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We have lowered our cost of solar energy through value engineering, operational
performance monitoring and efficient financial strategy. This allows us to deliver
cost-effective energy for our customers. Our in-house EPC expertise lowers
system costs and our advanced in-house operations and maintenance capability
allows us to increase power yields and monitor project performance near real-

time. Coupled with our efficient financial strategy, we believe that we are able to
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offer low solar power solutions at high efficiency yields.
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India’s first utility scale solar project




Entrepreneurship

We passionately challenge
the status-quo by
encouraging bold thinking,
taking new initiatives and
exploring unconventional
ideas.

Total Capacity

7115 MWs
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Our Values

Excellence

To us “Excellence” means
standing out, striving for
perfection in everything we
do.
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Honesty

“Honesty” to us means
sincerity, truthfulness, being
fair & loyal with integrity.

977 MWs
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7+ GW?* pan India portfolio of solar assets
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Social Responsibility

We are committed to care
for society and the
environment through all our
actions.

Pipeline Projects

4000 MWs
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Azure Power’

NOTICE

Notice is hereby given that the 14 Annual General Meeting (“AGM”) of the Members of Azure Power India
Private Limited (“Company”’) will be held on Thursday, the 30t day of September 2021, at 05:30 P.M. (IST)
at the registered office address at 5th Floor, Southern Park, D-I1, Saket Place, Saket, New Delhi - 110017 to transact
the following businesses:

A. ORDINARY BUSINESS ITEMS

1. TO CONSIDER AND ADOPT THE ANNUAL REPORT OF THE COMPANY FOR THE
PERIOD ENDED ON 31t MARCH 2021

To consider and if thought fit, to pass with or without modification, the following resolutions as
Ordinary Resolution:

"RESOLVED THAT the Audited Standalone and Consolidated Financial Statements for the period ended
on 31st March 2021, together with the schedules and notes attached thereto, along with the Reports thereon
of the Director’s and the Auditor’s, as circulated to the Members and laid before the meeting be and are hereby
considered and adopted.”

2. TO RATIFY THE APPOINTMENT OF M/S MSKA & ASSOCIATES, CHARTERED
ACCOUNTANTS AS STATUTORY AUDITORS OF THE COMPANY

To consider and if thought fit, to pass with or without modification, the following resolutions as
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 142 and other applicable provisions, if any,
of the Companies Act, 2013 (the “Act”) and the Companies (Audit & Auditors) Rules, 2014 (“Rules”)
(including any statutory enactment or modification thereof, for the time being in force), the Company hereby
ratifies the appointment of M/s MSKA & Associates, Chartered Accountants, (Firm Registration No.
105047W), as Statutory Auditors of the Company, who was appointed to hold the office from the conclusion
of Annual General Meeting (AGM) held on September 25, 2019 till the conclusion of AGM of the Company
to be held for the financial year 2023-24, subject to the ratification of Shareholders at each such AGM, at such
a remuneration including out of pocket expenses and other expenses as may be mutually agreed by and between
the CFO and the Auditor.”

3. TO RE-APPOINT RETIRING DIRECTORS

To consider and if thought fit, to pass with or without modification, the following resolutions as
Ordinary Resolution:

3.1 “RESOLVED THAT Mzt. Deepak Malhotra be and is heteby te-elected as Nominee Director on the
Company’s Board of Directors.

3.2 “RESOLVED THAT Ms. Supriya Prakash Sen be and is hereby re-elected as Non-Executive Director on
the Company’s Board of Directors.




B.

4.

SPECIAL BUSINESS ITEMS

RATIFICATION OF REMUNERATION OF COST AUDITORS FOR FINANCIAL YEAR 2021-
22,

To consider and if thought fit, to pass with or without modification, the following resolutions as
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 and other applicable provisions, if any, of
the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 (including any statutory
modification(s) or re-enactment(s) thereof, for the time being in force) and pursuant to the recommendation
of the Board of Directors, the members hereby approve and ratify, the appointment and remuneration payable
to M/s Saurabh Mishra & Associates, Cost Accountants (Registration No. 002680) as the Cost Auditors of the
Company for the Financial Year 2021-22 as fixed by the Board or CFO of the Company.”

By order of the Board of Directors

For Azure Power India Private Limited

w | :r:‘: __-'"--
KA~
LN A
Kapi'i'Sharma Place: New Delhi
Company Secretary Date: 08.09.2021

NOTES:

)

2)
3)
4)

5)

A member (other than body corporates) who is entitled to attend and vote at the meeting is entitled to appoint
a proxy to attend and vote instead of him/ her and the proxy need not to be a member of the company whereas
the body corporates are entitled to appoint their authorised representatives to attend the AGM and cast their
votes through show of hands. A proxy form duly filled and signed shall be delivered to Mr. Kapil Sharma by e-
mail at cs@azurepower.com or by mail at 5th Floot, Southern Park, D-II, Saket Place, Saket, New Delhi, South
Delhi-110017, not later than 05:30 P.M. of 28th September, 2021.

Members are requested to affix their signature at the space provided on the attendance slip annexed to the proxy

form and handover the slip at the entrance to the place of the meeting,.

All documents referred in the notice are open for inspection at the Registered Office of the company between
10 A.M. to 3 P.M. on any working day prior to the date of the Annual General Meeting.

The explanatory statement as required under section 102(1) of the Companies Act, 2013 in respect of special
business is annexed hereto and forms an integral part of the notice as Annexure-A.

Route Map showing ditections to reach to the venue of the AGM is annexed at the end of this Notice.




Annexure-A

EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS TO BE
TRANSACTED AT THE AGM, PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT,
2013

Item No.4

Pursuant to the provisions of Section 148 and all other applicable provisions, if any, of the Companies Act,
2013 read with the Companies (Cost Audit and Records) Rules, 2014 and the Companies (Audit and Auditors)
Rules, 2014 (including any statutory modifications thereof, for the time being in force), the Board of Directors
of the Company at their meeting held on 26t August, 2021, had appointed M/s Saurabh Mishra & Associates,
Cost Accountants (Registration No. 002680) as the Cost Auditors to conduct an audit of the Cost Records of
the Company for the Financial Year 2021-22, as well as authorised CFO of the Company to fix the
remuneration to be paid to the Cost Auditors.

In accordance with the provisions of Section 148 of the Companies Act, 2013 read with Rule 14 of the
Companies (Audit and Auditors) Rules, 2014, the remuneration of the Cost Auditors is required to be
approved and ratified by the shareholders of the Company. The Board of Directors of the Company, therefore,
recommends that the Resolution No. 4 to be passed as an Ordinary Resolution by the members.

None of the Director of the Company or their relatives are, in any way, concerned or interested in the above
said matter at item no. 4.

By order of the Boatd of Directors

For Azure Power India Private Limited
. [ :;\:4: ,-'"'-
.8 Pl
LN A

Kapil Sharma Place: New Delhi
Company Secretary Date: 08.09.2021
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Form No. MGT-11

Proxy form
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and
Administratior) Rules, 2014]
CIN: U40106DL 2008PTC174774
Name of the Company: AZURE POWER INDIA PRIVATE LIMITED
Registered office: 5th Floor, Southern Park, D-11, Saket Place, Saket, New Delhi, South Delhi-110017

Name of the Member(s):
Registered address:
E-mail Id:

Folio No/ Client ID:

DP ID:
I/ We being the member of Azure Power India Priviataited, holding equity shares,
hereby appoint
1. Name:
Address:
E-mail 1d:
Signature: or failing him
2. Name:
Address:
E-mail Id:
Signature:

as my/our proxy to attend and vote (on a poll)f@/us and on my/our behalf at theé"®hnual General
Meeting of the members of the Company, to be hel&september 30, 2021 on Thursday at 05:30 P.M.
(IST) at the registered office of the Company dt Btoor, Southern Park, D-ll, Saket Place, SaketwN

Delhi - 110017, and at any adjournment thereoégpect of such resolutions as are indicated below:
Resolution No.

1. To consider and adopt the Annual Report of the @mdor the period ended on 31st March 2021.

AZURE POWER INDIA PRIVATE LIMITED
CIN: U40106DL2008PTC174774
Regd. Office: 5th Floor, Southern Park, D-11, Saket Place, Saket, New Delhi-110017
Ph: 011-49409800 Email: cs@azurepower.com Web: www.azurepowet.com
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2. To ratify the appointment of M/s MSKA & Associat€hartered Accountants as Statutory Auditors of
the Company.

3. To re-appoint retiring Directors.

4. Ratification of remuneration of Cost Auditors fan&ncial Year 2021-22.

Affix Revenue
Signed this ........ day of........ooooeiiinnl. 2021 Stamp of INR

1/-

Signature of Shareholder

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective shoudd duly completed and delivered by e-mail at
cs@azurepower.coror at the registered office of the Company, noerlahan 05:30 P.M. of 28th
September, 2021.

AZURE POWER INDIA PRIVATE LIMITED
CIN: U40106DIL.2008PTC174774
Regd. Office: 5th Floor, Southern Patk, D-11, Saket Place, Saket, New Delhi-110017

Ph: 011-49409800 Email: cs@azurepower.com Web: www.azurepower.com
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ATTENDANCE SLIP

(To be presented at the entrance)
14t Annual General Meeting to be held on Thursday, September 30, 2021 at 05:30 P.M. (IST) at
5th Floor, Southern Park, D-II, Saket Place, Saket, New Delhi - 110017

Folio No./DP ID & Client ID:
No. of shares held:

Name & Address of the Member: Signature:

Name of the Proxyholder: Signature:

I hereby record my presence at the 14TH ANNUAL GENERAL MEETING.

Signatute of the attending Member/Proxy

Note:
Only Member/Proxyholder can attend the Meeting.
Member/Proxyholder should bring his/her copy of the Notice for reference at the Meeting,.

AZURE POWER INDIA PRIVATE LIMITED
CIN: U40106DL2008PTC174774
Regd. Office: 5th Floor, Southern Park, D-11, Saket Place, Saket, New Delhi-110017
Ph: 011-49409800 Email: cs@azutepower.com Web: www.azurepower.com



To
The Members,

Board Report

Azure Power India Private Limited

Your directors have pleasure in submitting Annual Report of the Company on the business and operations

along with the audited financial statements for the financial year ended on March 31, 2021 (the “year

under review”).

1. Financial summary or highlights /performance of the company:
The Company’s financial performance as on March 31, 2021, is summarized as follows:
For the year For the year For the year For the year
Particulars ended on ended on ended on ended on
March 31, 2021 | March 31, 2020 | March 31, 2021 | March 31, 2020
(INR in Lakhs)| (INR in Lakhs) |(INR in Lakhs) |(INR in Lakhs)
Standalone Consolidated
REVENUE FROM
OPERATIONS
Sale of Power 26,319 20,446 147,845 127,073
Construction Revenue 923 81,158 - 53
Services Rendered 9,707 12,534 9 1,871
Other operating revenue
Viability gap funding income - 2 1,057 1,179
Carbon credit emission income 420 - 1,029 -
21CS}SOC\;::mment grants related to i i 31 66
Total Revenue from Operations 37,369 114,140 150,021 130,242
Other Income 2,043 907 2,604 1,456
Finance Income/Interest Income 11,879 8,567 4,945 5,399
Total Revenue 51,291 123,614 157,570 137,097
EXPENSES
Oﬁ;g:t;ls;:t;zg; 1ilslss—contmctmg and 758 74057 612 39
Employee benefits expense 17,744 10,365 19,153 9,564
2;5;223“0“ and amortization 4 79¢ 10,769 57,305 50,906
Impairment loss - - 7,565 -
Finance cost 28,913 27,067 96,582 91,115
Other expenses 24,977 10,889 18,408 24,168
Total expenses 83,190 133,147 199,625 175,792
Profit/ (Loss) before tax (31,899) (9,533) (42,055) (38,695)
Total Tax Expense/ (Tax Benefit) (7,969) (7,860) (6,178) (13,861)
Profit/ (Loss) after tax (23,930) (1,673) (35,877) (24,834)
2;:;?:;‘%’;‘;‘“““ income/ | 54 542 (2,221) (36,893) (25,398)




2. Financial Performance and State of company affairs:

Standalone Financial Details:

Total Revenue from operations for the financial year 2020-21 stood at INR 37,369 lakhs, decreased by 67.26%
over the last financial year INR 114,140 lakhs in 2019-20). Net Loss after tax for the financial year 2020-
21 was INR 23,930 lakhs as compared to net loss after tax of INR 1,673 for the financial year 2019-20.

Consolidated Financial Details:

Total Revenue from operations for the financial year 2020-21 stood at INR 150021 lakhs, increased by
15.19% over the last financial year (INR 130,242 lakhs in 2019-20) on account of new plants being made
operational during the year. Net Loss after tax for the financial year 2020-21 was INR 35,877 lakhs as
compared to loss after tax of INR 24,834 lakhs in the financial year 2019-20.

Industry Overview & Economic Outlook

According to the Central Electricity Authority, Indian renewable capacity installed reached 95 GW at the
end of April 30, 2021 with a target to achieve 175 GW of installed solar capacity by 2022. Keeping in view
India’s commitment for a healthy planet with a less carbon intensive economy, in 2015 the Government
of India (the “Government” ot “GOI”) decided that 175 GW of renewable enetrgy capacity will be installed
by the year 2022. This includes 100 GW from solar, 60 GW from wind, 10 GW from biomass and 5 GW
from small hydro power. In 2020, Prime Minister of India announced that India’s renewable energy
capacity will seek to achieve a target of 450 GWs by year 2030. The substantial higher capacity target will
ensure greater energy security, improved energy access and enhanced employment opportunities. With the
accomplishment of these ambitious targets, India will become one of the largest Green Energy producers
in the wotld, surpassing several developed countries.

