Power Jupiter Private Limited
Azure Power Mercury Private Limited
Azure Power Thirty Three Private Limited
Azure Power Thirty Four Private Limited
Azure Power Thirty Nine Private Limited
Azure Power Forty Private Limited

Azure Power Forty One Private Limited
Azure Power Forty Three Private Limited
Azure Power Rooftop (Genco) Private Limited
Azure Power Rooftop One Private Limited
Azure Power Rooftop Three Private Limited
Azure Power Rooftop Four Private Limited
Azure Power Rooftop Five Private Limited
Azure Power Rooftop Eight Private Limited
Azure Power Maple Private Limited

Azure Power Fifty Three Private Limited
Azure Power Fifty Four Private Limited
Azure Power Fifty Six Private Limited
Azure Power Fifty Seven Private Limited
Azure Power Fifty Eight Private Limited
Azure Power Fifty Nine Private Limited
Azure Power Sixty Private Limited

Azure Power Fifty Two Private Limited
Azure Power Sixty One Private Limited
Azure Power Sixty Two Private Limited
Kotuma Wind Parks Private Limited

Two Wind Energy Private Limited

Azure Green Hydrogen Private Limited
Azure Power Sixty Three Private Limited
Azure Energy Transition Private Limited
Azure Power Sixty Four Private Limited
Azure Power Sixty Five Private Limited
Azure Power Fifty One Private Limited

As at
March 31, 2024

As at
March 31, 2023

1,769
323
2,110
1,054
1,480
1,049
2,036
314
1,476
99
120
241
259
123
252
153
23
117
36
2,417

900
250
1,350
136
2,765

344
3,470

3,930
11,766
12,003

1,516

907
67
50

362
50

52,280
80
60

150

- 160

3,075

60
60
8,150
25
35

800

1,700

25

100

200
25
25

1,400

1,088
192
1,426
711
910
1,288
23
910

78

175

19
1,484

900
350
1,350
136
2,766
40
344
3,470
34
3,930
11,765
14,856
737
457
67

195

47,080
60
60

150
160
3,075
60
60
3,000
25

35
400
600
25
1,925
200
25

25
1,400



Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(All amount in INR lakhs, unless otherwise stated)

h) Borrowings taken As at As at
March 31, 2024 March 31, 2023

Azure Power (Punjab) Private Limited 2,523 -
Azure Power (Haryana) Private Limited 9,337 9.187
Azure Solar Private Limited 2.091 2.091
Azure Urja Private Limited 8,200 7.700
Azure Surya Private Limited 878 878
Azure Power (Kamataka) Private Limited* 234 234
Azure Photovoltaic Private Limited 497 -
Azure Power Infrastructure Private Limited 4,154 -
Azure Green Tech Private Limited* 12.619 12.619
Azure Clean Energy Private Limited 3,571 3.571
Azure Sunshine Private Limited 7,650 7.650
Azure Power Mars Private Limited 444 444
Azure Power Pluto Private Limited 7,153 7,153
Azure Power Thirty Seven Private Limited 9,523 9.523
Azure Power Makemauke Private Limiled* 3,104 3.104
Azurc Power Thirty Four Private Limited 11.450 11,450
Azurc Power Thirty Six Private Limited 2,700 2,700
Azure Power Rouftop (GenCo.) Private Limited - 0
Azure Power Rooftop One Private Limited - 0
Azurc Power Earth Private Limited 1.700 1.700
Azurc Power Venus Private Limited 1.100 1,100
Azure Power Thirty Three Private Limited 1,300 1,300
i) Outstanding Corporate guarantees

Azure Powecr Thirty Eight Privatc Limited 2,876 3.232
Azure Power Forty Private Limited 36,400 38,320
Azure Power Forty Three Private Limited 2.16.664 2,22,626
Azure Power Rooflop (Genco) Privale Limited 4,682 6.933
Azure Power Rooftop One Private Limited 11,463 11.385
Azure Power Rooftop Three Private Limited 2,632 2,614
Azure Power Rooftop Five Private Limited - 1.501
Azure Power Maple Private Limited 1,25,887 1,532,550
Azurc Power Jupiter Private Limited 18,903 20,124
Azure Power Forty One Private Limited 1,253,001 1,28,632

Terms and conditions of transactions with related parties

- The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions, Outstanding balances at the vear-end are
unsceured and settlement occurs in cash. This asscssment is undertaken cach financial year through examining the financial position of the related party and the
market in which the related party operatces.

- Loans from/to rclated partics carry an interest ratc of 6.95% - 10.60% p.a. and arc repayable/ reccivable in accordance with the terms of the respective
agreement,

- The Company has given corporate guarantce to the banks and financial institutions in respect of loan taken by the subsidiarics/ fellow subsidiarics. (refer note
30)

*During the earlier year, the Company entered in to a contract ("Rooftop Sale Agreement") with Radiance Renewables Private Limited ("Radiance") to sell certain
subsidiaries (the "Roollop Subsidiaries") at agreed consideralion. During earlier years, the Azure Power (Kamataka) Private Limiled, Azure Green Tech Private
Limited and Azurc Power Makemake Private Limited (the subsidiary companies) had given certain loans to Azure Rencwable Encrgy Private Limited (the
rooftop Subsidiary under sale), out of which INR 234 lakhs . INR 566 lakhs and INR 234 lakhs respectively were outstanding as of the date of sale of the
subsidiary. Basis the consideration agreed with the Radiance in relation to sale of Azure Renewable Energy Private Limited, the Company have agreed to repay
the above-mentioned loan amount. The samc balance is outstanding in books as of March 31, 2024,
~ During the year the Company has recognised a loss allowance of INR 12,007 lakhs (March 31, 2023: 12.192 lakhs) on receivables (trade receivables of INR
5,770 lakhs and 5,388 lakhs, contractually reimbursable from subsidiaries of INR 507 Lakhs and 4,255 Lakhs. loans of INR 4.730 Lakhs and 2,532 and interest
accrued of INR 1.000 Lakhs and 18 lakhs thereon for March 31, 2024 and March 31, 2023 respectively) from related partics.
- On April 26, 2022, the Company through its Board of Dircctors (“BOD™) has accepted the resignations of erstwhile Mr. Ranjit Gupta (CEO) and Mr. Murali
Subramanian (COOY) of the Company. Both of the KMP’s were relinquished from their roles with the Company/ Group with immediate effect
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27. Segment information

The Company's activities mainly involve sale of electricity. Considering the nature of Company's business and operations. there are no separate reportable
operating segments in accordance with the requirements of Indian Accounting Standard 108, 'Operating Segments' referred in to Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time) and hence. there are no additional disclosures to be provided other than those already
provided in the financial statements. The Company's principal operations, revenue and decision-making functions arc located in India and there arc no
revenue and non-current assets outside India.

Information about revenue from major customers who contributed 10% or more relating to revenue from sale of power:

Particulars For the year ended For the year ended
March 31, 2024 March 31,2023

Sale of Power:

Solar Energy Corporation of India 10.407 10,923
NTPC Vidyut Vyapar Nigam Limited 9,516 9,509
Chhattisgarh State Power Distribution Company Limited 2,923 2.946

28. Payment to auditor includes audit fees of INR 437 lakhs and INR 847 lakhs for Financial Year 2022-23 and 2021-22 respectively. The audit fees was not
recognised during aforesaid years. since the auditors were appointed during the current financial year and this was considered as non-adjusting event in
earlier years.

29. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
The Micro and Smal! Enterprises have been identified by management from the available information. On the basis of the information and records available
with the management, following are outstanding dues to the Micro and Small Enterprises:

For the year ended For the year ended

Particulars March 31, 2024 March 31, 2023

The principal amount and the interest due thereon remaining unpaid to any supplier as at the
end of cach accounting ycar*

Principal amount due to micro and small enterprises* 282 62
Intcrest due on above 246 243
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along
with the amounts of the payment made to the supplier beyond the appointed day during each - -
accounting year

528 305

The amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest - -
specified under the MSMED Act 2006.
The amount of interest accrued and remaining unpaid at the end of each accounting year 246 243

The amount of further interest remaining due and payable even in the succeeding years, until
such date when the interest dues as above are actually paid to the small enterprise for the - -
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act 2006

* Includes payable of INR Nil (March 31. 2023: INR 12 lakhs) relating to purchase of capital assets.

30. Financial guarantees

The Company has issued financial guarantees to banks on behalf of and in respect of loan facilities availed by its group Companies. In accordance with the
policy of the Company (refer note 2.2 (j)). The Company has designated such guarantees as “Insurance Contracts”™. The Company has classified financial
guarantees as Contingent Liabilities. Accordingly. there are no assets and liabilities recognized in the balance sheet under these contracts. Refer below for
details:-

Company Name As at March 31, 2024 As at March 31, 2023

Azure Power Thirty Eight Private Limited 2,876 3,232
Azure Power Forty Private Limited 36,400 38,320
Azure Power Rooftop (Genco) Private Limited 4.682 6,933
Azure Power Rooftop One Private Limited 11,463 11,385
Azurc Power Rooftop Three Private Limited 2.632 2,614
Azure Power Rooftop Five Private Limited - 1,501
Azure Power Forty Three Private Limited 2.16.664 2.22,626
Azure Power Maple Private Limited 1.25,887 1,32,550
Azure Power Jupiter Private Limited 18,903 20,124
Azurc Power Forty Onc Private Limited 1.25.001 1.28,632
Total e 5,44,508 5,67,917

= o
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31. Leases

Company as lessee:

The Company leases land for construction of solar power plants and building space to be used as corporate office. These leases typically run for 9 to 27 years
which is further extendable on mutual agreement by both Iessor and lessee. Accordingly, the Company has taken lease period of 35 ycars considering rcasonable
certainity and expectation of cxtension of the lease period.

Information about the leases for which the Company is a lessee is presented below:

i) Right-of-use assets

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Opcning balance 4802 4,031
Additions during the year 1.718 1,307
Dcletion during the ycar (1.112) =
Adjustment duc to change in estimates 77 (244)
Amortisation for the ycar (437) (292)
Closing balance 5,048 4,802
ii) Lease liabilities
Set out below are the carrying amounts of lease liabilities and the movement during the year:
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Opening balance 3.592 3,406
Adjustment due to change in estimates - 372
Additions during the year 1.625 -
Deletion during the year (1.351) -
Accretion of interest 448 377
Payments (428) (563)
Closing balance 3,886 3,502
Particulars As at As at
March 31. 2024 March 31. 2023
Current 566 392
Non-current 3.320 3.200
Total 3,886 3.592

Below are the amounts recognised by the Company in the standalone statement of profit and loss:

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2{)23
Interest on |ease liabilities 448 377
Amortisation on right of use of assets 437 292
Expenses relating to short-term leases 50 -
Gain on lease modification 313 =
Total 1,248 669

Below are the amount recognised by the Company in the standalone statement of cash flows:

Particulars

For the year ended
March 31. 2024

For the ycar ended
March 31, 2023

Total cash outflow for leases

428

363

The maturity analysis of leases is disclosed in note 38. The weighted average incremental borrowing rate applied to leasc liabilities is 10%. The Company has
applied single discount rate to a portfolio of leases of similar assets in similar economic environment with similar end date.

Extension options:

Lease contain extension options exercisable by the Company before the end of the non-cancellable contract period. Where practicable, the Company seeks to
include extension options in new leases to provide operational flexibility. The extension options held are exercisable only on mutual agreement. The Company
assesses at lease commencement whether it is reasonably certain to exercise the extension options. The Company reassess whether it is reasonably certain to

exercise the options if there is a significant event or significant change in circumstances within its control.
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32. Commitments and contingencies

a) Commitments
(i) The Company has commitments of INR 1.74,172 lakhs (net of advances) (March 31, 2023: INR 2.84,913 lakhs) for purchases of capital assets.

(ii) The Company has entered into below Power Purchase Agreement (PPA) to supply power

Name of Authority (ii‘y’;i;lvt;) PPA Date Tarift INR/Kwh) Durathne:li:sPPA n
Sotar Energy Corporation of India Limited 200 Apiil 27,2018 248 25
NTPC Vidyut Vyapar Nigam Limited 100 April 19,2016 512 25
Solar Encrgy Corpuration of India Limited 3 October 14, 2015 3.43 25
Bangalore Elcctricity Supply Company Limited 10 September 27. 2014 6.66 25
Chhattisgarh State Power Distribution Company Limited 10 September 13, 2014 6.46 25
Chhattisgarh State Power Distribution Company Limited 10 September 01, 2015 6.45 25
Chhattisgarh State Power Distribution Company Limited 10 August 01, 2014 6.44 25

b) Contingent liabilities:

March 31, 2024 March 31. 2023
(i) Guarantecs, letter of credit and counter guarantees given by the Company 5.61,034 5.92.005

(ii) The Company had two outstanding disputes with its erstwhile Chief Executive Officer, Mr. Inderpreet Singh Wadhwa (TW). During the previous year. the
Company has reccived an unfavourable Award from the Mumbai Centre for International Arbitration in relation to Mr. Wadhwa’s transition from the Company.
and subscquently made payments as required in the Award, without prejudice to its rights.

In respect of second matter, during the previous year the Company received a favourable Award from Singapore International Arbitration Centre in relation to
the purchase price of shares, held by Mr. Inderprecet Singh Wadhwa (IW) and Mr. H. S. Wadhwa (HSW) (erstwhile Chicf Operating Officer), in Azure Power
India Private Limited. Subscquently, IW and HSW filed an appeal challenging the STAC award on May 03, 2022, before the Singapore High Court. However,
vide order dated June 29, 2022, the appeal filed by TW and HSW has been dismissed, Conscquently, the Award in our favour has been upheld. We have filed a
petition before the High Court of Delhi secking cnforcement of the Award. There is no adverse order passed against Azure by the Hon’ble High Court till date.
This matter is next listed for hearing on October 01, 2024,

(i) A Public interest litigation had been initiated by certain individuals claiming to be wildlife expeits/interested in conservation of wildlife, before the
Supreme Court of India against various state governments such as Rajasthan, Gujarat, and MNRE. MoP among others. seeking protection of the two endangered
bird species, namely the Great Indian Bustard (GIB) and the Lesser Florican found in the states of Rajasthan and Gujarat. The Supreme Court by way of order
dated April 19. 2021 issued directions to: (i) underground all low voltage transmission lines. existing and future lines falling in potential and priority habitats of
GIB, (ii) to convert all existing high voltage lines in priority and potential areas of GIB where found feasible within a period of one year, if not found feasible,
the matter to be referred to the committee formed by the Supreme Court which will take a decision on feasibility, and (iii) to install bird diverters on all existing
overhead lines in the interim. We and many other developers have projects in the potential area as determined by the court, hence agyrieved by the order, the
Solar Power Developers Association (“SPDA™) and Union of India have filed an application before the Supreme Court seeking among others, exemption from
undergrounding of transmission lines in potential areas. The matter was last listed on November 30, 2022, whereby directions were passed to parties to ensure
installation of bird diverters in the Priority Area and for them to be in compliance with quality standards issued by the Supreme Court Committee. As per the
directions of Supreme Court, for its solar power plants, the Company installed bird divertors in the habitats of Great Indian Bustard during financial year 2022-
23. The PIL is presently pending. The SPDA has filed an application seeking modification of Supreme Court’s order dated April 19, 2021. Further. the Supreme
Court vide its order dated March 21, 2024 modified its earlier order dated April 19, 2021 directing the Central Government to constitute an expert committee to
examine the issue of installing overhead and underground powerlines in the priority areas marked for the conservation of the Great Indian Bustard. The expert
committee on the GIB issue will. inter-alia, look into (i) the scope and feasibility of laying down underground and overhead transmission lines, (i1) measures for
the conservation of GIB, and (iii) identifying suitable altcrnatives for laying down power lines in the future. Next date to submit the Update by Expert
Commiittee is August 31, 2024, Citing practical difficultics in laying down underground transmission lincs. the Supreme Court has also restricted the
requircment of laying down underground transmission lincs only to the priority arca (covering roughly 13,163 sq km). If the modification application is
dismisscd, we might cntail significant costs and dclays.

(iv) During the current year, the Company has received order for service tax demand amounting to TNR 148 lakhs related to services tax assessment from FY
2014-15 to 2016-17. The Company has filed an appeal on April 12, 2024 contesting the demand and is confident that there should not be a tax outflow related to
this order.
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33, Derivative instruments and hedging activities:

Contract designated as cash flow hedge:

During financial year 2020-21, the Company took a long term borrowing amounting to US$ 9,30,00,000 (INR 69,311 lakhs), at LIBOR plus margin of 3.95%
and the loan is repayable in 8 half yearly instalments commencing November 2021.The funds were provided to project SPVs as sharcholder loans or through
other instrument for capital expenditure or for payment of capital expenditure in respect of various specified projects. The Company has taken US$ 9.30.00.000
currcney swap for its principal and intcrest payment, As per this swap arrangement, the Company pays fixed INR and reccive USD and pays fixed interest
ranging between 9,10 to 10.20%, for these long term borrowing and receives a variable interest at six months LIBOR plus 3.95% on the US$ notionat amount.

During the year, the Company has tested the effectiveness of the hedge relationship and the hedge was effective.

Th risk management objective of the hedge arrangement is to reduce the variability in payment of foreign currency equivalent cash flows arising from repayment

of principal and interest components.

The following table presents outstanding notional amount and standalone balance sheet location information related foreign exchange derivative contracts as of

March 31. 2024 and March 31. 2023.

Asat Asat
March 31, 2024 March 31, 2023
Notional Amount (USD denominated) 3,57,75,000 5,90,25,000
Non-current — Other financial assets (INR) 1,095 2,879
Current — Other financial assets (TNR) 1,830 1,848
Particulars of un-hedged foreign currency exposure as at March 31, 2024 and March 31, 2023
March 31, 2024 March 31,2023
USD INR usb INR
Payables 34.50.395 2,877 65,64,277 5,397
March 31, 2024 March 31,2023
Euro INR Euro INR
Trade receivables - - 16.235 15
Pavables 800 = -
March 31, 2024 March 31,2023
GBP INR GBP INR
Pavables 20.000 21 - -

34. Disclosure pursuant to Ind AS 115 "Revenue from Contracts with Customers"

) Reconciliation of the amount of revenue recognised in standalone stat

t ol profit and luss with the contracted price:

Particulars For the year ended| For the vear cnded
March 31, 2024 March 31, 2023
Revenue as per contracted price 28,487 32,990
Adjustments for:
Rebate/Discount (335) (312)
Revenue recognised from contract liabilities 488 428
Amortisation of contract assets (15) (14)
Revenue from contract with customers 28,625 33.092
b) Contract balances
The following table provides information about trade receivables. contract assets and contract liabilities:
Particulars Non-Current Current
As at As at As at As at
March 31. 2024 March 31. 2023 March 31, 2024 March 31,2023
Trade receivables 39,710 40.240 20.494 23,746
Contract assets* 246 261 14 14
Contract liabilities- Deferred revenue on account of Safeguard Duty 7.845 8.328 435 440

* Represents liquidated damages incurred by the Company on account of delay in commissioning of projects which are considered as variable consideration by
the Company and hence. amortised over the period of Power Purchase Agreement i.e. 25 years as per requirement of Ind AS 115.

Reconciliation of contract assets and contract liabilities

Particulars Confract Assets Contract Liabilities
As at As at As at As at
March 31. 2024 March 31. 2023 March 31. 2024 March 31. 2023
Opening Balance 275 289 8.768 9.196
Deletion/adjustment during the year (15) (14) (488) (428)
Closing Balance 260 275 8,280 8.768
//“‘_‘““-m\
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35. Employce benefits
(a) Defined contribution plan

The Company makes contribution towards provident and other funds to a defined contribution retirement benefit plan for qualifying employees. The
Company's contribution to the Employee Provident Fund is deposited with the Regional Provident Fund Commissioner.

The Company has recognised INR 319 lakhs (March 31, 2023: INR 244 Lakhs) for provident and other funds contribution in the statement of profit and loss.

The contribution payable to the plan by the Company is at the rate specitied in the rules to the scheme.

(b) Defined benefit ptan
Gratuity and other post-cmployment benefits

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days
salary (last drawn salary) for each completed year of service. The Scheme is unfunded and accrued cost is recognised through reserve in the accounts of the

company.

The following tables summarics thc components of net benefit cxpense recognized in the standalone statement of profit and loss account and the unfunded

status and amounts recognized in the balance sheet.
Standalone statement of profit and loss

Amounts recognised in Statement of Profit and Loss for the year ended March 31, 2024

Gratuity
For the year ended For the year ended
March 31,2024 March 31, 2023
Current service cost 80 104
Interest cost on benefit liability 17 27
Net expense recognized in statement of profit and loss 97 131
Amount recognised in other comprehensive income for the year ended March 31, 2024:
Gratuity

For the year ended

For the year ended

March 31, 2024 March 31,2023
Effect of change in financial assumptions 2) (G3)]
Effect of change in demographic assumptions (11) 78
Experience (gains)/ losses (12) 109
Actuarial (loss)/ gain recognized in the year (25) 183
Standalone balance Sheet figures as at:
Gratuity
As at As at
March 31, 2024 March 31,2023
Present value of defined benefit obligation 324 237

Changes in the present value of the defined benefit obligation for the yeur ended March 31, 2024 are as follows:

Gratuity
For the year ended For the year ended
March 31, 2024 March 31. 2023
Present value of obligation as at the beginning 237 335
Current service cost 80 104
Interest cost 17 27
Re-measurement or actuarial loss /(gain) 25 (183)
Bencfits paid (68) (5N
On account of transfer of employees 33 5
Present value of obligation as at the end 324 237
Current portion 74 35
Non-current portion 250 202
The principal assumptions used in determining gratuity for the Company’s plans are shown below:
For the year ended For the year ended
March 31, 2024 March 31. 2023
Discount ratc (per annum) 7.09% 7.27%
Employce tumover rate (per annum) 26.00% 30.00%
Withdrawal rate {per annun) 26.00% 30.00%
Salary escalation rate (per annum) 10.00% 10.00%
Retirement age 58 yeurs 58 years

The cstimales of future salary increascs considered in actuarial valuation taken on account of inflation. seniority, promotion and other relevant factors such as

supply and demand in the cmployment market.

™~
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Risk exposure

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below:

a) Discount rate- Increase/ reduction in discount rate in subsequent valuations can decrease/increase the liability.

b) Salary escalation rate- Actual salary increases/decrease will increase/decrease the defined benefit liability. Increase/decrease in salary increase rate
assumption in future valuations which in tumn also increase/decrease the liability.

¢) Withdrawal rate- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawals rates at subsequent valuations can

impact defined benefit liability

A quantitative sensitivity analysis for significant assumption as at March 31, 2024 is as shown below:

Discount rate

For the year ended For the year ended
March 31, 2024 March 31. 2023
1 % increase 1 % decrease 1 % increase 1 % decrease
Detined benefit obligation increased/(decreased) by n 12 9) 9

Salary Escalation Rate

For the year ended For the year ended
March 31,2024 March 31, 2023
1 % increase 1 % decrease 1 % increase 1 % decrease
Defined benefit obligation increased/(decreased) by 13 " (12) 10 (10)

The scnsitivity analyscs above have been determined based on a method that cxtrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting period.

Scnsitivitics due to mortality and withdrawals are not material and hence impact of change duc to thesc are not computed. Further, there are no changes in
current year from the previous year in the methods and assumptions used in preparing the sensitivity analysis.
The Company does not have any plan assets. Company has sufficient balance of cash and cash equivalent to fund the liabilities that may arise in near future.

Expected maturity analysis of the defined benefit plans in the next ten years are as follows:

For the vear ended For the year ended
March 31, 2024 March 31. 2023
Within the next |2 months {next annual reporting period) 77 36
Between 2 and 5 years 194 159
Between 5 and 10 years 110 90

Expected contributions to post-employment benefit plans for the year ending March 31, 2024 is INR Nil.
The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 5.08 years (March 31, 2023: 5.4 years).

(Spaces intentionally left blank)
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36. Fair values
Sct out below. is a comparison by class of the carrying amounts and fair valuc of the Company’s financial instruments, other than thosc with camrying amounts that arc
reasonable approximations of fair values:

Carrying value Fair value
As at As at As at As at
March 31,2024  March 31. 2023 March 31,2024 March 31. 2023

Financial assets carried at amortised cost

Trade receivables (Non- current) 39,710 40,240 39710 40,210
Loans to subsidiaries/fellow subsidiaries 12,617 15,829 12,617 15,829
Security deposits 618 491 618 491
Performance bank guarantee receivable 113 100 113 100
Term deposits 28,091 27.687 28.091 27,687
Total 81,149 84.347 81,149 84.347

Financial assets measured at fair value
Derivative instruments at fair value throngh OCI" 2.925 4,727 2.925 4.727
Total 2,925 4,727 2,925 4,727

Financial liabilities carried at amortised cost

Term loans from banks - In Indian currenc_vu’ (Including current maturities) 36,274 22912 36,274 22,912
Foreign currency loan from bank*” (Including current maturities) 6,378 10.155 6,378 10,155
Foreign currency loan from financial institutions'™ (Including current maturitics) 23.912 38.068 23912 38,068
Term loans from financial institutions - In Indian currency'® (Including current maturities) 89,154 95,665 89,154 95,665
Vehicle loan'” (Including current maturitics) 70 89 70 89
Loan from subsidiaries™ (including current maturities) 39.476 82404 39.476 82,404
Total 1,95,264 2,49,293 1,95,264 2,49,293

The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits. other bank balances. trade receivables.
performance guarantce reecivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received, current borrowings, reccivable/payable from/to
subsidiaries/fellow subsidiaries, loan to subsidiaries/fellow subsidiaries, trade payables, other payables, derivative asset/liability and security deposits paid, as applicable,
approximates their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at measurement date.

The following methods and assumptions were used to estimate the fair values:

Measured at fair value:

" The Company cnters into derivative financial instrument (USD-INR full currency swap) with various counterpartics, principally financial institutions with investment
prade credit ratings. These derivatives are valued using valuation techniques. which employs the use of market observable inputs, The most frequently applied valuation
techniques include forward pricing and swap models, using present value calculations. The models incorporate various inputs including the credit quality of counterparties,
foreign exchange spot and forward rates, yield curves of the respective currencies, currency basis spreads between the respective currencies and interest rate curves etc.

At amortised cost:

) Fair value of long-term loan having floating rate of interest approximate the carrying amount of those loans as there was no significant change in the Company's own
credit risk during the current year (Level 3). Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the reporting date. Further, these
arnount also includes current portion of long term debt,

%) The fair values of the fixed interest-bearing non—current borrowings are determined by Discounted Cash Flow (DCF) method using discount rate that reflects the issuer's
borrowing rate as at the end of the rcporting period. The own non-performance risk as at March 31, 2024 was asscssed to be insignificant. Unamortiscd cost of borrowing

has been adjusted with the closing balance of borrowings at the reporting date. Further, these amount also includes current portion of long term debt.

(Spaces intentionally left blank)
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37. Fair value hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2024:

Fair value measurement using

Carrying Quoted prices in Significant Significant
value active markets  observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Financial assets carried at amortised cost
Trade receivables 39,710 - - 39,710
Loans to subsidiaries/fellow subsidiaries 12.617 - = 12,617
Security deposits 618 - - 618
Performance bank guarantee receivable 113 - - 113
Term deposits 28,091 - - 28,091
Financial assets measured at fair value
Derivative instruments at fair value through OCI 2,925 - 2.925 -
There have been no transfers between Level 1 and Level 2 during the year.
Fair value measurement using
Carrying Quoted prices in Significant Significant
val;Je active markets  observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3)

Financial liabilities carried at amortised cost
Term loans from banks - In Indian Currency (Including current maturities) 36,274 = - 36,274
Foreign currency loan from bank (Including current maturities) 6,378 - - 6,378
Foreign currency loan from financial institution (Including current maturities) 23,912 - = 23912
Term Loans from financial institution - In Indian Currency (Including currcnt 89,154 89.154
maturities) - )
Vehicle loan (Including current maturities) 70 - - 70
Loan from subsidiaries (Including current maturities) 39,476 - - 39,476

There have been no transfers between Level | and Level 2 during the year.

Quantitative disclosures fair value measurement hierarchy for assets and liabilities as at March 31, 2023:
Fair value measurement using

i Quoted prices in Significant Significant
Carrying . . .
value active markets observable inputs  unobservable inputs
(Level 1) (Level 2) (Level 3)
Financial asscts carricd at amortiscd cost
Trade receivables 40,240 - - 40,240
Loans to subsidiaries/fellow subsidiaries 15,829 - - 15,829
Security deposits 491 - - 491
Performance bank guarantee receivable 100 - - 100
Term deposits 27.687 - - 27,687

Financial assets measured at fair value
Derivative instruments at fair value through OCI 4,727 - 4,727 -
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There have been no transfers between Level 1 and Level 2 during the year.
Fair value measurement using

s T Quoted prices in Signiﬁce.mt Signiﬁcar}t
value active markets  observable inputs  unobservable inputs
{Level 1) (Level 2) {Level 3)

Financial liabilities carried at amortised cost

Term loans from banks - In Indian Currency (Including current maturities) 22912 - - 22912
Foreign currency loan from bank (Including current maturities) 10,155 - - 10,155
Foreign currency loan from financial institution (Including current maturities) 38,068 - - 38.068
Term loans from financial institution - In Indian Currency (Including current 95,665 R R 95,665
maturities) ’
Non-convertible debentures (Including current maturities) 89 = = 89
Loan from subsidiary (Including current maturities) 82,404 - - 82,404

There have been no transfers between Level 1 and Level 2 during the year.

The management assessed that the Fair value of cash and cash equivalents. term depusits, interest accrued on term deposits, other bunk balances, trade
receivables, performance guarantee receivables, unbilled revenue, viability uap funding receivable (VGF), security deposits received, current borrowings,
ceceivible/puyable fromi/to subsidiries/fellow subsidiuries. loan to subsidiuries fellow subsidiaries, trade payables, other pavables, derivative assct/liability and
security deposits paid, as applicable, approximates their carrying amounts largely due to the short-term maturities of these instruments.

(Spaces intentionally left btank)
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38. Fi ial risk manag t objectives and policies

The Company's principal financial liabilities, other than derivalives, comprise loans and bgrrowings, trade and other puyables and other financial
liabilitics. The main purposc of these financial liabilitics is to finance the Campany’s operations and to provide guarantces to support its operations.
The Company’s principal financial assets include loans, investments. trade and other receivables, cash and cash equivalents, deposits with banks and
other financial assets

The Company is exposed to market risk, credit risk and liquidity risk, The Company's senior management oversees the management of these risks.
The Board of Directors reviews and agrees policies for managing each of these risks. which are summarised below

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in matket prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include loans and
borrowings, deposits, investment in mutual funds and derivative instruments.

The sensitivity analysis in the following sections relate to the position as at March 31, 2024 and March 31, 2023.

a) Interest rate risk

Interost rate risk is the risk that the fair value of futurc cash flows of a financial instrument will Aluctuate becausc of changes in market inferest rates
The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with loating
interest rates.

Financial instruments comprisc of non-convertible debentures, loans to/from subsidiarics/fellow subsidiarics which arc fixed interest bearing
whereas term loans from banks/financial institution are both fixed and floating interest bearing. Remaining finuncial assets and liabilities are non-
interest bearing.

As at the reporting date, the Company's interest rate profiles is as follows:

Floating rate financial Fixed rate financial

As at March 31, 2024 - . Non-interest bearing Total
instruments instruments

Financial assets - 1.86,673 97,050 2.83.723

Financial liabilities 1,56.658 78,144 46,264 2.81.066

As at March 31, 2023 Floall‘ng i lee'd o Non-interest bearing Total
instruments instruments

Financial assels - 2,09,292 97,145 3.06,437

Financial liabilitics 1,68.309 90,797 19,034 2.78.140

Interest Rate Sensitivity
The following table demonstrates the scnsitivity to a reasonably possibic change in interest rates on financial liabilities, with all other variables held
constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease in March 31, 2024 March 31, 2023
basis points

Effcct on profit before +/(-)50 {(-¥+ 783 -+ 842
tax

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently obscrvable market environment. Though
there is exposure on account of interest rate movement as shown above but the Company minimises the foreign currency (US dollar) interest rate
exposure through derivatives and INR interest rate exposure through re-financing,

b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an cxposurc will fluctuate beeause of changes in forcign cxchangc rates.
The Company are exposed lo foreign currency risk arising from changes in foreign exchange rales on foreign currency loan, derivative financial
instruments and operating payables/rcecivables. The Company cnters into foreign cxchange derivative contracts to mitigate fluctuations in forcign
exchange rales in respect of these loans.

The following table analysis foreign currency risk from financial instruments relaling lo US$ as of March 31, 2024 and March 31, 2023:

As at As at
March 31, 2024 March 31, 2023
Borrowings
Foreign curtency loans from banks and financial institutions (including interest accrued) 31,230 49,732
Payables 2,877 5,397

The following table analysis forcign currency risk from financial instruments relating to Euro as of March 31, 2024 and March 31. 2023:

Trade receivables - 15
Payables I -

The following tablc analysis forcign currency risk from financial instruments relating to GBP as of March 31, 2024 and March 31, 2023:

Payables 21 -
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Notes to standal financial stat ts for the year ended March 31, 2024
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Foreign currency sensitivity

The following tablcs demonstrate the scnsitivity to a reasonably possible change in USD/Rupee cxchange rates, with all other variables held
conslant, The impacl on the Company’s profil before lax is due 10 changes in Lhe fair value of monetary liabilities. The company's exposure lo
foreign currency changes for all other currencies is not material.