India is one of the most populous democracy in the world with a population of around 1.4 billion. India’s
real GDP contracted by 8.7% in 2020 on the back of a COVID-19 induced economic crisis. The Indian
economy recorded growth in the six months ended March 31, 2021, following negative growth in the six
months ended September 30, 2020. According to the revised estimates of Reserve Bank of India, India’s

projected GDP grew 04% in the third quarter of fiscal year 2021. (Source:
https://tbidocs.tbi.org.in/rdocs/Publications/PDFs/MPRA202113A99D AD95344334BF6145CCBB26

A744.PDF).

An efficient, resilient, and financially robust power sector is essential for the growth of the Indian
economy. A series of reforms in the 1990s and the Electricity Act 2003 have moved the Indian power
sector towards being a competitive market with multiple buyers and sellers supported by regulatory and
oversight bodies. India’s annual per capita electricity consumption reached 1.2 MWh in fiscal year 2019-
2020. (Source: https://cea.nic.in/wp-content/uploads/executive /2021/02/exe_summary.pdf). Although
the annual per capita power consumption of India has grown significantly from 0.8 MWh in fiscal year
2010-11 to 1.2 MWh in 2019-20, it is among the lowest in the wotld. (Source: https://cea.nic.in/wp-
content/uploads/executive/2021/02/exe summary.pdf). According to the International Energy Agency,
the annual per capita electricity consumption of India was 1.0 MWh in fiscal year 2018, whereas countries
like China and the United States had a per capita electricity consumption of 4.9 MWh and 13.1 MWh,
respectively, in fiscal year 2018. (Source: http://energvatlas.iea.org/#!/tellmap/-1118783123). There are

various factors such as electrification rates, purchasing power, market saturation and electrical heating or

cooling requirements, which impacts the per capita consumption levels globally. The electricity
consumption and peak demand have grown at a CAGR of 5.0% and 4.6%, respectively, in the last 10 years
(February 2011 to February 2021).

(Source: https://cea.nic.in /wp-content/uploads/executive /2021 /02 /exe summary.pdf)

Electricity demand is expected to rise in the future due to increased electrification. Major efforts are being

10




taken by the Government to meet the targets of renewable energy in the country, including:

permitting Foreign Direct Investment up to 100 percent under the automatic route;

strengthening the terms of PPAs; introduction of guidelines on power curtailments, policies on tariff
adoption, force majeure event guidelines;

mandating the requirement of Letter of Credit (“LLC”) as payment security mechanism by distribution
licensees for ensuring timely payments to renewable energy generators;

setting up of Ultra Mega Renewable Energy Parks to provide land and transmission on plug and play
basis to investors;

waiver of Inter State Transmission System (“ISTS”) charges and losses for inter-state sale of solar and
wind power for projects to be commissioned by June 30, 2023;

notification of standard bidding guidelines to enable distribution licensee to procure solar and wind
power at competitive rates in cost effective manner;

declaration of trajectory of Renewable Purchase Obligation (“RPO”) for Solar as well as Non-solar,
uniformly for all States/ Union Tertitories, reaching 21% of RPO by 2022 with 10.5% for solat based
electricity;

laying of transmission lines under the Green Energy Corridor Scheme for evacuation of Power in
renewable rich states;

launching of new schemes, such as, Pradhan Mantri Kisan Urja Suraksha evem Utthan Mahabhiyan
(“PM-KUSUM”), for farmers to install solar pumps and grid connected solar and other renewable
power plants in the country;

setting up 12,000 MWs of grid connected solar photovoltaic (“PV”) power projects for use by the
Government and Government entities as part of the Central Public Sector Undertaking (“CPSU”)
Scheme Phase 11 to facilitate national energy security and environment sustainability for Government
purposes;

setting up scheme for procurement of blended wind power from 2500 MW ISTS connected projects;
renewable energy projects with priority sector lending status for loans up to a limit of Rs 30 crore.
launching of Production linked Incentive Scheme— National Programme on Advanced Chemistry Cell
(ACC) Battery Storage’ for achieving manufacturing capacity of 50 Giga Watt Hour (GWh) of ACC
and 5 GWh of "Niche" ACC with an outlay of INR 18,100 crotes;

launching of Production linked Incentive Scheme- ‘National Programme on High Efficiency Solar PV
Modules’, aiming to build self sufficiency in Solar Modules.

Regulatory Updates

Guidelines for Tariff Based Competitive Bidding Process for Procurement of Solar Power

The Ministry of Power has issued guidelines on August 3, 2017, as amended on September 25, 2020,
for procurement of solar power through tariff based competitive bidding process (“Competitive
Bidding Guidelines”). The Competitive Bidding Guidelines aim to enable the distribution licensees

to procure solar power at competitive rates in a cost-effective manner.

These Guidelines have been issued under the provisions of Section 63 of the Electricity Act for long
term procurement of electricity, determined through the competitive bidding process, by the procurers,
the distribution licensees, or the authorized representatives(s), or an intermediary procurer from grid-
connected Solar PV PowerProjects having size of 5 MW and above or 50 MW and above, respectively.
New Guidelines for Tariff Based Competitive Bidding Process will help to reduce risk, enhance

transparency and increase affordability of Solar Power.

11




Guidelines for Tarift Based Competitive Bidding Process for Procurement of Round-The-
Clock Power from Grid Connected Renewable Energy Power Projects, complemented with

Power from any other source or storage

The Ministry of Power has issued guidelines on July 22, 2020, as amended on November 3, 2020, and
February 5, 2021, for procurement of round-the-clock power by DISCOMs from grid-connected
renewable energy sources, complemented with firm power from any other source (“Round-The-Clock
Guidelines”). The Round-The-Clock Guidelines mandate supply of at least 85% energy annually and
85% availability during peakhours, of which at least 51% of the annual energy offered corresponds to
renewable energy power and the rest is from other sources. The obligation to supply energy during peak
hours provides flexibility to DISCOMs and drives the need to integrate renewable energy with other

sources.

Central Electricity Regulatory Commission (Terms and Conditions of Tariff Determination
fromRenewable Energy Sources) Regulations, 2020

CERC notified the Central Electricity Regulatory Commission (Terms and Conditions of Tariff
Determination from Renewable Energy Sources) Regulations, 2020 (the “Tariff Regulations 20207)
on June 23, 2020. These regulations came into force from July 1, 2020, and shall remain effective till
March 31, 2023, unless reviewed earlier or extended by CERC. The Tariff Regulations 2020 superseded
the Central Electricity Regulatory Commission (T'erms and Conditions for Tariff Determination from
Renewable Energy Sources) Regulations, 2017 with effect from July 1, 2020. Under the Tariff Regulations
2020, CERC has specified certain parameters for determination of tariff for new sources of renewable
energy such as floating solar project, renewable hybrid energy project and renewable energy project with
storage in addition to those covered in past tatiff regulations. In case of renewable energy projects for
which generic tariff has to be determined as per these regulations, it will be done through a tariff order
at least one month before the commencement of the year for each year of the control period, which is
from July 2020 to March 2023. The other tariff, which is project specific,shall be determined by the
CERC on a case-to-case basis for, amongst others, solar PV power projects, floating solar projects, solar

thermal power projects, renewable hybrid energy projects and renewable energy with storage projects.

Central Electricity Regulatory Commission (Sharing of Inter State Transmission Charges and
Losses) Regulations, 2020 (“CERC Transmission Charges Regulations 2020”)

The CERC, pursuant to the notification dated May 4, 2020, has announced the CERC Transmission
Charges Regulations 2020. As per the CERC Transmission Charges Regulations 2020, transmission
charges and losses for the use of ISTS are not payable for solar power based projects whose useful life
has been commissioned during the period from July 1, 2011 to June 30, 2017. The CERC Transmission
Charges Regulations 2020 has come into force from November 1, 2020 and has superseded the CERC
Transmission Charges Regulations 2010. On June 21, 2021, while superseding its notifications dated
January 15, 2021, November 6, 2019 and August 5, 2020, the Ministry of Power, infer alia, exempted
solar based generating projects commissioned until June 30, 2025 which were selling power to
distribution licensees, whether under RPO or not, from the applicability of ISTS transmission charges
for a period of 25 years from the date of commissioning of the power plants, provided the power has

been competitively procured under the guidelines issued by the Central Government.
ALMM List I notification, Notification dated March 10, 2021

The Govt. has notified its first list of approved Solar PV modules (List I) under the Approved List of
Models and Manufacturers (ALMM) order. This has been a long awaited step for the domestic solar
manufacturing industry and is considered to be equivalent to a non-tariff import barrier. Foreign solar

PV manufacturers are absent from the first list.
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Basic custom duty imposition on solar cells & modules

The Government has notified its approval and decision to impose a basic customs duty (“BCD”) of
40% on solar modules, and 25% on solar cells, with effect from April 1, 2022, to curb imports and
promote domestic manufacturing. The Government further clarified that solar developers need to take
this into account for bidding going forward, and that this BCD imposition shall no longer be considered
to be a change in law event, for future bids.

Inter-state transmission system waiver expiration

The Ministry of Power, in August 2020, waived inter-state transmission system (“ISTS)” charges and
losses on all solar and wind projects commissioned before June 30, 2023. In January 2021, the Ministry
of Power announced that it will not deprive renewable power projects of a waiver on charges and losses
if they are commissioned after June 20, 2023, due to delays caused by the transmission provider or the
government agency or due to force majeure.

Production linked incentive (PLI) scheme

The PLI scheme was announced in the budget 2021-22. The Finance Minister announced capital
Augmentation of Solar Energy Corporation of India Limited (SECI) and Indian Renewable Energy
Development Agency Limited IREDA). To give a further boost to the non-conventional energy sector,
additional capital infusion of INR1,000 crores to Solar Energy Corporation of India and INR 1,500
crores to Indian Renewable Energy Development Agency will be provided.

Integrated Day Ahead Market

Pursuant to a notification dated March 24, 2021, the Ministry of Power, India, an integrated day-ahead
market (“Integrated DAM?”) is expected to be launched at the power exchanges with separate price
formation for power generated from renewable energy and conventional powet. According to this
notification, the proposed market structure should allow the buyer to meet the RPO target by directly
buying green power from the exchange. The notification is proposed to be implemented by June 30,
2021.

Green Term Ahead Market

Indian Power Market commenced trading in Green Term Ahead Market (GTAM) on August 21, 2020.
GTAM contracts will allow additional avenues to the RE generators for sale of renewable energy;
enable Obligated entities to procure renewable power at competitive prices to meet their Renewable
Purchase Obligations (RPO). Transactions through GTAM will be bilateral in nature with clear
identification of corresponding buyers and sellers, there will not be any difficulty in accounting for
RPO. GTAM contracts will be segregated into Solar RPO & Non-Solar RPO as RPO targets are also
segregated. Energy scheduled through GTAM contract shall be considered as deemed RPO compliance
of the buyer. This will also allow renewable energy rich states to trade the surplus power into the power
exchange and RE deficit states would buy to balance their RPO targets.

External Environment

Due to the industry and geographic diversity of our projects, our operations are subject to a variety of

rules and regulations. If we are not in compliance with applicable legal requirements, we may be subject

to civil or criminal penalties and other remedial measures. Below are the principal laws and regulations

currently governing the businesses of our Indian subsidiaries. The laws and regulations set out below are

not exhaustive and ate only intended to provide general information to the investors and are neither

designed nor intended to be a substitute for professional legal advice.

* The Electricity Act, 2003.

The National Electricity Policy, 2005.

* The National Tariff Policy 2016.
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Guidelines for Tariff Based Competitive Bidding Process for Procurement of Solar Power.

Guidelines for Tariff Based Competitive Bidding Process for Procurement of Round-The-Clock Power

from Grid Connected Renewable Energy Power Projects, complemented with Power from any other

source or storage.

Central Electricity Regulatory Commission (Terms and Conditions for Tariff Determination from

Renewable Energy Sources) Regulations, 2020.

Central Electricity Regulatory Commission (Indian Electricity Grid Code) Regulations, 2010.

Central Electricity Regulatory Commission (Open Access in Inter-State Transmission) Regulations,

2008 (the “CERC Open Access Regulations”)

Central Electricity Regulatory Commission (Grant of Connectivity, Long term Access and Medium-

term Open Access in inter State Transmission and related matters) Regulations, 2009 (“CERC

Connectivity & Access Regulations”)

Central Electricity Regulatory Commission (Sharing of Inter State Transmission Charges and Losses)

Regulations, 2020 (“CERC Transmission Charges Regulations 2020”)

Central Electricity Regulatory Commission (Deviation settlement Mechanism and related matters)

Regulations, 2014 (“F&S Regulations”)

Central Electricity Regulatory Commission (Terms and Conditions for Recognition and Issuance of

Renewable Energy Certificate for Renewable Energy Generation) Regulations, 2010 (“REC

Regulations”

The Ministry of New and Renewable Energy

Jawaharlal Nehru National Solar Mission

Viability Gap Funding Support from National Clean Energy Fund

National Institute of Solar Energy (“NISE”)

Indian Renewable Energy Development Agency Limited

Renewable Purchase Obligations

Ujjwal Discom Assurance Yojana (“UDAY”)

Integrated Power Development Scheme

Integrated Day Ahead Market

Green Term Ahead Market

Safety and Environmental Laws

National Action Plan on Climate Change

Labor Laws

State Regulations

a) Rajasthan Solar Energy Policy, 2019 (Rajasthan)

b) Draft Karnataka Renewable Energy Policy 2021-2026 (Karnataka)

¢) Karnataka Solar Policy 2014-2021

d) Karnataka Electricity Regulatory Commission (Terms and Conditions for Open Access)
Regulations 2004 (“KERC Open Access Regulations”)

e) The Karnataka Electricity Regulatory Commission (Power Procurement from Renewable Sources
by Distribution Licensee and Renewable Energy Certificate Framework) Regulations 2011
(“KERC Regulations”)

f)  (Punjab Solar Policy, 2012)

g) APERC-Renewable Purchase Obligation (Compliance by purchase of Renewable Energy/
Renewable Energy Certificates) Regulation, 2017

h) Andhra Pradesh Solar Power Policy, 2018

i)  Andhra Pradesh Electricity Regulatory Commission Regulatory Commission Forecasting,
Scheduling and Deviation Settlement of Solar and Wind Generation Regulations, 2017

j) Andhra Pradesh Renewable Energy Export Policy, 2020

k) Gujarat Solar Power Policy, 2021

)  Gujarat Electricity Regulatory Commission (Forecasting, Scheduling, Deviation Settlement and
Related Matters for Solar and Wind Generation Soutces) Regulations, 2019

m) Uttar Pradesh Solar Energy Policy, 2017
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a)

n) Telangana Solar Power Policy 2015 (“Telangana Solar Policy”)

0) Assam Solar Energy Policy, 2017 (“Assam Solar Policy”)

p) Comprehensive Policy for Grid-connected Power Projects based on New and Renewable (Non-
conventional) Energy Sources — 2015

q) Bihar Policy for Promotion of New and Renewable Energy Sources, 2017

COVID-19 Impact:

The COVID-19 pandemic’s adverse impacts on the business, financial position, results of operations, and
prospects of Azure Power group of Companies could be significant. The COVID-19 pandemic has created
disruptions to the global economy and to the lives of individuals throughout the world. Governments,
businesses, and the public have taken unprecedented actions to contain the spread of COVID-19 and to
mitigate its effects, including quarantines, travel bans, shelter-in-place orders, closures of businesses and
schools, fiscal stimulus, and other regulatory changes. The Government of India imposed a nationwide
lockdown in India on March 25, 2020 which continued until May 31, 2020, while gradually relaxing
restriction during the period. Due to this lockdown, construction work on our solar projects stopped for
several weeks, which resulted in some impact to our construction timelines. A second wave of COVID-19
infections have severely impacted India in April, May and June 2021. This second wave in India has seen
new peaks in daily cases, daily deaths, active cases and positivity rates. The second wave has resulted in
significant strain on the health infrastructure in the country resulting in several states announcing lockdown
measures. Due to this second wave of infection in India, several state governments including Maharashtra,
Rajasthan and the National Capital Region announced partial lockdowns during the months of April, May
and June 2021. These lock downs and the COVID-19 pandemic have impacted and continue to impact
construction work on our projects and the availability of labor, components and material. Even after the
lockdowns are lifted or eased, Azure Power group of Companies may continue to experience disruption in
our construction activities and supply of components and materials till the supply chains are fully restored.
Several of our employees have also been infected with the COVID-19 virus over in Fiscal 2021 and in
Fiscal 2022 during the first and second wave. Accordingly, we have and may continue to lose key
management and employee hours due to COVID-19 related illness and related issues.

Governments and organizations have broadly revised Gross Domestic Product (“GDP”) growth forecasts
downward in response to the economic slowdown caused by the spread of COVID-19 and it is possible
that the COVID-19 outbreak may cause a prolonged economic crisis or recession. While the scope,
duration and full effects of the second wave of COVID-19 are rapidly evolving and not fully known, the
pandemic and related efforts to contain it have disrupted global and domestic economic activity, adversely
affected the functioning of financial markets, impacted interest rates, increased economic and market
uncertainty, and disrupted trade and supply chains. While these impacts continue, they will result in
sustained economic stress ot tecession in India and many of the risk factors could be exacerbated and such
effects could have a material adverse impact on us in a number of ways related to liquidity, operations,
customer demand, interest rate risk, and human capital, as described in more detail below.

Liquidity Risk. Our success may be affected by a vatiety of external factors that may affect the price or
marketability of our products and setvices, including disruptions in the capital markets, changes in interest
rates that may increase our funding costs, reduced demand for our solar products due to economic
conditions and the various response of governmental and nongovernmental authorities. The COVID-19
pandemic has significantly increased economic and demand uncertainty and has led to disruption and
volatility in the global and domestic capital markets, which could increase the cost of capital and adversely
impact access to capital. A period of extremely volatile and unstable market conditions would likely increase
our funding costs and negatively affect market risk mitigation strategies. Furthermore, the volatility in
global and domestic capital markets may cause increased volatility in currency exchange rates reducing our
ability, or increase the costs, to mitigate these risks. Any depreciation of the Indian rupee could result in
higher hedging cost and increased costs of imports for us. In addition, foreign exchange hedges on our
restricted groups have a cap and heightened volatility in foreign exchange rates may result in additional
payments.

b) Strategic Risk: As a result of the business shutdown and facilities closures, the global and domestic

economy has significantly slowed down, resulting in reduced electricity demand in India and globally.
Customer demand for electricity may not swiftly recover to pre-COVID-19 level or at all, due to the
potential of a prolonged global ot domestic economic ctisis ot recession. Economic downturns may alter
the priorities of governments (including the Government of India) to subsidize and/or incentivize
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c)

d)

participation in markets in which we operate. The global economic crisis may also prompt the Indian
government to enact emergency measures such as electricity tariff adjustments to ease the financial burden
on economically disadvantaged customers, each of which could have an adverse impact on our financial
conditions, tesults of operations, and cash flows.

Operational Risk: Cutrent and future restrictions on our workforce’s access to any of our facilities and
the health and availability of our workforce in constructing our solar projects could limit our ability to meet
customer expectations and have a material adverse effect on our operations. We may experience increased
difficulties in receiving payments from our distribution customers. These customers may not have adequate
liquidity or may have greater difficulties in settling their electricity bills. Further, in response to COVID-
19, our employees are working remotely from their homes but technology in employees’ homes may not
be as robust as in our offices and could cause the networks, information systems, applications, and other
tools available to employees to be mote limited or less reliable than in our offices. The continuation of
work-from-home measures introduces additional operational risk, especially cybersecurity risk. These cyber
risks include greater phishing, malware, and other cybersecurity attacks, vulnerability to distuptions of our
information technology infrastructure and telecommunications systems for remote operations, increased
risk of unauthorized dissemination of confidential information, limited ability to restore systems in the
event of a systems failure or interruption, and a greater risk of a security breach resulting in destruction or
misuse of valuable information.

Due to inadequate medical infrastructure in India, our employees may be at risk of not being able to access
healthcare to treat COVID. Several of our employees have also been infected with the COVID-19 virus
over in Fiscal 2021 and in Fiscal 2022 duting the second wave.

Moreover, we rely on many suppliers and contractors. During the current year, we have faced several
challenges and continue to face challenges currently to obtain materials from our suppliers and materials
we do obtain often are at higher prices than in the past year. Certain suppliers have refused to provide
material at the prices agteed under the terms of out supply agreements with them and have asked for price
increases. Any further, fluctuations in prices of material could have a material adverse effect on our
business, financial condition, results of operations and cash flows. We also rely on local and federal
government agencies, offices, and other third parties in obtaining permits, conducting construction of our
projects and transporting our solar products. In light of responses to the pandemic, these entities may limit
the availability and access of their services. For example, we rely on frequent facility maintenance and
improvement through operation and maintenance (“O&M?”) activities to maintain efficient operation of
our facilities. The COVID-19 pandemic could potentially limit our O&M activities due to labor shortages,
materials, and limited availability of third-party service providers, resulting in an adverse impact on our
revenues which may not be covered through insurance, as COVID-19 related risks are not covered under
several of our existing insurance policies. If suppliers and third-party service providers continue to have
limited capacities for a prolonged period or if additional limitations or potential disruptions in these services
materialize, it may negatively affect our operations. Further, we may have disputes with suppliers,
contractors or customers that could lead to litigation ot atbitration due to contractual force majeure notices.

Delay in Legal Matters: The extension of the nationwide lockdown due to COVID-19 or other localised
lockdowns/distuptions pandemic have delayed important legal hearings relating to legal proceedings to
which we are a party. The commissions and courts during such period have only been hearing matters of
urgent natute. If courts and commissions continue to have limited hearings for a prolonged period, it may
lead to delay in finalization of our legal cases and may have negative impact on our operations.

Because there have been no comparable recent global pandemics that resulted in a similar global impact,
we do not yet know the full extent of COVID-19’s effects on our business, operations, or the global
economy as a whole. The extent to which the COVID-19 outbreak impacts our business, results of
operations and financial condition will depend on future developments, including the timeliness and
effectiveness of actions taken or not taken to contain and mitigate the effects of COVID-19 both in India
and internationally by governments, central banks, healthcare providers, health system participants, other
businesses, and individuals, which are highly uncertain and cannot be predicted. The uncertain future
development of this crisis could materially and adversely affect our business, operations, operating results,
financial condition, liquidity or capital levels.
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CURRENT SIZE OF OPERATIONS:

Operational — 1990 MW

Azure Power group of Companies operated 45 utility scale projects with a combined rated capacity of
1990 MWs as of March 31, 2021 which represents a compound annual growth rate, or CAGR, of 78%,
since March 2009.

Under construction — 965 MW

As on March 31, 2021, we were also constructing a combined rated capacity of 965 MWs comprising of
utility scale projects of 65 MWs of Assam 1 and 300 MWs of Rajasthan 6, 300 MWs of Rajasthan 8 and
300 MWs of Rajasthan 9.

The group also had an additional 4,000 MWs Contracted & Awarded, bringing our total Operating,
Contracted & Awarded capacity to 6,955 MWs. Contracted & Awarded megawatts include 4,000 MWs
for which we have received Letters of Award (“LOA”) but the Power Purchase Agreements (“PPAs”)
have yet to be signed.

DIVIDEND:

The Company has incurred the loss of INR 23,930 lakhs during the year under review, hence the Board
of Directors of your company does not recommend distribution of any dividend for the financial year
ended on March 31, 2021.

RESERVES:

The Board of Directors of your company has decided not to transfer any amount to the resetves in the
Balance Sheet for the year under review.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES:

As on March 31, 2021, your company is subsidiary of Azure Power Global Limited (a company incorporated at
Mauritius and listed at New York Stock Exchange) and has 50 Indian subsidiaries, 1 foreign subsidiary and 1
associate Company. All the Indian subsidiaries are engaged in the business of operating solar power
projects. In the previous year 2019-20, Six of the subsidiary Companies (direct & indirect) had filed the
application under Fast Track Exit (FTE) scheme for striking off their names from the Register of
Companies with the Registrar of Companies, NCT of Delhi & Haryana.

During the year under review, companies listed in Annexure-I to this report have become or ceased to
be company’s subsidiaries, joint ventures or associate companies. A report on the performance and
financial position of each of the subsidiaries, associates and joint venture companies as pet the Companies
Act, 2013 in Form No. AOC-1 is attached herewith as Annexure-II.

INVESTMENT IN SUBSIDIARY COMPANIES AND OTHER COMPANIES DURING
THE YEAR.

a) As on 318t March, 2021, your Company had an investment in various subsidiary companies as per table

below:
. . . As at As at
1\SIr(; Details of Investrsr:ﬁfsti c1]xj1atr}i1:SEqu1ty Shares of March 31,2021 | March 31, 2020
) (INR in Lakhs)| (INR in Lakhs)
1,26,523 shares (March 31, 2020: 1,26,523) equity shares of
1. | INR 10/- each fully paid up in Azure Power (Punjab) 1,813 1,813
Private Limited
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49,12,787 shares (March 31, 2020: 49,12,787) equity shares
of INR 10/- each fully paid up in Azure Power (Haryana)
Private Limited

3,929

3,929

10,93,521 (March 31, 2020: 10,93,521) equity shares of INR
10/- each fully paid up in Azure Solar Private Limited

10,729

10,729

98,873 (Match 31, 2020: 98,873) equity shares of INR 10/-
each fully paid up in Azure Power (Rajasthan) Private
Limited

2,591

2,591

54,692 shares (March 31, 2020: 54,692) equity shares of
INR 10/- each fully paid up in Azure Solar Solutions
Private Limited*

1,240

1,240

75,623 shares (March 31, 2020: 75,623) equity shares of
INR 10/- each fully paid up in Azure Sun Enetgy Private
Limited*

635

635

1,04,532 shares (March 31, 2020: 1,04,532) equity shares of
INR 10/- each fully paid up in Azure Urja Private Limited

6,335

6,335

44,898 shares (March 31, 2020: 44,898) equity shares of
INR 10/- each fully paid up in Azure Surya Private Limited

1,523

1,523

37,776 shares (March 31, 2020: 37,776) equity shares of
INR 10/- each fully paid up in Azure Power (Karnataka)
Private Limited

1,001

1,001

10

3,40,458 shares (March 31, 2020: 3,40,458) equity shares of
INR 10/- each fully paid up in Azure Photovoltaic Private
Limited

8,989

8,989

11

1,96,054 shares (March 31, 2020: 1,96,054) equity shares of
INR 10/- each fully paid up in Azure Power Infrastructure
Private Limited

9,460

9,460

12

4,17,742 shares (March 31, 2020: 4,17,742) equity shares of
INR 10/- each fully paid up in Azure Power (Raj.) Private
Limited

9,115

9,115

13

56,402 shares (March 31, 2020: 56,402) equity shares of
INR 10/- each fully paid up in Azure Green Tech Private
Limited

7,059

7,059

14

1,22,893 shares (March 31, 2020: 1,22,893) equity shares of
INR 10/- each fully paid up in Azure Renewable Energy
Private Limited

3,004

3,004

15

46,354 shares (March 31, 2020: 46,354) equity shares of
INR 10/- each fully paid up in Azure Clean Energy Private
Limited

6,581

6,581

16

2,16,325 shares (March 31, 2020: 2,16,325) equity shares of
INR 10/- each fully paid up in Azure Sunrise Private
Limited

9,100

9,100

17

19,731 shares (March 31, 2020: 19,731) equity shares of
INR 10/- each fully paid up in Azure Sunlight Private
Limited*

512

512

18

56,335 shares (March 31, 2020: 56,335) equity shares of
INR 10/- each fully paid up in Azure Sunshine Private
Limited

3,509

3,509

19

4,59,770 shares (March 31, 2020: 4,59,770) equity shares of
INR 10/- each fully paid up in Azure Power Earth Private
Limited

17,154

17,154

20

71,445 shares (March 31, 2020: 71,445) equity shares of
INR 10/- each fully paid up in Azure Power Exis Private
Limited