Change in USD rate As at As at
March 31, 2024 March 31. 2023

Effect on profit before
tax +(-)5% -1+ 1.706 +H(-)5% 2,756

Credit risk

Credit risk is the risk that counterparty will nol meet its obligalions under a financial instrument or cuslomer conlract, leading Lo a financial loss. The
Company is cxposed to credit risk from their operating activities (primatily trade receivables), financing activitics, deposits with banks and financial
institutions. other financial instruments and inter company loans and deposits

(a) Trade receivables

Customer credit risk is managed on the basis of Company’s established policy, procedures and control relating 1o customer credit risk management.
Outstanding customer receivables arc regularly monitored. The Company cvaluates the concentration of risk with respect to trade reccivable as high.
However, since (he trade receivables mainly comprise of slale utilities/government enlities, the Company does not foresee any credit risk atlached lo
receivables from such state utilitics/government cntitics. The Company docs not hold collateral as security

Movement in expected credit loss on trade receivables during the year :

Particulars For the year ended For the year ended
Muarch 31. 2024 March 31, 2023

Opening balance 5,528 183

Changes in allowance for expected credit loss:

Provision created during the year (refer note 23) 5,771 5,388

Written back during the year (refer note 19) - (43)

Closing balance 11,299 5,528

(b) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s
policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits
are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

Liquidity risk

Liquidity risk is the risk that Company will encounter in meeting the obligalions associaled with ils (inancial liabilities thal are seltled by delivering
cash or another financial assct. The approach of Company to manage liquidity is to ensurc, as far as possiblc, that these will have sufficient liquidity
to miest their 1espective liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risk
damage to their reputation

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low.

The table below summariscs the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Less than 1 vear 1 to 5 vears > 5 venrs Tutal

As at March 31. 2024
Lcase liabilitics 599 2.326 9,411 12,336
Borrowings* 42.492 81,776 97,676 2,21,944
Loan from subsidiaries* 62,668 2334 - 65,022
Trade payables 9.583 - - 9,583
Other financial liabilitics** 8.339 - - 8,359
1,23.701 86,456 1.07.087 3,17,244

As at March 31. 2023

Lease liabilities 1417 1,905 10,156 12,478
Bottowings* 47.138 83,731 1.12,012 2.42,881
Loan from subsidiarics* 19.736 68,960 - 88,696
Trade payables 3.345 - - 5,345
Other financial liabilities** 10.097 = - 10.097
§2.733 1,354,590 1.22,168 359497

*Including interest accrued on non-current borrowings.
**Excluding interest accrued on borrowings
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39, Disclosure of interest in subsidiaries:-

List of interest in subsidiaries: -

Name Country of Incorporation % equify interest*
/Principal place of business March 31. 2024 March 31, 2023

Subsidiaries

Azure Power (Punjab) Private Limited India 100% 100%
Azure Power (Haryana) Private Limited India 99.17% 99.17%
Azure Solar Private Limited India 92.31% 92.31%
Azure Power (Rajasthan) Private Limited India -100% 100%
Azure Urja Private Limited India 73.80% 73.80%
Azure Surya Private Limited India 67.33% 67.33%
Azure Power (Karnataka) Private Limited India 58.87% 58.87%
Azure Photovoltaic Private Limited India 100% 100%
Azure Power Infrastructure Private Limited India 94.59% 94.59%
Azure Power (Raj.) Private Limited India 100% 100%
Azure Green Tech Private Limited India 100% 100%
Azure Clean Energy Private Limited India 100% 100%
Azure Sunrise Private Limited India 100% 100%
Azure Sunshine Private Limited India 100% 100%
Azure Power Earth Private Limited India 100% 100%
Azure Power Eris Private Limited India 100% 100%
Azure Power Jupiter Private Limited India 51.01% 51.01%
Azure Power Makemake Private Limited India 100% 100%
Azure Power Mars Private Limited India 100% 100%
Azure Power Pluto Private Limited India 100% 100%
Azure Power Uranus Private Limited India 100% 100%
Azure Power Venus Private Limited India 100% 100%
Azure Power Thirty Three Private Limited India 100% 100%
Azure Power Thirty Four Private Limited India 100% 100%
Azure Power Thirty Six Private Limited India 100% 100%
Azure Power Thirty Seven Private Limited India 100% 100%
Azure Power Thirty Nine Private Limited India 100% 100%
Azure Power Forty Private Limited India 100% 100%
Azure Power Forty One Private Limited India 100% 100%
Azure Power Forty Three Private Limited India 100% 100%
Azurc Power Maple Private Limited India 100% 100%
Azurc Power Fifty One Private Limited India 100% 100%
Azure Power Fifty Two Private Limited India 100% 100%
Azure Power Fifty Three Private Limited India 100% 100%
Azure Powecr Fifty Four Private Limited India 100% 100%
Azurc Power Fifty Six Private Limited India 100% 100%
Azure Power Fifty Seven Private Limited India 100% 100%
Azure Power Fifty Eight Private Limited India 100% 100%
Azure Power Fifty Nine Private Limited India 100% 100%
Azurc Power Sixty Private Limited India 100% 100%
Azure Power Sixty onc Private Limited India 100% 100%
Azurc Power Sixty two Private Limited India 100% 100%
Kotuma Wind Parks Private Limited India 100% 100%
Two Wind Encrgy Private Limited India 100% 100%
Azure Green Hydrogen Private Limited India 100% 100%
Azure Power Sixty Three Private Limited India 100% 100%
Azure Energy Transition Private Limited India 100% 100%
Azure Power Sixty Four Private Limited India 100% 100%
Azure Power Sixty Five Private Limited India 100% 100%
Azure Power Sixty Six Private Limited India 100% 100%
Azure Power Mercury Private Limited** India 51.40% 51.40%
Azure Power Satum Private Limited** India 51.40% 51.40%
Azure Power Thirty Eight Private Limited** India 51.00% 51.00%
Azure Power Forty Four Private Limited** India 51.40% 51.40%
Azure Power US Inc. United States of America 100.00% 100.00%

* Includes shareholding held by nominee shareholders.
** Refer note 44.
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40. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and all other equity reserves
attributable to the equity holders. The primary objective of the Company’s capital management is to maximize the shareholder value and to ensure
the Company's ability to continue as a going concern.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants, if any. To maintain or adjust the capital structure, the Company reviews the fund management at regular intervals and take necessary
actions to maintain the requisite capital structure.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2024 and March 31, 2023.

(Spaces intentionally left blank)
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41. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses. assets and liabilities, and the accompanying disclosures. and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a matertal adjustment to the carrying amount of assets or liabilities
affected in future periods.

A. Judgements
In the process of applying the Conipany’s accounting policies, management has made the following judgements. which have the most significant
cffect on the amounts recognized in the financial statements:

(i) Classification of leases
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires significant
judgement. The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease
if the Company is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably
certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not to exercise
an option to tcrminate a leasc, it considers all relevant facts and circumstances that create an cconomic incentive for the Company to excreisc the
option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a change in the non-
cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar
characteristics. (refer note 31)

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date. that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

(i) Share-based payments

The Company measures the cost of equity-settled transactions with employees by reference to the fair value of the equity instruments at the date at
which they are granted. Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation model,
which is dependent on the terms and conditions of the grant. This cstimate also requircs determination of the most appropriate inputs to the
valuation model including the expected life of the share option, volatility and dividend yield and making assumptious about them. The assumptions
and models used for estimating fair value for share-based payment transactions are disclosed in Note 25.

(ii) Estimation of Defined Benefit Obligation

The cost of the defined benefit obligation and the present value of the defined benefit obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of
the discount rate. future salary increases and mortality rates. Due to the complexity of the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions, All assumptions are reviewed at each reporting date.

In determining the appropriatc discount ratc, management considers the interest rates of government bonds. and extrapolated maturity corresponding
to the expected duration of the defined benefit obligation, The mortality rate is based on publicly available mortality tables. Future salary increases
and pension increases are based on expected future inflation rates. Further details about the assumptions used, including a sensitivity analysis, are
disclosed in Note 35.

(iii) Provision tor decommissioning

The Company has recognised provisions for the future decommissioning of solar power plants set up on leased land at the end of the lease term. In
determining the fair value of the provision, assumptions and estimates are made in relation to discount rates, the expected cost to dismantle and
remove the plant from the leased land and the expected timing of thosc costs. The carrying amount of the provision as at March 31, 2024 was INR
1,094 lakhs (March 31, 2023: INR 935 lakhs). The Company estimates that the costs would be settled upon the expiration of the lease and calculates
the provision using the Discounted Cash Flow (DCF) method based on the following assumptions (refer note 13.1):

» Estimated range of cost per megawatt— INR 4.9 lakhs to 5.6 lakhs (March 31, 2023 - INR 3.9 lakhs to 4.5 lakhs)

» Discount ratc — 10.0% (March 31, 2023: 10.0 % p.a.)

» Inflation rate — 8.0% (March 31. 2023: 8.0 % p.a.)
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(iv) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets. their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
Assumptions include considerations of inputs such as liquidity risk. credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments. (refer note 36 and 37)

(v) Depreciation on property, plant and equipment

Depreciation on property plant and equipment is calculated on a straight line basis using the rates arrived at based on the useful lives estimated by
the management. Considering the applicability of Schedule II of the Companies Act. 2013, the management has re-estimated useful lives and
residual value of all of its property plant and equipment. The management belicves that depreciation rates currently uscd fairly refleets its cstimate
of the useful lives and residual value of the Property plant and equipment, though these rates in certain cases are different from lives prescribed
under Schedule 11 of the Companies Act, 2013.

Based on legal opinion obtained. management is of the view that application of CERC and/or SERC rates for the purpose of accounting of
depreciation expense is not mandatory. Henee, company is depreciating the assets based on lifc as determined by the management.

During the earlier year. the Company basis the technical assessment, had revised the useful life of solar power project assets i.e. plant and machinery
(excluding inverter) and building from 25 years to 35 years. These changes had been considered as change of accounting estimate as per Ind AS 8
(Accounting policies. change in accounting estimates and errors) and had been accounted for prospectively with effect from April 01, 2021. (Refer
note 3 and 21)

(vi) Impairment of non-financial assets

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques including the Discounted Cash Flow model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible. a degree of judgment is required in establishing fair values.

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

(vii) Key assumption about the likelihood and magnitude of an outflow of resources in case of Income Tax

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, legal interpretations of various other acts/laws,
and the amount and timing of future taxable income. Given the wide range of business relationships and the long term nature and complexity of
existing contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such assumptions,
could necessitate future adjustments to tax income and expense already recorded. The Company establishes provisions. based on reasonable
estimates. The amount of such provisions is based on various factors, such as experience of previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arisc on a wide varicty of issues depending
on the conditions prevailing in the respective domicile of the companies. (refer note 16)

(viii) Provision for expected credit losses of trade receivables and contract assets

The Company follows “simplified approach’ for rccognition of impairment loss allowance for trade reccivables. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition. ECL is the difference between all contractual cash flows that are due to the company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original effective
intcrest rate. As per the requirements of Ind AS 109, on subscquent mcasurement, the management while making ECL assessment considered the
past experience with the Government of honouring its commitments and the strong capacity and ability of the Government to meet its contractual
cash flow obligations. (refer note 34 and 38)

(ix) Recognistion and measurement of provision and contingencies
The company recognises provision if it is probable that an outflow of cash and other economic resources will be required to settle the provision. Tf
outflow is not probable. then item is treated as contingent liability. Risk and uncertainities are taken into account in measuring provision.

42, The Company is in process of conducting a transfer pricing study as required by the transfer pricing regulations under the income tax act
(‘rcgulations®) to determine whether the transactions entered during the year ended March 31, 2024 with associated enterpriscs were undertaken at
arms length price. The Management confirms that all the transactions with associate enterprises are undertaken at arm length prices and is confident
that the aforesaid regulations will not have any impact on the financial statements. particularly on the amount of tax expense and that of provision
for taxation.
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44. During the year ended March 31, 2021, the Company along with its fellow subsidiary Azure Power Rooftop Private Limited (APRPL) entered into
a contract with Radiance Renewables Private Limited (“Radiance”) to sell certain subsidiaries (the “Rooftop Subsidiaries”) with an operating capacity
of 153 MW, for INR 53,500 lakhs, subject to certain purchase price adjustments (the “Rooftop Sale Agreement”). Pursuant to the Rooftop Sale
Agreement, Radiance will acquire 100% of the equity ownership of the Rooftop Subsidiaries owned by the Company.

There was a restriction on transfer of 33.2 MW operating capacity that are part of the Restricted Group as defined in the Green Bond Indenture. The
Company had transferred 48.6% equily ownership of these entities in financial year 2021-22 and will transter the remaining 51.4% ownership post
refinancing of the Green Bonds due in December 2024. There is also a restriction on transfer of equity ownership relating to the 16 MW project with
Delhi Jal Board (DJB), wherein 49% of the equity ownership was transferred to Radiance in financial year 2021-22 and the balance 51% will be
transferred on or after September 30, 2024. The transfer of ownership of 33.2 MW opcrating capacity forming part of Restricted Group and 16 MW
project with Dclhi Jal Board (DJB) is anticipated to occur within 12 months. Accordingly, the Company has presented investment in the subsidiarics as
current investment in these financial statements as at March 31. 2024,

The Company has transferred 100% shareholding in relation to 17.3 MW operating capacity in earlier years.

In the event the sale of the Rooftop Subsidiaries does not occur. the Company must reimburse Radiance the equity value of the assets not transferred
along with an 10.5% per annum equity return.

Further, the APRPL and Radiance have mutually terminated the agreement for transfer in sharcholding of the remaining un-transferred 86.5 MW
portfolio to Radiance.

During the current year the Company has recognised INR 530 lakhs as impairment expense in connection with full and final settlement with Radiance.

45, Standards notified but not yet effective

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. The MCA has not notified any new standards or amendments to the existing standards applicable to the
Company as on date.

46. Subsequent Events

(a) On February 13, 2024, FS India Solar Ventures Private Limited (“First Solar”) sent us a notice that First Solar was terminating the Master Supply
Agreement, dated August 22, 2022 (“First Solar MSA™), between First Solar and the Company. The notice claims that a termination payment of INR
29,380 lakhs is due to be paid by the Company to First Solar under the First Solar MSA. The Company has responded to First Solar stating that that the
termination agreement received is not in consonance with what is agrced upon by both the partics and requested First Solar to send draft reviscd
termination agreement without any liability on either party. On April 03. 2024, we received a letter from First Solar in response to our submissions. On
April 15, 2024 we responded to First Solar, retusing their claims. On July 23, 2024, we received a Notice of invocation of Arbitration from First Solar
which is being assessed. No adjustments have been made in respect of this dispute.

(b) On March 05. 2024, Sicmens Gamesa (“SGRE™) sent us a noticc which claims a default and damages of INR 19,593 lakhs in counection with a
supply agreement between Siemens Gamesa and the Company in respect of 345.6 MW wind power project in the state of Kamataka. On March 27,
2024, the Company submitted replies on the notice sent by SGRE rebutting the claim raised by SGRE. On May 10, 2024, SGRE submitted its replies
against above mentioned letter ot Azure. The Company disputes such claim of default and damages and intends to engage in mutual discussions with
Simens Gamesa to resolve the matter,

{c) Mr, Brijesh Mehra was appointed as a non-executive Director of the Company effective May &, 2024. Mr. Mehra has also assumed the role of
Chairman of the Board of the Company.

(d) Mr. Julian Gratiaen has been appointed to replace Ms. Delphine Voeltzel as a non-executive nominee director of OMERS Infrastructure Asia
Holdings Pte. Ltd., effective August 13. 2024.
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47. Additional regulatory information required by Schedule 111
(i) The Company do not have any Benami property. where any proceeding has been initiated or pending against the Company for holding any Benami
property.
(1i) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,
(iii) The Company have not traded or invested in crypto currency or virtual currency during the financial year.
(iv) The Company have not advanced or loaned or invested either from borrowed fund or share premium or any other source and kind of funds to any
other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding whether recorded in writting or otherwise that the
Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (uitimate

beneficiaries) or

(b) provide any guarantce, sccurity or the like to or on behalf of the ultimate beneficiaries.
(v) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
(vi) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax
Act, 1961).
(vii) The Company has not been declared as a wilful defaulter by any bank, financial institution, govemment, any other government authority or any
other lender.
(viii) The Company has used its specific borrowings for the specific purpose for which they were taken.
(ix) There arc no immovable propertics for which the title deeds arc not held in the name of the Company.
(x) The company has complied with the number of layers prescribed under clause 87 of section 2 of the Act read with companies (restriction on
number of layers) rule. 2017.
(xi) The Company do not have any transactions with companies struck off.

48. Whistleblower complaint

In May 2022, the Group reccived whistle-blower complaints on various matters, including lapscs in intcmal control for certain key arcas, governance
and vendor management. The Board of Directors of the Parent Company engaged external counsel to undertake investigations on the allegations
thereof. None of those allegations pertain to the Company and therefore no adjustment was required to be made in the books on account. However,
some of the Group companies have made certain adjustments in the books of account as a prudent measure. Further, in one of the ongoing
investigations (“Special Committee™) in relation to material projects of the Group, the Special Committee has identified evidence that certain
individuals formerly affiliated with the Group may have had knowledge of, or were involved in an apparent scheme with persons outside the Group to
makc improper payments in rclation to certain projects. To date, the Special Committee has not identificd related improper payments or transfers by the
Group. The Special Committee’s investigation is still ongoing. The Special Committee’s review and its findings have impacted the decision-making of
the Group in connection with such projects. The Group has disclosed the details of the Special Committee’s investigation to the SEC and the U.S.
Department of Justice, and the Group continues to cooperate with those agencies. The current members of the Board of Directors of the Parent
Company have confimed that none of them were aware of the apparent scheme referred to above other than through the Special Committee
investigation. The Group remains steadfast in its commitment to upholding the principles of transparency, accountability, and ethical conduct in all
arcas of its opcrations. We will continuc to monitor and asscss our internal processcs to cnsurc compliance with all relevant laws and regulations.

49. As per the provision of the Companies Act, 2013, a company is required to convene the Annual General Meeting ("AGM™") for adoption of its
annual audited financial statements within the six months from the end of each financial year, i.e. September 30 (“Due Date™). The Registrar of
Companies ("ROC") granted three months extensions to the Company to hold the AGMs for financial year 2021-22 and 2022-23 on or before
Dccember 31, 2022, and December 31, 2023, respectively. Considering the delay in closure of audit duc to ongoing investigations (refer note 48). the
AGM for financial year 2021-22 and 2022-23 were held on February 2024 and May 2024 respectively. i.e. after the extension granted by ROC.

The Company will apply for the compounding of the Offence for not holding the AGM within the statutory timelines as extended by ROC and is liable
to pay penalties as may be imposed by ROC. Management is unable to ascertain the amount of penalties for these Offences and hence no accruals for
the same has been considered in these financial statements in this respect
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50. Pursuant to the manufacturing linked tender award of 4,000 MW, the Group executed PPAs for a capacity of 2.333 MW with SECI. for which
SECI executed a Power Sale Agreement (“PSA”) with the state of Andhra Pradesh during financial year 2021-22. In respect of these 2,333 MW
projects, two PILs were filed in the High Court of Andhra Pradesh in the same financial year, challenging various aspects of the manufacturing linked
tender and seeking to quash the Andhra Pradesh Regulator’s approval for procurement of capacity tied up by Andhra Pradesh Discoms with SECI
pursuant to the tender. The tariff adoption for the capacitics by the CERC is subject to the outcome of the PILs. We arc not a party to the PILs, and the
PILs currently are pending adjudication. We cannot predict the outcome of these two PILs.

Based on the economics and uncertainties associated with the PILs and ongoing Special Committee review, the Group decided to terminate the PPAs in
respect of these 2,333 MW projects and filed a petition at the Andhra Pradesh High Court sceking a declaration that the Group should be discharged
from performance of the obligations under the Andhra Pradesh PPAs for a capacity of 2,333 MW as a result of the absence of the unconditional tariff
adoption order from the regulatory commission. Since there was a threat by SECI to revoke the Bank Guarantee, thetHigh Court in its order dated
October 16, 2023, directed SECI not to take coercive steps against the Group until the next date of hearing.

On March 18, 2024, we received two letters from SECI. In its first letter, SECI stated that it had terminated the PPAs with the Group in respect of the
2.333 MW projects and reserved its rights to take action against the Group including forfeiture of the performance bank guarantees and success
charges and fees in respect of the PPAs and other documentation associated with the 2,333 MW projects. In its second letter, SECI informed the Group
that it was awarding the 2,333 MW projects and associated PPAs to a third-party. Further, SECI informed the Group that it had reduced Azure’s
capacity allocation under the manufacturing Letter of Award by 2:333 MW and its corrcsponding manufacturing capacity of solar cells and solar
modules by 583 MW.

Accordingly. during the year ended March 31, 2024, the Company has recognised provisions for INR 42 lakhs (March 31, 2023: INR 2.371 lakhs)
against impairment of assets and recognised a provision of INR Nil (March 31, 2023: INR 12,315 lakhs) towards Bank Guarantees in its financial
statements.

51. During the previous year. a Special Committee of the Board of the Holding Company (the “*Special Committee™) was convened to review certain
material projects and contracts over a three-year period for anti-corruption and related compliance issues. Independent outside counsel and forensic
advisors were engaged to support the Special Committee. In light of the ongoing Special Committee review as well as economic and execution
challenges, the Group has decided to withdraw from the 700 MW projects which is part of the 4,000 MW manufacturing linked tender awarded by
SECI. The Group continucs discussions with SECI to cnsurc an orderly withdrawal from the 700 MW projects and from the obligations of the Group
under the PPA, Performance Bank Guarantees and other guarantees relating to the projects.

Accordingly, during the ycar ended March 31, 2024, thc Company has recogniscd provision for INR 3,194 lakhs (March 31, 2023: INR 9,821 lakhs)
against impairment of assets and recognised a provision of INR 200 lakhs (March 31, 2023: INR 5,361 lakhs) towards Bank Guarantees in its financial
statements.

(Spaces intentionally left blank)




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2024
(All amount in INR lakhs. unless otherwise stated)

52. During the current year, the Company has recognized impairment loss of INR 8,329 lakhs against Naregal site for wind projects pursuant to expiry
of Government Orders (“GOs”) during Fiscal Year 2025 and uncertainty of execution of project at that site.

53. During the current year, the Company has decided to shut down its Delhi 2 MW project on account of poor viability and recognized impairment
loss of INR 291 lakhs towards written down value of assets, provision for bank guarantee and other expected cost to discontinue the project.

The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date

For ASA & Associates LLP For and on behalf of the board of directors of
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INDEPENDENT AUDITOR'S REPORT Gurgaon 122 002 INDIA
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To the Members of Azure Power India Private Limited
Repott on the Audit of the Consolidated Financial Statements
Qualified Opinion

We have audited the accompanying consolidated financial statements of Azure Power India Private Limited
(hereinafter referred to as the "the Company" or "Holding Company") and its subsidiaries (Iolding Company and
its subsidiaries together referred to as "the Group"), which comprise the Consolidated Balance Sheet as at March
31, 2024, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the year then ended, and notes to
the Consolidated Financial Statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as "the consolidated financial statements").

In our opinion and to the best of our information and according to the explanations given to us, and on the other
financial information of subsidiaries, except for the possible effects of the matters desctibed in Basis for Qualified
Opinion Section of our report, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended ("Ind AS") and other accounting principles generally accepted in India, of their consolidated
state of affairs of the Group, as at March 31, 2024, and their consolidated loss and other comprehensive income,
consolidated changes in equity and its consolidated cash flows for the year ended on that date.

Basis for Qualified Opinion

1. Refer note no. 48 of the accompanying consolidated financial Statements, the Company, Parent company and
some subsidiaries (collectively referred to as the ‘Parent Group’), have received several complaints via the Group’s
common whistleblower mechanism during the previous year. In response to such whistle blower complaints, the
Board of Directors and Audit and Risk Committee of the parent company appointed external legal counsels to
conduct investigations into the significant issues highlighted in the said complaints. These issues include, but are
not limited to, lapses in key control areas, governance issues, assets capitalization date and problems with vendor
management.

A special committee was constituted by the Board of Directors of the parent company ('the Special Committee'),
to review certain material projects and contracts for anti-corruption and related compliance issues. Independent
external counsel and forensic advisors were engaged to support the Special Committee. The Special Committee's
investigation is not yet complete.

As a result of above:

a) there are identified design deficiencies noted in some of the key controls in significant areas. Refer to our
‘Adverse Report’ on Internal Control and Financial Report provided in Annexure A as referred to in para 1(g)
of the Other legal and Regulatory Requirements. These deficiencies constitute material weaknesses.

b) the Group has voluntarily disclosed certain mattets to the U.S. Securities and Exchange Commission and the
U.S. Department of Justice. Engagement and cooperation with the aforesaid authorities is continuing on those
matters. We are informed that any potential liability or penalty from authorities cannot be assessed at this stage.
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2. Refer note no. 51 to the accompanying consolidated financial Statements, which describes the matters relating to
non-compliances with certain provisions of the Companies Act, 2013 ("the Act") with respect to the adoption of
the annual audited consolidated financial Statements for the year ended March 31, 2023, and March 2022, before
the shareholders in the Annual General Meeting within the stipulated time as prescribed under Section 96 of the
Act. The consequential impact of the said non-compliance, including the liability for penal charges, if any, on the
consolidated financial Statements, including the consequential impact under other applicable laws and regulations
is presently not ascertainable. Accordingly, we are unable to comment on the same.

The above matters were also the subject matter of qualification in previous yeat’s report.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit of the
consolidated financial Statements Section of our report. We are independent of the Group, in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements in terms of the Code of
Ethics issued by the Institute of Chartered Accountant of India ("ICAI") and the relevant provisions of the Act, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained Section, is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matters
We draw attention to the following matters in the Notes to the consolidated financial statements:

a. Refer Note 49 read with Note 52 (xxv) of the consolidated financial statements includes the Financial Statements
of “Azure Power Fifty Three Private Limited”, which states that the subsidiary company has accumulated losses
of INR 3,748 Lakh and its net worth has fully eroded as at March 31, 2024. The subsidiary company’s current
liabilities exceeded its current assets by INR 3,679 Lakh as at the balance sheet date. In view of Groups’ decision
to terminate the project a$ fully described in the note and in the absence of any otders in hand or alternate business
plans, etc., the going concern assumption is not apptopriate for the preparation of financial statements of the
sub51d1ary company as at and for the year ended March 31, 2024. Accordmgly, the financial statements of the
subsidiary company have been prepared on not on going concern basis i.e. assets are measured at lower of carrying
amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional liabilities that may arise.

b. Refer Note 49 read with Note 52 (xxvi) of the consolidated financial statements includes the Financial Statements
of “Azure Power Fifty Four Private Limited”, which states that the subsidiary company has accumulated losses of
INR 3,681 Lakh and its net worth has fully eroded as at March 31, 2024. The subsidiary company’s current liabilities
exceeded its current assets by INR 3,622 Lakh as at the balance sheet date. In view of Groups’ decision to terminate
the project as fully described in the note and in the absence of any orders in hand or alternate business plans, etc.,
the going concern assumption is not approptiate for the preparation of financial statements of the subsidiary
company as at and for the year ended March 31, 2024. Accordingly, the financial statements of the subsidiary
company have been prepared on not on going concetn basis i.e. assets are measured at lower of carrying amount
and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial
statements and provisions has been made for additional liabilities that may arise.

c. Refer Note 49 read with Note 52 (xxvii) of the consolidated financial statements includes the Financial Statements
of “Azure Power Fifty Nine Private Limited”, which states that the subsidiary company has accumulated losses of
INR 3,703 Lakh, and its net worth has fully eroded as at March 31, 2024. The subsidiary company’s current
liabilities exceeded its current assets by INR 3,645 Lakh as at the balance sheet date. In view of Groups’ decision
to terminate the project as fully described in the note and in the absence of any orders in hand or alternate business
plans, etc., the going concern assumption is not apptopriate for the preparation of financial statements of the
subsidiary company as at and for the year ended March 31, 2024. Accordingly, the financial statements of the
subsidiary company have been prepared on not on going concern basis i.e. assets are measured at lower of carry ing
amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional liabilities that may arise.
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d. Refer Note 49 read with Note 52 (xxviif) of the consolidated financial statements includes the Financial Statements
of “Azure Power Sixty Private Limited”, which states that the subsidiary company has accumulated losses of INR
3,674 Lakh and its net worth has fully eroded as at March 31, 2024. The subsidiary company’s current liabilities
exceeded its current assets by INR 3,616 Lakh as at the balance sheet date. In view of Groups’ decision to terminate
the project as fully described in the note and in the absence of any orders in hand or alternate business plans, etc.,
the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary
company as at and for the year ended March 31, 2024. Accordmgly, the financial statements of the subsidiary
company have been prepared on not on going concern basis i.e. assets are measured at lower of carrymg amount
and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial
statements and provisions has been made for additional labilities that may arise.

e. Refer Note 49 read with Note 52 (i) of the consolidated financial statements includes the Financial Statements of
“Azure Power Sixty Two Private Limited”, which states that the subsidiary company has accumulated losses of
INR 2,588 Lakh and its net worth has fully eroded as at March 31, 2024. The subsidiary company’s current liabilities
exceeded its cutrent assets by INR 2,587 Lakh as at the balance sheet date. In view of Groups’ decision to terminate
the project as fully described in the note and in the absence of any orders in hand or alternate business plans, etc.,
the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary
company as at and for the year ended March 31, 2024. Accordingly, the financial statements of the subsidiary
company have been prepared on not on going concern basis i.e. assets are measured at lower of carrying amount
and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial
statements and provisions has been made for additional liabilities that may arise.

f. Refer Note 53 read with Note 52 (xxiii) of the consolidated financial statements includes the Financial Statements
of Azure Power Fifty One Private Limited, which states that the subsidiary company has accumulated losses of
INR 4,670 Lakh and its net worth has fully eroded as at March 31, 2024. The subsidiary company’s current liabilities
exceeded its current assets by INR 4,788 Lakh as at the balance sheet date. In view of Groups’ decision to withdraw
from the project as fully described in the note and in the absence of any orders in hand or alternate business plans,
etc., the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary
company as at and for the year ended March 31, 2024. Accordmgly, the financial statements of the subsidiary
company have been prepared on not for going concern basis i.e. assets are measured at lower of carrymg amount
and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial
statements and provisions have been made for additional liabilities that may arise.

g Refer Note 53 read with Note 52(xxiv) of the consolidated financial statements includes the Financial Statements
of Azure Power Fifty Two Private Limited, which states that the subsidiary company has accumulated losses of
INR 13,899 Lakh and its net worth has fully eroded as at March 31, 2024. The subsidiary company’s current
liabilities exceeded its cutrent assets by INR 18,542 Lakh as at the balance sheet date. In view of Groups’ decision
to withdraw from the project as fully described in the note and in the absence of any orders in hand or alternate
business plans, etc., the going concern assumption is not appropriate for the preparation of financial statements
of the subsidiary company as at and for the year ended March 31, 2024. Accordmgly, the financial statements of
the subsldlar} company have been prepared on not on going concetn basis i.e. assets are measured at lower of
carrying amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts
in the financial statements and provisions has been made for additional liabilities that may arise.

Our opinion is not modified in respect of these matters.

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

The Holding Company's Board of Directors is responsible for the other information. The other information
comprises the Director's Report including Annexures to Director's Report but does not include the consolidated

financial statements and our auditor's repott thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. The other information included in the Director's Report have not been adjusted for the
impacts as described in the Basis for Qualified Opinion paragraph mentioned above. Accordingly, we are unable to
conclude whether or not the other information is materially misstated with respect to this matter.

Responsibilities of Management and Board of Ditectors for the Consolidated Financial Statements

The Holding Company's Board of Directots is responsible for the preparation and presentation of these consolidated
financial statements in term of the requirements of the Act that give a true and fair view of the consolidated financial
position, consolidated financial performance, consolidated changes in equity and consolidated cash flows of the Group
in accordance with the accounting principles generally accepted in India, including the Accounting Standards ("Ind
AS") specified under Section 133 of the Act. The respective Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Group for preventing and detecting frauds and other itregularities; the selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included
in the Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial
reporting process of the Group.

Auditot's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with Standards of Auditing ("SAs™) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We are also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, ot the override of internal control.

* Obtain an understanding of intetnal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to consolidated financial
statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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that a material uncertainty exists, we are required to draw attention in our auditot’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in 2 manner that
achieves fair presentation.

* Materiality is the magnitude of misstatement in the consolidated financial Statements that, individually or in
aggtregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the consolidated
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (@) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatement in the financial statements.

* Obtain sufficient approptiate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision, and performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors.

We communicate with those charged with governance of the Holding Company and such other entities included in
the consolidated financial statements of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

(@ We did not audit the financial statements of four entities forming part of these consolidated financial statements,
whose financial statements reflect total assets of INR 23,533 Lakh, total revenues of INR 2,311 Lakh and total
loss after tax of INR 1,976 Lakh, as considered in the consolidated financial statements, whose financial
statements have not been audited by us. These financial statements are unaudited and have been furnished to us
by the management and our conclusion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these entities, is based solely on such unaudited financial
statements. In our opinion and according to the information and explanations given to us by the management,
these financial statements are not material to the Group.

)

1. The consolidated financial statements include the Financial Statements of Azure Power (Rajasthan) Private
Limited, which states that the subsidiary company’s current liabilities exceed its current assets by INR 1,747
Lakh as on March 31, 2024. This condition indicates that a material uncertainty exists that may cast significant
doubt on the subsidiary company's ability to continue as a going concern. However, the holding company has
provided financial letter of support to the subsidiary company to enable the subsidiary company to meet its
liabilities and financial obligations. Accordingly, the financial statements of Azure Power (Rajasthan) Private
Limited have been prepared on a going concern basis. (Refer note 52(ii) to the consolidated financial
statements).

. The consolidated financial statements include the Financial Statements of Azure Power Sunrise Private Limited,
which states that the subsidiary company has incurred an accumulated loss of INR 12,163 Lakh and, as of that
date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities exceed
its current assets by INR 6,156 Lakh as on March 31, 2024. This condition indicates that a material uncertainty
exists that may cast significant doubt on the subsidiary company's ability to continue as a going concern.
However, the holding company has provided financial letter of support to the company to subsidiary company

the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial statements of
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ti. The consolidated financial statements include the Financial Statements of Azure Power Jupiter Private Limited,
which states that the subsidiary company's current liabilities exceeds its current assets by INR 4,893 Lakh as on
March 31, 2024. This condition indicates that a material uncertainty exists that may cast significant doubt on
the subsidiary company's ability to continue as a going concern. However, the holding company has provided
financial letter of support to the subsidiary company to enable the subsidiary company to meet its liabilities and
financial obligations. Accordingly, the financial statements of Azure Power Jupiter Private Limited have been
prepared on a going concern basis. (Refer note 52(iv) to the consolidated financial statements).

tv. The consolidated financial statements include the Financial Statements of Azure Power Uranus Private Limited,
which states that the subsidiary company's current liabilities exceeds its current assets by INR 3,034 Lakh as on
March 31, 2024. This condition indicates that a material uncertainty exists that may cast significant doubt on
the subsidiary company's ability to continue as a going concern. However, the holding company has provided
financial letter of support to the subsidiary company to enable the subsidiary company to meet its liabilities and
financial obligations. Accordingly, the financial statements of Azure Power Uranus Private Limited have been
prepated on a going concern basis. (Refer note 52(v) to the consolidated financial statements).

v. The consolidated financial statements include the Financial Statements of Azure Power Thirty Three Private
Limited, which states that the subsidiary company's current liabilities exceeds its current assets by INR 3,914
Lakh as on March 31, 2024. This condition indicates that a material uncertainty exists that may cast significant
doubt on the subsidiary company's ability to continue as a going concern. However, the holding company has
provided financial letter of support to the subsidiary company to enable the subsidiary company to meet its
liabilities and financial obligations. Accordingly, the financial statements of Azure Power Thirty Three Private
Limited have been prepared on a going concern basis. (Refer note 52(vi) to the consolidated financial
statements).

vi. The consolidated financial statements include the Financial Statements of Azure Power Forty Private Limited,
which states that the subsidiary company's current liabilities exceeds its current assets by INR 8,459 Lakh as on
March 31, 2024. This condition indicates that a matetial uncertainty exists that may cast significant doubt on
the subsidiary company's ability to continue as a going concern. Howevet, the holding company has provided
financial letter of support to the subsidiary company to enable the subsidiary company to meet its liabilities and
financial obligations. Accordingly, the financial statements of Azure Power Forty Private Limited have been
prepared on a going concern basis. (Refer note 52(vii) to the consolidated financial statements).

vil. The consolidated financial statements include the Financial Statements of Azure Power Forty One Private
Limited, which states that the subsidiary company's current liabilities exceeds its current assets by INR 17,742
Lakh as on March 31, 2024. This condition indicates that a material uncertainty exists that may cast significant
doubt on the subsidiary company's ability to continue as a going concern. However, the holding company has
provided financial letter of support to the subsidiary company to enable the subsidiary company to meet its
liabilities and financial obligations. Accordingly, the financial statements of Azure Power Forty One Private
Limited have been prepated on a going concern basis. (Refer note 52(vii) to the consolidated financial
statements).

viil. The consolidated financial statements include the Financial Statements of Azure Power Forty Three Private
Limited, which states that the subsidiary company's current liabilities exceeds its current assets by INR 29,092
Lakh as on March 31, 2024. This condition indicates that a material uncertainty exists that may cast significant
doubt on the subsidiary company's ability to continue as a going concern. However, the holding company has
provided financial letter of support to the subsidiary company to enable the subsidiary company to meet its
liabilities and financial obligations. Accordingly, the financial statements of Azure Power Forty Three Private
Limited have been prepared on a going concern basis. (Refer note 52(ix) to the consolidated financial
statements).

ix. The consolidated financial statements include the Financial Statements of Azure Power Maple Private Limited,
which states that the subsidiary company's current liabilities exceeds its current assets by INR 1,48,200 Lakh as
on March 31, 2024. This condition indicates that a material uncertainty exists that may cast significant doubt
on the subsidiary company's ability to continue as a going concern. However, the holding company has

rrovided financial letter of support to the subsidiaty company to enable the subsidiary company to meet its

heSO C."L;'.;}‘ lities and financial obligations. Accordingly, the financial statements of Azure Power Maple Private Limited

iV6\been prepared on a going concern basis. (Refer note 52(x) to the consolidated financial statements).
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x. The consolidated financial statements include the Financial Statements of Azure Power Fifty Six Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 213 Lakh and, as
of that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current assets
exceed its current liabilities by INR 204 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concetn. However, the holding company has provided financial letter of support to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Power Fifty Six Private Limited have been prepared on a going concern basis. (Refer note
52(xi) to the consolidated financial statements).

xi. The consolidated financial statements include the Financial Statements of Azure Power Fifty Seven Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 232 Lakh and, as
of that date, the subsidiary company’s net worth has fully eroded. The subsidiatry company’s current liabilities
exceed its current assets by INR 232 Lakh as on March 31, 2024. This condition indicates that a matetial
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of suppott to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Power Fifty Seven Private Limited have been prepated on a going concern basis. (Refer
note 52(xit) to the consolidated financial statements).

xil. The consolidated financial statements include the Financial Statements of Azure Power Fifty Eight Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 11 Lakh and, as of
that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 4,357 Lakh as on March 31, 2024. This condition indicates that a matetial
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of support to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Power Fifty Eight Ptivate Limited have been prepared on a going concern basis. (Refer
note 52(xiii) to the consolidated financial statements).

xiti. The consolidated financial statements include the Financial Statements of Azure Power Sixty One Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 5 Lakh and, as of
that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 483 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiaty company's ability to continue as a going
concern. However, the holding company has provided financial letter of suppott to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Power Sixty One Private Limited have been prepared on a going concern basis. (Refer
note 52(xtv) to the consolidated financial statements).

xiv. The consolidated financial statements include the Financial Statements of Kotuma Wind Parks Ptivate Limited,
which states that the subsidiary company has incurred an accumulated loss of INR 2,441 Lakh and, as of that
date, the subsidiary company’s net worth has fully eroded. The subsidiaty company’s current liabilities exceed
its current assets by INR 2,544 Lakh as on March 31, 2024. This condition indicates that a material uncertainty
exists that may cast significant doubt on the subsidiary company's ability to continue as a going concern.
However, the holding company has provided financial letter of support to the subsidiary company to enable
the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial statements of
Kotuma Wind Parks Private Limited have been prepared on a going concern basis. (Refer note 52(xv) to the
consolidated financial statements).

xv. The consolidated financial statements include the Financial Statements of Two Wind Energy Private Limited,
which states that the subsidiary company has incurred an accumulated loss of INR 5,891 Lakh and, as of that
date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities exceed
its current assets by INR 6,131 Lakh as on March 31, 2024. This condition indicates that a material uncertainty
exists that may cast significant doubt on the subsidiary company's ability to continue as a going concern.
However, the holding company has provided financial letter of support to the subsidiary company to enable

1559 C/he subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial statements of
“I3%0, Wind Energy Private Limited have been prepared on a going concern basis. (Refer note 52(xvi) to the
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xvi. The consolidated financial statements include the Financial Statements of Azure Green Hydrogen Private
Limited, which states that the subsidiary company has incurted an accumulated loss of INR 11 Lakh and, as of
that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 10 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of support to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Green Hydrogen Private Limited have been prepared on a going concern basis. (Refer
note 52(xvii) to the consolidated financial statements).

xvil. The consolidated financial statements include the Financial Statements of Azure Power Sixty Three Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 100 Lakh and, as
of that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 99 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of support to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Power Sixty Three Private Limited have been prepared on a going concern basis. (Refer
note 52(xviii) to the consolidated financial statements).

xvili. The consolidated financial statements include the Financial Statements of Azure Energy Transition Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 240 Lakh and, as
of that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 237 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of support to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Energy Transition Private Limited have been prepared on a going concern basis. (Refer
note 52(xix) to the consolidated financial statements).

xix. The consolidated financial statements include the Financial Statements of Azure Power Sixty Four Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 9 Lakh and, as of
that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 8 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of support to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Power Sixty Four Private Limited have been prepared on a going concern basis. (Refer
note 52(xx) to the consolidated financial statements).

xx. The consolidated financial statements include the Financial Statements of Azure Power Sixty Five Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 9 Lakh and, as of
that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 8 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of support to the subsidiary company to
enable the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial
statements of Azure Power Sixty Five Private Limited have been prepared on a going concern basis. (Refer
note 52(xxi) to the consolidated financial statements).

xxi. The consolidated financial statements include the Financial Statements of Azure Power Sixty Six Private
Limited, which states that the subsidiary company has incurred an accumulated loss of INR 3 Lakh and, as of
that date, the subsidiary company’s net worth has fully eroded. The subsidiary company’s current liabilities
exceed its current assets by INR 2 Lakh as on March 31, 2024. This condition indicates that a material
uncertainty exists that may cast significant doubt on the subsidiary company's ability to continue as a going
concern. However, the holding company has provided financial letter of support to the subsidiary company to

1550C/gmble the subsidiary company to meet its liabilities and financial obligations. Accordingly, the financial

'L‘-;"-:/L/\a ‘A,td,(; nents of Azure Power Sixty Six Private Limited have been prepared on a going concern basis. (Refer note

';)C'If’ Chartered2(xxli) to the consolidated financial statements).

=\ Accountants | &

N ~

e

*



Our

ANA

opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements

below, is not modified in respect of the above matters with respect to our reliance on the work done and the financial
statements/ financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that:

1.

Q5
<[ Chartered

Except for the possible effect of the matters described in the Basis for Qualified Opinion Section above, we have
sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

Except for the possible effects of the matters described in the Basis for Qualified Opinion Section above, in our
opinion, proper books of account as required by law have been kept by the Group so far as it appears from our
examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other comprehenstve
income), the Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

Except for the matters described in the Basis for Qualified Opinion Section above, in our opinion, the aforesaid
consolidated financial statements comply with the Accounting Standards specified under Section 133 of the Act.

In our opinion, the matters described in the Basis for Qualified Opinion paragraph above and the Adverse
Opinion on adequacy of internal financial controls in Annexure A of our report, may have an adverse effect on
the functioning of the Group.

On the basis of the written representations received from the directors of the Holding Company as on March
31, 2024 taken on record by the Board of Directors of the Holding Company and its subsidiary companies
incorporated in India, none of the ditectors of the Group companies, incorporated in India are disqualified as
on March 31, 2024 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to consolidated financial statements
of the Group incorporated in India and the operating effectiveness of such controls, refer to our separate Report
in "Annexure A".

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

The consolidated financial statements disclose the impact of pending litigations on the consolidated financial
position of the Group - Refer Note 35(b) to the financial statements.

The Group did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

There were no amounts which were required to be transfetred to the Investor Education and Protection Fund
by the Holding Company and its subsidiary companies incorporated in India.

(@) The respective Managements of the Holding Company and its subsidiaries which are companies
incorporated in India, as disclosed in the Note no 47(iii), whose financial statements have been audited
under the Act have represented to us, to the best of their knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Holding Company or any of such subsidiaries to or in any other person(s) or
entity(ies), including foreign entities with the understanding, whether recorded in writing or
otherwise, as on the date of this audit report, that such parties shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Holding Company
or any of such subsidiaries ("Ultimate Beneficiaries") ot provide any guarantee, security or the like on

\:“ chalf of the Ultimate Beneficiaries.
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(b) The respective Managements of the Holding Company and its subsidiaries which are companies
incorporated in India, as disclosed in the Note no 47(iv), whose financial statements have been audited
under the Act have represented to us, to the best of their knowledge and belief, no funds have been
received by the Holding Company ot any of such subsidiaries from any person(s) or entity(ies), including
foreign entities with the understanding, whether recorded in writing or otherwise, as on the date of this
audit report, that the Holding Company or any of such subsidiaries shall, directly or indirectly, lend or
invest in othet persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party ("Ultimate Beneficiaties") ot provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

Based on the audit procedutes that have been considered reasonable and appropriate in the circamstances
petformed by us and that petformed by the auditors of the subsidiaries which are companies incorporated
in India whose financial statements have been audited under the Act, and according to the information
and explanations provided to us by the Management of the Holding company in this regard nothing has
come to our notice that has caused us to believe that the representations under sub-clause (1) and (i) of
Rule 11(e) as provided under (1) and (2) above, contain any material mis-statement.

v.  The Group has neither declared nor paid any dividend during the year.

vi. Based on our examinaton, which included test checks, the Holding Company and its subsidiaries
incorporated in India, except for the instances mentioned below, have used accounting softwares for
maintaining its books of account for the financial year ended March 31, 2024, which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the softwares. Further, during the course of our audit we did not come across any instance of the
audit trail feature being tampered with.

The financial statements of four subsidiaries that are not material to the consolidated financial statements of
the Group, have not been audited under the provisions of the Act as of the date of this report. Therefore, we
are unable to comment on the reporting requitement under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 in respect of these four subsidiaries.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023, reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the
statutory requirements for record retention is not applicable for the financial year ended March 31, 2024.

2. In our opinion, according to information, explanations given to us, the provisions of Section 197 of the Act and
the rules thereunder are not applicable to the Group as the Holding company and its subsidiaries are private
companies.
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S T}Irg)e (:lf Clause Number of the
N(.) Name of the Company CIN ((:I) lcll)izrll y/ CARO report which is
) oicing Quualified or Adverse
Subsidiary)
: - i(@)(A), i(b), i(0), iii(c),
Azure Power India : - B
T
U | prone Lot U40106DL2008PTC174774 Holding 13’(3), iii(e), vii(a), ix(a),
5 | Azure Power (Punjab) | (1006157 20090PTC290476 | Subsidiary | [0 (9 H(9), vila),
Private Limited ix(a)
Azure Power (Haryana) . . . N
3 Bor o ofimieat U40108DL2009PTC291351 Subsidiary i(b), iii(c), vii(a)
4 i‘iz;ir;j"l"“ Private U40106DL2010PTC209414 Subsidiary i(2)A, i(b), vii(a)
Azure Power (Rajasthan) o . . N .
5 | oo e U40101DL2010PTC204588 Subsidiary i(b), ix(a), vii(a), xix
, S
6 i\fmuir;gr’a Eiwate U40300DL2010PTC209420 Subsidiary i(b), vii(a)
1 i\ﬁiiuq’a Private U40300DL2010PTC209423 Subsidiary L(f()e ()Az;ﬁ;g)), 18(0), ii(d),
g | Azure Power (Karnataka) | \140107p1 2010PTC29103 Subsidiary | K@@, i), 10, 1fc),
Private Limited ili(e), vii(a), ix(a)
Azure Photovoltaic s i@), i(b), i(c), ii(c),
B A U40300DL2010PTC209803 Subsidiary (e, wii(a), fx(a)
Azure Power . o E
10 | Infrastructure Private U40102DL.2010PTC208927 Subsidiary @A), i(b), iii(o), ii(d),
Limited iii(e), vii(a), ix(a)
Azure Power (Raj.) e i(@)(@A), i(b), i(c), iii(c),
11 [ ey U40106DL2010PTC207053 Subsidiary (D, ). wii(a), bx(a)
jp | Azute Green Tech U40106DL2012PTC237073 | Subsidiary | &, i), i(0), 1i(d),
Private Limited dife), vii(a)
13 ?f;‘:zecﬁzﬁtf;“gy U40105DL2012PTC236882 Subsidiary ifﬁl%A)vn?S ) O O
L i(a)(A), i(b), i(c), iii(c),
14 i\ﬁf;cslunme deit U40106DL2012PTC236103 Subsidiary iii(d), ii(e), vii(a), ix(a),
Xix
15 'LAfm“ftZS““Shme Private | 1140106D12012PTC237070 Subsidiary i(2)(A), i(b), vii(a), ix(a)
Azure Power Earth - oA .. .
16 Piicate Jhmited U40300DL2014PTC273940 Subsidiary 1(a)(AY), i(b), vii(a), xix
7 | frue Power Bris PAVAte | 1140300D1.2014PTC273917 | Subsidiary | i(b), vii®)
1g | Azure Power Jupiter U40104DL2015PTC274952 Subsidiary (@A), i), vii(a), 1x(a),
Private Limited XIX
1o |Azure Power Makemake | (1001061 2015pTC274954 | Subsidiary | (@A), i), 1ii(0), i)
Private Limited iii(e), vii(a)
20 | faume Fower Mars U40300DL2014PTC273939 | Subsidiary | (@), i), 1ii(9), iii(d),
rivate Limited i1i(e), vii(a)
g1 | Azure Power Pluto U40300DL2014PTC273942 | Subsidiary | \@W), i), 1ii(0), iii(d),
Private Limited ii(e). vii(a)
Azure Power Uranus o . . g .
. : T , K
ﬁh‘u c22\ | Drivate Limited U40108DL.2015PTC275032 Subsidiary i(@)(A), i(b), vii(a), xix
(‘r"f Gi : A, N b - 50 .‘
[< m % iN}’r”re HONuet NETIE U40106D1.2015PTC275034 Subsidiary (@A), i(b), vii(), ix(a),
2 i s \;_ rivate Limited xvii

AA

3. According to the information and explanations given to us, the following companies incorporated in India and
included in the consolidated financial statements, have qualifications or adverse remarks made by the respective
component auditors in their repotts in the Companies (Auditor Report) Order (CARO).
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S zﬁ)eaif Clause Number of the
Ny, | Name of the Company CIN company CARO report which is
o. (Holding/ .
s .- Qualified or Adverse
Subsidiary)

24 | Azure Power Thirty U40300DL2016PTC298811 Subsidiary @@, ib), i(c), vit(a),
Three Private Limited 1x(a), XVi1, XIX

25 | Azure Power Thirty Four | 1140906057 2016PTC300663 | Subsidiary | @A) 1), 11(c), 11(d),
Private limited 1ii(e), vii(a), ix(a)

o6 | Azare Power Thirty Six | 1140108DT 2016PTC209126 Subsidiary | @), 10), 1ii(<), 1(d),
Private limited iii(e), vii(a)

g7 |[(A2uce Power Thirty U40300DL2016PTC299122 | Subsidiary | ‘@) i(b), 1i(e), 1i(e),
Seven Private limited vii(a)

2g | Azare Power Thirty Nine | 1545617 5016PTC301060 Subsidiary | ix(a), xvid
Private limited
Azure Power Forty o X ) 5ok .

29 Private limited gl U40107DL2016PTC302018 Subsidiary i(2)(A), i(b), 1(c), ix(a), xix
Azure Power Forty One . - R p .

30 No e g R U40300D1.2016PTC301090 Subsidiary i(2)(A), i(b), ix(a), xix

31 | Azure Power FortyThree| 1144, 60p12017pTC310862 Subsidiary | @) i), vifa), ix(a),
Private limited XIX

3, || 2zuce Power Maple U40106DI2017PTC324594 | Subsidiary | (@) iB), vil@), ix(@),
Private Limited - | XIX

The above does not include, comments, if any, in respect of the following entities as the CARO report relating to
them has not been issued by its auditors till the date of principal’s auditor’s report.

S. Type of compan
No. Name of the Company CIN (Hoﬁ)ing / Subfi diZl’V)

1 Azure Power Mercury Private Limited U40100DL2014PTC273986 Subsidiary

2 Azure Power Thirty Eight Private Limited | U40300DL2016PTC301837 Subsidiary

3 Azure Power Forty Four Private Limited | U40300DL2017PTC311196 Subsidiary

4 Azure Power Saturn Private Limited U40300DL2014PTC274382 Subsidiary

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N500006

K Nithyananda Kamath

Partner

Membetship No. 027972

UDIN: 24027972BKCRNN3288

Place: Gurugram
Date: August 29, 2024
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Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Annexure — A to the Independent Auditors’ Report

Adverse Opinion

We have audited the internal financial controls with reference to the consolidated financial statements of Azure Power
India Private Limited (hereinafter referred to as the "the Company" or "Holding Company") and its subsidiaties
(Holding Company and its subsidiaries together referred to as "the Group"), as of March 31, 2024, in conjunction
with our audit of the consolidated financial statements of the Group for the year ended on that date. The Group
works on a common control environment accordingly, the controls have been designed to operate at a Group level
irrespective of whether certain controls in respect of particular process may not be applicable during the year for a
particular subsidiary.

In our opinion, because of the possible effects of the material weaknesses described below in the Basis for Adverse
Opinion Section of our report on the achievement of the objectives of the control criteria, the Holding Company and
its subsidiary companies, which are companies incorporated in India, have not maintained adequate internal financial
controls with reference to consolidated financial statements and such internal financial controls were not operating
effectively as of March 31, 2024, based on the internal control with reference to consolidated financial statements
criteria established by the Group considering the essential components of internal control stated in Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (ICAI) (the “Guidance Note™).

Basis for Advetse Opinion

According to the information and explanations given to us and based on our audit, in previous year, the management
has identified following material weaknesses in the design and operating effectiveness of internal control over financial
reporting:

a) In Note no. 48 of the Company's consolidated financial statements, and paragraph 1 of the Basis for Qualified
Opinion paragraph in our audit report regarding various whistleblower issues and based on the findings of
independent external legal counsels engaged by the Group which highlighted the significant issues related to lapses
in key control areas, governance issues, assets capitalization date and problems with vendor management. These
findings indicate the material weakness in the Group's internal financial controls with reference to the consolidated
financial statements.

b) We identified deficiencies in the Group's internal control systems related to land procurement processes. There
were material weaknesses in selection and approval mechanisms for land aggregators. These material weaknesses
could lead to material misstatements in the Group's consolidated financial statements and disclosures.

¢) Material weaknesses were noted in the Group’s financial reporting and closing process which had led to significant
delays in the completion of the previous yeatrs’ consolidated financial statements and non-compliance with
applicable provisions and other relevant legislations.

d) In the course of our audit, we observed deficiencies in the Group's processes related to monitoring of management
review controls inter-alia including those related to significant estimates which raises concerns about the potential
for material misstatements in the consolidated financial statement disclosures.

¢) The Group did not have an appropriate internal control system for the periodic reconciliation of Vendor balances.
During the year, the group has implemented the revised design and controls including over such material weaknesses

which were operated for a part of the year, therefore, we were unable to obtain sufficient audit evidence and test about
% ciBi{I!I}E? ing effectiveness.
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We have considered the material weaknesses identified and reported in point no (a), (b) and (c) above in determining
the nature, timing, and extent of audit tests applied in our audit of the consolidated financial statements of the Group
for the year ended March 31, 2024, and these material weaknesses have affected our opinion on the consolidated
financial statements of the Group and we have issued a qualified opinion on the consolidated financial statements
with respect to these matters.

We have considered the material weaknesses identified and reported in point no (d) and (e) above in determining
the nature, timing, and extent of audit tests applied in our audit of the consolidated financial statements of the
Group for the year ended March 31, 2024, and these matetial weaknesses do not affect our opinion on the
consolidated financial statements of the Group with respect to these matters.

Management's Responsibility for Internal Financial Controls

The Holding Company's Management is responsible for establishing and maintaining internal financial controls based
on the internal control with reference to consolidated financial statements criteria established by the Group
considering the essential components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Group's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditot's Responsibility

Our responsibility is to express an opinion on the Group's intetnal financial controls with reference to consolidated
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and petform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to consolidated financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to consolidated financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to consolidated financial statements included obtaining an understanding of internal
financial controls with reference to consolidated financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our adverse
audit opinion on the Group's intetnal financial controls with reference to consolidated financial statements.

Meaning of Internal Financial Conttols With reference to Consolidated Financial Statements

A Group's internal financial control with reference to consolidated financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of consolidated
financial statements for external purposes in accordance with generally accepted accounting principles. A Group's
internal financial control with reference to consolidated financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the Group; (2) provide reasonable assurance that transactions are recorded as
necessaty to permit preparation of consolidated financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Group are being made only in accordance with authorizations of
management and directors of the Holding Company; and (3) provide reasonable assurance regarding prevention or
- bt;ﬂ(r:}‘ detection of unauthorized acquisition, use, or disposition of the Group's assets that could have a material effect

I : i
o, o thel egnsolidated financial statements.
n

i N
;f' Chartered \ =\
<\ Accountants )L—'i



AA

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial statements,
including the possibility of collusion ot improper management ovetride of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to consolidated financial statements to fututre petiods ate subject to the risk that the internal financial
control with reference to consolidated financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: OO9571N/N500006

ol 2

K Nithyananda Kamath
Partner
Membership No. 027972

UDIN: 24027972BKCRNN3288

Place: Gurugram
Date: August 29, 2024



Azure Power India Private Limited
Consolidated Balance Sheet as at March 31, 2024
(All amounts tn INR lakhs. unless otherwise stated)

Notes As at As at
March 31. 2024 March 31. 2023

Assets
Non-current assets
Property, planl and equipment 3 12,48,693 12,86,095
Capital work-in-progress 3 14,332 35,088
Intangible assets 4 38 7
Right-of-use assets 34 47.176 48,481
Financial assets 5
- [nvestments 1n equity shares and compulsonily convertible debenture 51 4,551 4,551
- Trade receivables 52 35,818 38,976
- Loans 53 933 465
- Other financial assets 54 1,03,172 96,918
Deferred tax assets (net) 17 32,088 34,080
Other non-current assets 6 19,425 20,334
[ncome tax assets (net) 7 5,469 2,752
Total non-current assets 15,11,695 15,67.747
Current assets
Inventories TA 131 131
Financial assets 8
- Trade receivables 81 45,055 55,921
- Cash and cash equivalents 82 31,361 38,959
- Other bank balances 83 38,028 83,753
- Loans 84 9,129 9,503
- Other current financial assets 85 9,401 14,250
Other current assets 9 9,825 7,147
Assets classified as held for sale 45 21,567 -
Total current assets 1,64,497 2.09.664
Total assets 16.76.192 1777411
Eguity and linbilities
Equity
Equuty share capital 10 692 692
Other equity 11 3.40.368 3,52,596
Equity attributable to equity holders of the parent 3,41,060 3,53,288
Non-controlling interest 11 38 2.528
Total equity 3,41.098 3,535,816
Liabilities
Non-current liabilities
Financial habilities 12
- Borrowings 121 7,38,263 10,57,347
- Lease liabilities 34 34,260 33,684
Provisions 131 8,451 7,533
Deferred tax liabilities (net) 17 26,294 19,218
Other non-current liabilities 14 65.638 6R 275
Total non-current liabilities 8,72,906 11,86,057
Current liabilities
Financial Liabilities 15
- Borrowings 151 3,69,210 1,60,762
- Lease habilities 34 3,154 2,924
- Trade payables

Total outstanding dues of micro enterprises and small enterprises 152 1,469 491

Total outstanding dues of creditors other than micro enterprises 152 18,012 12,441

and small enterprises
- Other financial liabilities 153 22,726 30,472
Other current Labilities 16 5,849 6,105
Provisions 132 18,423 18,558
Current tax habilities (net) 16A 1,828 3,785
Liabilities directly assoctiated with assets classified as held for sale 45 21,517 -
Total current liabilities 4,62,188 2,35,538
Total liabilities 13,35,094 14,21,595
Total equity and liabilities 16,76,192 17,77.411
See accompanving notes to the consolidated financial statements 22-56

The accompanying notes are an integral part of the consolidated financral statements

As per our report of even date

For ASA & Associates LLP
Chartered Accountants
Firm Regstration Number 009571N/N500006

K Nithyaninda Kamath b.

Partner

o
Membership No 027972
Place Gurugram f (j; Chartered :L: \

Dale August 29, 2024 @tanw b}

For and on behalf of the board of directors of

Sunil Kumar Guptn
Managing Director and CEO
DIN 07095152

Place Gurugram

Date August 29, 2024

Sugiita Sircar
Director and Group CFO
DIN 01119161

Place Gurugram

Date August 29, 2024

pl! Shwy

mu
Cotgpany ‘- ety
Men bﬂshl[! T\ A37I 54

Bangkok, Thailand

Date August 29, 2024



Azure Power India Private Limited

Consolidated Statement of Profit and Loss for the year ended March 31, 2024

(All amounts in INR lakhs, unless otherwise stated)

Notes For the year ended For the year ended
March 31, 2024 March 31, 2023
Revenue
Revenue from operations 18 2,10,414 205136
Finance income 19 17,670 15,452
Other income 20 6,017 13,526
Total Income 2,34,101 234,114
Expenses
Employee benefits expense 22 10,653 9,069
Depreciation and amortization expense 23 45,164 42,866
[mpairment expense 21 8,407 4,469
Finance costs 24 1,23,326 1,12,225
Other expenses 25 44,628 57,689
Total expenses 2,32,178 226,318
Profit before tax 1,923 7.796
Tax expense:
Current tax 17 5,562 7,188
Income tax adjustment pertaining to earlier years 17 177 -
Deferred tax charge 17 9,618 16.121
Total tax expense 15,357 23,309
Loss after tax (13,434) (13,513)
Other comprehensive income/ (expense)
Items that will be reclassified to profit or loss
Net movement on cash flow hedge reserve (1,799) 4,409
Income tax effect on cash flow hedge reserve 17 544 (1,272)
Exchange difference on translation of foreign operation 2 (183)
Items that will not be reclassified to profit or loss
Re-measurement (losses)/gain on defined benefit plans 37 (19) 220
Income tax effect on re-measurement losses/ (gain) on defined benefit plans 17 6 (83)
Total other comprehensive (expense)/ income (1.266) 3.091
Total comprehensive expense (14.700) (12.422)
Loss after tax attributable to:
Equity holders of the parent (10,944) (14,816)
Non-controlling interest (2,490) (697)
Total comprehensive expense attributable to:
Equity holders of the parent (12,210) (11,725)
Non-controlling interest (2,490) (697)
Earnings per equity share: [Nominal value of share : INR 10 (March 31,
2023 : INR 10)]
(1) Basic earnings per share (INR) 26 (158.14) (214.18)
(2) Diluted earnings per share (INR) 26 (158.14) (214 18)
See accompanying notes to the consolidated financial statements 22-56
The accompanying notes are an integral part of the consolidated financial statements,
As per our report of even date il )
For ASA & Associates LLP For and on behalf of the board of directors of
Chartered Accountants Azure Power India Private Limited
Firm Registration Number: 009571 N/N500006 'IN: U40106DL2008PTC174774
L l
K Nithyananda Kamath ¢/ Sunil Kumar G j‘ﬂ Si
Nithyananda Kamat < Chartered - uni . umalr upta lel‘iugala ilrcar ) E'ma
Partner wv Managing Director and CEOQ Director and Group CF() ecretary

Membership No: 027972 <\ Accountants

Place : Gurugram
Date : August 29, 2024

e/

DIN: 07095152
Place : Gurugram
Date : August 29, 2024

DIN: 01119161
Place : Gurugram
Date : August 29, 2024

Médmbership No. A37154
Place: Bangkok, Thailand
Date : August 29, 2024



Azure Power India Private Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2024
(All amounts in INR lakhs, unless otherwise stated)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

A Cash flows from operating activities

Profit before tax

Adjustments for :

Depreciation and amortization expense
Impairment loss

Foreign exchange fluctuation (net)

Provision for expected credit losses (net of provision written back}
Balance written off

Reversal of share-based payment liability

[nterest income on investments

Loss on sale of property, plant and equipment
Viability gap funding income

Government grant income

Deferred revenue

Contract assets

Advances written off

Assets written off

Provision for liquidated damages

Gain on cancellation of lease contract

Gain of modification of financial assets

Penalty

Loss on account of modification of contractual cash flows
Provision against impairment of assets

Viability gap funding received

[nterest income

Liabilities no longer required written back

Finance costs

Operating profit before working capital changes
Movements in working capital:

Decrease/ (increase) in trade receivables

Decrease/ (increase) in other current financial assets
(Increase)/ decrease in other current assets
Increase in trade payables

Increase in loans

(Increase)/ decrease in non current financial assets
Decrease/ (increase) in other non-current assets
[ncrease in inventories

Increase in other current and non current liabilities
(Decrease)/ increase in other current and non-current financial liabilities
Increase in provisions

Cash from operations

Income tax paid (net of refunds)

Net cash from operating activities

Cash flows from investing activities

Purchases of property. plant and equipment (including capital work in progress, capital advance and capital creditors)

Proceeds from disposal of property, plant and equipment

Purchase of intangible assets

Interest received

Purchase of investiments

Loans to fellow subsidiary companies (refer note 27)

Loans repaid by fellow subsidiary companies (refer note 27)

Loans repaid by/ (given) to others

Proceeds from disposal of subsidiaries

Proceeds/ (investment) in bank deposits (having the original maturity of more than three months)
Net cash from/ (used in) investing activities

Cash flows from financing activities

Net proceeds from issue of equity shares (including securities premium)
Proceeds for hedging arrangements

Repayment of External commercial borrowings/Non-Convertible Debentures
Proceeds from non-current borrowings

Repayments of non-current borrowings

Proceeds from current borrowings

Repayment of current borrowings

Payment of lease rent (refer note 34)

Finance cost paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Balances with schedule banks:

- In current accounts (refer note 8.2)

- Deposits with original maturity of less than 3 months (refer note 8 2)
Cash and cash equivalents classified as held for sale (refer note 43)
Total cash and Si].sh-tmli\‘g!gﬂl!