2,205

2,205

21

85,374 shares (March 31, 2020: 85,374) equity shares of
INR 10/- each fully paid up in Azure Power Jupiter Private
Limited

3,757

3,757
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22

2,068,474 shares (March 31, 2020: 2,68,474) equity shares of
INR 10/- each fully paid up in Azure Power Makemake
Private Limited

7,626

7,626

23

1,24,583 shares (March 31, 2020: 1,24,583) equity shares of
INR 10/- each fully paid up in Azure Power Mars Private
Limited

1,101

1,101

24

4,603,887 shares (March 31, 2020: 4,63,887) equity shares of
INR 10/- each fully paid up in Azure Power Metcury
Private Limited

1,600

1,600

25

7,76,874 shares (March 31, 2020: 7,76,874) equity shares of
INR 10/- each fully paid up in Azure Power Pluto Private
Limited

24,914

24,914

26

1,26,640 shares (March 31, 2020: 1,26,640) equity shares of
INR 10/- each fully paid up in Azure Power Uranus Private
Limited

1,239

1,239

27

1,65,135 shares (March 31, 2020: 1,65,135) equity shares of
INR 10/- each fully paid up in Azure Power Venus Private
Limited

5,028

5,028

28

13,60,895 shares (March 31, 2020: 13,60,895) equity shares
of INR 10/- each fully paid up in Azure Power Saturn
Private Limited

4,002

4,002

29

9,28,836 shares (March 31, 2020: 9,28,830) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Three
Private Limited

35,713

35,713

30

29,52,087 shares (March 31, 2020: 29,52,087) equity shares
of INR 10/- each fully paid up in Azure Power Thirty Four
Private Limited

15,904

15,904

31

1,00,000 shares (March 31, 2020: 40,000) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Five

Private Limited

10

32

1,17,446 (March 31, 2020: 1,17,446) equity shares of INR
10/- each fully paid up in Azure Power Thirty Six Private
Limited

6,693

6,693

33

36,40,673 shares (March 31, 2020: 36,40,673) equity shares
of INR 10/- each fully paid up in Azure Power Thirty
Seven Private Limited

5,607

5,607

34

2,36,082 shares (March 31, 2020: 2,36,082) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Eight

Private Limited

3,886

3,886

35

86,765 shares (March 31, 2020: 86,765) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Nine
Private Limited

604

604

36

25,13,077 shares (March 31, 2020: 25,13,077) equity shares
of INR 10/- each fully paid up in Azure Power Forty
Private Limited

13,059

13,059

37

10,82,632 shares (March 31, 2020: 10,82,632) equity shares
of INR 10/- each fully paid up in Azure Power Forty One
Private Limited

28,992

28,992

38

90,000 shares (March 31, 2020: 40,000) equity shares of
INR 10/- each fully paid up in Azure Power Forty Two
Private Limited

39

12,22,477 shares (March 31, 2020: 12,22,477) equity shares
of INR 10/- each fully paid up in Azure Power Forty Three
Private Limited

34,191

34,191

40

2,82,976 shares (March 31, 2020: 2,82,976) equity shares of
INR 10/- each fully paid up in Azure Power Forty Four
Private Limited

4,513

4,513

41

32,300 shares (March 31, 2020: 32,300) equity shares of
INR 10/- each fully paid up in Azure Power Forty Five

Private Limited**
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42

9,87,807 shares (March 31, 2020: 9,87,807) equity shares of
INR 10/- each fully paid up in Azure Power Forty Six
Private Limited#

5,654

5,654

43

31,800 shares (March 31, 2020: 31,800) equity shares of
INR 10/- each fully paid up in Azure Power Forty Seven
Private Limited**

44

32,000 shares (March 31, 2020: 32,000) equity shares of
INR 10/- each fully paid up in Azure Power Forty Eight
Private Limited**

45

32,000 shares (March 31, 2020: 32,000) equity shares of
INR 10/- each fully paid up in Azure Power Forty Nine
Private Limited**

46

32,000 shares (March 31, 2020: 32,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Private
Limited**

47

7,22,005 shares (March 31, 2020: 1,00,890) equity shares of
INR 10/- each fully paid up in Azure Power Maple Private
Limited

5,405

405

48

15,43,001 shares (March 31, 2020: 15,43,001) equity shares
of US$ 1 each fully paid up in Azure Power US Inc.

951

951

49

3,10,000 shares (March 31, 2020: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty One
Private Limited

31

50

3,10,000 shares (March 31, 2020: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Two
Private Limited

31

51

1,10,000 shares (March 31, 2020: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Three
Private Limited

11

52

10,0000 shares (March 31, 2020: 10,0000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Four
Private Limited

53

10,0000 shares (March 31, 2020: Nil) equity shares of INR
10/- each fully paid up in Azure Power Fifty Five Private
Limited

54

10,0000 shares (March 31, 2020: Nil) equity shares of INR
10/~ each fully paid up in Azure Power Fifty Six Private
Limited

55

10,0000 shares (March 31, 2020: Nil) equity shares of INR
10/- each fully paid up in Azure Power Fifty Seven Private
Limited

56

10,0000 shares (March 31, 2020: Nil) equity shares of INR
10/- each fully paid up in Azure Power Fifty Eight Private
Limited

* Investments have been classified as current investments during the current year.

** During the previous year the Company had applied to the Registrar of Companies (ROC) for striking off the names of certain
subsidiaries from the register of companies which have been approved by ROC subsequently. These investments were diminished

during the previous year.

HPursnant to the share purchase agreement dated 22 April 2021 executed between the Azure Power India Private Limited
(Seller), Avaada Sustainable R]Project Private Limited (Purchaser) and Azure Power Forty Six Private Limited (SP1/)
including the subsequent amendment, throngh Letter Agreement dated 18 May 2021, the Seller had transferred its entire stake
constituting the 100% paid-up share capital of the SPV” in favor of the Purchaser and its nominee.
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As at As at
Details of Investment in the CCDs of Subsidiaries March 31, 2021 | March 31, 2020
(INR in Lakhs)| (INR in Lakhs)

8,500 8,500

St.
No.

3,20,758 CCD 0.0% (March 31, 2020: 3,20,758) in Azure
Power Thirty Seven Private Limited

1,70,183 CCD 10.25% (March 31, 2020: 1,70,183) in Azure
Power Forty Three Private Limited

5,000 5,000

b) As on 318t March, 2021, your Company had an investment in other companies as per table below:

. . . As at As at

:Ir. Details of Investn;ent l?aihe Equity Shares of March 31, 2021| March 31, 2020
o. ssociates (INR) (INR)
1 2,600 shares (March 31, 2020: 2,600) equity shares of INR 26,000 26,000

10/- each fully paid up in Waaree Power Private Limited

8. CHANGE IN NATURE OF BUSINESS, IF ANY:

During the financial year in review there were/ there was no change(s) in the nature of the business carried out
by the Company.

9. CHANGE OF REGISTERED OFFICE OF THE COMPANY:

Under the provision of section 12 of the Companies Act, 2013, the Company within the city changed its
previous registered office address from 3rd Floor, Asset 301-304, WorldMark-3, Aerocity, New Delhi -
110037 to 5th Floor, Southern Park, D-II, Saket Place, Saket New Delhi, South Delhi- 110017. The
change of registered office address is effective from the date of approval accorded by the members of
Finance Committee of the Company vide tesolution passed i.e., October 01, 2020.

10. TRADEMARK & PATENT

As on March 31, 2021, following is the status of Trademarks & Patents registered in the name of the
Company or applied for:

Trademark Application No. | Date of Filing Status Class
Azure Power 2047922 01-11-2010 Registered 7
Azure Power 2321066 24-04-2012 Registered 35
Azure Power 2047923 01-11-2010 Registered 37
Azure Power 2321067 24-04-2012 Registered 40
Solar Power Solutions Simplified 2071520 21-12-2010 Registered. 37
Solar as a Service 2071517 21-12-2010 Registered. 7
Solar as a Service 2071518 21-12-2010 Registered. 37
A\
N 2071521 21-12-201 Regi .
~(Azure Power o7 o cgistered !
N ‘\l,"“’/’l .
N 2071522 21-12-2010 R d. 37
—(Azure Power cgistere
Solar Power Simplified 2246499 08-12-2011 Registered 7
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Solar Power Simplified 2246498 08-12-2011 Registered 37
Power to be free! 2246497 08-12-2011 Registered 7
Power to be Free 2321074 24-04-2012 Registered 35
Power to be free! 2246496 08-12-2011 Registered 37
Power to be free 2321075 24-04-2012 Registered 40

Azure Power" 2321064 24-04-2012 Registered 35
Axnre Power 2321065 24-04-2012 Registered 40
Azure 2321076 24-04-2012 Registered 7
Azure 2321077 24-04-2012 Registered 35
Azure 2321078 24-04-2012 Registered 37
Azure 2321079 24-04-2012 Registered 40
‘KA\ZVI.II'Q Power 2892073 29-01-2015 Registered. 7
fjiure Power 2892074 29-01-2015 Registered. 35
{Awe Power 2892075 29-01-2015 Registered. 37
‘(A\zure Power 2892076 29-01-2015 Registered. 40
Solar As a Service 2321073 24-04-2012 Awaiting hearing. 40
Matter No./ Docket Id .. .. .
for Patents Application No.| Status of Application Title
PA00045 492/DEL /2012 Application in Amended Sygem and method for pre-
Stage aid power module
PA0004G 524/DEL/2012 Application in Amended [System and method- for solar
Stage anel array sun tracking
Application in Amended System and method for remote
PA00100 3910/DEL/2014| (PP €40 1Y bhotovoltaic power generation
age health monitoring
PA00193 201611021203 Apph.catllon awaiting A thm—ﬁlm photovoltaic
examination mounting assembly
Application awaitin A system and method for
PA00366 201711029640 | PPUCANON AWAIAG o forming at least one action
examination
on a solar panel
PA00367 201711029639 Appl{catlf)n awaiting A system and. .method for
examination enerating electricity
. System, apparatus and method
PT/2018/12153 201811031590 Appl.lcatlon Nor Yet for power generation and
Published .
scheduling
PA00S03 201811043418 Appl.lcatlon Not Yet A s.yste.m and rpethod for
Published monitoring and maintenance of
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11.

13.

14.

15.

power plants

System and  method of
processing sales outstanding
and accounts receivables

Application Not Yet

PT/2019/12781 201911023119 Published

MATERIAL. CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS
REIATE AND THE DATE OF THE REPORT:

No Material changes has occurred subsequent to the close of the financial year of the Company to which the
balance sheet relates and the date of the report.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE:

No such orders have been passed in relation with your company.

INTERNAL FINANCIAL CONTROLS:

Company’s internal controls are commensurate with its size and the nature of its operations. These have been

designed to provide reasonable assurance with regard to recording and providing reliable financial and
operational information, complying with applicable statutes, safeguarding assets from unauthorized use,
executing transactions with proper authorization and ensuring compliance of corporate policies. Based on the
framework of internal financial controls and compliance systems established and maintained by the Company,
work performed by the internal and statutory auditors and external consultants, including audit of internal
financial controls over financial reporting by the statutory auditors, and the reviews petrformed by
management and the relevant board committees, including the audit committee, the board is of the opinion
that the Company’s internal financial controls were adequate and effective during FY 2020 -21.

DEPOSITS:

The Company has not accepted any deposits from public and hence, no amount on account of principal or

interest on deposits from public was outstanding as on the date of the balance sheet.

AUDITORS & AUDITOR’S REPORT:

Statutory Auditors

Pursuant to the provisions of Section 139 of the Act and the rules framed thereunder, M/s MSKA &
Associates (FRN: 105047W), Chartered Accountants, has been appointed as statutory auditors of the
Company from the conclusion of the Annual General Meeting (AGM) of the Company held on September
25, 2019 till the conclusion of the AGM for the financial year 2023-24.

Statutory Auditors of the Company have not given any qualified opinion on the Consolidated and Standalone
Financial Statements.

Cost Auditors

Pursuant to the provision of section 148 of the Companies Act, 2013 and the Companies (Audit and Auditors)
Rules, 2014, M/s Saurabh Mishra & Associates (FRN: 002680) were appointed as Cost Auditor of the
Company for the financial year 2020-21.

The Cost Auditors have not given any qualified opinion on the Cost records of the Company.

Secretarial Auditors

Pursuant to the provisions of section 204 of the Companies Act, 2013 and the rules made thereunder, M/s
Abhishek Gupta & Associates, Practicing Company Secretaries (M. No. 9857) were appointed as Secretarial
Auditors to undertake Secretarial Audit of the Company for the financial year 2020-21.
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16.

a)

The Secretarial Auditor have not given any qualified opinion on the Secretarial records and compliances of
the Company for the financial year 2020-21. The said report in form no. MR-3 is attached herewith as

Annexure-III.

CAPITAL AND DEBT STRUCTURE:

As on 315t March 2021, following was the Share Capital & Debt structure of the Company.

Particulars No. of Shares Fa(cIe;\IV;)lue Totazllgr;{l)o unt
Authorised Share Capital
Equity Shares 4,33.33,333 10/- 43,3333 330
Preference Shares 8,66,66,667 10/- 86,66,66,670
Issued Share Capital
Equity Shares 45,51,443 10/- 4,55,14,430
Preference Shares - - -
Subscribed Share Capital
Equity Shares 45,51,443 10/- 4,55,14,430
Preference Shares - - -
Paid Up Share Capital
Equity Shares 45,51,443 10/- 4.55,14,430
Preference Shares - - -
Particulars No. of NCDs Fa(cIeNVI:)Iue Tot:zlnz\&]IIr{l)o unt
Non-Convertible Debentures
(NCDs) 1,90,000 10,000 190,00,00,000

During the year under review there was no change in the authorised, issued, subscribed and paid-up share
capital of the Company.

Issue of Shares or other Convertible Securities:
During the year under review the Company had not issued Shares or other Convertible Securities.

b) Issue of equity shares with differential Rights:

<)

During the year under review, no equity shares with differential voting rights were issued by the Company.