-

1,923 7.796
45,164 42,866
8,407 4.469
(460) 52
433 3.780
206 .
(18) (6,333)
(63) -
194 2,027
(1,104) (1,130)
©n (90)
(2,404) 12.764
37 (251)
208 684
2,721 2246
190 405
(293) -
(20) .
433 -
= 285
250 S
(86) 1.525
(17,670) (15,452)
(1,444) (489)
1.23.326 1,12,225
1,59,839 1,67,379
15,809 (5,908)
4,875 (6,160)
(2,089) 2,916
6,132 1,157
(41 (36)
27 5,951
182 3)
- (131)
702 141
(177) 2.353
29 16.061
1,85,234 1.83.720
(10,446) (1,721)
1,74,788 1,81,999
(18,160) (62,027)
1,479 1,605
(68) (16)
12,503 11,580
- (4,023)
(1,496) (834)
R 500
1,442 (142)
S 315
37,146 (58,094)
32,846 (1,11,136)
. 4.649
- 5,442
(53.536) (20,461)
12,364 32,418
(58,032) (50,679)
1,888 6,575
. (4,595)
(3,081) (3,144)
(1,12.921) (1,06,153)
(2,13,318) (1.35.950)
(5,684) (63.087)
38,959 1,04,046
33,275 38,959
13,930 7.794
17,431 31,165
1,914 =
33.275 38.959




Azure Power India Private Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2024
(All amounts in INR lakhs, unless otherwise stated)

Change in liabilities arising from financing activities

Particulars Opening balance as at| Cash flow (net) | Change in foreign Classified to Other changes* Closing balance as at
April 01, 2023 exchange rate | liabilities held for March 31, 2024
sale
e ey 11,28,320 (99,204) 2,363 (6,028) 2,517 10,27,968
(Including current maturities)
Current borrowings 89,789 1,888 1,103 (13,275) - 79.505
Lease liabilities 36.608 (3.081) - - 3.887 37414
Total liabilities from 12,54,717 (1,00,397) 3,466 (19,303) 6,404 11,44,887
financing activities
Particulars . Cash flow (net) | Change in foreign Classifted to Other changes* Closing balance as at
Opening balance as at T
- exchange rate liabilities held for March 31,2023
April 01,2022 sale
Non current borrowings 11,54,762 (38.722) 12,088 - 192 11.28.320
Current borrowings 81.659 1.980 6.150 - = 89.789
Lease liabilities 35.062 (3.144) - - 4,690 36.608
Total liabilities from 12,71,483 (39,886) 18,238 - 4,882 12,54,717
financing activities

*Including adjustments of ancillary borrowing cost and interest on lease liabilities,

Notes:
1. The Consolidated Statement of Cash Flows has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) on "Statement of Cash
Flows" referred to Section 133 of Companies Act 2013

2. The accompanying notes are an integral part of the consolidated financial statements

See accompanying notes to the consolidated financial statements 22-56

As per our report of even date

For and on behalf of the board of directors of
Azure Power India Private Limited
CIN: U40106DL2008PTC174774

For ASA & Associates LLP
Chartered Accountants
Firm Registration Number: 00957 1N/N500006

N

K Nithyananda Kamath
Partner

Membership No: 027972
Place : Gurugram

Date : August 29, 2024

Sugata Sircar
Director and Group CFO
DIN: 01119161 Me

Sunil Kumar Gupta
Managing Director and CEO
DIN: 07095152

Place : Gurugram

Date : August 29, 2024

Place : Gurugram
Date : August 29, 2024

Place: Bangkok. Thailand
Date : August 29, 2024
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

1. Corporate information

Azure Power India Private Limited (“the Company”) is domiciled in India. The Company was incorporated under the
provisions of the Companies Act applicable in India. The Company is a subsidiary of Azure Power Global Limited
(“APGL” or “Holding Company or Parent”). These consolidated financial statements comprise the Company and its
subsidiaries (referred to collectively as the ‘Group or Parent Group’) and the Group’s interest in associates. The
registered office of the Group is located at DSC-304, Second Floor, DLF South Court, Saket District Centre, New
Delhi — 110017.

The Group’s primary business includes generation of solar energy and developing and managing infrastructure for
solar power. The group pledges its plant to obtain long term loans. As per the legal view obtained by the Group, the
company and it’s subsidiaries are regulated under the Electricity Act, 2003. The projects of Group, which have
commenced operations before March 31, 2017, are eligible for section 80-IA benefits under the Income Tax Act,
1961.

2. Material accounting policies
2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and subsequent amendments thereto and other relevant provisions of the
Companies Act, 2013.

The consolidated financial statements were authorised for issue by the Company’s Board of Directors on August 29,
2024,

The Ind AS consolidated financial statements have been prepared on the accrual and going concern basis and the
historical cost convention, except for the following assets and liabilities which have been measured at fair value or
revalued amount;
e Derivative financial instruments
e Liabilities for cash-settled share-based payment arrangements
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments)

Accounting policies have been consistently applied to all the years presented unless otherwise stated.

Principles of Consolidation

In the preparation of Consolidated financial statements, investments in subsidiaries have been accounted in accordance
for in accordance with the accounting principles as defined in the Ind AS 110 “Consolidated financial statements”
notified under section 133 of Companies Act 2013, read together with Companies (Indian Accounting Standards)
Rules, 2015. The Consolidated Financial statements are prepared on the following basis:

i.  Subsidiary companies are consolidated on a line-by-line basis by adding together the book values of the like
items of assets, liabilities, income, and expenses after eliminating all significant intra-group balances and
intra-group transaction and also unrealized profits and losses.

ii. The Consolidated Financial statements are prepared using uniform accounting policies for like transactions
other events in similar circumstances and are presented, to the extent possible, in the same manner as the
Company’s separate financial statements. The financial statements of the subsidiary are adjusted for the
accounting principles followed by the Group.




Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(INR amount in lakhs, unless otherwise stated)

iii. The difference between the cost to the Group of its investments in the subsidiaries and its proportionate share
in the equity of the investee Company at the time of acquisition of shares in the subsidiaries is recognized in
the financial statements as Goodwill or Capital reserve, as the case may be. Goodwill is tested for impairment

by management on annual basis.

iv.  Non-controlling interest in the net profits of consolidated subsidiaries for the year is identified and adjusted
against the income in order to arrive at the net income attributable to the shareholders of the Company. Their
share of net assets is identified and presented in the Consolidated Balance sheet separately. Where
accumulated losses attributable to the minorities are in excess of their equity, in the absence of the contractual
obligation on the minorities, the same is accounted for by the holding Company.

v.  The financial statements of the entities used for the purpose of consolidation are drawn up to the same

reporting date as that of the Company i.e., year ended March 31, 2024.

Nature of interest in consolidated entities: Subsidiaries

Country of Percentage of equity interest
Name Incorporation /Principal | March 31, 2024 | March 31, 2023
place of business

Azure Power (Punjab) Private Limited India 100% 100%
Azure Power (Haryana) Private Limited India 99.17% 99.17%
Azure Solar Private Limited India 92.31% 92.31%
Azure Power (Rajasthan) Private Limited India 100% 100%
Azure Urja Private Limited India 73.80% 73.80%
Azure Surya Private Limited India 67.33% 67.33%
Azure Power (Karnataka) Private Limited India 58.87% 58.87%
Azure Photovoltaic Private Limited India 100% 100%
Azure Power Infrastructure Private Limited India 94.59% 94.59%
Azure Power (Raj.) Private Limited India 100% 100%
Azure Green Tech Private Limited India 100% 100%
Azure Clean Energy Private Limited India 100% 100%
Azure Sunrise Private Limited India 100% 100%
Azure Sunshine Private Limited India 100% 100%
Azure Power Earth Private Limited India 100% 100%
Azure Power Eris Private Limited India 100% 100%
Azure Power Jupiter Private Limited India 51.01% 51.01%
Azure Power Makemake Private Limited India 100% 100%
Azure Power Mars Private Limited India 100% 100%
Azure Power Mercury Private Limited India 51.4% 51.4%
Azure Power Pluto Private Limited India 100% 100%
Azure Power Uranus Private Limited India 100% 100%
Azure Power Venus Private Limited India 100% 100%
Azure Power Saturn Private Limited India 51.4% 51.4%
Azure Power Thirty Three Private Limited India 100% 100%
Azure Power Thirty Four Private Limited India 100% 100%
Azure Power Thirty Six Private Limited India 100% 100%
Azure Power Thirty Seven Private Limited India 99.84% 99.84%
Azure Power Thirty Eight Private Limited India 51% 51%
Azure Power Thirty Nine Private Limited India 100% 100%
Azure Power Forty Private Limited India 100% 100%
Azure Power Forty One Private Limited India 100% 100%
Azure Power Forty Three Private Limited India 100% 100%
Azure Power Forty Four Private Limited India 51.4% 51.4%
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

Country of Percentage of equity interest
Name Incorporation /Principal | March 31,2024 | March 31,2023
place of business
Azure Power Fifty One Private Limited India 100% 100%
Azure Power Fifty Two Private Limited India 100% 100%
Azure Power Fifty Three Private Limited India 100% 100%
Azure Power Fifty Four Private Limited India 100% 100%
Azure Power Maple Private Limited India 100% 100%
Azure Power Fifty Six Private Limited India 100% 100%
Azure Power Fifty Seven Private Limited India 100% 100%
Azure Power Fifty Eight Private Limited India 100% 100%
Azure Power Fifty Nine Private Limited India 100% 100%
Azure Power Sixty Private Limited India 100% 100%
Azure Power Sixty One Private Limited India 100% 100%
Azure Power Sixty Two Private Limited India 100% 100%
Kotuma Wind Parks Private Limited India 100% 100%
Two Wind Energy Private Limited India 100% 100%
Azure Green Hydrogen Private Limited India 100% 100%
Azure Power Sixty Three Private Limited India 100% 100%
Azure Power US Inc. United States of America 100% 100%
Azure Power Sixty Four Private Limited India 100% 100%
Azure Power Sixty Five Private Limited India 100% 100%
Azure Power Sixty Six Private Limited India 100% 100%
Azure Energy Transition Private Limited India 100% 100%

2.2 Summary of material accounting policies

a) Use of Estimates

The preparation of Consolidated financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on
the management's best knowledge of current events and actions, uncertainty about these assumptions and estimates
could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates, if any, are
recognized in the year in which the estimates are revised and in any future years affected.

b) Current versus non-current classification

The Group presents assets and liabilities in the Consolidated balance sheet based on current/non-current classification.

An asset is treated as current when it is:
> expected to be realised or intended to be sold or consumed in normal operating cycle;
» held primarily for the purpose of trading;
> expected to be realised within twelve months after the reporting period; or
» cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.
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A liability is treated as current when it is:
» expected to be settled in normal operating cycle;
» held primarily for the purpose of trading;
» due to be settled within twelve months after the reporting period; or
> there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current assets/liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization/settlement in cash
and cash equivalents. The Group have identified twelve months as their operating cycle for classification of their
current assets and liabilities.

¢) Property, plant and equipment

Capital work-in-progress, property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of plant
and equipment are required to be replaced at intervals, the Group depreciates them separately based on their specific
useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in Consolidated statement of profit and loss as incurred.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Consolidated statement of profit and loss when the derecognized. The Group considers the cost of the
replacement as the cost of the replaced part, when it was acquired or constructed, in case it is not practicable to
determine the separate cost of the component of asset. The residual values, useful lives and methods of depreciation
of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

d) Capital work in progress ("CWIP")

Capital work-in-progress includes cost of property, plant and equipment that are not ready for use at the balance
sheet date.

e) Depreciation

Based on legal opinion obtained, management is of the view that application of CERC and/or SERC rates for the
purpose of accounting of depreciation expense is not mandatory. Hence, Group is depreciating the assets based on
technical assessment made by technical expert and management estimate.

Depreciation on property plant and equipment is calculated on a straight-line basis using the rates arrived at based on
the useful lives estimated by the management. Considering the applicability of Schedule II of the Companies Act,
2013, the management has re-estimated useful lives and residual value of all of its property plant and equipment.
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The management believes that depreciation rates currently used fairly reflects its estimate of the useful lives and
residual value of the Property plant and equipment, though these rates in following cases are different from lives
prescribed under Schedule IT of the Companies Act, 2013 based upon the nature of asset, the operating condition of
the asset, the estimated usage of the asset, past history of replacement and anticipated technological changes.

Category Life as per Schedule II Life considered
Building 30 years 35 years
Plant & Equipment (excluding Inverter) 25 years 35 years
Inverter 25 years 25 years
Furniture and fixtures 10 years 5 years
Vehicles 8/10 years 5 years
Office equipment 5 years 1-5 years

During the year ended as at March 31, 2022, basis the technical assessment, the Group has revised the useful lives of
solar power project assets i.e., plant and machinery (excluding inverter) and building from 25 years to 35 years. These
changes have been considered as change in accounting estimate as per Ind AS 8 (Accounting policies, change in
accounting estimates and errors) and have been accounting for prospectively with effect from April 1, 2021.

The identified components are depreciated over their useful lives; the remaining asset is depreciated over the life of
the principal asset.

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition.

The assets’ residual values and useful lives are reviewed at the end of each financial year or whenever there are
indicators for impairment and adjusted prospectively.

f) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets
are carried at cost less any amortization and accumulated impairment losses. Internally generated intangibles,
excluding capitalized development costs, are not capitalized and the related expenditure is reflected in Consolidated
statement of profit and loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortization period and the amortization method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortization period or method, as appropriate, and are treated as changes in accounting
estimates. The amortization expense on intangible assets with finite lives is recognized in the Consolidated statement
of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made
on a prospective basis.
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An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the intangible asset and are recognized in the Consolidated statement of
profit and loss when the asset is derecognized.

Intangible assets useful life is reviewed at the end of each financial year and adjusted prospectively.

g) Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a Lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Group recognizes lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

i) Right of use assets
The Group recognizes right-of-use assets at the commencement date of the lease

(i.e., the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated

depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognized, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line
basis over the lease term.

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section Impairment of non-
financial assets.

ii) Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease
term reflects the Group exercising the option to terminate. Variable lease payments that do not depend on an index or
a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs. '

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.
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iii) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies
the lease of low-value assets recognition exemption to leases of assets that are considered to be of low value. Lease
payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line basis over
the lease term.

(iv) The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of
the right of use asset if the recognition criteria for a provision are met. Refer to note 43 regarding significant accounting
judgements, estimates and assumptions and provisions for further information about the recorded decommissioning
provision.

h) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period they occur. Borrowing cost includes interest, amortisation
of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

i) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Group commits to purchase or
sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:
> Debt instruments at amortised cost
> Debt instruments at fair value through other comprehensive income (FVTOCI)
> Debt instruments, derivatives and equity instruments at fair value through Profit and Loss (FVTPL)

Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) the asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows; and
b) contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding
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After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in
finance income in the Consolidated Statement of Profit and Loss. The losses arising from impairment are recognised
in the Consolidated Statement of Profit and Loss. The category applies to the Group’s trade receivables, unbilled
revenue, other bank balances, security deposits, etc.

Debt instrument at fair value through other comprehensive income (FVTOCI)

A ‘debt instrument’ is classified as FVTOCI if both of the following criteria are met:
a) the objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets; and
b) the asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognised in the other comprehensive income (OCI). However, the Group
recognizes interest income, impairment losses and reversals in the Consolidated statement of Profit and Loss. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to
Consolidated Statement of Profit and Loss.

Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
Debt instrument at fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortised cost or as FVTOCI, is classified as at FVTPL.

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instrument included within FVTPL category are measured at fair value with all changes recognized in the
Consolidated statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognized (i.e. removed from the
Group’s balance sheet) when:
a) the contractual rights to receive cash flows from the asset have expired, or
b) the Group has transferred its contractual rights to receive cash flows from the financial asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and Either (a) the Group has transferred substantially all the risks and rewards of the
asset, or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred contro! of the asset, the
Group continues to recognize the asset to the extent of the Group’s continuing involvement in the asset. In that case,
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the Group also recognizes an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to

repay.
Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:
- financial assets that are debt instruments, and are measured at amortised cost e.g. deposits, trade receivables
and bank balances;
- financial asset that are debt instruments and are measured as at FVTOCI;
- trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

For recognition of impairment loss on the financial assets that are debt instruments and are initially measured at fair
value with subsequent measurement at amortised cost e.g. trade receivables, unbilled revenue etc.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly,
twelve month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If, in the subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on a twelve month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events on a
financial instrument that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to consider:
= All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.
= Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on portfolio of
its trade receivables. The provision matrix is based on its historically observed default rates over the expected life of
the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analyzed.
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ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
Consolidated statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the Consolidated
statement of profit and loss. The Consolidated balance sheet presentation for financial instruments is described below:

For financial assets measured at amortised cost: ECL is presented as an allowance i.e. as an integral part of the
measurement of those assets in the Consolidated balance sheet. The allowance reduces the net carrying amount. Until
the asset meets write off criteria, the Group does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition as financial liabilities at fair value through profit or loss, loans
and borrowings, payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly
attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdraft.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Group that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the Consolidated statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/losses are not
subsequently transferred to P&L. However, the Group may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognized in the Consolidated statement of profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in Consolidated statement of profit and loss when the liabilities are
derecognized as well as through the EIR amortisation process.
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the Consolidated Statement of Profit
and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Consolidated statement of profit and loss.

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Group’s senior management
determines change in the business model as a result of external or internal changes which are significant to the Group’s
operation. Such changes are evident to external parties. A change in the business model occurs when the Group either
or ceases to perform an activity that is significant to its operations. If the Group reclassifies financial assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the immediate next reporting
period following the change in the business model. The Group does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

The following table shows various reclassifications and how they are accounted for:

Original Revised Accounting treatment

classification classification

Amortised cost | FVTPL Fair value is measured at reclassification date. Difference between previous
amortised cost and fair value is recognized in P&L.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying amount.
EIR is calculated based on the new gross carrying amount.

Amortised cost | FVTOCI Fair value is measured at reclassification date. Difference between previous

amortised cost and fair value is recognised in OCI. No change in EIR due
to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortized cost carrying
amount. However, cumulative gain or loss in OCI is adjusted against fair
value. Consequently, the asset is measured as if it had always been measured
at amortized cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No
other adjustment is required.
FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or loss

previously recognized in OCI is reclassified from equity to profit or loss the
reclassification date.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Consolidated balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.

Derivative financial instruments and hedge accounting

The Group uses derivative financial instruments, such as forward currency contracts, and interest rate swaps, to hedge
its foreign currency risks, and interest rate risks, respectively. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at
fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the Consolidated
statement of profit and loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to Consolidated statement
of profit and loss, except for the effective portion of cash flow hedges, which is recognized in OCl and later reclassified
to Consolidated statement of profit and loss when the hedge item affects profit or loss or treated as basis adjustment
if a hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-financial
liability.

For the purpose of hedge accounting hedges are classified as:
»  Fair value hedges when hedging the exposure to changes in the fair value of a recognized asset or liability or
an unrecognized firm commitment
> Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognized asset or liability or a highly probable forecast transaction or the
foreign currency risk in an unrecognized firm commitment
> Hedges of a net investment in a foreign operation

In the normal course of business, the Group uses derivative instruments for mitigating the exposure from foreign
currency fluctuation risks associated with forecasted transactions denominated in certain foreign currencies and to
minimize cash flow volatility associated with changes in foreign currency exchange rates, and not for speculative
trading purposes. These derivative contracts are purchased within the Group’s policy and are with counterparties that
are highly rated financial institutions.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which
the Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking the
hedge. The documentation includes the Group’s risk management objective and strategy for undertaking hedge, the
hedging/ economic relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and
how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to
be highly effective in achieving offsetting changes in cash flows and are assessed on an ongoing basis to determine
that they actually have been highly effective throughout the financial reporting periods for which they were designated.

The Group evaluates hedge effectiveness of cash flow hedges at the time a contract is entered into as well as on an
ongoing basis. The ineffective portion of cash flow hedge is recorded as expense in Consolidated statement of profit
and loss. The cost of effective portion of cash flow hedges is expensed over the period of the hedge contract.
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Undesignated contracts

Changes in fair value of undesignated derivative contracts are reported directly in Consolidated statement of profit
and loss along with the corresponding transaction gains and losses on the items being economically hedged. Realised
gains (losses) and changes in the fair value of these foreign exchange derivative contracts are recorded in foreign
exchange gains (losses), net in the Consolidated statement of profit and loss. These derivatives are not held for
speculative or trading purposes.

Cash flow hedges that meet the criteria for hedge accounting are accounted for, as described below

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve,
while any ineffective portion is recognised immediately in the Consolidated statement of profit and loss. The Group
uses forward currency contracts and interest rate swaps as hedges of its exposure to foreign currency risk and interest
volatility risk in forecast transactions and firm commitments.

Fair value hedge: hedging of foreign exchange exposure

Fair value hedge accounting is followed for foreign exchange risk with the objective to reduce the exposure to
fluctuations in the fair value of firm commitments due to changes in foreign exchange rates.

Fair value adjustments related to non-financial instruments will be recognised in the hedged item upon recognition
and will eventually affect Consolidated statement of profit and loss as and when the hedged item is derecognised.
Changes in the fair value of derivatives designated and qualifying as fair value hedges, together with any changes in
the fair value of the hedged firm commitments attributable to the hedged risk, will be recorded in in the consolidated
balance sheet. The gain or loss on the hedging derivative in a hedge of a foreign-currency-denominated firm
commitment and the offsetting loss or gain on the hedged firm commitment is recognised in the Consolidated
statement of profit and loss in the accounting petiod, post the recognition of the hedged item in the Consolidated
balance sheet.

The Company does not have any net investment in a foreign operation.
j) Financial guarantees

Financial guarantees issued by the Parent Company on behalf of group companies are designated as ‘Insurance
Contracts’. The Parent Company assess at the end of each reporting period whether its recognised insurance liabilities
(if any) are adequate, using current estimates of future cash flows under its insurance contracts. If that assessment
shows that the carrying amount of its insurance liabilities is inadequate in the light of the estimated future cash flows,
the entire deficiency is recognised in Consolidated statement of profit and loss.

k) Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the fair value of the consideration to which the Group expects to be entitled in
exchange for those goods or services. Group has generally concluded that it is the principal in its revenue
arrangements, because it typically controls the goods or services before transferring them to the customer.

Where Power Purchase Agreement or “PPA” include scheduled price changes, revenue is recognized at lower of the
amount billed or by applying the average rate to the energy output estimated over the term of the PPA. The
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determination of the lesser amount is undertaken annually based on the cumulative amount that would have been
recognized had each method been consistently applied from the beginning of the contract term. The Group estimates
the total kilowatt hour units expected to be generated over the entire term of the PPA. The Group then uses the total
estimated revenue and the total estimated kilo-watt hours to compute the average rate used to record revenue on the
actual energy output supplied. The Group compares the actual energy output supplied to the estimate of the energy
expected to be generated over the remaining term of PPA on a periodic basis, but at least annually. Based on this
evaluation, the Group reassess the energy output estimated over the remaining term of the PPA and adjust the revenue
recognized and deferred to date. The difference between actual billing and revenue recognized is recorded as deferred
revenue. The difference between actual billing and revenue recognized is recorded as deferred revenue.

Sale of power

Revenue from sale of power is recognised when persuasive evidence of an arrangement exists, the fee is fixed or
determinable, solar energy kilowatts are supplied and collectability is reasonably assured. Revenue is based on the
solar energy kilowatts actually supplied to customers (including the solar energy kilowatts supplied and not billed on
reporting date) multiplied by the rate per kilo-watt hour agreed to in the respective Power Purchase Agreements
(PPAs). The solar energy kilowatts supplied by the Group are validated by the customer prior to billing and recognition
of revenue.

The Group considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of
power, the Group considers the effects of variable consideration and consideration payable to the customer (if any).

Revenue from the recovery of Safe-guard duties and Goods and Service Tax under the change in law provision are
recognized over the PPA period based on terms agreed with customers or unless agreed otherwise once collectability
is reasonably assured.

The revenue of Safeguard duties and Goods and Service Tax for the year is recognized by the Group in proportion to
the actual sale of solar energy kilowatts during the period to the total estimated sale of solar energy kilowatts during
the tenure of the applicable power purchase agreement.

Income from carbon credit emission
Revenue from the sale of carbon credit emission is recognized at the time of transfer of credits to customers.
Contract assets

A contract asset is initially recognised for revenue earned for its right to consideration in exchange for goods or
services transferred to the customer. If the Group perform by transferring goods or services to a customer before the
customer pays consideration or before acceptance by the customer, a contract asset is recognised for the earned
consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Group transfers goods or services to the customer, a contract liability is recognised when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under
the contract.
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Trade receivables

A trade receivable represents the right of entities forming part of Group to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (k) Financial instruments — initial recognition and subsequent
measurement

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of the financial liability. When
calculating the effective interest rate, the Group estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. Interest income is included in other
income in the Consolidated statement of profit and loss.

Dividends

Revenue is recognized when the Group’s right to receive payment is established by the balance sheet date. Dividends
from subsidiaries are recognised even if same are declared after the balance sheet date if it pertains to period on or
before the date of Balance Sheet as per the requirement of Schedule III of the Companies Act 2013.

Application of interpretation for Service Concession Arrangements (SCA)

The Management has assessed applicability of Appendix C of Indian Accounting Standards 115: Service Concession
Arrangements for the power purchase agreement which the group has entered into. In assessing the applicability of
SCA, the management has exercised significant judgement in relation to the underlying ownership of the assets, the
attached risks and rewards of ownership, residual interest etc. in concluding that the arrangements don’t meet the
criteria for recognition as service concession arrangements.

) Government grants

Grants from the government are recognised at the fair value where there is a reasonable assurance that the grant will
be received and the Group will comply all with all attached conditions.

Government grant relating to income are deferred and recognised in the Consolidated statement of profit and loss over
the period necessary to match them with the cost that they are intended to compensate and presented within other
operating income.

Government grant relating to purchase of property, plant and equipment are included in non- current liabilities as
deferred income and are credited to Consolidated statement of profit and loss on a straight-line basis over the expected
lives of the related assets and presented within other operating income.

The Group considers Viability Gap Funding (VGF) as government grant and records the proceeds received from VGF
on fulfilment of the underlying conditions as deferred revenue. Such deferred VGF revenue is recognized in the
Consolidated statement of profit and loss in proportion to the actual sale of solar energy kilowatts during the period
to the total estimated sale of solar energy kilowatts during the tenure of the applicable power purchase agreement
pursuant to the revenue recognition policy.
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m) Foreign currency transactions
Functional and Presentation Currency

The Group’s consolidated financial statement are presented in Indian Rupees (INR), which is the Company’s
functional currency. Functional currency is the currency of the primary economic environment in which a Group
operates and is normally the currency in which the Company primarily generates and expends cash.

Transactions in foreign currencies are initially recorded by the Group at the functional currency spot rates at the date
the transaction first qualifies for recognition.

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
of exchange at the reporting date.

Exchange differences

Exchange differences arising on settlement or translation of monetary items are recognised in Consolidated statement
of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of gain or loss on
change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in
other comprehensive income or Consolidated statement of profit and loss are also recognised in other comprehensive
income or Consolidated statement of profit and loss, respectively).

n) Retirement and other employee benefits
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the year in which the employees render the related service are recognized in respect of
employees’ services up to the end of the year and are measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as current employee benefit obligations in the Consolidated balance sheet.

Other long-term employee benefit obligations
Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has
no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry
any further obligations, apart from the contributions made on a monthly basis which are charged to the Consolidated
Statement of Profit and Loss.

Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is made to the
regulatory authorities, where the Company has no further obligations. Such benefits are classified as Defined
Contribution Schemes as the Company does not carry any further obligations, apart from the contributions made on a
monthly basis which are charged to the Consolidated Statement of Profit and Loss.
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Defined benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested
employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective
employee's salary. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the
end of each year. Actuarial losses/gains are recognized in the other comprehensive income in the year in which they
arise.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within
12 months from the end of the year are treated as short term employee benefits. The obligation towards the same is
measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as
a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end
of the year end are treated as other long term employee benefits. The Company's liability is actuarially determined
(using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the
Consolidated statement of profit and loss in the year in which they arise.

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

0) Income taxes

Tax expense represents the sum of current tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and considers whether it is probable that
a taxation authority will accept an uncertain tax treatment. The Group reflects the effect of uncertainty for each
uncertain tax treatment by using either most likely method or expected value method, depending on which method
predicts better resolution of the treatment.

Deferred tax

Deferred tax is provided, using the balance sheet method, on all deductible temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, on carry
forward of unused tax credits and unused tax loss:
> deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and
> deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.
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Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.

Current and deferred tax is recognised in Consolidated Statement of Profit and Loss, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and is
adjusted to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the asset to be recovered. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

In the situations where the entity is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective tax jurisdictions where they operate, no deferred tax (asset or liability) is recognised
in respect of temporary differences which reverse during the tax holiday period, to the extent the concerned entity’s
gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary
differences which reverse after the tax holiday period is recognised in the year in which the temporary differences
originate. However, the Group restricts recognition of deferred tax assets to the extent it is probable that sufficient
future taxable income will be available against which such deferred tax assets can be realised.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the
entities forming part of the Group will pay normal income tax. Accordingly, MAT is recognised as an asset in the
Consolidated Balance Sheet when it is probable that future economic benefit associated with it will flow to the entities
forming part of the Group. i

p) Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other
components, and for which discrete financial information is available. All operating segments’ operating results are
regularly reviewed by the Group’s chief operating decision maker to make decisions about resources to be allocated
to the segments and assess their performance. The Group’s chief executive officer is the chief operating decision
maker.
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The group activities mainly involve sale of electricity. Considering the nature of the Group’s business operations,
there are no separate reportable operating segments in accordance with the requirements of Indian Accounting
Standard 108, ‘Operating Segments’ referred in to Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and hence, there are no additional disclosures to be provided other than those already
provided in the Consolidated financial statements. The Group’s principal operations, revenue and decision-making
functions are located in India and there are no revenue and non-current assets outside India.

q) Share-based payments

Employees (including senior executives) of the Group receive remuneration in the form of share-based payments,
whereby employees render services as consideration for share options of the parent Group (equity-settled
transactions). Incremental fair value of the stock option granted relating to already vested options is recognised in the
Consolidated statement of profit and loss and the same has been treated as deemed contribution by parent.

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model. That cost is recognised, together with a corresponding increase in share based payment
reserves in equity, over the period in which the performance and/or service conditions are fulfilled in employee benefit
expenses, except the cost of services which is initially capitalised by the Group as part of the cost of property, plant
and equipment. The cumulative expense recognised for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The Consolidated statement of profit and loss expense or credit for a
period represents the movement in cumulative expense recognised as at the beginning and end of that period and is
recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is assessed as part of the Group’s best estimate of the number
of equity instruments that will ultimately vest. Market performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without an associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to an immediate
expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated
as vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the
terms had not been modified, if the original terms of the award are met. An additional expense is recognised for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the entity or by the counterparty,
any remaining element of the fair value of the award is expensed immediately through Consolidated statement of
profit and loss.

TN
=
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For share-based payment transactions among group entities, in its separate or individual financial statements, the entity
receiving the goods or services measures the goods or services received as either an equity-settled or a cash-settled
share-based payment transaction by assessing:

(a) the nature of the awards granted, and

(b) its own rights and obligations.

The entity receiving the goods or services measures the goods or services received as an equity-settled share-based
payment transaction when:

(a) the awards granted are its own equity instruments, or

(b) the entity has no obligation to settle the share-based payment transaction.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share.

Cash-settled transactions

The fair value of the amount payable to employees in respect of share appreciation rights (SARs), which are settled in
cash, is recognised as an expense with a corresponding increase in liabilities, over the period that the employees
unconditionally become entitled to the payment. The liability is remeasured at each reporting date and at settlement
date based on the fair value of the SARs. Any changes in the fair value of the liability are recognised in the
Consolidated statement of profit and loss, except the cost of services which is initially capitalized by the Group as part
of the cost of property, plant and equipment.

r) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number
of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

s) Provisions
General

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a provision to
be reimbursed, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the Consolidated statement of profit and loss net of any
reimbursement.
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If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

Decommissioning liability

Upon the expiration of the lease agreement for solar power plants located on leasehold land, the Group is required to
remove the solar power plant. The Group records a provision for such decommissioning costs. Decommissioning costs
are provided at the present value of expected costs to settle the obligation using estimated cash flows and are
recognised as part of right of use asset. The cash flows are discounted at a current pre-tax rate that reflects the risks
specific to the decommissioning liability. The unwinding of the discount is expensed as incurred and recognised in
the Consolidated statement of profit and loss as a finance cost. The estimated future costs of decommissioning are
reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied
are added to or deducted from right of use asset. Once the asset has been fully depreciated and the asset has nil net
carrying amount (gross carrying amount less accumulated depreciation) of zero in the Consolidated statement of
financial position, further changes in any related provision for decommissioning are recognised in profit or loss.

t) Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.

Impairment loss is recognised when the carrying amount of an asset exceeds recoverable amount and the asset is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the CGUs to which the individual assets are allocated. These budgets and forecast calculations generally
cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, Group extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-
term average growth rate for the products, industries, or country or countries in which the entity operates, or for the
market in which the asset is used.

Impairment losses of continuing operations are recognised in the Consolidated statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group
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estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the Consolidated statement of profit and loss
unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

u) Contingent assets / liabilities

Contingent assets are not recognised. However, when realization of income is virtually certain, then the related asset
is no longer a contingent asset, and is recognised as an asset.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Group does not recognize a contingent liability but discloses its existence
in the Consolidated financial statements.

v) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability

» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Consolidated financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:
> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
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For assets and liabilities that are recognised in the Consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Group determines the policies and procedures for both recurring fair value measurement, such as derivative
instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets
held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the Group
analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed as
per the Group’s accounting policies.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

w) Cash and cash equivalents

Cash and cash equivalents in the Consolidated Balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the Consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

x) Inventory

Carbon emission rights (CERs) received on registered projects are recorded as inventory. Inventories are valued at the
lower of cost and net realisable value. Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined using weighted average method. Net realisable
value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the
estimated costs necessary to make the sale. The Group derecognises the CERs when the certificate is sold, which
occurs when units are transferred to the customer.

y) Events occurring after the balance sheet date

Impact of events occurring after the balance sheet date that provide additional information materially effecting the
determination of the amounts relating to conditions existing at the balance sheet date are adjusted to respective
financial statements areas.

z) Trade Payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 60 days of recognition. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at fair value and subsequently measured at amortised cost.
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aa) Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening balances
of assets, liabilities and equity for the earliest period presented, are restated.

ab) Asset held-for-sale

Assets and asset disposal group are classified as held-for-sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use. This condition is regarded as met only when
management commits to a plan to sell the asset; the asset is available for immediate sale in its present condition; an
active program to locate a buyer and other actions required to complete the plan have been initiated; the sale of the
asset is probable within one year; the asset is being actively marketed for sale at a reasonable price in relation to its
current fair value; and it is unlikely that significant changes to the plan will be made or that the plan will be withdrawn.
Assets and liabilities classified as held-for-sale are measured at lower of their carrying amount and fair value less costs
to sell and depreciation (amortization) ceases once the asset is classified as held for sale.

ac) Changes in accounting policy and disclosures

On March 31, 2023, Ministry of Corporate Affairs (“MCA”) amended the Companies (Indian Accounting Standards)
Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April
1, 2023, major amendments are as follows:

» Ind AS 1 — Presentation of Financial Statements
The amendments require companies to disclose their material accounting policies rather than their significant
accounting policies and added guidance on how entities apply the concept of materiality in making decisions
about accounting policy disclosures. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general-purpose
financial statements. The amendments have had an impact on the Group’s disclosures of accounting policies,
but not on the measurement, recognition or presentation of any items in the Group’s financial statements.

»> Ind AS 12 - Income Taxes
The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that,
on initial recognition, give rise to equal taxable and deductible temporary differences.

The Group previously recognised for deferred tax on leases on a net basis. As a result of these amendments,
the Group has recognised a separate deferred tax asset in relation to its lease liabilities and a deferred tax
liability in relation to its right-of-use assets. Since, these balances qualify for offset as per the requirements
of paragraph 74 of Ind AS 12, there is no impact in the Consolidated balance sheet. There was also no impact
on the opening retained earnings as at 1 April 2022.

> Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors
The amendments will help entities to distinguish between accounting policies, accounting estimates and
correction of errors. It has also been clarified how entities use measurement techniques and inputs to develop
accounting estimates. This amendment did not have any impact on the Group’s financial statements.
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Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(All amounts in INR lakhs, unless otherwise stated)

4, Intangible assets

Gross block at cost
At April 01, 2022
Additions

Disposals/ adjustments
At March 31, 2023
Additions

Disposals/ adjustments.
At March 31, 2024

Accumulated Amortization

At April 01, 2022

Charge for the year (refer note 23)
Disposals/ adjustments

At March 31, 2023

Charge for the year (refer note 23)
Disposals/ adjustments

At March 31, 2024

Net block
At March 31, 2024
At March 31, 2023

Software Total
1,761 1,761
16 16
1,777 1,777
68 68
1,845 1,845
1,723 1,723
47 47
1.770 1.770
37 37
1,807 1,807
38 38

7 7

This space has been intentionally left blank.




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amounts 1 INR lakhs. unless otherwise stated)

As at Asat

Particulars
March 31.2024  March 31. 2023

5. Non-current financial assets
5.1. Investments in equity shares and compulsorily convertible debenture (at fair value through profit and loss)

[nvestment in equity shares

5,61,921 shares (March 31,2023 5,61,921) equity shares of INR 10/- each fully paid up 1n Premuer Energies 1,366 1,366
[nternational Private Limuted (earhier known as Azure Power Fifty- Five Private Limited)*

Investment in compulsorily convertible debentures

13,00,000 compulsonly convertible debentures (March 31,2023 13,00,000) of [INR 245/- each fully paid up in 3.185 3,183
Premuer Eneraies International Private Limited (earlier known as Azure Power Fifty- Five Private Limited)*
Total 4551 4,551

* During the year ended March 31, 2022, the Group had entered nto a non-binding obligation with M/s Premuer Energies himited (“Premter”), a solar module manufacturing Group, relating to
execution of tender received fiom SECI The Group had invested INR 937 lakhs in equity shares of the entity for 1ts 26% of Lhe equity shares of an entity, where Premier had nvested 1n 74% of
equity shares During the year ended March 31, 2023, the Group had further invested INR 429 lakhs 1 equity shares (without dividend rights) and INR 3,185 lakhs m compulsorily convertible
debentures of Premier and the Group also entered into related module supply agreements and share and debentures subscription agreements with Premier The Group is entitled for coupon of
8 5% p a on investment made under the agreement towards Compulsory Convertible Debentures (refer note 20)

5.2 Trade receivables
(Unsecured. constdered good)
(Carried at amortized cost)

Trade receivables - others (refer note 30) 35,818 38,963
Trade recenvables - fellow subsidiaries (refer note 27 and 30) - 13
Total 35.818 38.976

Break-up for trade receivables
From others

Undisputed trade recervables, considered good 35818 38,976
Undisputed trade recervables, credit impaired 76 89
Total B 35,894 39,065

[mpairment allowance doubtful trade receivable (refer note 40)
Undisputed trade receivables. credit impaired (76) (89)
Total 35818 38.976

Trade receivables ageing schedule

As at March 31, 2024 Unbilled Non current but not o] ding for following periods from due date of payment Total
receivables* due** Less than 6 6 months —  1-2years  2-3years More than 3 years
Manths I vear
Undisputed Lrade recervables, considered uood 34,831 987 . - - - - 35,818
Undisputed Trade Recervables — credit impaired 74 2 - - = - - 76
34.905 989 - - - - - 35,894
As at March 31,2023 Unbilled recervables* Non currenl but not (4] fing [6r [ollowing penads (rom duz dote of pavment Total
due** Lessthan & 6Gmonths— 1 [-2vears -3 vesrs  Maore than 3 vears
Months vear
Undisputed trade receivables, cansidered good 36,354 2,622 - - - - - 38,976
Undisputed Trade Recervables - credit impaired 33 & - - - - - 89
36.437 2,628 = - = - - 39.065

* Unbulled recervables represents receivables where the goods and/or services have been provided to the customer for which the Company has unconditional right to consideration However, the
Company Is yet to raise imvoices to the customer

** Non-Current but not due represent recervables which are not due as per credit terms agreed with the custorer

Trade receivables includes Safeguard duty (SGD)/Goods and Services Tax (GST) receivables as at March 31, 2024 amounting to INR 34,905 lakhs (March 31, 2023 INR 36,437 lakhs) The
company has recognised receivable in accordance with Central Electrtcity Regulatory Commussion (CERC) orders passed in favor of the Group providing for payment of monthly annuity ranging
from INR 6 lakhs to INR 188 lakhs for a period of 13 to 15 years in different compames of the Group considering discount rate ranging from 9% to 10 41%

5.3 Loans
(Unsecured, considered good)
Carned at amortized cost

Performance guarantee deposit 361 320
Loan to others - 40
To related parties:

Loans to fellow subsidiary (refer note 27)* 572 105
Total 933 465

# Loan given lo fellow subsidiary company carries interest rate 10 60% p a, which is receivable on March 30, 2029

This space has been mtentonally left blank.




Azure Power I[ndia Private Limited
Notes to ¢ lidated financial for the year ended March 31, 2024
(AL amoeunts in INR lakhs, unless atherwise stated)

Particulars

Asat
.\MSL 1024

As at
March 31, 2023

5.4 Other financial assets

Carried at amortised cost

Term deposits*

[nterest accrued on term deposits

[nterest accrued on loans to fellow subsidiaries (refer note 27)
[nterest accrued on loans and advances to others

[nterest accrued on investments (refer note 5 1)

Secunity deposits

Carried at fair value through other comprehensive income
Derivative assets (refer note 36)

Total

84,085 77,103
2279 1,186
211 9

- 17

496 433

767 741
15,334 17,329
1,03,172 96.918

* The Group has INR 39,528 lakhs (March 2023 [NR 30,453 lakhs) as term deposits lying with banks that represents an amount towards Debt-Service Reserve account for its outstanding loan

* The Group has INR Nil (March 2023 INR 30 lakhs) as term deposits lying with banks that represents an amount towards Interest-Service Reserve account for its working capital demand loan

* The Group has INR 12,805 lakhs (March 2023 [NR 9,015 Lakhs) as term deposits lymg with banks that represent an amount towards hedging margin and margin money against bank

guarantees and letter of credit
* The Group has TNR 30,664 lakhs (March 2023 INR 36,923 lakhs) as deposits for lien to third parties

6. Other non-current assets
(Unsecured, considered good)

Capital advances 10,573 11,708
Prepaid asset 163 211
Prepaid performance guarantee deduction 2,340 2,474
Contract assets (refer note 30) 6,349 5.941
Total 19,425 20,334
7. Income tax assets (net)
Advance income-tax (Net of provision for tax INR 7,189 lakhs (March 31,2023 INR 2,621 takhs)) 5,469 2.752
Total 5.469 2,752
7A. Inventories
(Carried at lower of cost or net realisable value)
Carbon credit inventories 131 131
Total 131 131
8. Current financial assets
{Carried at amortized cost, unless stated otherwise)
8.1 Trade receivables
(Unsecured)
Trade receivables - subsidiaries (refer note 27 and 30) 11 -
Trade receivables - others* (refer note 30) 45,044 55,921
Total 45,055 55,921
Break up for trade receivables:
From others
Undisputed trade receivables — considered good 44,170 54,634
Undisputed trade receivable — credit imparred 5,121 4,595
Disputed trade recervables - considered good 885 1,287
Disputed irade recervables — credit impaired 380 1.556
Total (A) 50,556 62,072
Impairment allowance for doubtful trade receivables (refer note 40)
Undisputed trade receivable — credit imparred (5,121) (4,595)
Dusputed trade receivables — credit impaired (380) (1,556}
Total (B) (5,501) (6,151)
Total (A+B) 45,055 55,921
Trade receivables ageing schedule
As at March 31, 2024 Unbilled Current but not Outstanding for following perinds from due date of payment Total
receivables** due*** Less than6 6 months — 2-3years More than 3 years
Months 1 vear

Undisputed Trade Recervables — considered good 21,144 11,056 2,284 2,001 1,410 4,151 44,170
Undisputed Trade receivables — credit impaired 177 139 348 625 644 1,365 5,121
Disputed Trade Recervables — considered good - - - - - 885 885
Disputed Trade recervables — credit impared - - - - - 380 380

21321 11.195 2.632 2,626 2,054 6,781 50.556




Azure Power [ndia Private Limited
Notes to c lidated fi il stat ts for the year ended VMarch 31, 2024
(All amounts 1n INR lakhs, unless otherwise stated)

As at . As at
March 31,2024 March 31, 2023

Particulars

As at March 31, 2023 Unbilled Current but not Outstanding for following periods from due date of pay ment Tolal
receivables** due*** Less than 6 6 months — 1 1-2 vears 2-3years  More than 3 vears
Months vear

Undisputed Trade Receivables — considered good 20,316 17,948 9,405 1,612 1,547 1,409 2,397 54,634
Undisputed Trade receivables — credit impaired 165 151 1,287 445 L7 626 804 4,595
Disputed Trade Receivables — considered good - - - - - - 1,287 1,287
Disputed Trade recetvables — credit impaired 1 1 - 3 116 146 1,287 1,556

20,482 18.100 10,692 2,062 2,780 2,181 5,775 62,072

*Trade receivables are non-interest bearing and are generally on terms of 30 to 75 days except receivables agreed under Electricity (Late Payment Surcharge (“LPS™) and Related Matters) Rules,
2022

**Unbulled receivables represents recervables where the goods and/or services have been provided to the customer for which the Company has unconditional right to consideration However, the
Group 1s yet to rase invoices to the customer

*#* Current but not due represent receivables which are not due as per credit terms agreed with the customer

Azure Power Sunrise Private Limited 1s currently n discussion with off-taker for the recovery of the said amount regarding to delay 1n receipt since past five years and the said matter 1s now
pending at the board of the off-taker The management 1s of the view that they have completed the performance obligation under the Power Purchase Agreement, hence the said amount 1s
recoverable as on March 31, 2024

(1) Trade recervables includes Safeguard duty (SGD)/Goods and Services Tax (GST) receivables as at March 31, 2024 amounting to INR 1,996 lakhs (March 31, 2023 [NR 2,245 lakhs)

8.2 Cash and cash equivalents
Balances with banks

- In current accounts 13,930 7,794
- Deposits with oniginal matunty of less than 3 months 17.431 31,165
Total 31361 38.959

There are no repatniation restriction with cash and cash equivalents as al the end of reporting year

8.3 Other bank balances

- Deposits with remaining maturtty of more than 3 months but less than 12 months 38,028 83,753
Total 38,028 83,753
8.4 Loans

(Unsecured. considered good)
(Cartied at amortised cost)

Loans to third party - 1,402
To related parties:

Loans to fellow subsidiaries* (refer note 27) 9,129 8,101
Total 9,129 9,503

* The loans granted to fellow subsidiaries carried interest rate ranging from 6 95% p a to 10 60% p a and which are recervable on or before March 31, 2025

8.5 Other current financial assets
Carried at amortised cost

Security deposits I 2
Interest accrued on term deposits 882 913
Interest accrued on loans to others - 145
Interest accrued and due on loans to fellow subsidianes (refer note 27) 2,187 1,749
Interest accrued and not due on loans to fellow subsidiaries (refer note 27) 189 -
Contractually reimburseable from related parties (refer note 27) 258 211
[nsurance claim recervable - 3,045
Other receivables (refer note 50) 3,346 6,086
Carried at fair value through other comprehensive income

Derrvative assets (refer note 36) 2.538 2.099
Total 9,401 14,250

9. Other current assets

Contract assets (refer note 30) 303 164
Balance with statutory authornities 3,999 2,438
Prepaid asset 1,150 1,022
Prepaid performance bank guarantee 134 133
Advance to vendors
Unsecured, considered good 1,657 1,900
Unsecured, considered doubtful 250 -
Provision for doubtful advances (250) .
1,657 1,900
Money paid under protest 1,565 905
Deferred financing cost 838 371
Other advances* 179 214
Total 9,825 7,147

*Includes advances given to employees




Azure Power [ndia Private Limited
Notes to lidated financial stat
(All amounts in INR lakhs, unless otherwise stated)

ts for the year ended March 31, 2024

10. Equity Share Capital

Particulars

As at
March 31, 2024

As at
March 31, 2023

Authorized share capital:

Equity share capital

4,33,33,333 (March 31, 2023: 4,33,33.333) equity shares of INR 10/- each 4333 4,333

8,66.66,667 (March 31, 2023: 8,66,66,667) non redeemable compulsory convertible preference shares (CCPS) of INR 10/- each 8.667 8,667
13,000 13,000

Issued, subscribed and fully paid-up share capital:

69,20,619 (March 31, 2023: 69,20,219) equity shares of INR 10/- each 692 692

692 692

A. Reconciliation of No. of Equity Shares No. of shares Amount

At April 01, 2022 68,58,979 686

Changes during the year* 61,640 6

At March 31, 2023 69,20,619 692

Changes during the year - -

At March 31, 2024 69,20,619 692

*During the year ended March 31, 2023, the Company had issued 61,640 number of equity shares of INR 10 each fully paid up to Azure Power Global Limited @ INR 7,510 per share (which includes
INR 7,500 per share as security premium) (refer note 11)

B. Terms/ rights attached to shares
The Parent Company has only one class of equity shares having a par value of INR 10/- per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the Parent
Company, the holders of equity shares will be entitled to receive remaining assets. The distribution will be in proportion to the number of equity shares held by the shareholders.

C. Shares held by holding company

Out of equity shares issued by the Parent Company, shares held by its holding company are as below:

Azure Power Global Limited, the holding company

68,18,032 (March 31, 2023: 68,18,032) equity shares of INR 10/-each fully paid up

D. Details of shareholders holdings more than 5% shares

As at
March 31, 2024

As at
March 31, 2023

682

682

Name of the shareholder

Number of shares

Percentage of

Number of shares

Percentage of

held Holding held Holding
As at March 31, As at March 31, 2023
Equity shares of INR 10 each fully paid
Azure Power Global Limited 68,18,032 98.52% 68,18,032 98.52%
Inderpreet S Wadhwa (refer note 35(b)(ii)) 97,497 141% 97,497 141%

As per records of the Parent Company, including its register of shareholders/members and other declaration received from shareholders regarding beneficial interest, the above shareholding represent

both legal and beneficial ownership of shares
E. Details of shares held by Promoters

For the year ended March 31, 2024

Particulars Promoter Name No. of shares at the | Change during the | No. of shares at the | % of Total Shares |% change during

beginning of the year year end of the year the year
Equity shares of INR 10 cach Fully paid ‘L‘izl;‘fteez%“’“ (Globay 68,18,032 . 68,18,032 98 52% .

i
For the year ended March 31, 2023
- = -

Particulars Promoter Name Nq. of shares at the Change during the | No. of shares at the 9% of Total Shares % change during

beginning of the vear vear end of the vear the vear
Equity shares of INR 10 each fully paid LAZ::teedP BT 67,56,392 61,640 68,18,032 98 52% 091%

3)

F. There are no bonus shares issued, for consideration other than cash and shares bought back during the period of five years immediately preceding the reporting date. Further, there are no shares
reserved for issue under options and contracts/commitments for sale of shares/disinvestment
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Azure Power India Private Limited
Notes ta lidated financial for the year ended March 31, 2024
(All amounis in TNR lakhs_ unless othenwise stated)

Particulars

As at
March 31, 2024

Asal
March 31. 2023

12. Non-current financial liabilities

12.1 Non-current borrowings
(Carried al amortised cost)

Secured loans (rom banks (refer note 15.1)

Term loan from banks 20.175 38912
Foreign currency loan from banks 61.077 281713
Vehicle loan 49 77
Secured loans from financial institutions (refer nofe 15.1)

Term loan {rom financial institutions 3.57.207 3.76.367
Foreign currency loan from financial msututions 73,755 1.20.681
Unsecured loan

Term loan from banks 14,709 -
Secured loans from velated parties

External commercial borrowings (refer note 27 and 35) 1.32,756 2.09.238
Non-convertible debentures (refer note 27 and 55) 78.535 2.83.899
Total 738,263 10.57.347
13. Provisions

13.1 Non-current provisions

Provision for gratuity (refer note 37) 451 400
Provision for decommussioning liabilities* (refer note 43) 8.000 7.133
Total 8,451 7.533
*A provision has been recognized for d cosls d with solar power plants constructed on leasehold land The Group is under an obligation o decommussion the planl at the expiry of the lease
term. before handing over the leasehold land 1o the lessor

Movement in provision [or decommissioning liabilities is as lollows :

Opening balance 7.133 8.068
Addition during the year 25 779
Adjusted due to change in eshmate 139 (2.333)
Impairment during the year n .
Accretion during the year 714 619
Closing balance 8,000 7.133
13.2 Current provisions

Provision for compensated absences 412 387
Provision for gratuity (refer note 37) 135 90
Provision for hiquidated damages* (refer note 25) - 405
Provision for bank guarantee** (refer note 25, 49 and 53) 17,876 17.676
Total 18,423 18,558
* Prowision for liquidated damages represents the penalty imposed by the customers [or not meeting the req of power and supply as outlined in the respective Power purchase

agreemenl Movement in the provision is as follows

Movement in the provision for | dated d 15 s follows

Particulars For the year ended For the year ended
March 31. 2024 March 31. 2023
Opening balance 405 -
Provision created dunng the year 190 405
Liabihues directly associated with assels classifted as held for sale (595) _ -
Closing balance - 405

*# Movement n the provision for Bank Guarantee 1s g5 follows

Particulars

For the year ended
March 31. 2024

For the year ended
March 31. 2023

Opening balance

Provision created dunng the vear
Payment during the vear

Closing balance

14. Other non-current liabilities

Deferred viability gap funding (grant)

Deferred government grant

Deferred revenue for Safeguard Duty (SGD) (refer note 30)
Deferred revenue on accounl of revenue strughthning (refer note 30)
Total

15. Current linancial liabilities
(Carried at amortised cosl, unless slated otherwise)

15.1 Curvent borrowings

Secured loans

From Banks:

Foreign currency loan from banks*

Current maturilies of long-term borrowings (refer note 12 1)

Unsecured
Loans from olhers
Total

17.676 =
900 17.676
(700) -
17,876 17.676
17,544 17,848
464 1,404
38071 39,733
9,559 9.290
65,638 68.275
79.505 78.402
2,89.705 70.973
3 11.387
3.69.210 1L6m762

* The Group has a buyer’s credi facility amounting to INR 79,505 lakhs (March 31.2023 INR 78.402 lakhs) for one of its under construction SPVs for 300 MW solar power project with Solar Energy Corporatuon
of India This facility carries a floating interest rate of 12 Month SOFR and spread ranging plus 0 21 PCT As per the facility agreement, settlement of this buyer’s credit will be made from disbursements of long-

term project finance



Azure Power India Private Limited

Notes to lidated fi ] for the year ended March 31, 2024
(All in INR lakhs. unless otherwise stated)

: As at Asal
e March 31,2024 March 31, 2023
15.2 Trade payables
- Total outstanding dues of micro enterprises and small enterprises 1,469 491
- Tolal outstanding dues of creditors other than micro enterpnses and small enterprises 18.012 12,441
Total 19,481 12,932
Trade payables Ageing Schedule
As at March 31, 2024 Unbilled dues* Not due trade Outstanding for following periods [rom due date of Total

payable** payment
Less than 1 1-2 years 2-3 More than 3 years
year YEArS

Total outstanding dues of micro enterprises and small enterprises 3 390 781 63 60 172 1.469
Tolal outstanding dues of creditors other than micro enterprises and small 13,347 929 3.320 232 3 179 18.012
enterprises
Total 13,350 1319 +.101 295 65 351 19,481

e == =
As al March 31. 2023 Unbilled dues* Nol due trade Outstanding for following periods from due date of payment Total

payable**
Less than 1 1-2years 2-3vears More than 3 years
‘vear

Total outstanding dues of micro enterprises and small enterprises - 194 65 60 96 76 491
Total outstanding dues of creditors other than micro enterprises and smalt 9.843 1,328 1,086 5 84 95 12,441
enterprises
Total 9.843 1.52_2 1.151 [ 180 171 12,932
Trade payables are non-interest bearing and are normally settled on 30-60 days lerms
* Unbilled dues represents payables where the goods and/or services have been received, however. Group is yel to recerve invoices from Lhe vendors
** Not due trade payable represent balances which aren't due as per credit lerms agreed with the vendor
15.3 Other current linancial liabilities
Carried at amortised cost
Interest accrued and due on borrowings - 323
Interest accrued but not due on borrowings 4,382 4.241
Interest accrued but not due to fellow subsidiaries (refer note 27) - 7,655 8,995
Contractually reimbursable expenses to holding company (refer note 27) 363 319
Payable to fellow subsidiary compantes (refer note 27) 2258 444
Payable 1o employees 1,129 969
Payable for purchase of property. plant and equipment 4,745 9,611
Payable for stock appreciation rights (refer note 28) 1,981 1,981
Other payables - 2,504
Interest accrued on loans and adances from third party - 4
Carried at lair value through other comprehensive income
Derivalive liabilities (refer nole 36) 213 1,081
Total 225726 30472
16. Other current liabilities
Statutory dues 1,551 1,740
Deferred revenue for Safeguard Duty (SGD) (refer note 30) 1,964 1,953
Deferred viability gap funding income 1,161 1.125
Advance from customers 1.080 1,197
Deferred government grant 17 90
Other payables 76 -
Total 5,849 6.105
16A. Current tax liabilities (net)
Provision for income tax (nel of advance tax of INR 4.520 Lakhs (March 31, 2023: INR 5,406 Lakhs)) 1.828 3,785
Total 1,828 3.785
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Azure Power India Private Limited

Notes to ¢

d financial

for the year ended March 31, 2024

(All amounts i INR Tlakhs. unless otherwise stated)

Nature of loan Lender Purpose Type of [nterest Rate of interest Repayment Terms March 31, 2024 March 31. 2023
Term loan in INR*  |Indian Renewable Borrowing for financing of the| Floating Rate Floating interest rate of 7 3% per{The loan s repayable in 168 monthly 12,925 14.061
Energy Development 30 MW solar power project annum with reset of every thregjinstalments  ranging  from 0 30%
Agcency (IREDA) ycar as nouficd by IREDA as per|0 60% commencing  from Apnl 2022
Applicable Rating and ending in March 2036
Term loan m INR*  [NIF Infrastructure Borrowing for financing of the{ Floating Rate Interest rate of term loan 19|The loan is repavable in 63 quarterly 29.634 31333
Firance Ltd 100 MW solar power project 7 75% with reset every five years|instalments  ranging  from 1 23%
based upon AIFL benchmark rate} 2 $5% commencing December 2021 and
and the apphcable spread cending on June 2037
Term loan m INR HDFC Bank - Velucle | Vchicle loan Fixed rate Interest rate of term loan 1s| - The loan 1s repayable in 60 monthly 70] 89
Loan 735% nstalments  ranging  from  138% -
198% commencing July 2022 and
Intcrest rate of term foan 1s{ending on June 2027
7 10% - The loan 1s rcpayable in 60 monthly
instalments  ranging  from  139% -
1 97% commencing January 2022 and
ending on December 2026
Term loan in INR*** |NIIF I[nfrastructure Borrowing for financing of its|Fixed Rate These facilitics carry an interest| The loan 1s repayable in 47 guarterly 13,987 16,134
Financc Lid 35 MW solar project with) rate of 8 00% instalments ranging  from | 59%
NTPC Vidwut Vyapar Nigam; 2 44% commencing Scptember 2021
Limited
Term loan in INR*** (Kotak IDF Borrowing for financing of itsj Fixed Rate These facilities carry an interest| The loan 1s repayable in 47 quarterly 3304 6.117
35 MW solar project with rate of 8 00% instatments  ranging  from 1 39%
NTPC Vidvut Vyapar Nigam, 2 44% commencing September 2021
Lumuted
Foreign currency loan|SBI Bank-Buyer's Borrowing for financing of 1ts{ Floating Rate This facility carry a floating| The facility 1s repayable tn May 2024 79,505 78.402
from bank Credit 300 MW solar power projecl terest rate of of 12 Month SOFR
with Sotar Energy Corporation! and spread ranging plus 021
of India PCT
Foreign currency [ Export Development For providing funds to project] Floating Rate These faciliies  are  foreign| The loan 1s repayable in 8 half yearly 23912 38,068
Loan** Canada * SPVs as sharcholder loans or currency loans and carries anfinstalments ranging from 2 3% - 32 3%
through other instrument  for! wnterest rate of SOFR=Margin offcommencing November 2021 and ending
capital  cxpenditure  or  for] 395% on May 2025
payment of capital expenditure;
1n respect of cach project
Term Joan in INR¥** [ Indian Renewiahle Borrowing for financing of its{ Floating Rate Floaung intcrest rate of 7 3% per| The loan 1s repayable i 234 monthly 32.195 34.095
Energy Development 90 MW solar project annum with reset of every three|instalments ranging from 0 30%- 0 70%|
Agency (JREDA) vear as notified by lender from October 2022
Term loan in INR*  |Kotak Infrastructure For financing of a 10 MW solar| Floating Rate These facilities carnv an interest The loan 1s repayable in 34 quarterly - 3.355
Debt Fund Linuted power project with Bangalore; rate of 8 50% per annum fixed ulijinstalments  ranging  from 1 83%
Electricnty Supply  Company September 30. 2022 and shall bef | 88%commencing  December 2020
Limuted reset every two years thereafter as{ Duning the current vear. the Company
notified by lender has repaid the full amount of loan
Term loan in INR*  |Kotak Infrastructure For financing of a 10 MW solar| Floating Ratc These facilities carnv an nteresl| The loan 1s repavable in 49 quarterly 2,426 -
Debt Fund Limited power project with Bangalore| rate of 9 33% per annum and shallfinstalments ranging  from 1 88% -
Electricity  Supply  Company be reset every two vears from the|2 25% commencing March 2024
Limited datc of first disbursement ay)
notified by lender
Forcign currency [Standard Chartered For providing funds to projeci|Floating Rate These facilities are foreign| The loan 1s repavable in 8 half yearly 6.378 10,153
Loan** Bank (Singapore) SPVs as shareholder loans o currency loans and carries anjinstalments ranging from 23% -
Limuted through other instrument  for| interest rate of SOFR+Margin off 32 3%commencing November 2021 and
capital  expenditure  or  for| 395% ending on May 2025
pavment of capital expenditurci
1n respect of cach project
Term loan in INR*  [Tata Cleantech Capital |The purpose of loan s for|Floating Rate Interest rate of term loan 1s 7 30%{ The loan 1s repavable n 70 quarterly 28 480 30.294
Limited financing 200 MW solar power and shall be reset cvery thregjinstalments ranging from | 1% - | 71%
project years based upon 3 vears bascd on|commencing December 2021 and ending|
TCCL Prime Lending Rate- Long| March 31, 2039
term (TCCL NPLR-LT)
Term loan in INR* | Axis Bank The purpose of loan 1s for|Floating Rate Interest rate of term loan 1s 7 30%{ The loan 1s repayable in 70 quarterly 21,536 22912
financing 200 MW solar power and shall be reset every three|imstalments ranging from 1 1% - t 71%
project ycars based upon 3 years MCLR|commencing December 2022 and ending,
Rate on March 31, 2039
Term loan in INR*  |Asecm Infrastructure | Borrowing for financing of the| Floating Rate Interest ratc of term loan 15| The loan 1s repayable in 63 quarterly 15,689 16.600
Finance Limited 100 MW solar power project 7 73% wilh resct every five vearsfinstalments ranging  from 1 23%
based upon -33 bps ('Sprcad"){2 55% commencing December 2021 and
over and above Lhe NIIF [FL 3|ending on Junc 2037
YR benchmark rate
Term loan in INR HSBC It would be used by the|Floaung Rate Interest rate of term loan 1gThe loan 1s repayable in November 2023 14,709 -
company for meeting the cash 10 19% per per annum with rescf,
flow requircment in the holding of cvery three months as notified|
company and m lhe SPV'y) by lender
towards the general corporate|
expenses. capital expenditure |
cash flow requirement and|
working capital expenses along|
with any additional
of the sponsors
towards project SPV's
Term loan i INR*** | Kotak Infrastructurc Borrowing for re-financing of 3] Fixed rate Interest rate of term loan s{The loan 1s repayable n 42 quarterly 3.085 3.647
Debt Fund Limited MW solar power project with B 25% nstalments ranging from 2 09%- 2 80%4

NTPC Vidyut Vvapar Nigam|

[ imited
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Azure Power India Private Limited

Notes to

d 1 a1

for the year ended March 31, 2024

{All amounts n [NR lakhs. unless otherwise stated)

Nature of loan Lender Purpose Tvpe of Interest Rate of interest Repayment Terms March 31, 2024V March 31. 2023'"
Term loan in INR**# |NIIF Infrastructure Borrowing for re-financing of| Floating Rate Floating interest rate of 7 75%6 per| The loan 1s repayable in 64 quarterly 18,826 20.038
Finance Lid the 30 MW PV solar power annum with resct of even Five[mstalments ranging from 1053%
progect with NTPC Lumited sear as notified by lender 2 4395 commencing December 2021
Term loan in INR*** |State Bank of India Borrowing for financing of 16 | Floating Rate Intcrest rate of term loan 1s 6|The loan 1s repayable m 52 unequal 2.826 3.168
MW solar power project with month MCLR+ 143% which ig{quartely instalments commencing June
Deltu Jat Board currently at 8 3% per annum 2020 and ending on March 31, 2033
ranging from | 06%to 2 37%
Term loan mn|EDC. Socgen, MUFG  |Borrowing for financing of its| Floaing Rate Interest rate of term loan 15| The loan is repavable n 17 quarterly 1.23.890 1.27.052
USD**e* and HKMC, Bank of  [300 MW solar project with SOFR+Margin  of 2 1% perfinstalments ranging from 0 163%-
Phillipiness. Deutsche  |Solar Energy Corporation ol annum. pavable on qaurterly|0 629% commencing April 2022 and
Bank India basis batance 87 192% payable in June 2026
Term loan in INR*** |IREDA, India Infradcbt |Borrowing for financing of its| Floating Rate Interest rate of term loan ranged) The loan 1s repavable n 243 monthly 2.15612 221516
Limuted and NITF 600 MW solar power project between 9 20% to 9 65% payablefinstalments  ranging  from 031% -
Infrastructure Finance |[with Solar Energy Corporation monthly 0 57% commencing from July 2022
Limited of India
During the current year
L&T Finance Limuted
and L&T fnfra Credit
Pvt Ltd have down sold
the facility to India
Tnfradebt Limited and
NIIF Infrastructure
Finance Limited
Term loan in INR*** |SBI For financing of its 300 MW|Floating Rate Applicable rate of interest 1s | The loan is repayable i 37 monthly 8,771 13344
solar project with Solar Energy months instalments ranging from 0 89%
Corporation of [ndia MCLR plus 26% which 15|35 77% commencing December 2022
presently 9 35% payablc monthly
and after the operation date the
interest rate will be 6 month|
MCLR Plus Margin based on|
credit rating payable monthty

H’Bcrro\\'mg amount represents outstanding loan amount including current maturitics post adjusting unammortised ancillary cost of borrowing at the year end

* Borrowing 1s sccured by first charge on Company's movable and immovable properties and hypothecation on all the movable fixed assets both present and future

** Borrow.ng 1s collateralized by the shares of project SPVs and hypothecation/charge over recervables of the Group

*#* Borrowing s collateralized by movable and immovable properties of underly ing solar power project assets and pledge of 5% of equity shares of the company held by Azure Power India Private Limited
*#%+ Borrowing 1s collateralized by movable and immovable properties of underlying solar power project assets and pledge of 100%6 of equity shares of the company held by Azure Power India Private Limited