Issue of sweat equity shares:
During the year under review, no sweat equity shares were issued by the Company.

d) Issue of employee stock options:

17.

18.

Various Employees, Officers and Directors of the Company have been granted options pursuant to 2016
Equity Incentive Plan (as amended from time to time) of the Parent Company (Azure Power Global
Limited/APGL).

Issue of debentures, bonds or any non-convertible securities
During the year under review, no debentures, bonds ot any non-convertible securities issued by the Company.

Provision of money by company for purchase of its own shares by employees or by trustees for the
benefit of employees:

Company has not made any provision for purchase of its own shares by employees or by trustees for the
benefit of employees.

ANNUAL RETURN:
The Annual Return of the Company as on 315t March, 2021 is available on the website of the Company at
http://investors.azurepower.com

CONSERVATION OF ENERGY, TECHNOLOGYABSORPTION & FOREIGN EXCHANGE
EARNINGS AND OUTGO:

As required by the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 the

relevant data pertaining to conservation of energy, technology absorption and Foreign exchange earnings and
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19.

outgo is asunder: -

a) Conservation of Energy

The company continuously strives to achieve all around efficiency in energy consumption. It has taken
effective energy efficiency measures in all its project companies. During the yeat under review, this has
helped it to achieve CO2 mitigation/emission of 3,01,2114.94 ton through its projects and of subsidiary

companies.

b) Technology Absorption

The Company selects best available technology and lowest cost capital in its subsidiaries for implementing
Solar Power projects so that the cost of power generation is the lowest and the project companies are in the
position to achieve grid parity in near future only. The Company imports or uses domestic technology, as
required, of high quality, for its projects to maintain lowest cost of power generation and achieve highest
yields. Emphasis is always placed on in-house development of engineering, designing, procurement and

construction supervision processes and technologies.

The Company had invested INR 18 Lakhs towards research and development of Robotic Arm which will
be used for cleaning of modules. This technology will facilitate increase in generation capacity and to
reduce production cost of electricity.

c) Foreign Exchange Earnings and Outgo

The particulars relating to foreign exchange earnings and outgo during the year under review are as under:

Particulars March 31, 2021
INR (In Lakhs)
Foreign Exchange Earnings 1

Foreign Exchange Outgo

CORPORATE SOCIAL RESPONSIBILITY (CSR):

Our Corporate Social Responsibility program is based on shared values, responsible business and exposure

to voluntary social activities. The government guideline of utilizing minimum 2% of the company’s average
net profit during the immediately three preceding financial year is only a mandate; CSR is much beyond that.
Any CSR project that we take up, we ensure that it is able to make a social and an economic impact. It also
has an effect on the gender equality, caste and yield in the rural area where we intervene. A holistic approach
is what helps us attain sustainability in any project. We truly believe that it’s not just the funds, but true
intentions and actions that go a long way. Keeping all these things in consideration, Company has in place
the CSR Policy & Charter and the CSR Committee which comprises of following Directors w.e.f. from 01
October, 2020:

1. Mr. Mangalath Unnikrishnan (Chairman)
2. Ms. Supriya Prakash Sen (Member)
3. Mr. Deepak Malhotra (Member)

The Company had incurred INR 1.80 Crores (One Crore and Eighty Lakhs) expenses for CSR initiatives for
the F.Y. 2020-21 covering the sector of Livelihood, Skill Development, Energy, Water and Others including
the activities of Skill development/Livelihood enhancement, Extension of Skill Development classes,
distribution of Sewing machines and beautician kits, Installation of RO System, Distribution of Woolen
Blankets, Construction of tube-wells, Rooftop Hybrid Solar Power, distribution of Covid related
Masks/PPE’s Kits, Dry Ration/Cooked food, 25kl RWR Water tank, Construction of water tank foundation,
installation of street lights, Piggery activities etc. at various locations in the state of Andhra Pradesh, Assam,
Gujarat, Haryana, Karnataka, Punjab, Rajasthan, Uttar Pradesh and PAN India.

The Company had also engaged various agencies assisting in CSR activities, providing consultancy setvices
etc. The Company ensures to continue the focus on CSR activities in future as well for the betterment of the
Society and Environment.
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20.

21.

22.

23.

Detailed report of CSR is as per Annexure — IV

DIRECTORS:

a) Declaration from Independent Directors pursuant to Section 149(6): The provision of Section 149(6) is

not applicable on our Company.

b) Ason March 31, 2021, following were the Directors of the Company:

1. Mr. Ranjit Gupta

2. Mr. Mangalath Unnikrishnan

3. Mr. Cyril Sebastien Dominique Cabanes

4. Mr. Barney Sheppard Rush

5. Mr. Arno Lockheart Harris

6. Ms. Supriya Prakash Sen

7. Mr. Deepak Malhotra
During the year under review, Mr. Sanjeev Aggarwal and Mr. Rajendra Prasad Singh has resigned from the
Board of Directors of the Company with effect from October 05, 2020 and August 19, 2020 respectively.
Further, Ms. Supriya Prakash Sen, Director and Mr. Mangalath Unnikrishnan, Nominee Director has joined
the Board of Directors of the Company w.e.f. August 01, 2020 and August 19, 2020 respectively.
During the year under review, pursuant to clause 25.1 of the Articles of Association of Company, Mr. Arno
Lockheart Harris (Non-Executive Director) and Mr. Cyril Sebastien Dominique Cabanes (Nominee Director)

were re-elected on the Company’s Board of Directors.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS:

For the financial year in review, the Board of Directors had 6 Board meetings which were in compliance with
the relevant provisions of all the applicable laws and rules.

BOARD COMMITTEE’S:

A. Finance Committee:
Finance Committee of the Company comprises of Mr. Ranjit Gupta, Mr. Murali Subramanian, and Mr.
Pawan Kumar Agrawal as members of the Committee. Finance Committee of the Company met twenty
six times during the year whereas urgent matters were approved by the members of Finance Committee
though circular resolutions.

B. Audit Committee:
The Audit Committee of the Company comprises of three members including Mr. Barney Rush, Mr.
Arno Harris and Ms. Supriya Prakash Sen respectively. Mr. Arno Harris is the Chair of Audit Committee.
During the year under review members of the Audit Committee met five times.

C. Compensation Committee:

The Compensation Committee of the Company comprises of four members as on date including Mr.
Barney Rush, Mr. Mangalath Unnikrishnan, Mr. Cyril Sebastien Dominique Cabanes and Ms. Supriya
Prakash Sen (who was appointed on 107 June 2021) respectively. Mr. Barney Rush is the Chair of
Compensation Committee of the Company. During the year under review members of the Compensation
Committee fout times.

COMPLIANCE TO SECRETARIAL STANDARDS:
Your directors confirm that the Secretarial Standards i.e. SS-1 and SS-2 relating to ‘Meetings of the Board of

Directors’ and ‘General Meetings’ as issued by the Institute of Company Secretaries of India, have been
complied with.
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24. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186:

Your Company is engaged in the business of providing infrastructural facilities as per the provisions of Section
186(11)(a) of the Companies Act, 2013 and therefore the provisions of Section 186 of the Companies Act,
2013 except sub-section (1) are not applicable to it. Details of Loans given, Corporate Guarantees provided

and Investments made are as follows:

a.Loans provided to the Subsidiary/Fellow Subsidiary:

Name of Subsidiaries/Fellow Subsidiaries (1;/[1\2111;}'11113]1121213111)
Azure Power (Rajasthan) Private Limited 1,150
Azure Solar Solutions Private Limited 2,210
Azure Power Earth Private Limited 136
Azure Power Jupiter Private Limited 2,766
Azure Power Mercury Private Limited 40
Azure Power Saturn Private Limited 13
Azure Power Thirty Three Private Limited 344
Azure Power Thirty Four Private Limited 3,470
Azure Power Thirty Eight Private Limited 1,215
Azure Power Thirty Nine Private Limited 34
Azure Power Forty One Private Limited 29,560
Azure Power Forty Three Private Limited 28,609
Azure Power Maple Private Limited 16,326
Azure Solar Private Limited 300
b. Corporate Guarantee’s Given:
C.
Name of the Subsidiaries/Fellow Subsidiaries (1;4131;};13%3‘33?:)

Azure Sun Energy Private Limited 1,437
Azure Sunlight Private Limited 571
Azure Power Jupiter Private Limited 20,332
Azure Power Thirty Eight Private Limited 4,498
Azure Power Forty Private Limited 36,099
Azure Power Forty Three Private Limited 195,300
Azure Power Rooftop (Genco) Private Limited 6,571
Azure Power Rooftop One Private Limited 10,666
Azure Power Rooftop Three Private Limited 2,517
Azure Power Rooftop Five Private Limited 1,445
Azure Power Maple Private Limited 99,900

c. Details of the all the intercompany investments: Please refer clause no. 7.

25. DOWNSTREAM INVESTMENT:

The Company has made downstream investment of INR 508,497,575/~ during the year under review. The

Company also obtained the tequired Statutory Auditors Certificate certifying that the Company has complied
with applicable FEMA Rules and Regulations with respect to downstream investment made by the Company

being the first level Indian company during the period under review.

26. PARTICULARS OF EMPLOYEES:

The Company being a private limited company is not required for any disclosure under section 197 of the

Companies Act, 2103 read with rule 5(2) of the Companies (appointment and Remuneration of Managerial
Personnel) Rules, 2014.
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27.

28.

29.

30.

RISK MANAGEMENT POLICY:

The Company has identified the key risks for the business and have made a mitigation plan. Company
activities to maximize opportunities and minimize adversity by considering the following: -

» Identification of risk, define ownership with cleatly defined roles and responsibilities;
» Balance between the cost of managing risk and the anticipated benefits;

» Contributing to more efficient use/allocation of capital and resources;

» 'To encourage and promote an pro-active approach towatds risk management;

» Identifying any unmitigated risks and formulating action plans for its treatment through regular review.

CONTRACTS AND ARRANGEMENTS WITH THE REIATED PARTIES

All the contracts/arrangements/transactions entered by the Company during the year under review with the
related parties were in the ordinary course of business and on an arm’s length basis. During the year under
review, the Company had not entered into contract/arrangement/transaction with the related parties which
could be considered material and details of such transactions has been provided under Form No. AOC-2

attached herewith as Annexure-V

DIRECTORS RESPONSIBILITY STATEMENT:
Pursuant to Section 134(5) of the Companies Act, 2013, the board of directors, to the best of their knowledge

and ability, confirm that:

a) in the preparation of the annual accounts, the applicable accounting standards had been followed along

with proper explanation relating to material departures, if any;

b) the Directors had selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit and loss of the company for that period;

c) the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for

preventing and detecting fraud and otherirregularities;
d) the Directors had prepared the annual accounts on a going concern basis;and

e) the Directors had devised proper systems to ensure compliance with the provisions of all applicable laws

and that such systems were adequate and operating effectively.

HUMAN RESOURCES DEVELOPMENT AND INDUSTRIALRELATIONS

The Company believes that the development of employees is one of the most important enablers for an
organization. This is being done at both individual and team levels. Sustained development of its employees,
professional and personal, is the hallmark of its human resource policies. The Company values its Human
Resources and is committed to ensure employee satisfaction, development and growth. The Company is
working towards developing a culture of nurturing leaders, encouraging creativity and openness. Cordial
industrial relations and improvements in productivity were maintained at all the Company’s Plants and Offices
during the year under review.
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32.

33.

34.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAIL)ACT,2013

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual
Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013. Sexual Harassment
Committee (SHC) has been set up to redress complaints received regarding sexual harassment. All employees
(permanent, contractual, temporary, trainees) are covered under this policy. There were two cases reported to
Internal Complaint Committee (ICC) and same were disposed-off post following the procedure defined under
the Act.

VIGIL. MECHANISM

Vigil Mechanism/ Whistle Blower Policy Your Company has in place a well formulated Vigil Mechanism/
Whistle Blower Policy to deal with instance of fraud and mismanagement, if any. The policy enables the
employees, Directors and other stakeholders to raise their concern. Mr. Ranjit Gupta was appointed by the
Board in F.Y. 2019-20 as Nominated Director to as designated Director, in accordance with the Companies
Rules, 2014. Further, there was no incident when the access to the Audit Committee was denied to any
employees with respect to vigil mechanism. The policy is posted on the website of the Company at the

following link: investors.azurepower.com/corporate-govesrnance/governance-documents

ACKNOWLEDGEMENT:

Your Directors extend their sincere appreciation for the assistance and co-operation received from the
financial institutions, banks, Government Authorities. The directors appreciate and value the contributions
madc by every member the Company. Your Directors also place on record their deep sense of appreciasion for
the committed services by the Company’s executive and staff.

CAUTIONARY STATEMENT

Statements in this Board’s Report describing the Company’s present position, expectations or forecasts may be
forward-looking within the meaning of applicable laws and regulations. Actual results may differ from those
expressed in the statement. Important factors that could influence the Company’s operations include global
and domestic demand and supply conditions, changes in government regulations, tax laws, economic
developments within the country and other factors such as litigation and industrial relations.

For and on behalf of the Board of Directors,
AZURE POWER INDIA PRIVATE LIMITED

Ll

Barney Sheppatd Rush Ranjit Gupta
Chairman Managing Director
DIN: 07384044 DIN: 00100872
Date: 08.09.2021 Date: 08.09.2021
Place: Chevy Chase, MD USA Place: New Delhi
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Annexure-I

Information regarding Subsidiaries, Joint Venture and Associate Companies of the Company:

Information regarding companies which have become or ceased to be company’s subsidiaries, joint venture or
associate companies.

1. Companies which have become the subsidiary company during the financial year 2020-21:

St. No. Name of the Subsidiaries
1.

Azure Power Fifty Five Private Limited

Azure Power Fifty Six Private Limited

Azure Power Fifty Seven Private Limited

2
3.
4

Azure Power Fifty Eight Private Limited
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Form AOC-1
Salient features of the financial statement of Subsidiaries/Associate Companies/Joint Ventures
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

PART “A”: Subsidiaries

Annexure-I1

Reserves Letsri it/ Profit/ % of
SL. Name of the | Reporting | Reporting Share Total Total (Loss) Provision Proposed °
P ] . and PP Investments | Turnover (Loss) after N Share
No. Subsidiary Period Currency | Capital Assets Liabilities before for Tax - Dividend .
Surplus T . Taxation Holding
axation
Azure Power
| (anjab) 202021 | NRin 1,265 103969 | 289,896 | 1,884,662 - 52,066 84,34 2,834 5,600 - 100.00%
Private thousands
Limited
Azure Solar INR in
| Private 2020-21 11,846 (31365.2) | 2472515 | 2492,034 . 503324 | (3.26,742) | (96,023) (2,30,719) - 92.31%
. thousands
Limited
Azure Power
(Haryana) INR in
| % 2020-21 49,538 7,530 18,45,538 | 17,88,469 . 193,343 | (28,061) (6,908) (21,153) - 99.17%
Private thousands
Limited
Azure Power
| (Rajasthan) 2020-21 INRin 989 (70,212) 511,256 5,80,479 0 98,640 (22,327) (87,430) 65,103 - 100.00%
Private thousands
Limited
Azure Sun
| Tnerey 200021 | MNRIn g5 23324 | 144820 | 120,740 0 33197 | @0166) | ©613) | (10553 . 100.00%
Private thousands
Limited
Azure Utja INR
| Private 2020-21 n 1,416 6,25,232 25,060,515 19,33,867 2,49,988 3,71,239 45,622 (32,129) 77,751 - 100.00%
. thousands
Limited
Azure Surya INR i
| Private 2020-21 o 667 3,18,832 8,96,778 577,278 0 157,172 65,521 8,241 57,280 - 67.33%
o thousands
Limited
Azure Power
| (arnataka) 2020-21 INR in 642 1,64,308 747,456 | 582,506 0 1,16006 | 26,075 7,994 18,081 - 58.87%
Private thousands
Limited
Azure Solar
| Solutions 202021 | NRin 547 (30355) | 263399 | 293,208 0 32571 | (1,04353) | (50844) | (53,509) - 100.00%
Private thousands
Limited
Azure Power
Infrastructure | ppp.p | INRin 2,073 9,87,860 | 3800327 | 28,10,394 0 545,650 | (44,554) (1,154) (43,400) - 94.59%
Private thousands
Limited
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Azure

Sunlight 2020-21 INR in 197 28,912 81,384 52,275 5,558 (15,140) (10,683) (4,457) 100.00%
Private thousands
Limited
Azure

1] Suprlse 2020-21 [NR in 2,163 (11,593) 74,98,440 75,07,870 5,52,192 (2,96,001) 1,23,992 (4,20,053) 100.00%
Private thousands
Limited
Azure
Sunshine INR in

1M 2020-21 563 2,72,880 1591,162 | 13,17,719 2,06,006 32,076 (7,787) 39,863 100.00%
Private thousands
Limited
Azure Power INR

14 (Raj.) Private 2020-21 o 4177 7,67,632 29,89,113 22,17,304 423,523 28,652 29,057 (405) 100.00%
Limited thousands
Azure

jy Photovolic | 550 51 INRin 3,405 576,564 | 2671910 | 2091941 429804 | (2,208) 17,472 (19,680) 100.00%
Private thousands
Limited
Azure
Renewable INR in

1{ Energy 2020-21 1,229 (12,648 5,35,297 546,717 58239 | (1,36237) | (46,459) (89,779) 100.00%
Private thousands
Limited
Azure Clean

1] Eneray 2020-21 INR in 464 6,94,009 30,51,057 | 23,56,584 407,939 | 1,03,896 16,813 87,083 100.00%
Private thousands
Limited
Azure Green INR i

1{ Tech Private | 2020-21 n 564 512,644 | 31,57,310 | 26,44,103 416,848 67,000 (14,822) 81,822 100.00%
Limited thousands
Azure Power .

1( Earth Private | 202021 INR in 4,598 11,78,627 | 66,10,080 | 54,26,855 6,890,410 | (299429) | (14,644) | (314,073) 100.00%
Limited thousands
Azure Power .

2( Etis Private 2020-21 thINR “11 714 1,04,748 6,64,367 468,005 98,541 8,889 5013 3,876 100.00%
Limited ousands
Azure Power .

2| Mars Private | 2020-21 t;?i;‘lds 1,246 79,258 416,969 3,36,464 49,537 6,197 680 5,517 100.00%
Limited b
Azure Power
Mercury INR in

21 . ’ 2020-21 4,639 58,608 2,03,698 1,40,451 20,581 (98,378) (13,558) (84,820) 100.00%
Private thousands
Limited
Azure Power INR in

2] Pluto Private 2020-21 lakh 78 17,140 86,622 69,403 13,073 1,288 625 663 100.00%
Limited s
Azure Power

24 SaFurn 2020-21 [NR in 13,609 68,111 5,51,250 4,069,530 65,840 (2,86,038) (38,022) (2,48,010) 100.00%
Private thousands
Limited
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Azure Power

of Jupiter 2020-21 INR in 1,674 320,020 | 30,68656 | 27,46962 381,625 | (49,650) 29,426 (79,076) 51.01%
Private thousands
Limited
Azure Power
Makemake INR in
2 o 2020-21 2,685 762254 | 2280016 | 1515077 3,13,855 45,783 13,578 32,205 100.00%
Private thousands
Limited
Azure Power
Uranus INR in
21 o 2020-21 1,266 55,711 436,127 | 3,79,150 62,383 (11,419) (17,250 5,831 100.00%
Private thousands
Limited
Azure Power
pf Venus 2020-21 INRin 1,651 227452 | 2409,996 | 2,180,892 330258 | (44,913) 17,295 (62,208) 100.00%
Private thousands
Limited
Azure Power
of Thirty Three 1 pppppp | INRin 93 23264 | 152677 | 129320 15098 | (7.436) “18) (7,018) 100.00%
Private lakhs
Limited
Azure Power
3| Thirty Four 1 popgpp | INRID O ogsar | 1148385 | 7498359 | 6320453 1048434 | 30247 | 92357 | (62,110) 100.00%
Private thousands
Limited
Azure Power
Thirty Five INR in . o
3 Privae 202021 | S | 1,000 (961) 140 102 0 (120) 17 (137) 100.00%
Limited
Azure Power
5| Thirty Six 2020-21 INR in 1,174 427214 | 3024375 | 2595987 424715 | (24,925) 17,676 (42,601) 100.00%
Private thousands
Limited
Azure Power
5{ Thirty Seven |30 51 INRin 36,467 | 13,07,080 | 6392082 | 5048525 8,72444 | (52,864) 73,261 (20,397) 99.84%
Private thousands
Limited
Azure Power
5| Thirty Bight | 500001 | INRIR 5561 157,403 | 851716 | 711952 74818 | (255789) | (66931) | (1,88,858) 100.00%
Private thousands
Limited
Azure Power
3 ShirtyNine - pppp 0y | INRIn 1 g 54,982 50,729 3,879 0 @17) 59 276) 100.00%
Private thousands
Limited
Azure Power INR in
3( Forty Private | 2020-21 25,131 1249787 | 3484286 | 22,09,368 62,784 (3,427) 24,000 (27,427) 100.00%
o7 thousands
Limited
Azure Power
3] Forty One 2020-21 INR in 10826 | 28,83,168 | 7006309 | 41,12315 0 3,980 1,807 2,173 100.00%
Private thousands
Limited
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Azure Power
Forty Two

INR in

- 9 Q 0,
3 Private 2020-21 thousands 900 (617) 420 137 0 (107) 2 (109) 100.00%
Limited
Azure Power
5{ Forty Three 2020-21 INR in 12225 | 3846549 | 230,60,581 | 1,92,01,807 337,512 21,885 45,534 (23,649) 100.00%
Private thousands
Limited
Azure Power
Forty Four INR in
4 . 2020-21 2,830 2,60,530 3,66,824 1,03,464 75,233 (2,08,639) (35,197) (1,73,442) 100.00%
Private thousands
Limited
Azure Power
Forty Six INR in
4 . 2020-21 9,878 420,248 6,34,100 203,974 662 (1,33,713) 0 (1,33,713) 100.00%
Private thousands
Limited
Azure Power INR
4] Maple Private 2020-21 o 1,009 5,07,348 32,92,697 11,40,581 0 (3,782) (6,935) 3,153 100.00%
o thousands
Limited
4 é?}tnecljower 2020-21 USD 15,43,001 45,52,815 62,55,397 1,59,581 0 1,20,740 0 1,20,740 100.00%
Azure Power
Fifty One INR in o
44 Private 2020-21 thousands 3,100 (473) 3,723 1,096 0 (90) 333 (423) 100.00%
Limited
Azure Power
Fifty Two INR in o
4 Private 2020-21 thousands 3,100 (78) 6,049 3,027 0 (72) 6 (78) 100.00%
Limited
Azure Power
Fifty Three INR in o
4 Private 2020-21 thousands 1,100 (87) 1,596 583 0 (87) 0 (87) 100.00%
Limited
Azure Power
Fifty Four INR in . o o o o
4 Private 2020-21 thousands 100 92) 97 89 0 92) 0 92) 100.00%
Limited
Azure Power
Fifty Five INR in C o
4 Private 2020-21 thousands 100 (87) 105 92 0 (87) 0 87) 100.00%
Limited
Azure Power
Fifty Six INR in o o
4 Private 2020-21 thousands 100 (87) 105 92 0 87) 0 87) 100.00%
Limited
Azure Power
Fifty Seven INR in o
5 Private 2020-21 thousands 100 (94) 106 100 0 %94) 0 94) 100.00%
Limited
Azure Power INR in o o
5 Fify Eight 2020-21 thousands 100 (88) 106 94 0 (88) 0 (88) 100.00%
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Private
Limited

A. Names of subsidiaries which are yet to commence commercial Operations

SI. No. Name of the Companies
1 Azure Power Thirty Five Private Limited
2. Azure Power Thirty Nine Private Limited
3. Azure Power Forty Two Private Limited
4, Azure Power Fifty One Private Limited
5. Azure Power Fifty Two Private Limited
6. Azure Power Fifty Three Private Limited
7 Azure Power Fifty Four Private Limited
8. Azure Power Fifty Five Private Limited
9. Azure Power Fifty Six Private Limited
10. Azure Power Fifty Seven Private Limited
11. Azure Power Fifty Eight Private Limited

A. Names of subsidiaries which have been liquidated or sold during the year (Nil)
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Part ""B": Associates and Joint Ventures
(Pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures)

Shares of Associate / Joint Net th
Venture held by the R 2 St Profit / (Loss) for
ot o eason why Attributable fhe N
Name of 3 . Extent of Description Associate / to Shareholding
SL . 3 Audited | _ at the year end = 4 S .
Associates/Joint 3 Holding of Significant Joint Venture as per
No. Balance Amount of . . . : 3
Ventures % Influence is not latest Audited Considered Not Considered
Sheet Date u Investment g = !
No. of Shates | . X consolidated Balance n n
in Associate / Sheet Dat c lidati c lidati
ot Vet eet Date onsolidation onsolidation
Thereis a
significant
. influence
Waaree Power Private To the extent of 3 =
Limited 2020-21 2,600 26,000 26 due to Sl (20,532)
percentage
(%) of
Sharcholding

Names of associates or joint ventures which are yet to commence operations: Waaree Power Private Limited
Names of associates or joint ventures which have been liquidated or sold during the year: NIL
For and on behalf of the Board of Directors

AZURE POWER INDIA PRIVATE LIMITED

DIN: 07384044

Date: 08.09.2021
Place: Chevy Chase, MD USA

~_ @4_7
Barney Sheppaed Rush
Chairman

Ll

Ranjit Gupta

Managing Director

DIN: 00100872

Date: 08.09.2021

Place: New Delhi
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Annexure-iil

ABHISHEK GUPTA & ASSOCIATES  Office : 16/10, 1st Floor,

New Rohtak Road, Near MTNL Office,

COMPANY SECRETARIES Karol Bagh, New Delhi-110005

Mobile : +91 99 1085 9837 (India)

Tel. Fax : 011 42430303

E-mail : abhishek@agassociate.in
pcsabhishekgupta@gmail.com

Web : www.agassociate.in

FORM NO. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31STMARCH, 2021
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the
Companies (Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

Azure Power India Private Limited,

5th Floor, Southern Park, D-II, Saket Place,
Saket, New Delhi-110017

[ have conducted the Secretarial Audit of the compliance of the applicable
statutory provisions and the adherence to good corporate practices by Azure
Power India Private Limited (CIN: U40106DL2008PTC174774) (herein after
referred to as ‘the Company’), having its Registered Office at 5th Floor, Southern
Park, D-II, Saket Place, Saket, New Delhi-110017. Secretarial Audit was
conducted in a manner that provided me a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing my opinion thereon.

Based on verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the
information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, I hereby report that in my
opinion, the Company has, during the audit period covering the financial year
ended on 31st March, 2021 (‘Audit Period’) generally complied with the statutory
provisions listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

. I have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on 31st .
March, 2021 according to the provisions of:

(1) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i1) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder (Not applicable to the Company during the Audit Period);




Abhishek Gupta & Associates
Company Secretaries Continuation Sheet No. 2

(iii)

(iv)

(v)

The Depositories Act,1996 and Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018 and Bye-laws framed
thereunder(Not applicable to the Company during the Audit Period);

Foreign Exchange Management Act, 1999 and the rules and regulations
made thereunder to the extent of its applicability.