During August 2017, some of the Group's subsidianes (Restricted Group-III entities) have raised External Commercial Borrowings (ECB”) denominated in Indian Rupees and raised INR 2.04,867 lakhs from Azure Power
Encrgy Limited (APEL) a fellow subsidiary APEL has 1ssued Solar Green Bonds to the ultimate investor and mvested the proceeds back in the Restricted Group enuities The ECB’s are recorded at amortized cost basis In
accordance with the terms of the 1ssue, the proceeds were used for repayment of the existing project level loans Pursuant to refinancing of existing USS 5,000 lakhs Solar Green Bonds issued by APEL in 2017 due for
repayment in November 2022, through issuance of USS 4,140 lakhs Solar Green Bond (the "Bond"). the ECB have becn refinanced in August 2021 The interest on the ECB’s are payable on a semi-annual basis at intercst
rate of 7 63% pa and the principal 1s payable on a semi-annual instalment ranging from 3 4% to 3 8% and balance 67 4%% on matunity m August 2026 The ECB's are secured by firsL charge on movable and immovable
propertics of underlying solar power projcct assets and pledge of 31% of equity shares of the company held by Azure Power India Private Limted

During August 2017, some of the Group's subsidiary (Restricted Group-1il entities) bave issued Non-Convertible Deb ("NCD") d 1 in Indian Rupees and raised INR 1,07,700 Lakhs from APEL APEL has
1ssued Solar Green Bonds to the ulumate investor and invested the proceeds back 1 the Restricted Group entities The NCD's are recorded at amoruzed cost basis [n accordance with the terms of the 1ssue, the proceeds were
used for repayment of the existing project level loans The nterest on the NCD s are payable on a semi-annual basis at interest rate of 7 63% and the principal 1s payable on a scri-annual instalment ranging from 3 4% to
3 8% and balance 67 4% on maturity in August 2026 The NCD's are secured by first charge on movable and immovable properties of underlying solar power project assets and pledge of 51% of equity shares of the
compam held by Azurc Power [ndia Private Limited

Pursuant to refinancing of existing US$ 5,000 Lakhs Solar Green Bonds 1ssued by APEL 1n 2017 through ssuance of US$ .140 Lakhs Solar Green Bond (the "Bond”) during August 202 1. some of the Group's subsidiaries
(Restricted Group-III entittes) during the yvear ended March 31. 2022 have raised Non-Convertible Debentures (“NCD") denomnated mn Indian Rupees and raised INR 31,900 lakhs from Azure Power Energy Limuted
(APEL) These funds were utilised for the settlement of cxisting ECB of INR 7.200 Lakhs and NCD of INR 40.565 Lakhs APEL has 1ssued Solar Green Bonds to the ultimate investors and invested the procceds back in
some of the Group's subsidiaries (Restricted Group-I1[ cntities) The total premum of INR i.148 lakhs 1s payable at the ume of redemption of NCD During the current vear. redemption premium of INR 2.209 lakhs have
been recorded as finance cost. using the cffective interest rate method The NCD's are recorded at amortized cost basis The interest on the NCD’s are payable on a semi-annual basis at interest rate of 7 63% pa and the
principal 1s pavable on a semi-annual instalment ranging from 3 4% to 3 8% and balance 67 4% on maturity in August 2026 Further. the issuance expenses relatng to NCD's have been recorded as finance cost, using the
effective interest rate method and the unamortised balance of such amounts 1s netted with the carrying value of the NCD's NCD's are recorded at amortized cost basis The NCD's are secured by first charge on movablc and
immovable properties of underlving solar power project assets and pledge of 51% of equity shares of the company held by Azure Power India Private Limited

Duning the current year, APEL compteted a consent solicitation process in respect of Solar Green Bonds and amended certain terms of the bond indenture (refer note 55) In line with these amendments, the Company has
repaid ECB’s amounting to INR 9.380 lakhs Further. the Company incurred transaction cost of INR 2,417 lakhs on NCDs These transaction costs along with mitial issuance expenses have been recorded as finance cost
using the cffective interest rate methed and the unamortised balance of such amounts is netted with the carn ing value of the NCD's

During the year ended March 2020, some of the Group's subsidiary (Restricted Group-11 entities) have 1ssued Non-Convertible Deb ("NCD ) d { in Indian Rupees and raised INR 1,95.006 Lakhs from Azure
Power Solar Energy Private Limited (APSEPL) a fellow subsidiary. APSEPL has issued Solar Green Bonds to the ultimate investor and mvested the proceeds back in the Restricted Group-I1 entities Azure Power Global
Limited (Holding Company ) has guaranteed the principal and mterest repayments to the ulimatc investors and the guarantee shall become ineffective on meeting certain financial covenants: The total premiwum of INR 6.767
fakhs are payable at the time of redemption of NCD During the year. redemption premium of INR 1,582 lakhs have been recorded as finance cost. using the effective interest rate method The NCD's are recorded at
amortized cost basis [n accordance with the tenms of the 1ssue. the proceeds were used for repayment of the existing project level loans The interest on NCD's are payable on a semi-annual basis at interest rate of 9 95% to
10 30% and the principal amount 1s payable in December 2024 The NCD's are sccured by first charge on movable and immovable properties of underlying solar power project assets and pledge of 51% of equity shares of
the company held by Azure Power India Private Limited

During the current yvear. APSEPL completed a consent solicitation process in respect of Solar Green Bonds and amended certain terms of the bond indenture (refer note 55) In line with these amendments, the Company has re-
purchased debentures amounting to INR 28.260 lakhs Further, the Company has also repaid redemption premum of INR 830 lakhs and incurred transaction cost of INR 3,999 lakhs The transaction costs have been
recorded as finance cost. using the effectiy ¢ interest mte method and the unamortised balance of such amounts is nutted with the carrying valug of the NCD's




Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(All amounts in INR lakhs. unless otherwise stated)

- As at As at
Particulars
March 31, 2024 March 31, 2023
17. Income taxes
Deferred tax asset 32,088 34,080
Total 32,088 34,080
Deferred tax liability 26,294 19,218
Total 26,294 19,218
Reconciliation of Deferred tax asset/ (liability) (net):
As at Movement during As at Movement during As at
April 01, 2022 the year March 31, 2023 the year March 31, 2024
Recognised in Other Comprehensive Income
Deferred tax assets:
Unabsorbed depreciation and brought forward losses 1,26,086 26,674 1,52,760 23,870 1,76,630
Minimum alternate tax 7,146 6,066 13,212 3,207 16,419
Deferred Revenue 5,210 757 5,967 263 6,230
Provision for decommissioning liabilities 2,395 (551) 1,844 212 2,056
Allowance for doubtful trade receivable 1,219 514 1,733 (138) 1,595
Provision for employee benefits 352 (92) 260 98 358
Performance bank guarantee 67 66 133 26 159
Other Differences 101 321 422 (198) 224
Total deferred tax assets (A) 1.42,576 33.755 1,76.331 27,340 2,03.671
Deferred tax liability:
Difference between tax base and book base of property, plant and 1,05,994 51,137 1,57,131 37,045 1,94,176
equipment
Contract assets 368 (49) 319 528 847
Premium on non-convertible debentures 191 (191) - - -
Leases 3,860 (922) 2,938 (438) 2,500
Capital Work in progress margin 276 (276) - - -
Other Differences - 177 177 (177) =
Total deferred tax liability (B) 1,10.689 49.876 1,60.565 36,958 1,97,523
Deferred tax asset/ (liability) (net) (C=A-B) 31.887 (16.121) 15.766 (9.618) 6.148
Recognised in Other Comprehensive Income
On cash flow hedge reserve 423 (1,272) (849) 544 (305)
On defined benefit plan 28 (83) (55) 6 (49)
Deferred tax asset/ (liability) (net) (D) 451 (1,355) (904) 550 (354)
Deferred tax asset/ (liability) (net) (C+D) 32.338 (17.476) 14.862 (9.068) 5,794
Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:
For the year ended For the year ended
March 31, 2024 March 31, 2023
Accounting profit before income tax 1,923 7,796
Applicable statutory income tax rate of parent company 34.94% 3494%
Tax at applicable tax rate (A) 672 2,724
Adjustments: .
Carry forward losses as reversing in the tax holiday 622 (297)
Disallowance as per section 94B of Income Tax Act, 1961 not considered for deferred tax purpose 9,700 9,325
Permanent difference in property, plant and equipment not considered for deferred tax purpose 117 156
Other permanent differences disallowed under income tax Act 4,119 11,426
Difference in tax rate of subsidiaries (806) (253)
Extention charges 573 -
Income tax adjustment pertaining to earlier years 177 -
Others 183 228
Total (B) 14,685 20,585
Total tax expense (A+B) 15357 23.309
Comp t of tax exp
Current tax expense 3,562 7,188
Income tax adjustment pertaining to earlier years 177 -
Deferred tax charge 9,618 16,121
= 15,357 23,309

Total tax expense. 4

(" \




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in INR lakhs, unless otherwise stated)

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
18. Revenue from operations
Revenue from contract with customers
Sale of power* (refer note 30) 2,08,791 2,03,874
Other operating revenue
Viability gap funding income 1,104 1.130
Carbon credit emission income* (refer note 30) 428 42
Government grants related to assets 91 90
Total 2,10,414 2,05,136
*Revenue is recognised at point in time.
19. Finance income
[nterest income on financial asset measured at amortised cost
- Term deposits 12,069 9,120
- Loan to subsidiaries (refer note 27) 921 818
- Trade receivables 694 1,030
- Safeguard duty receivables 3,581 2,557
- Others 400 1,534
Interest on refund of income tax 5 393
Total 17,670 15.452
20. Other income
Sale of scrap 378 44
Provision/ liabilities no longer required written back 1,444 489
Reversal of share based payment liability (net) (refer note 28) 18 6,333
Provision for doubtful trade receivables written back (refer note 40) 739 153
Insurance claim* 1,423 4,384
Late payment surcharge 858 1,418
Exchange difference (net) 460 -
Interest income on investments (refer note 5.1) 63 409
Compensation towards transmission lines 156 -
Gain on cancellation of lease contract 293 -
Gain of modification of financial assets 20 -
Miscellaneous income 165 296
Total 6,017 13,526

*Includes insurance claim of INR 3,265 lakhs in previous year for a project which was severely affected by floods and other climatic hazards during

the previous year.

21. Impairment expense

Impairment expense (refer note 45) 8,407 4,469
Total 8,407 4,469
22. Employee benefits expense

Salaries, wages and bonus 9512 8,042
Contribution to provident and other funds (refer note 37) 450 327
Gratuity expense (refer note 37) 170 176
Staff welfare expenses 521 524
Total 10,653 9.069
23. Depreciation and amortization expense

Depreciation of property, plant and equipment (refer note 3) 43,266 41,160
Depreciation of right of use assets (refer note 34) 1,861 1,659
Amortisation of intangible assets (refer note 4) 37 47
Total 45,164 42.866




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in INR lakhs. unless otherwise stated)

For the year ended

For the year ended

gy March 31, 2024 March 31, 2023
24. Finance costs
Interest expenses on financial liabilities measured at amortized cost
- Term loans 58,407 51,520
- Loans from related parties (refer note 27) 52,822 52,400
- Lease liabilities (refer note 34) 3,571 3,266
- Buyer's credit 4,551 1,340
Prepayment charges on repayment of term loans = 6
Interest on delayed payment of statutory dues 10 260
Other finance costs 3,450 2,436
Other borrowing costs 515 997
Total 1,23,326 1,12,225
25. Other expenses
Power and fuel 30 31
Guest house expenses 188 337
Rent (refer note 34) 1,252 36
Rates and taxes 4,998 4,807
Solar park maintenance 731 694
Insurance 3,045 2.475
Repair and maintenance

-Plant and machinery 3,852 3,142

-Other 1,504 1,687
Development and Testing expense 3 3
Travelling and conveyance 848 681
Communication costs 123 136
Legal and professional fees 14,131 9,868
Corporate social responsibilities 386 217
Operation and maintenance fees 580 51
Provision for expected credit losses (refer note 5.2, 8.1 and 40) 1,172 3,933
Provision for doubtful advances 250 -
Provision for Bank Guarantee and others (refer note 49 and 53) 900 17,676
Recruitment expenses 157 745
Balance written off 206 -
Security charges 3,633 2,836
Bank charges 60 49
Software maintenance charges 292 152
Advances written off 208 684
Assets written off 2,721 2,246
Loss on cancellation of hedge contract 1,511 1,597
Provision for liquidated damages (refer note 13.2) 190 405
Foreign exchange fluctuation (net) - 52
Loss on sale of property, plant and equipment 194 2,027
Land development charges 130 130
Tender and application fee - 18
Penalty 433 -
Loss on account of modification of contractual cash flows - 285
Inspection fees 32 -
Miscellaneous expenses 868 689
Total 44,628 57,689
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(All amounts in INR lakhs, unless otherwise stated)

For the year ended For the year ended

"
Particulars March 31,2024 March 31, 2023

26. Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the loss for the year attributable to equity shareholders of the parent by the weighted average number of Equity
shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the loss attributable to equity shareholders of the Company (after adjusting for interest on the convertible
debentures and convertible preference shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number
of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Loss after tax for calculation of basic EPS (10,944) (14,816)
Loss after tax for calculation of diluted EPS (10,944) (14,816)
Weighted average number of equity shares in calculating basic EPS 69,20,619 69,17,410
Weighted average number of shares in calculating diluted EPS 69,20.619 69,17,410
Basic Earning per share (In INR) (158.14) (214.18)
Diluted Earning per share (In INR) (158.14) (214.18)
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Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

27. Related party disclosures:

The list of related parties as identified by the management is as under:

Related parties where control exists
Holding Company:

Key Managerial Personnel ("KMP"):

Azure Power Global Limited

Mr.
Ms.
Mr.
Mr.

Mr

Mr.
. Richard Payette (Director w.e.f. July 01, 2023)

. Sunil Kumar Gupta (Managing Director and Chief Executive Officer (CEO) w.e.f. August 08, 2023)
. Sugata Sircar (Director and Group Chief Financial Officier (CFO) w.e.f. October 01, 2022)

. Delphine Voeltzel (Nominee Director w.e.f. May 11, 2022 till August 13, 2024)

SESEESEEEEEEE

Mr.
Mr.

Brijesh Mehra (Nominee Director w.e.f. May 08, 2024)

Supriya Prakash Sen (Director w.e.f. August 01, 2020)

Philippe Pierre Wind (Nominee Director w.e.f. October 31, 2023)
Jaime Garcia Nieto (Nominee Director w.e.f. December 01, 2023)
Julian Gratiaen (Nominee Director w.e.f. August 13, 2024)

Jean Francois Joseph Boisvenu (Director w.e.f. April 24, 2023)

Unnikrishnan Mangalath Sukumarapanicker (Nominee Director w.e.f. August 19, 2020 till March 13, 2024)

. Richard Alan Rosling (Chairman of the Board of Directors from September 30, 2021 till October 11, 2023)

Amo Lockheart Harris (Director w.e.f August 23, 2016 till May 31, 2022)
Harsh Dinesh Shah (Chief Executive Officer and Director w.e.f. August 05, 2022 till August 29, 2022)

. Cyril Sabastien Dominique Cabanes (Director till October 30, 2023)

. Deepak Malhotra (Director w.e.f November 28, 2019 till October 29, 2023)

. Rupesh Agarwal (Director w.e.f August 29, 2022 till July 10, 2023)

. Christine Ann Mcnamara (Director w.e.f. March 01, 2022 till June 26, 2023)

Ranjit Gupta (Chief Executive Officer and Director w.e.f. July 18, 2019 till April 26, 2022)
Murali Subramanian (Chief Operating Officer w.e.f. July 18, 2019 till April 26, 2022)
Pawan Kumar Agrawal (Chief Financial Officer w.e.f March 15, 2019 till December 31, 2023)

Names of related parties with whom transactions have taken place during the year:

Fellow Subsidiary Company:

Azure Power Energy Limited

Azure Power Solar Energy Private Limited
Azure Power Rooftop Private Limited

Azure Power Rooftop (Genco) Private Limited
Azure Power Rooftop One Private Limited
Azure Power Rooftop Two Private Limited
Azure Power Rooftop Three Private Limited
Azure Power Rooftop Four Private Limited
Azure Power Rooftop Five Private Limited
Azure Power Rooftop Eight Private Limited

This space has been intentionally lefi blank.
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Notes to consolidated financial statements for the year ended March 31, 2024

(INR amount in lakhs, unless otherwise stated)

27. Related party disclosures:

1. Following transactions were carried out with related parties in the ordinary course of business:

Nature of transaction

Key

Holding

Fellow Subsidi

v Company

personnel

ny

For the year ended
March 31, 2024

For the year ended

March 31. 2023

For the year ended
March 31, 2024

For the year ended
March 31, 2023

For the year ended
March 31,2024

For the year ended
March 31. 2023

a) Settlement of liabilities on behalf of the Group

Azure Power Global Limited

Azure Power Rooftop Four Private Limited

4.726

b). Settlement of liabilities by the Group on behalf of

Azure Power Energy Private Limited

81

Azure Power Solar Enerey Private Limited

Azure Power Rooftop Private Limited

61

¢) Interest expense on borrowings

Azure Power Energy Limited

23,600

24947

Azure Power Solar Eneray Private Limited

29.222

27.333

d) Interest income

Azure Power Rooftop Private Limited

689

Azure Power Rooftop (Genco) Private Limited

106

Azure Power Rooftop One Private Limited

76

Azire Power Rooftop Three Private Lumited

Azure Power Rooftop Four Private Limited

13

Azure Power Rooftop Five Private Limited

28

Azure Power Rooftop Eight Private Limited

e) Key managerial personnel r ation

Mr_Sunil Gupta

- Short term employee benefits

319

Mr Sugata Sircar

- Short term emplovee benefits

Mr Rupesh Aparwal

- Short term employee benefits

372

Mr Harsh Dinesh Shah

- Short term employee benefits

45

] -

Mr Pawan Kumar Agrawal

- Short term emplovee benefits

574

43

3 -

Mr Ranijit Gupta

- Short term employee benefits

47

3 =

Mr Murali Subramanian

- Short term employee benefits

52.

f Loan given

Azure Power Rooftop (Genco) Private Limited

779

512

Azure Power Rooftop One Private Limited

450

205

Azure Power Rooftop Four Povate Limited

50

Azure Power Rooftop Five Private Limited

167

117

Azure Power Rooftop Eight Private Limited

50

g) Loan repaid

Azure Power Rooftop Private Limited

500

h) Repavment of horrowings

Azure Power Enerey Limited

30.458

20.461

Azure Power Solar Energy Private Limited

29.110

i) Pavment of consent fees

Azure Power Solar Energy Private Limited

3.389

i) Corporate guarantees given

Azure Power Rooftop (Genco) Private Limited

362

Azure Power Roofton One Private Limited

719

Azure Power Rooftop Three Private Limited

97

Azure Power Rooftop Five Private Limted

56

k) Corporate guarantees released

Azure Power Rooftop (Genco) Private Limited

2.198

Azure Power Rooftop Five Private Limited

1.445




Azure Power India Private Limited
Notes to lidated fi ial stat
(INR amount 1n lakhs, unless otherwise stated)

for the year ended March 31,2024

2. Balances outstanding at the end of the year

Key M. Personnel Holding company Fellow Subsidiary Company
Particulars As at As at As at As at As at Asat
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023 March 31,2024 March 31. 2023

a).Trade receivable
Azure Power Rooftop Three Private Limited - - - 11 13
b).Contractually reimburseable from related parties
Azure Power Global Limited 37 - -
Azure Power Rooftop Private Limited - - - 56 53
Azure Power Rooftop One Private Limited - - - 40 37
Azure Power Rooftop Two Private Limited - - - - 2 2)
Azure Power Rooftop Four Private Limited - - - - 7 6
Azure Power Rooftop Five Private Limited - - - 9 9
Azure Power Rooftop Eight Private Limited - - - 87 87
Azure Power Solar Energy Private Limited = = = 2 1
Azure Power Enerav Limited - - - 18 16
c). Payable
Azure Power Global Limited - - 363 319 -
Azure Power Rooftop Private Limited ~ - = 70 73
Azure Power Rooftop (Genco) Private Limited - - = - = 267
Azure Power Rooftop Four Private Limited - - - 11 11
Azure Power Solar Enerey Private Limited - - - - 92
Azure Power Energy Limited - - - 2.177 |
d). Borrowing
Azure Power Energy Limited* - - - 2.40.166 268419
Azure Power Solar Energy Private Limited* - - - 2.18,328 2.45,796
e). Interest payable on borrowings
Azure Power Energy Limited - - - - 1.801 2.367
Azure Power Solar Energy Private Limited = - - 5.833 6.607
Azure Power Rooftop Private Limited - - - 21 21
f). Loan to related party
Azure Power Rooftop Private Limited - - - 6,608 6,608
Azure Power Rooftop (Genco) Private Limited - - - - 1.515 737
Azure Power Rooftop One Private Limited - - - - 907 437
Azure Power Rooftop Three Private Limited - - - 67 67
Azure Power Rooftop Four Private Limited - - - 155 105
Azure Power Rooftop Five Private Limited - - 384 217
Azure Power Rooftop Eight Private Limited - - - 65 15
2). Interest accrued on loans and advances
Azure Power Rooftop Private Limited - - - - 2.230 1.611
Azure Power Rooftop (Genco) Private Limited - - - - 156 60
Azure Power Rooftop One Private Limited - - - = 116 48
Azure Power Rooftop Three Private Limited - - - - 15 9
Azure Power Rooftop Four Private Limited - - - - 22 9
Azure Power Roofton Five Private Limited - = - - 45 20
Azure Power Rooftop Eight Private Limited - - - - 3 1
h) Outstanding Corporate guarantees
Azure Power Rooftop (Genco) Private Limited - - 4.682 6.933
Azure Power Rooftop One Private Limited - - - - 11.463 11385
Azure Power Rooftop Three Private Limited - = - 2.632 2614

- - 1.501

Azure Power Rooftop Five Private Limited

* Excluding unamortise balance of anciliary cost of borrowmgs

Terms and conditions of transactions with related parties

- The transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions Outstanding balances at the year-end are unsecured and settlement
occurs m cash This assessment is undertaken each financial year through examining the financial position of the related party and the market in which the related party operates
- Loans from/ to related parties carry an mterest rate of 6 95% - 10 60% p a and are repayable/receivable in accordance with the terms of the respective agreement

- The Group has given corporate guarantee to the banks and financial mstitutions 1n respect of loan taken by the fellow subsidiaries (refer note 32)

- On April 26, 2022, the Group through its Board of Directors (“BOD”) has accepted the resignations of erstwhile Mr Ranjit Gupta (CEO) and Mr Murali Subramanian (COO) of the
Group Both of the KMP’s were relinquished from their roles with the Group with immediate effect
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Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

28. Share-based payment

(i} Employee Stock Option Plans (ESOPs)

ESOPs are issued by Azure Power Global Limited (Holding Company) to the employees of the Company and some entities forming part of the Group. As per Ind AS 102, Share-
based Payment, the Group adopts fair valuation model for calculating its expense under ESOP’s ESOP gives an employee a right to purchase equity shares of Azure Power
Global Limited at exercise price

Description of terms and conditions of grant

Method of valuation of grants
Ind AS 102 requires adoption of graded vesting mechanism. Accordingly the stock compensation expense is computed separately for each tranche The fair value of the share
options is estimated at the grant date using a Black Scholes option pricing Model taking into account the terms and conditions upon which the share options were granted

The details of activity have been summarized below:

As at March 31, 2024 As at March 31, 2023
Particulars No. of options Weighted average No. of options Weighted average
exercise price (INR) exercise price (INR)
Outstanding at the beginning of the year 4,15,813 1,276 5,58,829 1,314
Granted during the year - - 543 -
Forfeited during the year (1,09,666) 1,624 (1,38,689) 1,455
Exercised during the year (1,945) - (4,870) 112
Outstanding at the end of the year 3,04,202 1,158 4,15,813 1,276
Exercisable at the end of the year 2.41.678 1,122 2.81,960 1.183

Effect of the employee share-based payment plans on the profit and loss account and on its financial position:

Incremental fair value recognized as an expense over the remaining period of service condition. In case of already vested options, incremental fair value recognized immediately
Any decrease in fair value of options is not accounted for

The Group recognizes ESOP cost in the consolidated statement of profit and loss, except the cost of services which is initially capitalized by the Group as part of the cost of
property, plant and equipment and corresponding increase in equity as a contribution from holding company

For the year ended For the year ended

March 31, 2024 March 31, 2023

Amount recognised for equity-settled share-based payment transactions (18) 130
Total (decrease)/ increase in equity arising from equity-settled share-based payment transactions (18) 130

(ii) Stock Appreciation Rights (SARs)

The Group granted incentive compensation in the form of Stock Appreciation Rights (*SARs”), as defined in the APGL 2016 Equity Incentive Plan, as amended in 2020, to its
erstwhile CEO and COO. The SARs had been granted in 3 tranches with maturity dates up to March 31, 2028

The details of activity have been summarized below:

As at March 31, 2024 As at March 31, 2023
. Weighted average . Weighted average
Nb: cffoptivns exerc%se price ( INgR_) No,,0f options exercise price (INR)

Outstanding at the beginning of the year 6,80,000 878 18,75,000 810
Granted during the year - - - -
Exercised during the year - - (11,95,000) 771
Outstanding at the end of the year 6,80,000 878 6,80,000 878
Vested at the end of the year 6,80,000 878 6,80,000 878
Exercisable at the end of the year 6,80,000* 878 6,80,000* 878

Effect of the stock appreciation rights on the statement of profit and loss account and on its financial position:
The Group recognizes SAR cost in the consolidated statement of profit and loss with corresponding increase in liability for cash-settled shared-based payments

March 31, 2024 March 31, 2023
Expense arising from cash-settled share-based payment transactions = (6.463)
Total decrease in liability arising from cash settled share-based payment transactions - (6.463)

Fair value of SAR as on March 31, 2023 has been taken basis the expected settlement with ex CEO and ex COO.
The carrying value of the liability recognised for SARs as at March 31, 2024 is INR 1,981 lakhs (March 31, 2023: INR 1,981 lakhs).
* On April 26, 2022, the Group through its Board of Directors (“BOD™) has accepted the resignations of erstwhile Mr. Ranjit Gupta (CEO) and Mr. Murali Subramanian (COO)

of the Company. Both of the KMP’s were relinquished from their roles with the Company/ Group with immediate effect. Considering the same, adjustment was made in financial
year 2022-23
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29. Segment information

The Group activities mainly involve sale of electricity. Considering the nature of Group's business and operations, there are no separate reportable operating
segments in accordance with the requirements of Indian Accounting Standard 108, ‘Operating Segments' referred in to Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) and hence, there are no additional disclosures to be provided other than those already provided in the
financial statements. The Group's principal operations, revenue and decision-making functions are located in India and significant there are no revenue and

non-current assets outside India.

Information about revenue from major customers who contributed 10% or more relating to revenue from sale of power:

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Sale of Power:

Solar Energy Corporation of India 96,299 86,629

National Thermal Power Corporation Limited 21,815 28,527

Punjab State Power Corporation Limited 18,128 19,398

30. Disclosure pursuant to Ind AS 115 "Revenue from Contracts with Customers"

The following table provides information about trade receivables, contract assets and deferred revenue as at March 31, 2024 and March 31, 2023.

As at As at
March 31, 2024 March 31, 2023
Non current assets
Contract assets* 6,349 5,941
Trade receivables 35,818 38,976
Current assets
Trade receivables 45,055 55,921
Contract assets* 303 164
Non current liabilities
Deferred revenue ** 47,630 49,023
Current liabilities
Deferred revenue ** 1,964 1,953
Reconciliation of the amount of revenue recognised in consolidated statement of profit and loss with the contracted price:
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Revenue as per Contracted price 2,08,680 2,05,046
Adjustments for:
Rebate/Discount (2,357) (2,106)
Amortisation of contract assets (164) (164)
Amortisation of contract liabilities 3,060 1,140
Revenue from contract with customers 2,09,219 2,03.916
*Movement of Contract Assets
Particulars For the year ended For the year ended
March 31,2024 March 31, 2023
Opening Balance 6,105 5914
Addition during the year - -
Revenue recognised/ (reversed) during the year (164) (164)
Adjustment due to revenue straightlining 711 355
Closing Balance 6,652 6,105
** Movement of Contract liabilities
Particulars For the year ended For the year ended
March 31, 2024 March 31. 2023
Opening Balance 50,976 37,954
Addition during the year 1,311 13,030
Deletion during the year (655) -
Revenue recognised during the year (3,060) (1,140)
Interest expense 1,022 1,132
Closing Balance 50.976
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(All amounts in INR lakhs. unless otherwise stated)

31. Capitalization of expenditure (net)

During the year, the Group has capitalized the following expenses to the cost of Capital Work in progress. Consequently, expenses disclosed under the

respective notes are net of amounts capitalized by the respective companies under the Group:-

For the year ended For the year ended

Particulars March 31, 2024 March 31, 2023
Salaries, wages and bonus 349 470
Finance cost 460 2,005
Depreciation on right of use assets 27 76
Project development expenses 156 4.409
Legal and professional expenses 16 358
Security and supervision charges - 110
Bank Charges 756 475
Travelling expenses 22 119
[nsurance expenses 41 103
Interest on lease liability 42 217
Lease rent 39 159
Other expenses 10 900
Interest income (96) (226)
Total 1,822 9.175

32. Financial Guarantees

The Group has issued financial guarantees to banks on behalf of and in respect of loan facilities availed by its fellow subsidiaries. In accordance with
the policy of the Group (refer note 2.2 (j)). The Group has designated such guarantees as “Insurance Contracts”. The Group has classified financial
guarantees as Contingent Liabilities. Accordingly, there are no assets and liabilities recognized in the consolidated balance sheet under these contracts

Company Name As at March 31, 2024 As at March 31, 2023

Azure Power Rooftop (Genco) Private Limited 4,682 6,933
Azure Power Rooftop One Private Limited 11,463 11,385
Azure Power Rooftop Three Private Limited 2,632 2.614
Azure Power Rooftop Five Private Limited - 1,501

This space has been intentionally left blank.
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33. Capital and other commitments

(i) The Group has capital commitments of [NR 194,143 lakhs (net of advances) (March 31, 2023: INR 2,99,974 lakhs (net of advances)) for purchases of assets for

the construction of solar power plants

(ii) The Parent company and its subsidiaries have entered in to Power Purchase Agreement (PPA) with following parties

Name of Authority Agreement date Rate Period*
NTPC Vidyut Vyapar Nigam Limited October 15, 2010 17.91 kw/h 25 Years
Solar Energy Corporation of India March 28, 2014 5.45 kw/h 25 Years
Solar Energy Corporation of India March 28, 2014 5.45 kwth 25 Years
Bangalore Electricity Supply Company Limited January 18, 2014 7.47 kw/h 25 Years
Gujarat Urja Vikas Nigam Limited*** April 30, 2010 15 kw/h 12 Years
Gujarat Urja Vikas Nigam Limited April 30,2010 5 kw/h 13 Years
NTPC Vidyut Vyapar Nigam Limited October 15, 2011 11.94 kw/h 25 Years
NTPC Vidyut Vyapar Nigam Limited January 25, 2011 8.21 kw/h 25 Years
Bihar State Power ( Holding ) Company Limited January 17, 2015 8.39 kw/h 25 Years
Solar Energy Corporation of India February 5, 2015 5.45 kw/h 25 Years
Punjab State Power Corporation Ltd March 31, 2015 7.33 kw/h 25 Years
Punjab State Power Corporation Ltd. March 31, 2015 7.19 kw/h 25 Years
Southern Power Distribution Company of Andhra Pradesh Limited** December 5, 2014 6.63 kw/h 25 Years
Gulbarga Electricity Supply Corporation Limited ,Kalaburgi January 23, 2015 6.51 kw/h 25 Years
Hubli Electricity Supply Company Limited January 9, 2015 6.51 kw/h 25 Years
Chamundeshwari Electricity Supply Corporation Limited January 2, 2015 6.51 kw’/h 25 Years
Punjab State Power Corporation Ltd February 3, 2017 5.62 kw/h 25 years
Punjab State Power Corporation Ltd. February 3, 2017 5.63 kw/h 25 years
Punjab State Power Corporation Ltd February 3, 2017 5.64 kw/h 25 years
Solar Energy Corporation of India March 28, 2014 5.45 kw/h 25 Years
Uttar Pradesh Power Corporation Ltd., Lucknow December 27, 2013 8,99 kw/h 12 Years
Punjab State Power Corporation Ltd. December 27, 2013 7.67 kw/h 25 Years
Punjab State Power Corporation Ltd, December 27, 2013 7.97 kw/h 25 Years
Punjab State Power Corporation Ltd. December 27, 2013 8.28 kw/h 25 Years
Solar Energy Corporation of India October 14, 2015 5.43 kw/h 25 Years
Bangalore Electricity Supply Company Limited September 27, 2014 6.66 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited August 1, 2014 6.44 kw/h 25 Years
NTPC Limited April 19, 2016 5.12 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited September 1, 2014 6,45 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited September 15, 2014 6,46 kw/h 25 Years
NTPC Limited April 29, 2016 478 kwrh 25 Years
The Green Energy Development Corporation of Odisha Limited July 30, 2016 5.69 kw’/h 25 Years
Ordnance Factory, Bhandra May 3, 2016 5.50 kw/h 25 Years
Ordnance Factory, Ambajhari May 3, 2016 5.31 kwth 25 Years
Solar Energy Corporation of India Limited October 21, 2016 443 kw/h 25 Years
Delhi Metro Rail Corporation Limited April 19, 2016 3.55 kwt/h 25 Years
Solar Energy Corporation of India Limited September 26, 2016 443 kw/h 25 Years
NTPC Limited August 10, 2016 4.67 kw/h 25 Years
Gujarat Urja Vikas Nigam Limited October 24, 2017 267 kw/h 25 Years
Delhi Jal Board December 21, 2016 494 kw/h 25 Years
Indian Railways April2017 4.58-4 98 kw/h 25 Years
Solar Energy Corporation of India April 27,2018 248 kw/h 25 Years
Bangalore Electricity Supply Company Limited April 20,2018 2.93/kwh 25 Years
Hubli Electricity Supply Company Limited April 20, 2018 2.93/kwh 25 Years
Mabharashtra State Electricity Distribution Company Limited July 30, 2018 2.72/kwh 25 Years
Assam Power Distribution Company Limited June 25, 2018 3.17-3.70/kwh 25 Years
Solar Energy Corporation of India Limited October 31,2018 2 53/kwh 25 Years
Solar Energy Corporation of India Limited September 17, 2019 2.58/kwh 25 Years
Solar Energy Corporation of India Limited November 27, 2019 2.54/kwh 25 Years
Solar Energy Corporation of India Limited July 15, 2022 2.35/kwh 25 Years
Solar Energy Corporation of India Limited August 31, 2022 2.70/kwh 25 Years

*The period starts from date of commissioning of the project

** The tariff for the project is INR 5.89 per kWh for first year, increasing by 3% each year from the second year to the tenth year and thereafter with the same tariff
as that in year ten for the remainder of the 25-year term, The tariff is INR 6 .63 per kWh as at March 31, 2024 after considering the escalations

#** The tariff for the project is INR 13 per kWh for first 12 years, decreasing from the 13th year to the 25th year to INR 5 per kWh
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34. Leases
Group as lessee:

The Group leases land for construction of solar power plants. These leases typically run for 25-30 years which is further extendable on mutual agreement by both
lessor and lessee Accordingly, the Group has taken lease period of 35 years considering reasonable certainity and expectation of extension of the lease period
Additionally the Group leases land for building space to be used as corporate office. The period of the lease for the same is 5 years

Information about the leases for which the Group is a lessee is presented below:

i) Right-of-use assets:

Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023
Opening balance 48,481 49,010
Additions during the year 1,997 2,998
Deletion during the year (1,110) -
Adjustment due to change in estimate 421] 679
Depreciation for the year* (1,888) (1,735)
Impairment (725) (2,471)
Closing balance 47,176 48,481
*Including capitalization of INR 27 lakhs during the year ( March 31, 2023: INR 76 lakhs)
ii) Lease liabilities
Set out below are the carrying amounts of lease liabilities and the movement during the year:
Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023
Opening balance 36,608 35,062
Additions during the year 1,625 249
Deletion during the year (1,351) -
Adjustment due to change in estimate - 2,948
Accretion of interest# 3,613 3,484
Impairment - (1,991)
Payments (3,081) (3,144)
Closing balance i 37,414 36,608
# Including capitalization of INR 42 lakhs during the year (March 31, 2023: INR 217 lakhs)
Particulars As at As at
March 31. 2024 March 31. 2023
Current 3,154 2,924
Non-current 34,260 33,684
Total 37,414 36,608
Below are the amounts recognized by the Group in the consolidated statement of profit and loss:
Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023
Interest on lease liabilities 3,571 3,266
Depreciation of right-of-use assets 1,861 1,659
Net Gain on lease modification 293 =
Expenses relating to short-term leases 1,252 36
Total 6,977 4,961

Below is the amount recognized by the Group in the consolidated statement of cash flows:

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Total cash outflow for leases

3,081

3,144

The maturity analysis of leases is disclosed in note 40, The weighted average incremental borrowing rate applied to lease liabilities is 10%. The Group has applied

single discount rate to a portfolio of leases of similar assets in similar economic environment with similar end date

Lxtension options

Lease contain extension options exercisable by the Group before the end of the non-cancellable contract period. Where practicable, the Group seeks to include
extension options in new leases to provide operational flexibility. The extension options held are exercisable only on mutual agreement. The Group assesses at
lease commencement whether it is reasonably certain to exercise the extension options. The Group reassess whether it is reasonably certain to exercise the options

if there is a significant event or significant change in circumstances within its control
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35. Contingencies
a. Contingent liabilities:
(i) Guarantees, letter of credit and counter guarantees given by the Group amounting to INR 35,304 lakhs (March 31, 2023: INR 46,522 lakhs)

(ii) Viability gap funding represents the amount already received which the government agencies can demand repayment of, in case the project fails to generate
power for a longer period of time. Below mentioned amounts relate to the period for which the Group is yet to fulfil the conditions under the agreements

Particulars March 31, 2024 March 31, 2023
Viability Gap Funding (VGF) 16,766 19,383

b. Pending litigations:

i) During the current year, the Group has received order for service tax demand amounting to INR 148 lakhs related to services tax assessment from FY 2014-15
to 2016-17. The Group has filed an appeal on April 12, 2024 contesting the demand and is confident that there should not be a tax outflow related to this order

ii) The Group had two outstanding disputes with its erstwhile Chief Executive Officer, Mr. Inderpreet Singh Wadhwa (IW). During the previous year, the Group
has received an unfavourable Award from the Mumbai Centre for International Arbitration in relation to Mr. Wadhwa’s transition from the Company, and
subsequently made payments as required in the Award, without prejudice to its rights

In respect of second matter, during the previous year the Group received a favourable Award from Singapore International Arbitration Centre in relation to the
purchase price of shares, held by Mr. Inderpreet Singh Wadhwa (IW) and Mr. H. S. Wadhwa (HSW) (erstwhile Chief Operating Officer), in Azure Power India
Private Limited. Subsequently, IW and HSW filed an appeal challenging the SIAC award on May 05, 2022, before the Singapore High Court. However, vide order
dated June 29, 2022, the appeal filed by IW and HSW has been dismissed. Consequently, the Award in our favour has been upheld. We have filed a petition
before the High Court of Delhi seeking enforcement of the Award. There is no adverse order passed against Azure by the Hon’ble High Court till date. This matter
is next listed for hearing on October 01, 2024

iii) A Public interest litigation had been initiated by certain individuals claiming to be wildlife experts/interested in conservation of wildlife, before the Supreme
Court of India against various state governments such as Rajasthan, Gujarat, and MNRE, MoP among others, seeking protection of the two endangered bird
species, namely the Great Indian Bustard (GIB) and the Lesser Florican found in the states of Rajasthan and Gujarat. The Supreme Court by way of order dated
April 19, 2021 issued directions to: (i) underground all low voltage transmission lines, existing and future lines falling in potential and priority habitats of GIB, (ii)
to convert all existing high voltage lines in priority and potential areas of GIB where found feasible within a period of one year, if not found feasible, the matter to
be referred to the committee formed by the Supreme Court which will take a decision on feasibility, and (iii) to install bird diverters on all existing overhead lines
in the interim. We and many other developers have projects in the potential area as determined by the court, hence aggrieved by the order, the Solar Power
Developers Association {(“SPDA™) and Union of India have filed an application before the Supreme Court secking among others, exemption from undergrounding
of transmission lines in potential areas. The matter was last listed on November 30, 2022, whereby directions were passed to parties to ensure installation of bird
diverters in the Priority Area and for them to be in compliance with quality standards issued by the Supreme Court Committee. As per the directions of Supreme
Court, for its solar power plants, the Group installed bird divertors in the babitats of Great [ndian Bustard during FY 2022-23. The PIL is presently pending. The
SPDA has filed an application seeking modification of Supreme Court’s order dated April 19, 2021. Further, the Supreme Court vide its order dated March 21,
2024 modified its earlier order dated April 19, 2021 directing the Central Government to constitute an expert committee to examine the issue of installing
overhead and underground powerlines in the priority areas marked for the conservation of the Great Indian Bustard, The expert committee on the GIB issue will,
inter-alia, look into (i) the scope and feasibility of laying down underground and overhead transmission lines, (ii) measures for the conservation of GIB, and (iii)
identifying suitable alternatives for laying down power lines in the future. Next date to submit the Update by Expert Committee is August 31, 2024, Citing
practical difficulties in laying down underground transmission lines, the Supreme Court has also restricted the requirement of laying down underground
transmission lines only to the priority area (covering roughly 13,163 sq km). If the modification application is dismissed, we might entail significant costs and
delays

(iv) During the current year, the Group has received Assessment Order w's 143(3) read with section 144B of the Income tax Act, 1961 ("Act™) for FY 2021-22
wherein the Assessing Officer (*AQO”) has made an ad-hoc disallowance of INR 2,979 lakhs being ineligible expenses. Further, a show cause notice dated June 11,
20224 has been received in connection with the penalty proceedings w's 270A read with section 274 of the Act for under-reporting of income, Subsequent to the
year end, the Group has filed an appeal before Commissioner of Income tax (Appeals) against the said matter on the grounds that AO, erred in facts and in law, in
making the ad-hoc disallowance being differential of tax loss declared as per original return of income filed ws 139 of the Act and updated computation of income
filed suo-moto at the time of assessment without appreciating the detailed break-up of such differences arisen on account of completion of audit for FY 2021-22
beyond the date of filing of return of income

Considering above, the Group has assessed that it is only possible but not probable that outflow of economic resources will be required
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36. Derivative instruments and hedging activities

Contract designated as cash flow hedge:

During financial year 2020-21, the Group took a long term borrowing amounting to US$ 9,30,00,000 (INR 69,311 lakhs) at LIBOR plus margin of 3.95% and
the loan is repayable in 8 half yearly instalments commencing November 2021 The funds were provided to project SPVs as shareholder loans or through other
instrument for capital expenditure or for payment of capital expenditure in respect of various specified projects. The Group has taken USS$ 9,30,00,000 currency
swap for its principal and interest payment. As per this swap arrangement, the Group pays fixed INR and receive USD and pays fixed interest ranging between
9.10 to 10.20%, for these long term borrowing and receives a variable interest at six months LIBOR plus 3.95% on the US$ notional amount. During the year, the
Group has tested the effectiveness of the hedge relationship and the hedge was effective

During the current year and previous year, the Group took long termm borrowings, at LIBOR plus margin (basis each disbursement), repayable in quarterly
instalments. The funds were raised for payment of capital expenditure in respect of the project. The Group has taken currency swap for its principal and interest
payment. As per this swap arrangement, the Group pays fixed INR and receive USD and pays fixed interest, for these long term borrowing and receives a variable
interest on the US$ notional amount. During the year, the Group has tested the effectiveness of the hedge relationship and the hedge was effective

The Group is exposed to changes in principal and interest cash flows on letter of credit discounted for buyer’s credit and long term foreign currency borrowings to
be settled in USD. The Group has entered into forward contracts to hedge its exposure to foreign currency risk and interest volatility risk

Th risk management objective of the hedge arrangement is to reduce the variability in payment of foreign currency equivalent cash flows arising from repayment
of principal and interest components. During the year, the Group have tested the effectiveness of the hedge relationship and the hedge was effective

The following table presents outstanding notional amount and consolidated balance sheet location information related foreign exchange derivate contracts as of
March 31. 2024 and March 31. 2023

Particulars As at March 31, 2024 As at March 31, 2023
Notional Amount (USD) 28.64,76,712 31,29,18,316
Non-current — Other financial assets (INR) 15,334 17,329
Current — Other financial assets (INR) 2,538 2,099
Current ~ Other financial liabilities (INR) 213 1,081

This space has been intentionally left blank.
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37. Employee Benefits
(a) Defined contribution plan

The Group makes contribution towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The Group's contribution to the Employee
Provident Fund is deposited with the Regional Provident Fund Commissioner.

The Group has recognized INR 450 lakhs (March 31, 2023: INR 327 lakhs) for provident fund and other fund contribution in the Consolidated Statement of Profit and Loss
The contribution payable to the plan by the Group is at the rate specified in the rules to the scheme.

(b) Defined benefit plan
Gratuity and other post-employment benefits

The Group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service The Scheme is unfunded and accrued cost is recognized through reserve in the accounts of the Group

The following tables summaries the components of net benefit expense recognized in the consolidated profit and loss account and the unfunded status and amounts
recognized in the Consolidated Balance Sheet

Consolidated Statement of profit and loss

A recognised in C lidated S of profit and loss for the year ended March 31, 2024
Particular Gratuity
For the year eneded March 31, 2024 For the venr ended March 31, 2023
Current service cost 134 176
Interest cost on benefit liability 36 -
Total Expense . 170 176
Amount recognized in Other Comprehensive Income for the year ended March 31, 2024
Particular Crubuity
For the year eneded March 31, 2024 For the yvear ended March 31, 2023
Effect of change in financial assumptions (3) %)
Effect of change in demographic assumptions (17) 141
Experience gains 1 88
Actuarial (loss)/ gain recognized in the year (19) 220
Consolidated Balance Sheet :
Particular Gratuity
As at March 31, 2024 | As at March 31, 2023
Present value of defined benefit obligation 586 | 490
Changes in the present value of the defined benefit obligation are as follows:
Particular Gratuity
For the year eneded March 31, 2024 For the year ended March 31, 2023
Present value of obligation as at the beginning of the vear 490 628
Current service cost * 134 176
[nterest cost * 36 E
Re-measurement of Actuarial loss/ (gain) 19 (220)
Benefits paid (93) (94)
586 490
135 90
451 400

* Expenditure amounting to INR Nil (March 31, 2023: INR 470 lakhs) has been capitalized (refer note 31).

The principal assumptions used in determining gratuity for the Group’s plans are shown below:

For the year

‘or the
Particulars eneded March 31, Eorithe yeaended

March 31. 2023

2024

Discount rate (per annum) 7.09% 7.27%
Emplovee tumover rate (per annum) 26.00% 30.00%
Withdrawal rate (per annum) 26 00% 30.00%
Salary Escalation Rate (per annum) 10.00% 10.00%
Retirement age 58 years 58 vears

The estimates of future salary increases considered in actuarial valuation taken on account of inflation, seniority, promotion and other relevant factors such as supply and
demand in the employment market.
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Risk exposure

Through its defined benefit plans, the Group is exposed to a number of risks, the most significant of which are detailed below:

a) Discount rate- Increase/ reduction in discount rate in subsequent valuations can decrease/increase the liability

b) Salary escalation rate- Actual salary increases/decrease will increase/decrease the defined benefit liability. [ncrease/decrease in salary increase rate
assumption in future valuations which in tum also increase/decrease the liability.

¢) Withdrawal rate- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawals rates at subsequent
valuations can impact defined benefit liability

A quantitative sensitivity analysis for significant assumption as at March 31, 2024 is as shown below:

Sensitivity analysis March 31,2024 | March 31,2024 | March 31, 2023 | March 31, 2023
. Discount rate Discount rate

Assumption -

1 % increase | | % decrease 1 % increase | 1% decrease
Defined benefit oblipation increased/(decreased) by (20)| 21 ( l7)| 19
|Sensitivity analysis March 31.2024 | March 31,2024 | March31,2023 | March 31,2023
Assumption Sulary Escalation Rate Salary Escalation Rate

1 % increase 1 % decrease 1 % increase 1 % decrease
Defined benefit obligation increased/(decreased) by 23 (22) 20 (19)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not computed, Further, there are no changes in current year from
the previous year in the methods and assumptions used in preparing the sensitivity analysis.

The Group does not have any plan assets, Group has sufficient balance of Cash and cash equivalent to fund the liabilities that may arise in near future
The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 5 years (March 31, 2023: 526 years)

Expected maturity analysis of the defined benefit plans in the next ten years are as follows:

Particular March 31, 2024 March 31, 2023

Within the next 12 months (next annual reporting period) 139 93
Between 2 and 5 years 357 318
Between S and 10 years 193 174

This space has been intentionally left blank
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38. Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than those with carrying
amounts that are reasonable approximations of fair values:

Carrying value Fair value

As at As at As at As at
March 31,2024 March 31, 2023 March 31,2024 March 31, 2023

Financial assets carried at amortized cost

Security deposits 767 741 767 741
Trade receivables (Non- current) 35,818 38,976 35,818 38,976
Performance bank guarantee receivable 361 320 361 320
Loans to fellow subsidiaries 572 105 572 : 105
Loan to others - 40 - 40
Term deposits 84,085 77,103 84,085 77,103
Other financial assets 2,986 1,745 2,986 1,745

1,24,589 1.19.030 1,24,589 1,19,030

Financial assets measured at fair value

Derivative instruments at fair value through other comprehensive 17,872 19,428 17,872 19,428
income*

Investment in equity shares of others (at fair value through profit 1,366 1,366 1,366 1,366
and loss)

Investment in compulsorily convertible debentures (at fair value 3,183 3,185 3,185 3,185
through profit and loss)

Total 22,423 23.979 22,423 23,979

Financial liabilities carried at fair value

Derivative instruments at fair value through other comprehensive 213 1,081 213 1,081
income*
Total 213 1.081 213 1,081

Financial liabilities carried at amortized cost

Term loans from banks - In Indian currency ** (Including current 45,037 45,511 45,037 45,511
maturities)

Term loans from financial institution - In Indian currency** 3,78,173 3,93,854 3,77,460 3,98,925
(Including current maturities)

Term loans from financial institutions - In foreign currency ** 87,958 1,41,634 87,958 1,41,634
(Including current maturities)

Foreign currency loan from bank **(Including current maturities) 66,222 33,616 66,222 33,616
Vehicle loan** (Including current maturities) 70 89 70 89
External commercial borrowings *** 1,99.,854 2,23,302 1,98,225 2,35,483
Non-convertible debenture *** 2,50,635 2,90,977 2,55,232 3,16,887
Total 10,27,949 11,28,983 10,30,204 11.72.145

The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits, loans, other bank
balances, trade receivables, performance guarantee receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received,
current borrowings, receivable/payable from/to fellow subsidiaries, loan to fellow subsidiaries, trade payables, other payables, derivative
asset/liability and security deposits paid, as applicable, approximates their carrying amounts largely due to the short-term maturities of these
instruments.

The fair value of the financial assets and liabilities is included at the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at measurement date.




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in INR lakhs, unless otherwise stated)

The following methods and assumptions were used to estimate the fair values:

Measured at fair value:

* The Group enter into derivative financial instruments with various counterparties, principally financial institutions with investment grade credit
ratings. Foreign currency option derivatives are valued using valuation techniques, which employs the use of market observable inputs. The Group
used the derivatives option pricing model based on the principles of the Black-Schotes model to determine the fair value of the foreign exchange
derivative contracts. The inputs considered in this model include the theoretical value of a call option, the underlying spot exchange rate as of the
balance sheet date, the contracted price of the respective option contract, the term of the option contract, the implied volatility of the underlying
foreign exchange rates and the risk-free interest rate as of the balance sheet date.

At amortized cost:

** Fair value of long-term loan having floating rate of interest approximate the carrying amount of those loans as there was no significant change in
the Group's own credit risk during the current year. Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the
reporting date. Further, these amount also includes current portion of long term debt.

*** The fair values of the interest-bearing borrowings and loans of the Group are determined by using Discounted Cash Flow (DCF) method using
discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at March 31, 2024 was
assessed to be insignificant. Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the reporting date. Further,
these amount also includes current portion of long term debt.

This space has been intentionally left blank.
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39. Fair Value Hierarchy

The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities

Quantitative disclosures fair value measurement hierarchy for financial instruments as at March 31, 2024:

Financial assets carried at amortised cost:
Security deposits

Trade receivables

Performance bank guarantee receivable
Loans to fellow subsidiaries

Term deposits

Other financial assets

Total

Financial assets measured at fair value:

Derivative instruments at fair value through other comprehensive
income

Investment in equity shares of others(at fair value through profit
and loss)

Investment in compulsorily convertible debentures (at fair value
through profit and loss)

Total

Financial liabilities carried at fair value
Derivative instruments at fair value through other comprehensive
income

Financial liabilities carried at amortised cost

Term Loans from Banks - In Indian Currency (Including current
maturities)

Term Loans from financial institution - In Indian Currency
(Including current maturities)

Term Loans from financial institutions - In Foreign Currency
(Including current maturities)

Foreign currency {oan from bank (Including current maturities)
Vehicle loan (Including current maturities)

External commercial borrowings

Non-Convertible Debenture

Total

There have been no transfers between Level 1 and Level 2 during the year.

This space has been intentionally left blank.

Fair value measurement using

Quoted prices in  Significant observable Significant
Carrying value unobservable inputs
(Level 3)
767 = 767
35,818 - 35,818
361 - 361
572 - 572
84,085 - 84,085
2,986 - 2,986
1,24,589 - 1,24,589
17,872 17,872
1,366 1,366 -
3,185 3,185

22,423 22,423 -
213 213 -

213 213 -
45,037 45,037
3,78,173 - 3,77,460
87,958 - 87,958
66,222 - 66,222
70 - 70
1,99,854 - 1,98,225
2.50.635 - 2.55.232
10.27,949 - 10.30.204
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Quantitative disclosures fair value measurement hierarchy for financial instruments as at March 31, 2023

Financial assets carried at amortised cost:
Security deposits

Trade receivables

Performance bank guarantee receivable
Loans to fellow subsidiaries

Term deposits

Other financial assets

Loans to others

Total

Financial assets measured at fair value:

Derivative instruments at fair value through other comprehensive
income

Investment in equity shares of others(at fair value through profit
and loss)

Investment in compulsorily convertible debentures (at fair value
through profit and loss)

Total

Financial liabilities carried at fair value
Derivative instruments at fair value through other comprehensive
income

Financial liabilities carried at amortised cost

Term Loans from Banks - In Indian Currency (Including current
maturities)

Term Loans from financial institution - In Indian Currency
(Including current maturities)

Term Loans from financial institutions - In Foreign Currency
(Including current maturities)

Foreign currency loan from bank (Including current maturities)
Vehicle loan (Including current maturities)

External commercial borrowings

Non-Convertible Debenture

Total

Fair value measurement using

Quoted prices in Significant observable Significant
Carrying value active markets unobservable inputs
{Level 1) (Level 3)
741 741
38,976 38,976
320 - 320
105 - 105
77,103 - 77,103
1,745 - 1,745
40 40
1,19.030 - 1.19.030
19,428 - 19,428
1,366 - 1,366
3,185 - 3.185
23.979 23.979
1,081 - =
1,081 =
Fair value measurement using
Quoted prices in Significant observable Significant

Carrying value

active markets

unobservable inputs

(Level 1) (Level 3)
45,511 45,511
3,93,854 - 3,98,925
1,41,634 - 1,41,634
33,616 33,616
89 89
2,23,302 2,35,483
2.90.977 - 3.16.887
11,28.983 11,72.145

There have been no transfers between Level 1 and Level 2 during the year.

The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits, other bank balances, trade receivables,
performance guarantee receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received, current borrowings, receivable/payable
from/to fellow subsidiaries, loan to fellow subsidiaries, trade payables, other payables, derivative asset/liability and security deposits paid, as applicable,
approximates their carrying amounts largely due to the short-term maturities of these instruments

This space has been intentionally left blank.
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40. Financial risk management objectives and policies

The Group's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables and other financial liabilities. The
main purpose of these financial liabilities is to finance the Group's operations and to provide guarantees to support its operations. The Group's principal
financial assets include loans, investments, trade and other receivables, cash and cash equivalents, deposits with banks and other financial assets

The Group is exposed to market risk, credit risk and liquidity risk. The Group's senior management oversees the management of these risks. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarized below

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include loans and
borrowings, deposits, investment in mutual fund and derivative financial instruments

The sensitivity analysis in the following sections relate to the position as at March 31, 2024 and March 31, 2023:
Interest rate risk
[nterest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates The

Group's exposure to the risk of changes in market interest rates relates primarily to the Group's long-term debt obligations with floating interest rates

Financial instruments comprise of non-convertible debentures, loans to/from related parties which are fixed interest bearing whereas term loans from
banks/financial institution are both fixed and floating interest bearing. Remaining financial assets and liabilities are non-interest bearing

As at the reporting date, the Group's interest rate profiles is as follows:

As at March 31, 2024 Fl.oatfng rate lee.d rate financial Non-mferest Total
financial instruments instruments bearing
Financial assets = 1.58.485 }.19.896 2.78,381
Financial liabilities 5.55.014 5.10.279 1.21.801 11.87,094
As at March 31, 2023 ety el |REL G I T GTed Non-interest bearing Total
mstruments mnstruments
Financial assets . 2.09.722 133,574 343,296
Financial liabilities 5.87.822 5.54.632 1,55.667 12.98,121

Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on financial liabilities with all other variables held constant,
the Group's profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease March 31, 2024 March 31. 2023
in basis points

Effect on profit before INR +/(-)50 -y+ 2,775 (-)/+ 2,939
tax

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, Though there is
exposure on account of interest rate movement as shown above but the Group minimises the foreign currency (US dollar) interest rate exposure through
derivatives and INR interest rate exposure through re-financing

Foreign currency risk
Foreign Currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The

Group is exposed to foreign currency risk arising from changes in foreign exchange rates on foreign currency loan, derivative financial instruments and
operating payables/receivables The Group enters into foreign exchange derivative contracts to mitigate fluctuations in foreign exchange rates in respect of
these loans
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The following table analyses foreign currency risk from financial instruments relating to USS, EURO and GBP as of March 31, 2024 and March 31, 2023:

Asat As at

March 31, 2024 March 31, 2023
UsSD
Foreign currency loan from financial institutions and banks (including interest accured) 1,356,695 2,356,751
Trade payable 3,015 5478
EURO
Trade payable 12 -
GBP
Trade payable 21 -

The following table analysis foreign currency risk from financial instruments relating to USD as of March 31, 2024 and March 31, 2023
Other receivables 3.306 6,086

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD/INR exchange rates, with all other variables held constant. The
impact on the Group's profit before tax is due to changes in the fair value of monetary liabilities. The Group's exposure to foreign currency changes for all
other currencies is not material

Change in rate March 31, 2024 March 31, 2023
Effect on profit before tax +(-)5% (-)/+ 7.822 (-y+ 12,807

As the Group has entered into foreign exchange derivatives contract to mitigate the foreign exchange fluctuation risk, these derivatives act as economic
hedges and will offset the impact of any fluctuations in foreign exchange rates

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Group
is exposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and
financial institutions and other financial instruments

Trade receivables

Customer credit risk is managed on the basis of Group’s established policy, procedures and control relating to customer credit risk management
Outstanding customer receivables are regularly monitored. The Group evaluates the concentration of risk with respect to trade receivable as high. However
since the trade receivables mainly comprise of state utilities/government entities, the Group does not foresee any credit risk attached to receivables from such
state utilities/government entities. The Group does not hold collateral as security

Movement in expected credit loss on trade receivables during the year :

For the year ended For the year ended
March 31, 2024 March 31, 2023

Opening balance 6,240 2,460
Changes in allowance for expected credit loss:

Additional provision (net) towards credit impaired receivables (refer note 25) 1,172 3,933
Provision written back during the year (refer note 20) (739) (153
Trade receivable written oft during the year 2) -
Provision against receivables classified as held for sale (1,094) =
Closing balance 5,577 6,240

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in accordance with the Group's policy
[nvestments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to
minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments

Liquidity risk

Liquidity risk is the risk that Group will encounter in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The approach of Group to manage liquidity is to ensure , as far as possible, that these will have sufficient liquidity to meet their
respective liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risk damage to their reputation

The Group assessed the concentration of risk with respect to refinancing its debt and concluded it to be low
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The table below summarizes the maturity profile of the Group's financial liabilities based on contractual undiscounted payments

As at March 31, 2024
Non-current borrowings*

Lease liabilities
Current borrowings
Trade payables

Other financial liabilities**

As at March 31, 2023
Non-current borrowings*

Lease liabilities
Current borrowings
Trade payables

Other financial liabilities**

*Including interest accrued on non-current borrowings
**Excluding interest accrued on borrowings

41. Capital management

Less than 1 year 110 5 vears > 5 years Total
4,65,882 6,00,741 4,37,550 15,04,173
3,290 13,855 1,08,250 1,25,395
79,505 - - 79,505
19,481 - - 19,481
10,689 - - 10,689
5,78,847 6,14,596 5,45,800 17,39.243
Less than | year 1 to 5 years > 5 years Total
2,56,247 9,07,308 531,885 16,95,440
3,039 13,118 1,12,002 1,28,159
1,60,762 - - 1,60,762
12,932 - 12,932
16,913 - - 16,913
4.49.893 920426 6.43.887 20.14.206

For the purpose of the Group’s capital management, capital includes issued equity capital, securities premium and all other equity reserves attributable to the
equity holders. The primary objective of the Group’s capital management is to maximize the shareholder value and to ensure the Group's ability to continue

as a goimg concern.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants,
if any. To maintain or adjust the capital structure, the Group reviews the fund management at regular intervals and take necessary actions to maintain the

requisite capital structure

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2024 and March 31, 2023.

This space has been intentionally left blank.
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Notes to consolidated financial statements for the year ended March 31, 2024

(INR amount in lakhs, unless otherwise stated)

42. Group information

Information about subsidiaries

The consolidated financial staternents of the Group includes subsidiaries listed in the table below:

Country of Incorporation /Principal

% equity interest*

s place of business March 31, 2024 March 31, 2023

Subsidiaries

Azure Power (Punjab) Private Limited India 100% 100%
Azure Power (Haryana) Private Limited India 99.17% 99.17%
Azure Solar Private Limited India 92.31% 9231%
Azure Power (Rajasthan) Private Limited India 100% 100%
Azure Urja Private Limited India 73.80% 73.80%
Azure Surya Private Limited India 67.33% 67.33%
Azure Power (Karnataka) Private Limited India 58.87% 58.87%
Azure Photovoltaic Private Limited India 100% 100%
Azure Power Infrastructure Private Limited India 94.59% 94.59%
Azure Power (Raj.) Private Limited India 100% 100%
Azure Green Tech Private Limited India 100% 100%
Azure Clean Energy Private Limited India 100% 100%
Azure Sunrise Private Limited India 100% 100%
Azure Sunshine Private Limited India 100% 100%
Azure Power Earth Private Limited India 100% 100%
Azure Power Eris Private Limited India 100% 100%
Azure Power Jupiter Private Limited India 51.01% 51.01%
Azure Power Makemake Private Limited India 100% 100%
Azure Power Mars Private Limited India 100% 100%
Azure Power Pluto Private Limited India 100% 100%
Azure Power Uranus Private Limited India 100% 100%
Azure Power Venus Private Limited India 100% 100%
Azure Power Thirty Three Private Limited India 100% 100%
Azure Power Thirty Four Private Limited India 100% 100%
Azure Power Thirty Six Private Limited India 100% 100%
Azure Power Thirty Seven Private Limited India 99.84% 99.84%
Azure Power Thirty Nine Private Limited India 100% 100%
Azure Power Forty Private Limited India 100% 100%
Azure Power Forty One Private Limited India 100% 100%
Azure Power Forty Three Private Limited India 100% 100%
Azure Power Maple Private Limited India 100% 100%
Azure Power Fifty One Private Limited India 100% 100%
Azure Power Fifty Two Private Limited India 100% 100%
Azure Power Fifty Three Private Limited India 100% 100%
Azure Power Fifty Four Private Limited India 100% 100%
Azure Power Fifty Six Private Limited India 100% 100%
Azure Power Fifty Seven Private Limited India 100% 100%
Azure Power Fifty Eight Private Limited India 100% 100%
Azure Power Fifty Nine Private Limited India 100% 100%
Azure Power Sixty Private Limited India 100% 100%
Azure Power Sixty one Private Limited India 100% 100%
Azure Power Sixty two Private Limited India 100% 100%
Kotuma Wind Parks Private Limited India 100% 100%
Two Wind Energy Private Limited India 100% 100%
Azure Green Hydrogen Private Limited India 100% 100%
Azure Power Sixty Three Private Limited India 100% 100%
Azure Energy Transition Private Limited India 100% 100%
Azure Power Sixty Four Private Limited India 100% 100%
Azure Power Sixty Five Private Limited India 100% 100%
Azure Power Sixty Six Private Limited India 100% 100%
Azure Power Mercury Private Limited** India 51.40% 51.40%
Azure Power Saturn Private Limited** India 51.40% 51.40%
Azure Power Thirty Eight Private Limited** India 51% 51%
Azure Power Forty Four Private Limited** India 51.40% 51.40%
Azure Power US Inc. United States of America 100 00% 100.00%

The holding company

The holding Company of Azure Power India Private Limited is Azure Power Global Limited which is based in Mauritius,

* Includes shareholding held by nominee shareholders

** Refer note 45
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

43. Significant accounting judgements, estimates and assumptions

The preparation of the Group's financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods

A. Judgements
In the process of applying the Group’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts
recognized in the financial statements:

(i) Revenue from Viability Gap Funding (VGF)

The Group records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying conditions as deferred revenue. Such deferred VGF revenue
is recognized as other operating revenue in proportion to the actual sale of solar energy kilowatts during the period to the total estimated sale of solar energy kilowatts
during the tenure of the applicable power purchase agreement pursuant to the revenue recognition policy

(ii) Classification of leases
The Group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS [16. Identification of a lease requires significant judgement. The Group
uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate

The Group determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease if the Group is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Group is reasonably certain not to exercise that option. In
assessing whether the Group is reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts
and circumstances that create an economic incentive for the Group to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Group revises the lease tenn if there is a change in the non-cancellable period of a lease. (refer note 34)

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar characteristics

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below The Group based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Group. Such changes are reflected in the assumptions when they occur

(i) Share-based payments

The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the equity instruments at the date at which they are granted
Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimate also requires determination of the most appropriate inputs to the valuation model including the expected life of the share option,
volatility and dividend yield and making assumptions about them, The assumptions and models used for estimating fair value for share-based payment transactions are
disclosed in note 28

(ii) Taxes

Projects of Group qualify for deduction from taxable income because its profits are attributable to undertakings engaged in development of solar power projects under
section 80-IA of the Indian [ncome Tax Act, 1961 This holiday is available for a period of ten consecutive years out of fifieen years beginning from the year in which
the Group generates power (“Tax Holiday Period™, however, the exemption is only available to the projects completed on or before March 31, 2017. The Group
anticipates that it will claim the aforesaid deduction in the last ten years out of fifteen years beginning with the year in which the Group generates power and when it has
taxable income. Accordingly, its current operations are taxable at the normally applicable tax rates. Due to the Tax Holiday Period, a substantial portion of the
temporary differences between the book and tax basis of the Group’s assets and liabilities do not have any tax consequences as they are expected to reverse within the
Tax Holiday Period (refer note 17)

(iii) Estimation of Defined Benefit Obligation
The cost of the defined benefit obligation and the present value of the defined benefit obligation are determined using actuarial valuations, An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases
and mortality rates. Due to the complexity of the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date

In determining the appropriate discount rate, management considers the interest rates of government bonds, and extrapolated maturity corresponding to the expected
duration of the defined benefit obligation The mortality rate is based on publicly available mortality tables for the specific countries. Future salary increases and pension
increases are based on expected future inflation rates for the respective countries. Further details about the assumptions used, including a sensitivity analysis, are given
in note 37

(iv) Provision for decommissioning

The Group has recognized provisions for the future decommissioning of solar power plants set-up on leased land at the end of the lease tenm, In determining the fair
value of the provision, assumptions and estimates are made in relation to discount rates, the expected cost to dismantle and remove the plant from the leased land and
the expected timing of those costs. The carrying amount of the provision as at March 31, 2024 is INR 8,000 lakhs (March 31, 2023: INR 7,133 lakhs). The Group
estimates that the costs would be settled upon the expiration of the lease and calculates the provision using the discounted cash flow method based on the following
assumptions:

P Estimated range of cost per megawatt— INR 4 9 lakhs to 3 6 lakhs (March 31,2023 - INR 3.9 lakhs to 4.5 lakhs)

» Discount rate — 10 0% p a. (March 31, 2023:10.0% p.a)

» Inflation rate — 8 0% p a. (March 31.2023:80 % p.a,)
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(v) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation techniques including the discounted cash flow model. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgment is required in establishing fair values

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments (refer note 38 and 39)

(vi) Depreciation on property, plant and equipment

Depreciation on property plant and equipment is calculated on a straight line basis using the rates arrived at based on the useful lives estimated by the management
Considering the applicability of Schedule II of the Companies Act, 2013, the management has re-estimated useful lives and residual value of all of its property plant and
equipment. The management believes that depreciation rates currently used fairly reflects its estimate of the useful lives and residual value of the Property plant and
equipment, though these rates in certain cases are different from lives prescribed under Schedule II of the Companies Act, 2013

Based on legal opinion obtained, management is of the view that application of CERC and/or SERC rates for the purpose of accounting of depreciation expense is not
mandatory Hence, company is depreciating the assets based on life as determined by the management.