The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 (‘SEBI Act)):-

a)

b)

d)

g)

h)

The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011 (Not applicable to the
Company during the Audit Period);

The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015 (Not applicable to the Company during
the Audit Period);

The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 (Not applicable to the
Company during the Audit Period);

The Securities and Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase Scheme) Guidelines, 1999 and
the Securities and Exchange Board of India (Share Based Employee
Benefits) Regulations, 2014 (Not applicable to the Company during
the Audit Period);

The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 (Not applicable to the Company during
the Audit Period);

The Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Redeemable Preference Shares) Regulations, 2013 (Not
applicable to the Company during the Audit Period);

The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client (Not applicable to the Company during the
Audit Period);

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 (Not applicable to the Company during the Audit
Period);
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Company Secretaries Continuation Sheet No. 3

i) The Securities and Exchange Board of India (Investor Protection and
Education Fund) Regulations, 2009 (Not applicable to the Company
during the Audit Period);

j) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018 (Not applicable to the Company during the Audit
Period);

k) The Securities and Exchange Board of India SEBI (Prohibition of
Fraudulent and Unfair Trade Practices relating to Securities Market)
Regulations, 2003 (Not applicable to the Company during the Audit
Period); and

1) The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (Not applicable to the
Company during the Audit Period);

(vi)  Laws specifically applicable to the industry to which the company belongs,
as identified by the management, that is to say:

Legislation Name:

a) Payment of Wages Act, 1936

b) The Payment of Bonus Act, 1965

c) The Employees’ Provident Fund and Miscellaneous Provisions Act, 1952
d) Employees’ State Insurance Act, 1948

e) The Minimum Wages Act, 1948

f) Payment of Gratuity Act, 1972

g) Employee Taxation as per Income Tax Act, 1961

h) Employee Group Insurance Scheme and Maternity Benefits.

i) Shops and Establishment Act & Rules thereunder.

j) The Contract Labour (Abolition & Repeal) Act & and Rules thereunder
k) Environment (Protection) Act, 1986

1) The Air (Prevention and Control of Pollution) Act, 1981

m) The Water (Prevention and Control of Pollution) Act, 1974

n) The Noise Pollution (Regulation and Control) Rules, 2000

o) Hazardous Wastes (Management and Handling) Rules, 1989

p) Factories Act, 1948

B. I have also examined compliance with the applicable clauses of the following:
a. Secretarial Standards issued by The Institute of Company Secretaries of India.
b. The Securities and Exchange Board of India (Listing Obligations and

Disclosures Requirements) Regulations, 2015. (Not applicable to the
Company during the Audit Period);
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C. During the period under review the Company has complied with the provisions of
the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above subject
to filing of certain e-forms with additional fees.

D. I further report that

a)

b)

d)

The Board of Directors of the Company is duly constituted and the changes
in the composition of the Board of Directors that took place during the

period under review were carried out in compliance with the provisions of
the Act.

Adequate notice is given to all directors to schedule the Board Meetings,
agenda and detailed notes on agenda were sent in advance, and a system
exists for seeking and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful participation at the
meeting.

There are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations, and guidelines.

As per the information and explanations as provided to me, by the
officers and management of the Company during Secretarial Audit, the
Labour Laws & other General Laws which may be specifically applicable
to the Company including The Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013 were
applicable on the Company during the Financial Year. I have relied on
the representation made by the Company and its officers for system and
mechanism framed by the Company for compliances of the said laws.

As per the minutes of the meetings of the Board and Committees of the
Board signed by the Chairman, all the decisions of the Board were
adequately passed and the dissenting members’ views, if any, was captured
and recorded as part of the minutes.

As per the records, the Company filed all the forms, returns, documents and
resolutions as were required to be filed with the Registrar of Companies and
other authorities and all the formalities relating to the same is in compliance
with the Act.
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E. I further report that during the audit period the company has:

a. Passed a special resolution for ratification of appointment of Ms. Supriya
Prakash Sen as director of the company.

b. Passed a special resolution to approve the issuance of unlisted, redeemable,
transferable and interest bearing non-convertible debentures to Asian
Development Bank (“ADB”) on a private placement basis.

Place: New Delhi
Date: 26-08-2021 M. No.: 9857; C.P. No.: 12262
UDIN: FO09857C000839609

NOTE: THIS REPORT IS TO BE READ WITH ‘ANNEXURE P’ IS ATTACHED HEREWITH AND FORMS AN
INTEGRAL PART OF THIS REPORT.
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Annexure -1

The Members,

Azure Power India Private Limited,

5th Floor, Southern Park, D-II, Saket Place,
Saket , New Delhi-110017.

My Secretarial Audit Report for the financial year ended 31st March, 2021 of even
date is to be read along with this letter:

I

Place: New Delhi

Maintenance of secretarial record is the responsibility of the management of
the company. Our responsibility is to express an opinion on these
secretarial records based on our audit.

. We have followed the audit practices and processes as were appropriate to

obtain reasonable assurance about the correctness of the contents of the
Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our
opinion.

We have not verified the correctness and appropriateness of financial
records and Books of Accounts of the company.

Where ever required, we have obtained the Management representation
about the compliance of laws, rules and regulations and happening of
events etc.

. The compliance of the provisions of Corporate and other applicable laws,

rules, regulations, standards is the responsibility of management. Our
examination was limited to the verification of procedures on test basis.

. The Secretarial Audit report is neither an assurance as to the future viability

of the company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the company

For Abhishek Gupta & Associates

Date: 26-08-2021 M. No.: 9857; C.P. No.: 12262

UDIN: FO09857C000839609



FORMAT OF THE ANNUAL REPORT

Annexure-IV

ON CSR ACTIVITIES TO BE INCLUDED IN THE BOARD’S REPORT

St. No.

Particulars

Remarks

A brief outline of the Company’s CSR policy,
including overview of projects or programs proposed
to be undertaken and a reference to the web- link to
the CSR policy and project or programs.

Our Corporate Social Responsibility program is based on shared values, responsible business and
exposure to voluntary social activities. The government guideline of utilizing minimum 2% of the
company’s average net profit during the immediately three preceding financial year is only a
mandate; CSR is much beyond that. Any CSR project that we take up, we ensure that it is able to
make a social and an economic impact. It also has an effect on the gender equality, caste and yield iny
the rural area where we intervene. A holistic approach is what helps us attain sustainability in any|
project. We truly believe that it’s not just the funds, but true intentions and actions that go a long
way

2 . 1. Mr. Mangalath Unnikrishnan (Chairman)
The . Composition o the  CSR 2. Ms. Supriya Prakash Sen (Member)
Committee. 3. Mr. Deepak Malhotra (Member)

3
IAverage net profit (loss) of the Company for last three
financial years (INR in Lakhs). INR 6,671.67/-

4 . .

Prescribed CSR Expenditure (two per cent. of the
amount as in item 3 above) (INR in Lakhs). INR 133.43/-
5 Details of CSR spent during the financial year:
a) Total amount to be spent for the financial year  [INR 180.43/-
(INR in Lakhs)
b) Amount unspent (INR in Lakhs), if any; Nil
¢) Manner in which the amount spent during the Undertaken Skill development/Livelihood enhancement, Extension of Skill Development classes,

financial yearis detailed below

Distribution of Sewing machine, installation of RO System, Distribution of Woolen Blanket,
Construction of tube-wells, Rooftop Hybrid Solar Power, Distribution of Covid related
Masks/PPE’s Kit, Dry Ration/Cooked food, 25kl RWR Water tank, Construction of water tank]
toundation, Installation of street lights, Piggery activities etc. at various locations in the state of]
Andhra Pradesh, Assam, Gujarat, Haryana, Karnataka, Punjab, Rajasthan, Uttar Pradesh and PAN
India, Obtaining consultancy services for implementation of CSR activities and expenditures
thereto.
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©) (2) (3) G) ©) ©) () )
Amount spent on
Amount the projects .
Cumulative
: outlay or programs Sub- .
Projects or programs expenditure Amount
Sector (budget) heads: .
. a.q . . (1) Local area or other . . up to the spent: Direct
SI. CSR Project or Activity in which the . project or (1) Direct :
. . (2) Specify the State and . reporting or through
No Identified Project R . programs expenditure on . . :
. district where projects or A . period implementing
is covered wise projects .
programs was Undertaken . . (INR in agency
(INR in or programs; Lakhs)
Lakhs) (2) Ovetheads °
(INR in Lakhs)
Skill Devel Livelihood
eve opr'nent/ 1VEhoo Udalguri, Sabaherua, Nagaon,
I[Enhancement; :
(Assam); Vanwala, Tahiwala,
Badhurkhera (Punjab); Pachulla,
Chahitara, Karharkalan, Dakore,
C . . Bibiyapur, (Uttar Pradesh): Nure
Distribution of Sewing machine o Ki Bhutj, Khakuri, Shivnath
Livelihood and Nagar, Kesarpura, Ravra
1. Skill Dedasari, Bhanderi Jodhpur, 80.94/- 80.94/- 80.94/- Direct
Development . .
Distributi f Beautician Ki Bikaner (Rajasthan):
istribution of Beautician Kit Vemulapadu, Tutralpalli,
Nagurur, Veligallu (Andhra
Pradesh)
Extension of Skill Development Murgi Ladai (Assam)
classes
Gollarahatti, Jadekunte,
Piddikote, Halagaladdi,
Harthikote (Karnataka);
Tahliwala (Punjab); Noore ki
. Burj, Kesharpura,  Shivnath .
2.IRO Installation Water Nagar, Bagdatnagar (Rajasthan); 22.87/- 22.87/- 22.87/- Direct
Khadol, Rojav (Gujarat); Dakore,
Mahoba, Banda (Uttar Pradesh);
Vemlapadu, Nagurur,
Thutralapalli (Andhra Pradesh)
3.|Covid related: Masks/PPE’s Kit Others PAN India 21.63/- 21.63/- 21.63/- Direct
4.Dry Ration/Cooked food Others PAN India 45.15/- 45.15/- 45.15/- Direct
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5.[Tube well Construction Water Pundalasar, (Rajasthan) 3.00/- 3.00/- 3.00/- Direct
6. gigviﬂesczfg‘tlﬁa;?’ Piggery Others PAN India 6.84/- 6.84/- 6.84/- Direct
Distribution of Sanitizer/PPE'S
7.[Kit/Hand  Gloves/  Surgical Others PAN India 7.03/- 7.03/- 7.03/- Direct
Mask*
TOTAL 187.46/ - 187.46/ - 187.46/ -

*The excpenditure made on behalf of Azure Clean Energy Private Limited (subsidiary of the Company) subject to re-imbursement of cost incurred.

—

Mangalath Unnikrishnan
Chairman (CSR Committee)
DIN: 01460245

Date: 08.09.2021
Place: Mumbai

Ranjit Gupta
Managing Director
DIN: 00100872

Date: 08.09.2021
Place: New Delhi
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Annexure-V
FORM- NO. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)
Form for disclosure of particulats of contracts/arrangements entered into by the company with related parties referred to
in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under third proviso
thereto.

For the year ended
Nature of Transaction March 31, 2021 Board /Committee
(INR in lakhs, unless Resolution Date
otherwise stated)
CONSTRUCTION SERVICES RENDERED
Azure Power Thirty Four Private Limited 285 -
Azure Power Thirty Three Private Limited 602 -
Azure Power Forty Four Private Limited 36 -
MANAGEMENT SERVICES RENDERED
Azure Power Maple Private Limited 3,870 12/08/2020
Azure Power Forty Three Private Limited 2,615 12/08/2020
Azure Power Forty One Private Limited 1,856 12/08/2020
Azure Power Pluto Private Limited 212 12/08/2020
Azure Power Forty Private Limited 144 12/08/2020
Azure Power Thirty Seven Private Limited 142 12/08/2020
Azure Power Thirty Three Private Limited 122 12/08/2020
Azure Power Infrastructure Private Ltd 71 12/08/2020
Azure Sunrise Private Limited 71 12/08/2020
Azure Power Jupiter Private Limited 71 12/08/2020
Azure Power Thirty Four Private Limited 61 12/08/2020
Azure Photovoltaic Private Limited 56 12/08/2020
Azure Power (Raj.) Private Limited 56 12/08/2020
Azure Green Tech Private Limited 56 12/08/2020
Azure Clean Energy Private Limited 56 12/08/2020
Azure Urja Private Limited 48 12/08/2020
Azure Power Earth Private Limited 47 12/08/2020
Azure Sunshine Private Limited 28 12/08/2020
Azure Power Thirty Six Private Limited 24 12/08/2020
Azure Power Venus Private Limited 19 12/08/2020
Azure Power (Karnataka) Private Limited 14 12/08/2020
Azure Power (Haryana) Private Limited 14 12/08/2020
Azure Surya Private Limited 14 12/08/2020
Azure Power Eris Private Limited 14 12/08/2020
Azure Power Makemake Private Limited 13 12/08/2020
Azure Power Mars Private Limited 7 12/08/2020
Azure Power (Punjab) Private Limited 3 12/08/2020
Azure Power Uranus Private Limited 3 12/08/2020
KEY MANAGERIAL PERSONNEL REMUNERATION
Mr. Ranjit Gupta (Chief Executive Officer and Director) 6,949 18/07/2019
Mr. Murali Subramanian (President) 6,694 18/07/2019
Mr. Pawan Kumar Agrawal (Chief Financial Officer) 360 29/01/2019
Mzr. Kapil Sharma (Company Secretary) 42 -
CORPORATE GUARANTEES GIVEN
Azure Sun Energy Private Limited 1,437
Azure Sunlight Private Limited 571 30/01/2016
Azure Power Jupiter Private Limited 20,332 20/01/2017
Azure Power Thirty Eight Private Limited 4,498 17/07/2017
Azure Power Forty Private Limited 36,099 23/12/2019
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Azure Power Forty Three Private Limited 195,300 13/06/2019
Azure Power Rooftop (Genco) Private Limited 6,571 03/07/2018
Azure Power Rooftop One Private Limited 10,666 03/07/2018
Azure Power Rooftop Three Private Limited 2,517 03/07/2018
Azure Power Rooftop Five Private Limited 1,445 03/07/2018
Azure Power Maple Private Limited 99,900 -

For and on behalf of the Board of Directors

AZURE POWER INDIA PRIVATE LIMITED

@4 e %,(

Barney Sheppard Rush Ranjit Gupta

Chairman Managing Director

DIN: 07384044

Date: 08.09.2021
Place: Chevy Chase, MD USA
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Date: 08.09.2021
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Gurugram 122001, INDIA

Tel: +91 124 281 9000

& Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF AZURE POWER INDIA PRIVATE LIMITED

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS
Opinion

We have audited the Standalone financial statements of Azure Power India Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, and the Statement of Profit and
Loss including other comprehensive income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the Standalone financial statements, including a summary
of significant accounting policies and other explanatory information(hereinafter referred to as
“standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone financial statements give the information required by the Companies Act, 2013
(“the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015 as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, and loss, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our
audit of the Standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the director’s report but does not include the standalone
financial statements and auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Standalone Financial Statements.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.
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(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flow dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind-AS
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to Standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure C”,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Standalone financial statements - Refer Note 33 to the Standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

3. In our opinion, according to information, explanations given to us, the provisions of Section 197
of the Act and the rules thereunder are not applicable to the Company as it is a private Company.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W_

ML G

Manish P Bathija 2
Partner

Membership No. 216706
UDIN: 21216706AAAACL6855

So

Place: Gurugram
Date: August 26, 2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF AZURE POWER INDIA PRIVATE LIMITED

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has internal financial controls
with reference to financial statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Page10f2

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6831 1600

Regd. No. 105047W | Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kotkata | Mumbai | Pune



MSKA

& Associates

Chartered Accountants

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W _

e

Manish P Bathija
Partner

Membership No. 216706
UDIN: 21216706AAAACL6855

Place: Gurugram
Date: August 26, 2021

Page 2 0f2

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6831 1600
Regd. No. 105047W | Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kotkata | Mumbai | Pune www.mska.in



MSK A

& Associates

Chartered Accountants

ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF AZURE POWER INDIA PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31,2021
[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

(@) The Company has maintained proper records showing full particulars including quantitative details

and situation of fixed assets (Property, Plant and Equipment)

(b) All the fixed assets (Property, Plant and Equipment) have not been physically verified by the

management during the year but there is a regular programme of verification which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of

fii.