During the year ended March 31, 2022, the Group basis the technical assessment, had revised the useful life of solar power project assets i.e. plant and machinery
(excluding inverter) and building from 25 years to 35 years. These changes had been considered as change of accounting estimate as per Ind AS 8 (Accounting policies,
change in accounting estimates and errors) and had been accounted for prospectively with effect from April 01, 2021. (Refer note 3 and 23)

(vii) Impairment of non-financial assets

The Group assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Group estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating units (CGU) fair value
less costs of disposal and its value in use Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators

(viii) Revenue estimate

Where power purchase agreements (PPAs) include scheduled price changes, revenue is recognized at lower of the amount billed or by applying the average rate to the
energy output estimated over the term of the PPA. The determination of the lesser amount is undertaken annually based on the cumulative amount that would have been
recognized had each method been consistently applied from the beginning of the contract term. The Group estimates the total kilowatt hour units expected to be
generated over the entire term of the PPA. The contractual rates are applied to this annual estimate to determine the total estimated revenue over the term of the PPA
The Group then uses the total estimated revenue and the total estimated kilo-watt hours to compute the average rate used to record revenue on the actual energy output
supplied. The Group compares the actual energy supplied to the estimate of the energy expected to be generated over the remaining term of the PPA on a periodic basis,
but at least annually. Based on this evaluation, the Group reassesses the energy output estimated over the remaining term of the PPA and adjusts the revenue recognized
and deferred to date The difference between actual billing and revenue recognized is recorded as deferred revenue (refer note 30)

(ix) Key assumption about the likelihood and magnitude of an outflow of resources in case of Income Tax

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, legal interpretations of various other acts/laws, and the amount and
timing of future taxable income. Given the wide range of business relationships and the long term nature and complexity of existing contractual agreements, differences
arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense
already recorded, The Group establishes provisions, based on reasonable estimates, The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on
a wide variety of issues depending on the conditions prevailing in the respective domicile of the companies (refer note 17)

(x) Provision for expected credit losses of trade receivables and contract assets

The Group follows *simplified approach™ for recognition of impairment loss allowance for trade receivables. The application of simplified approach does not require the
Group to track changes in credit risk, Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition
ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the entity expects to
receive (i e., all cash shortfalls), discounted at the original effective interest rate, As per the requirements of Ind AS 109, on subsequent measurement, the management
while making ECL assessment considered the past experience with the Government of honouring its commitments and the strong capacity and ability of the Government
to meet its contractual cash flow obligations (refer note 40)

(xi) Recognition and measurement of provision and contingencies
The Group recognises provision if it is probable that an outflow of cash and other economic resources will be required to settle the provision. If outflow is not probable,
then item is treated as contingent liability. Risk and uncertainities are taken into account in measuring provision
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

45. Impairment of assets and assets held for sale

(i) During the year ended March 31, 2021, the Company along with its fellow subsidiary Azure Power Rooftop Private Limited (APRPL) entered into
a contract with Radiance Renewables Private Limited (“Radiance”) to sell certain subsidiaries (the “Rooftop Subsidiaries™) with an operating capacity
of 153 MW, for INR 53,500 lakhs, subject to certain purchase price adjustments (the “Rooftop Sale Agreement”). Pursuant to the Rooftop Sale
Agreement, Radiance will acquire 100% of the equity ownership of the Rooftop Subsidiaries owned by the Company.

There was a restriction on transfer of 33.2 MW operating capacity that are part of the Restricted Group as defined in the Green Bond Indenture. The
Company had transferred 48.6% equity ownership of these entities in financial year 2021-22 and will transfer the remaining 51.4% ownership post
refinancing of the Green Bonds due in December 2024. There is also a restriction on transfer of equity ownership relating to the 16 MW project with
Delhi Jal Board (DJB), wherein 49% of the equity ownership was transferred to Radiance in financial year 2021-22 and the balance 51% will be
transferred on or after September 30, 2024. The transfer of ownership of 33.2 MW operating capacity forming part of Restricted Group and 16 MW
project with Delhi Jal Board (DJB) is anticipated to occur within 12 months. Accordingly, the the assets and liabilities of these projects are presented
as “Assets classified as held for sale” and "Liabilities directly associated with assets classified as held for sale" respectively in the consolidated
financial statements at March 31, 2024,

The Company has transferred 100% shareholding in relation to 17.3 MW operating capacity in earlier years.

In the event the sale of the Rooftop Subsidiaries does not occur, the Company must reimburse Radiance the equity value of the assets not transferred
along with an 10.5% per annum equity return.

Further, the APRPL and Radiance have mutually terminated the transfer in shareholding of the remaining un-transferred 86.5 MW portfolio to
Radiance.

During the current year, the Group has recognised INR 550 lakhs as impairment expense in connection with full and final settlement with Radiance.

The assets and liabilities of the Rooftop Subsidiaries classified as held for sale, together with the calculation of the related impairment loss is shown
below.

As at

March 31,2024
Assets
Non-current assets
Property, plant and equipment 16,685
Capital work-in-progress 49
Financial assets
- Other financial assets 1
Income tax assets (net) 33
Total non-current assets 16,768
Current assets
Financial assets
- Trade receivables 1,157
- Cash and cash equivalents 1,914
- Other bank balances 1,597
- Other current financial assets 29
Other current assets 17
Total current assets 4,714
Total assets (A) 21,482




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

Non-current liabilities
Financial liabilities

- Borrowings 6,028
Other non-current liabilities 850
Total non-current liabilities 6,878

Current liabilities
Financial liabilities

- Borrowings 13,275
- Trade payables

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises 371

and small enterprises
- Other current financial liabilities 309
Other current liabilities 82
Provisions 602
Total current liabilities 14,639
Total liabilities (B) 21,517
Net Assets (C =A-B) (35)
Fair Value (D) 50
Reversal of impairment expense (E=C-D) ) 85

(ii) During the current year, the Group has decided to shut down its Delhi 2 MW project on account of poor viability and recognized impairment
expense of INR 291 lakhs towards written down value of assets, provision for bank guarantee and other expected cost to discontinue the project.

(iii) During the current year, the Group has also recognized impairment expense of INR 7,651 lakhs against Naregal site for wind projects pursuant to
expiry of Government Orders (“GOs™) during Fiscal Year 2025 and uncertainty of execution of project at that site.

This space has been intentionally left blank.




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

46. Standards notified but not yet effective
Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time
to time. The MCA has not notified any new standards or amendments to the existing standards applicable to the Company as on date

47. Additional regulatory information required by Schedule ITI
(i) The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property
(ii) The Group has not traded or invested in crypto currency or virtual currency during the financial year
(ili) The Group has not advanced or loaned or invested (either from borrowed fund or share premium or any other source and kind of funds) to any other person(s) or entity(ies),
including foreign entities (Intenmediaries) with the understanding whether recorded in writting or otherwise that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate beneficiaries
(iv) The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing
otherwise) that the Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries
(v) The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year (any previous
year) in the lax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)
(vi) None of the entities under the Group have been declared as a wilful defaulter by any bank, financial institution or any other lender, government or any govermment authority

(vii) The Group has used its specific borrowings for the specific purpose for which they were taken
(viit) The Group has complied with the number of layers prescribed under clause 87 of section 2 of the Act read with Companies (Restriction on number of layers) Rules, 2017

(ix) The Group has not entered into any scheme or arrangement, which has an accounting impact on current and previous financial year.
(x) The Group does not have any transactions with companies struck off.

48. Whistle-blower complaints

During the earlier years, the Parent Group received whistle-blower complaints on various matters, including lapses in intemnal control for certain key areas, governance and vendor
management. The Board of Directors of the parent company engaged external counsel to undertake investigations on the allegations thereof. Some of the Group companies have
made certain adjustments in the books of account as a prudent measure

In May 2022, a whistle-blower complaint was received that alleged health and safety lapses, procedural irregularities, misconduct by certain employees, improper payments and
false statements in a project belonging to a project subsidiary. Following extensive investigation by the Parent Company’s Ethics Committee, supervised by the Board’s Audit and
Risk Comunittee of the parent company and by external counsel and forensic professionals, the Parent Company identified evidence of manipulation and misrepresentation of
project data by some employees at that project site. Weak controls over payments to a vendor and failures to provide accurate information both internally and extemally were
found, but no direct evidence that any improper payment was made to any government official was identified. Further, in Fiscal 2023, we reported to SECT that this project had (i)
shortfalls in generation and (ii) that it failed to timely complete and commission the requisite contractually required capacity. On January 3, 2023 and January 4, 2023, SECI
advised us, inter alia, that the project may be liable for damages and penalties for shortfalls i generation

Further, in September 2022, the Parent received an additional whistle-blower complaint primarily making similar allegations of misconduct as raised in May 2022, as well as
allegations of misconduct related to joint ventures and land acquisition, allegations of our failure to be transparent with the market and advisors and other claims. The Parent
Company's Ethics Committee, supervised by the Board’s Audit and Risk Committee of the parent company, with the support of external counsel and forensic accounting
professionals, investigated these September 2022 allegations. The investigation of the September 2022 complaint identified significant control issues in the process of acquiring
land and land use rights in relation to a subsidiary Company, The investigation specified that third party land aggregators may have been involved in improper payments but no
improper transfer of money by the Parent Group was identified, Further, we reviewed the entire amount paid to land aggregators to identify any similar issue and after an
assessment a adjustment (decapitalisation) aggregating to INR 28 million was made in the books of account in FY 2023 on estimate, as a prudent measure, though no improper
payments by the Group could be identified. In line with a review made during the earlier years, we reviewed the entire amount paid to land aggregators during the current year and
made an adjustment of INR 12 million during the year ended March 31, 2024 on prudent basis though no improper payments by the Group could be identified in current year as
well

The Parent Group's investigation did not substantiate other portions of this September 2022 whistle-blower complaint

As part of the investigations of the May 2022 and September 2022 whistle-blower complaints, the review was also widened to include a review of projects commissioned in
financial year ended March 31, 2022 and financial year ended March 31, 2023 to ensure that similar weaknesses were not present. As part of our investigations, we identified
inconsistencies in project dala in certain of our projects, but we identified no improper payments made in connection with these projects

We have taken a range of actions due to these findings, and the employees involved in the misconduct are no longer associated with us In accordance with the recommendations of
the Ethics Comunittee, the Board’s Audit and Risk Comunittee and their legal and forensic advisors, we are implementing remedial measures in both project control and monitoring

Further, we reported the findings from its investigations of the May 2022 and September 2022 whistle-blower complaints to the SEC and the U.S. Department of Justice, and we
continue to cooperate with these authorities,

In addition, a Special Committee of the Board of the Parent Company (the “Special Committee™) was convened in August 2022 to review certain material projects and contracts
over a three-year period for anti-corruption and related compliance issues, Independent outside counsel and forensic advisors were engaged to support the Special Comumittee. The
Special Committee’s investigation has identified evidence that individuals fonmerly affiliated with the Group may have had knowledge of, or were involved in, an apparent scheme
with persons outside the Group to make improper payments in relation (o certain projects. To date, the Special Committee has not identified related improper payments or transfers
by the Group. The Special Comumittee’s investigation is still ongoing, The Special Committee’s review and its findings have impacted the decision-making of the Parent Group in
connection with such projects. The Group have disclosed the details of the Special Committee’s investigation to the SEC and the U.S. Department of Justice, and we continue to
cooperate with those agencies The current members of the Board of Directors of the Parent Company have confirmed that none of them were aware of the apparent scheme
referred to above other than through the Special Committee investigation




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

Our Group including our subsidiaries with respect to affected projects could be exposed to liabilities under the relevant contractual and tender documents (including levy of
damages and liquidated damages, reduction of PPA tariffs and/or short closure of capacity), administrative actions (including the risk of PPA cancellation, risk of being debarred
from SECT's future contracts, withdrawal or nullification of comunissioning certificates and/or revocation of commissioning extensions) and penalties from customers and other
civil liabilities, all of which could adversely impact the revenue, profitability and capitalization of the affected projects. Tn addition, civil and/or criminal fines and/or penalties by
regulatory authorities (including by the SEC, the U.S. Department of Justice and applicable Indian regulatory authorities) could be imposed on us as well as ongoing obligations,
remedial corporate measures or other relief against us that could adversely impact our operations. Any such fines, penalties, ongoing obligations or other measures or relief against
us could materially and adversely affect our business, results of operations, financial condition and cash flows in future periods Further, in addition, certain of those oulcomes
could adversely impact our ability to maintain compliance with the covenants under our credit facilities or result in an event of default thereunder. In addition, we could be exposed
to future litigation in connection with any findings of fraud, corruption, or other misconduct by persons who served as our directors, officers and employees.

The Parent Group remains steadfast in its commitment to upholding the principles of transparency, accountability, and ethical conduct in all areas of its operations and it will
continue to monitor and assess its internal processes to ensure compliance with all relevant laws and regulations

49. Pursuant to the manufacturing linked tender award of 4,000 MW, the Group executed PPAs for a capacity of 2,333 MW with SECI, for which SECI executed a Power Sale
Agreement (“PSA™) with the state of Andhra Pradesh during financial year 2021-22. In respect of these 2,333 MW projects, two PILs were filed in the High Court of Andhra
Pradesh in the same financial year, challenging various aspects of the manufacturing linked tender and seeking to quash the Andhra Pradesh Regulator’s approval for procurement
of capacity tied up by Andhra Pradesh Discoms with SECI pursuant to the tender. The tariff adoption for the capacities by the CERC is subject to the outcome of the PILs. We are
not a party to the PILs, and the PILs currently are pending adjudication. We cannot predict the outcome of these two PILs

Based on the economics and uncertainties associated with the PILs and ongoing Special Committee review, the Group decided to terminate the PPAs in respect of these 2,333 MW
projects and filed a petition at the Andlira Pradesh High Court seeking a declaration that the Group should be discharged from performance of the obligations under the Andhra
Pradesh PPAs for a capacity of 2,333 MW as a result of the absence of the unconditional tariff adoption order from the regulatory commission Since there was a threat by SECI to
revoke the Bank Guarantee, the High Court in its order dated October 16, 2023, directed SECT not to take coercive steps against the Group until the next date of hearing

On March 18, 2024, we received two letters from SECI In its first letter, SECI stated that it had terminated the PPAs with the Group in respect of the 2,333 MW projects and
reserved its rights to take action against the Group including forfeiture of the performance bank guarantees and success charges and fees in respect of the PPAs and other
documentation associated with the 2,333 MW projects. In its second letter, SECI informed the Group that it was awarding the 2,333 MW projects and associated PPAs to a third-
party. Further, SECI informed the Group that it had reduced Azure’s capacity allocation under the manufacturing Letter of Award by 2,333MW and its corresponding
manufacturing capacity of solar cells and solar modules by 583 MW

Accordingly, the Group has recognised a provision of INR 12,315 lakhs towards Bank Guarantees in its consolidated financial statements for the year ended March 31, 2023

50. The Company has entered into a settlement agreement dated May 11, 2023 with one of the vendor (Risen Energy Co., LTD.) pursuant to which the vendor agreed to pay USD
80,00,000 in three installments as mentioned below due to failure to supply the modules at the price agreed in sale agreement dated September 24, 2020 which was latest amended
on March 23, 2021

Period of Installments Amount in USD Amount in INR

(in lakhs)
Quarter 3 of 2023 20.00,000 1.645
Quarter 4 of 2023 20.00.000 1.654
Quarter 1 0f2024 40.00.000 3,306

Out of the above, the outstanding balance as at March 31, 2024 is Rs. 3,306 Lakhs which has been received subsequent to the year end (refer note 8.5)

51. As per the provision of the Companies Act, 2013, a company is required to convene the Annual General Meeting ("AGM") for adoption of its annual audited financial
statements within the six months from the end of each financial year, i.e. September 30 (“Due Date™). The Registrar of Companies ("ROC") granted three months extensions to the
several Group Companies to hold the AGMs for financial year 2021-22 and 2022-23 on or before December 31, 2022, and December 31, 2023, respectively. Considering the delay
in closure of audit due to ongoing investigations (refer note 48). the AGM for financial year 2021-22 and 2022-23 for these Companies were held in February 2024 and May/June
2024 respectively, i.e. after the extension granted by ROC

The Group Companies will apply for the compounding of the Offence for not holding the AGM within the statutory timelines as extended by ROC and is liable to pay penalties as
may be imposed by ROC. Management is unable to ascertain the amount of penalties for these Offences and hence no accruals for the same has been considered in these financial
statements in this respect.

52. Going concern

(i) During the financial year March 31, 2024, Azure Power Sixty Two Private Limited (subsidiary company) Company has accurnulated losses of INR 2,588 lakhs and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 2,587 lakhs as at the balance sheet date. Considering these factors
including the termination of Power Purchase Agreement as mentioned in its standalone financial statements, the absence of any order in hand or altemate business plan etc., in view
of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concern basis i.e. assets are measured at lower of carrying amount and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concem assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(ii) As at March 31, 2024, current liabilities of Azure Power (Rajasthan) Private Limited (subsidiary company) exceeded its current assets by INR 1,747 lakhs as at the balance
sheet date Azure Power India Private Limited has comunitted to extend financial and operational support to the subsidiary company, as may be required, in order to make Company
meet its obligations for future

(iii) As at March 31, 2024, Azure Sunrise Private Limited (subsidiary company) has accumulated losses of INR 12,163 lakhs (March 31, 2023: INR 11,410 lakhs) and its net worth
has fully eroded. Further, the subsidiary company’s current liabilities exceeded its current assets by INR 6,156 lakhs (March 31, 2023: INR 33,701 lakhs) as at the balance sheet
date, Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet
its obligations for future
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(iv) As at March 31, 2024, current liabilities of Azure Power Jupiter Private Limited (subsidiary company) exceeds its current assets by INR 4,893 lakhs (March 31, 2023 INR
5,260 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future.

(v) As at March 31, 2024, current liability of Azure Power Uranus Private Limited (subsidiary company) exceeds its current assets by INR 3,034 lakhs (March 31, 2023: INR 156
lakhs), Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company
meet its obligations for future

(vi) As at March 31, 2024, current liability of Azure Power Thirty Three Private Limited (subsidiary company) exceeds its current assets by INR 3,914 lakhs Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(vii) As at March 31, 2024, current liabilities of Azure Power Forty Private Limited (subsidiary company) exceeds its current assets by INR 8,459 lakhs (March 31, 2023 INR
3,925 lakhs) Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(viii) As at March 31, 2024, current liabilities of Azure Power Forty One Private Limited (subsidiary company) exceeds its current assets by INR 17,742 lakhs (March 31, 2023:
INR 13,142 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(ix) As at March 31, 2024, current liabilities of Azure Power Forty Three Private Limited (subsidiary company) exceeds its current assets by INR 29,092 lakhs (March 31, 2023:
INR 20,638 lakhs) . Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(x) As at March 31, 2024, current liabilities of Azure Power Maple Private Limited (subsidiary company) exceeds its current assets by INR 1,48,200 lakhs (March 31, 2023: INR
1,28.604 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(xi) As at March 31, 2024, Azure Power Fifty Six Private Limited (subsidiary company) has accumulated losses of INR 213 lakhs (March 31, 2023: INR 11 lakhs) and its net
worth has fully eroded Further, the subsidiary company’s current liabilities exceeded its current assets by INR 204 lakhs (March 31, 2023: INR 189 lakhs) as at the balance sheet
date. Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet
its obligations for future.

(xii) As at March 31, 2024, Azure Power Fifty Seven Private Limited (subsidiary company) has accumulated losses of INR 232 lakhs (March 31, 2023: INR 2 lakhs) and its
networth has fully eroded. Further, The subsidiary company's current liability exceeded its current assets by INR 232 lakhs (March 31, 2023: INR 215 lakhs), Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xiii) As at March 31, 2024, Azure Power Fifty Eight Private Limited (subsidiary company) has accumulated losses of INR 11 lakhs and its networth has fully erored. Further, The
subsidiary company's current liability exceeded its current assets by INR 4,357 lakhs as at the balance sheet date. Azure Power India Private Limited bas committed to extend
financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future.

(xiv) As at March 31, 2023, Azure Power Sixty One Private Limited (subsidiary company) has accumulated losses of INR 5 lakh (March 31, 2023: INR 1 lakh) and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded its current assets by INR 483 lakhs (March 31, 2023: INR 476 lakhs). Azure Power India Private
Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xv) As at March 31, 2024, Kotuma Wind Parks Private Limited (subsidiary company) has accumulated losses of INR 2,441 lakhs (March 31, 2023 INR 98 lakhs) and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded its current assets by INR 2,544 lakhs (March 31, 2023 INR 2,261 lakhs). Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xvi) As at March 31, 2024, Two Wind Energy Private Limited (subsidiary company) has accumnulated losses of INR 5,891 lakhs and its net worth has fully eroded. Further, the
subsidiary company’s current liabilities exceeded its current assets by INR 6,131 lakhs as at the balance sheet date. Azure Power India Private Limited has committed to extend
financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xvii) As at March 31, 2024, Azure Green Hydrogen Private Limited (subsidiary company) has accumulated losses of INR 11 lakhs and its net worth has fully eroded. Further, The
subsidiary company’s current liabilities exceeded its current assets by INR 10 lakhs, Azure Power India Private Limited has committed to extend financial and operational support
to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xviit) During the financial year ended March 31, 2024, Azure Power Sixty Three Private Limited (subsidiary cormpany) has accumulated losses of INR 100 lakhs and its net worth
has fully eroded, Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 99 lakhs as at the balance sheet date, Azure Power India
Private Limited has comumitted to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xix) During the financial year ended March 31, 2024, Azure Energy Transition Private Limited (subsidiary company) has accumulated losses of INR 240 lakhs and its net worth
has fully eroded. Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 237 lakhs as at the balance sheet date. Azure Power India
Private Limited has cormitted to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xx) During the financial year ended March 31, 2024, Azure Power Sixty Four Private Limited (subsidiary company) has accumulated losses of INR 9 lakhs and its net worth has
fully eroded. Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 8 lakhs as at the balance sheet date. Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xxi) During the financial year ended March 31, 2024, Azure Power Sixty Five Private Limited (subsidiary company) has accumulated losses of INR 9 lakhs and its net worth has
fully eroded. Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 8 lakhs as at the balance sheet date. Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future.
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(xxii) During the financial year ended March 31, 2024, Azure Power Sixty Six Private Limited (subsidiary company) has accumulated losses of INR 3 Lakhs and its net worth has
fully eroded. Also as at March 31, 2024, the subsidiary company’s current liability exceeded its current assets by INR 2 lakhs as at the balance sheet date. Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xxiii) During the fnancial year ended 31 March 2024, Azure Power Fifty One Private Limited (subsidiary company) has accumulated losses of INR 4,670 lakhs and its net worth
has fully eroded. The subsidiary company's current liabilities exceeded its current assets by INR 4,788 lakhs as at the balance sheet date. Considering these factors including the
decision for withdrawal from the project in as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc., in view of the
Management, the going concern asswmption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concem basis i.¢. assets are measured at lower of carrying amount and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xxiv) During the financial year March 31, 2024, Azure Power Fifty Two Private Limited (subsidiary company) has accwmulated losses of INR 13.899 lakhs and its net worth has
fully eroded as at March 31, 2024. The subsidiary company’s current liabilities exceeded its current assets by INR 18,542 lakhs as at the balance sheet date. Considering these
factors including the decision for withdrawal from the project as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc , in
view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concem basis i.e. assets are measured at lower of carrying amowit and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concem assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xxv) During the financial year March 31, 2024, Azure Power Fifty Three Private Limited (subsidiary company) has accumulated losses of INR 3,748 lakhs and its net worth has
fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,679 lakhs as at the balance sheet date Considering these factors including
the terminativon of PPA as mentioned in its standalone financial statements, the absence of any order in hand or altemate business plan etc., in view of the Management, the going
concem assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024 Accordingly, the financial
statements of the Company have been prepared on not for going concern basis i €. assets are measured at lower of carrying amount and estimated net realisable values and liabilities
are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise. Subject to this, these financial
statements have been prepared on an accrual basis and under the historical cost convention, Except for effects of going concern assumption not existent, the accounting policies
adopted in the preparation of financial statements are consistent with those of previous year

(xxvi) During the financial year March 31, 2024, Azure Power Fifty Four Private Limited (subsidiary company) has accumulated losses of INR 3,681 lakhs and its net worth has
fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,622 lakhs as at the balance sheet date Considering these factors including
the termination of PPA as mentioned in its standalone financial statements, the absence of any order in hand or altemate business plan etc., in view of the Management, the going
concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024 Accordingly, the financial
statements of the Company have been prepared on not for going concerm basis i.e. assets are measured at lower of carrying amount and estimated net realisable values and liabilities
are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise. Subject to this, these financial
statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concem assumption not existent, the accounting policies
adopted in the preparation of financial statements are consistent with those of previous year

(xxvii) During the financial year March 31, 2024, Azure Power Fifty Nine Private Limited (subsidiary company) has accumulated losses of INR 3,703 lakhs and its net worth has
fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,645 lakhs as at the balance sheet date. Considering these factors including
the termination of PPA as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc., in view of the Management, the going
concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31,2024 Accordingly, the financial
statements of the Company have been prepared on not for going concern basis i.e. assets are measured at lower of carrying amount and estimated net realisable values and liabilities
are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise. Subject to this, these financial
statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concern assumption not existent, the accounting policies
adopted in the preparation of financial statements are consistent with those of previous year

(xxviii) During the financial year March 31, 2024, Azure Power Sixty Private Limited (subsidiary company) Company has accumulated losses of INR 3,674 lakhs and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,616 lakhs as at the balance sheet date. Considering these factors
including the termination of Power Purchase Agreement as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc , in view
of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concem basis i.e. assets are measured at lower of carrying amount and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise.
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year
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53. During the previous year, a Special Committee of the Board of the Holding Company (the “Special Committee™) was convened to review certain material projects and contracts
over a three-year period for anti-corruption and related compliance issues. Independent outside counsel and forensic advisors were engaged to support the Special Committee. In
light of the ongoing Special Committee review as well as economic and execution challenges, the Group has decided to withdraw from the 700 MW projects which is part of the
4,000 MW manufacturing linked tender awarded by SECI. The Group continues discussions with SECI to ensure an orderly withdrawal from the 700 MW projects and from the
obligations of the Group under the PPA, Performance Bank Guarantees and other guarantees relating to the projects

Accordingly, the Group has recognied a provision of INR Nil (March 31, 2023: INR 4,077 lakhs) for impairment of assets and recognised a provision of INR 200 lakhs (March 31,
2023: INR 5,361 lakhs) towards Bank Guarantees in its consolidated financial statements for the year ended March 31, 2024

54 Subsequent Events

(a) On February 13, 2024, FS India Solar Ventures Private Limited (“First Solar™) sent us a notice that First Solar was terminating the Master Supply Agreement, dated August 22,
2022 (“First Solar MSA™), between First Solar and the Company. The notice claims that a termination payment of INR 29,380 lakhs is due to be paid by the Company to First
Solar under the First Solar MSA, The Company has responded to First Solar stating that that the termination agreement received is not in consonance with what is agreed upon by
both the parties and requested First Solar to send draft revised termination agreement without any liability on either party. On April 03, 2024, we received a letter from First Solar
in response to our submissions. On April 15, 2024, we responded to First Solar, refusing their claims. On July 23, 2024, we received a Notice of invocation of Arbitration from
First Solar which is being assessed. No adjustments have been made in respect of this dispute

(b) On March 05, 2024, Siemens Gamesa (“SGRE™) sent us a notice which claims a default and damages of INR 19,593 lakhs in connection with a supply agreement between
Siemens Gamesa and the Company in respect of 345.6 MW wind power project in the state of Karnataka. On March 27, 2024, the Company submitted replies on the notice sent by
SGRE rebutting the claim raised by SGRE. On May 10, 2024, SGRE submitted its replies against above mentioned letter of Azure. The Company disputes such claim of default
and damages and intends to engage in mutual discussions with Simens Gamesa to resolve the matter

(¢) Mr. Brijesh Mehra was appointed as a non-executive Director of the Company effective May 8, 2024. Mr. Mehra has also assumed the role of Chairman of the Board of the
Company

(d) Mr. Julian Gratiaen has been appointed to replace Ms. Delphine Voeltzel as a non-executive nominee director of OMERS Infrastructure Asia Holdings Pte. Ltd., effective
August 13, 2024

55. On December 14, 2023, Azure Power Energy Limited (*APEL”) and Azure Power Solar Energy Private Limited (“APSEPL”) completed a consent solicitation (the “Consent
Solicitation™) in respect of the 3.575% Senior Notes due 2026 (the 2026 Notes™) and 5 65% Senior Notes due 2024 (the 2024 Notes”). APEL and APSEPL sought the consent
of the Note holders of the 2026 Notes and 2024 Notes to amend certain terins of the indenture dated as of August 19, 2021 (the “2026 Indenture”) and September 24, 2019 (the
%2024 Indenture”) respectively. The purpose of the consent solicitation was to: (i) undertake to make tender offers to purchase an outstanding principal amount of U.S.$12,000,000
of the 2026 Notes by March 25, 2024, an outstanding principal amount of U.S,$8,000,000 of the 2026 Notes by August 26, 2024 and an outstanding principal amount of
U $.540,000,000 of the 2024 Notes by March 25, 2024; and (ii) make certain amendments and provide certain confirmations with respect to the reporting covenant of each of the
[ndentures (the “proposed amendments)

The consent solicitation was announced on November 28, 2023. The deadline to submit consent instructions expired at 5:00 pm New York time on December 7, 2023. Over 99%
consent instructions were received. On December 8, 2023, APEL and APSEPL executed supplemental indenture with Azure Power Global Limited (as Parent), the trustee and the
collateral agents to implement the proposed amendments, On December 14, 2023, the consent fee was paid and the proposed amendments became operative

Pursuant to the terms of the amended Indentures, the Companies under the restricted groups (collectively referred to as Restricted Group-IIT and Restricted Group-11), are mandated
to submit its Combined Annual Financial Statements within 30 days to Trustee following the submission of financials by the Parent Company to the Securities Exchange
Commission (*SEC"), However, if the Parent Company does not file the said results with SEC and the Common Stock of the Parent Company is not listed for trading on an
internationally recognised stock exchange, the Parent Company has a window of 120 days post the fiscal year-end to file its consolidated financials with the Trustee. Accordingly,
on July 13, 2023, the Parent Company received a delisting notification from the New York Stock Exchange (‘NYSE’). indicating the decision to delist its equity shares and on
April 01, 2024, the Parent Company terminated and/or suspended its duty to file the reports/result with SEC. Accordingly, the Parent Company now has a window of 120 days post
the fiscal year-end to file its consolidated financials with the Trustee

Further, as per the terms of the amended Indentures, APEL and APSEPL launched tender offers for the respective 2026 Notes and 2024 Notes on February 16, 2024, The early
deadline of the tender offers was on March 1, 2024 and APEL purchased US$12,000,000 of the 2026 Notes and APSEPL purchased US$40,000,000 of the 2024 Notes on March
11,2024
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56. The Group companies are in process of conducting a transfer pricing study as required by the transfer pricing regulations under the income tax act (‘regulations’) to deterrnine
whether the transactions entered during the year ended March 31, 2024 with associated enterprises were undertaken at arms length price. The Management confirms that all the
transactions with associate enterprises are undertaken at arm length prices and is confident that the aforesaid regulations will not have any impact on the financial statements,
particularly on the amount of tax expense and that of provision for taxation.

The accompanying notes are an integral part of the consolidated financial statements.
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