(@)

(c)

iv.

the records of the Company, the title deeds of immovable properties are held in the name of the
Company.

The Company business does not involve inventories and accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

The Company has granted loans, secured or unsecured to Companies covered in the register
maintained under section 189 of the Act.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the rate of interest and other terms and conditions on which the loans
have been granted to the Companies listed in the register maintained under Section 189 of the Act
are not, prima facie, prejudicial to the interest of the Company.

In case of the loans granted to the Companies listed in the register maintained under section 189 of
the Act, schedule of repayment of principal and payment of interest have been stipulated and the
borrowers have been regular in the payment of the principal and interest.

There are no amounts overdue for more than ninety days in respect of the loan granted to
Companies listed in the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom
the director is interested, in accordance with the provisions of section 185 of the Act and the
Company has not made investments through more than two layers of investment companies in
accordance with the provisions of section 186 of the Act. Accordingly, provisions stated in
paragraph 3(iv) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act
and the rules framed there under.

We have broadly reviewed the books of account relating to items of cost maintained by the
Company pursuant as specified by the Central Government for the maintenance of cost records
under sub-section (1) of section 148 of the Act and we are of the opinion that prima facie the
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prescribed accounts and records have been made and maintained. We have not, however, made a
detailed examination of the records with a view to determine whether they are accurate or
complete.

vii.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, goods and service tax, cess and any other statutory dues applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, service tax, goods and service
tax, cess and other statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(c) According to the information and explanation given to us and examination of records of the
Company, the outstanding dues of income-tax, goods and service tax, service tax, cess and any
other statutory dues on account of any dispute, are as follows:

Name of the | Nature of | Amount | Period to which the | Forum where dispute
statute dues (Rs.in amount relates is pending
lacs)
Service Tax Act, | Service 1,200 April 2014 to June 2017 Commissioner
1994 Tax (Appeal), CBIC
viii, In our opinion and according to the information and explanations given to us, the Company has not

defaulted in repayment of dues to the financial institution, bank or debenture holders.

iX. In our opinion, according to the information explanation provided to us, money raised by way of
term loans during the year have been applied for the purpose for which they were raised. The
Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) during the year.

X. During the course of our audit, examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees.

xi.  According to the information and explanations given to us, since the Company is a Private
Company, the provisions of section 197 of the Act will not be applicable. Accordingly, the
provisions stated in paragraph 3(xi) of the Order are not applicable to the Company.

xii.  In our opinion and according to the information and explanations given to us, the Company is not a

Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) of the Order are not
applicable to the Company.
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xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 188
of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards. Based on information and
explanation provided to us, Since the Company is Private Company, Section 177 is not applicable to
it.

xiv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or

persons connected with him. Accordingly, provisions stated in paragraph 3(xv) of the Order are not
applicable to the Company.

XV. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, provisions stated in paragraph 3(xv) of the Order are not
applicable to the Company.

xvi. In our opinion, the Company is not required to be registered under section 45 |A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi) of the
Order are not applicable to the Company.

For MSKA & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

L

Manish P Bathija
Partner

Membership No. 216706
UDIN: 21216706AAAACL6855

Place: Gurugram
Date: August 26, 2021
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF AZURE POWER INDIA PRIVATE LIMITED
[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to Members of Azure Power India Private Limited on the
Standalone Financial Statements for the year ended March 31, 2021]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Azure Power India Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl) (the “Guidance Note”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether internal financial controls with
reference to standalone financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the internal financial controls
with reference to Standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to Standalone financial statements included obtaining an
understanding of internal financial controls with reference to Standalone financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.
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Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the Standalone financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial control with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, internal financial controls with reference to
standalone financial statements and such internal financial controls with reference to standalone
financial statements were operating effectively as at March 31, 2021, based on the internal control
with reference to standalone financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

SN

Manish P Bathija (351 cuRye
Partner \ <
Membership No. 216706
UDIN: 21216706AAAACL685!">\\\_*

Place: Gurugram
Date: August 26, 2021
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1 Profit and Loss

3 Vlherwise

{ﬁmmwnm 17
‘Other income 18.1
‘Finance income 18.2
Total revenue

Expenses
Construction, sub contracting and other site cxpenses 19
N 3 Employee benefits expense 20
e Depreciation and amortization expense 21
Finance cost 22
Other expenses 23 24 977
Total expenses 83.190 133,147
Loss before tax (31,899) (9.533)
Tax expensc:
Current tax expense 16 . 3
Income tax adjustment pertaining to earlier years 16 - (647)
Deferred tax (credit)/ charge 16 (7.969) (7213)
Total tax benefit (1.969) _(7.860)
Loss after tax (23.930) (1.673)
Other comprehensive income
Items that will reciassified to profit or loss
Nct movement on cash flow hedge reserve (905) (762)
| Income tax effect on cash flow hedge reserve 316 266
: Ttems that will not be reclassified to profit or loss
Re-measurement gains on defined bencfit plans (35) (79)
Income tax effect on defined benefit plans 12 27
Total other comprehensive loss (612) (548)
Total comprehensive (expense) income (24.542) @221
Earnings per equity share: [Nominal value of share : INR 10
(March 31, 2020 : INR 10)]
(1) Basic eamings per share (INR) 24 (525.77) (42.78)
(2) Diluted eamings per share (INR) 24 (525.77) (42.78)
Summary of significant accounting policies 22

The accompanying notes are an integral part of the financial statements.
- As per our report of even date

For MSKA & Associates For and on behalf of the board of directors of
Azure Power India Private Limited

Ll
A

R GuRta

Di

D 100872
Place : New Delhi
Date: 26/08/2021
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Azure Power India Private Limited
Standalonc Statement of Cash Flows for the year ¢éaded March 31, 2021
(INR amount in lakhs, unless otherwise slated)

For the year ended For the year ended
March 31, 2021 Mareh 31, 2020
Cash Mows from operating activitics
{Loss) before tax {31,899) (9,533)
Adjustment ¢¢ reconcile profit before tax to net cash flows
Depreciation and amortization expense 10,798 10,769
Interest ncome (11,879) (8,507)
Miscellaneous incorns
Share hased payment expense 13,583 1,881
Foreign exchange fluctuation (net) {12) %64
Gain on leage modification (475) -
Miscellancous income (65} -
Provisien/liabilities no longer required written back {1,273) =
Provision tor expected credit losses - -
Provision for doubtiul receivables 1,768 580
Provision for diminution in value of investments 18,388 16
Viability gap funding income - {2}
Net gain on sale of current invesiments - (537
Loss on sale of property, plant and equipment {net) 23 186
Finance cost 23913 27,067
Operating profit before working capital changes 27,870 22,824
Movements in working capital:
Decrease in other non-current asscts 587 156
Decreasef{Increase) in loans 1,439 {3.481)
Decrease in other current assels 1,547 4,538
Decrease in trade receivahles 3088 23,082
Decrease in trads payables {1,235 {13,672)
(Decrease)/Increase in other current and non current financial Kabilities {8,369) 30,2581
Increasef(Decrease} in other current lrabilities 1,375 (43,495)
Increase/{Decrease) in provisions 1449 {539)
Cash generated from operations 26,351 19,694
Incomme taxes paid (ret of refund) 434 {1.820)
Net cash Mlow lrom operating activities (A) 26,785 17,874
Cash flows from investing activities
Net purchases of property, plant and equipment {including capital work in progress, capital advance {1,0061) (39.,641)
and capital creditors)
Purchase of intangible assets {78) {423)
[ntercat received 2003 9,033
[.0an and advances given to subsidiaries/ fellow subsidiarics (refer note 26) (74,656) (72,206)
Loan and advances repaid by subsidiaries/ fellow subsidiaries (refer note 26) 5,434 71,243
Investment in equity shares of subsidiaries {refer notc 26) (3,086) {50,753)
[nvestment ity compulsorily convertible debentures of subsidary (refer note 5. 1 - {(3,000)
Purchase of current investments - (199,737}
Proceeds fromn sale of current investments - 200,274
Net investment in bank deposits (having the original maturity of more than three months) {1,888) -
Net proceeds from maturity of bank deposits {having the original maturity of more than 1hree - 37,502
maonths}
Net cash used in investing activiries (B {76,.342) _{49,705)
C Cash flows from financing activities
Net proceeds from issue of equity shares {in¢luding securitics premium} - 33,981
Proceeds from non current borrowings 90,780 74,687
Repayment of non current borrowings {37432) 49,930y
Proceeds from current borrowings £5,285 -
Repayment of current barrow ings - {19,0040)
Proceeds from current borrowings from subsidiaries! fellow subsidiaries (refer note 26) 26,223 28,141
Repayment of current borrowings from subsidiaries/ fellow subsidiaries (refer note 26) {19,815) {15,639)
Finance cost paid (32,695 (25,239
Payment of lease rent (680> (998}
Net cash fllow from financing activities {C) 41.666 45,994
Net decrease in cash and cash equivalents (AIHEB)HC) {7.801) 14,163
Cash and cash equivalents at the beginning of the year 24,929 10,766
Cash and cash equivalents ai the end of the year (veler note 8.2) 17.038 24,929
Balances with scheduled banks;
= [n current accounts 1,440 11,332
- Depasits with original maturity of less than 3 months 15,5908 13,597
Total ﬁn_s__i;__anltl cash equivalents (refer note §.2) 17,038 24,929



Opening balance a3 at [Cash flow (ne()] Changein
April 01,2020 Totelgn

: _exchange rate

181450 53,343 031
34,685 21,693 M
6,897 (680)] 0

223,012 74,361 | @0

Particalars Opening Recognition on Cash fow (net)|  Change in Other Closing balance

balance as at | April01,2019 due to foreign changes” | as at Mareh 31,
AS116 sxchange rate
154,515 : 24748 3,136 (949)
4] 080 : (6498} 7
: 7206 (998} 632]
liabilities from financing activitics 195,595 7,206 17,252 3.136 (57| 223,032

*Including adjustments of ancillary borrowing cost

Notes:

| The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Jnd AS 7) on "Statement of Cash Flows®
referred 1o Section 133 of Companies Act 2013.

2 The accompanying notes are an integral part of the financial statements.

As per our report of cven date
For MSKA & Associates For and on behalf of the board of directors of
Chartered Accountants A Power India Private Limited

Firm registration sumber: 105047W

, i

-

s

Masz P Bathija Ranj Barncy Sheppard Rush

Partner Dirt Chaioman

Membership No: 216706 DIN : 80109872 DIN: 07334044

Place: Gurugram Place : New Delhi Place :Chevy Choae MDD, USA

Date: 26/08/2021 Date: 26/08/2021 Dac2s0gnb>: 2/ |

Company Secretary
Place : New Dethi
Date: 26/082021




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated)

1, Corporate information

Azure Power India Private Limited (“the Company™) is a private Company domiciled in India and is incorporated under the
provisions of the Companies Act applicable in India. The Company is subsidiary of Azure Power Global Limited (“APGL”). The
registered office of the company is located at 5th Floor, Southemn Park, D-II, Saket Place, Saket, New Delhi 110017,

The Company's primary business includes generation of solar energy and developing and managing infrastructure for solar power.
The company pledges its plant to obtain long term loans. As per the legal view obtained by the Company, Company is regulated
under the Electricity Act, 2003. The projects commissioned till March 31, 2017, are eligible for section 80-IA benefits under the
Income Tax Act, 1961.

2. Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 {as amended from time to time) issued by the Ministry of Corporate Affairs and Central Electricity Regulatory Corporation
{CERC guidelines).

The Ind AS standalone financial statements have been prepared on the accrnal and going concern basis and the historical cost
convention, except for the following assets and liabilities which have been measured at fair value or revalued amount;

*  Derivative financial instruments
¢ Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

2.2 Summary of significant accounting policies

a) Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of current
events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment
to the carrying amounts of assets or liabilities in future periods.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is treated as current when it is:

expected to be realised or intended to be sold or consumed in normal operating cycle;

held primarily for the purpose of trading;

expected to be realised within twelve months after the reporting period; or

cash or cash equivalenis unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are ¢lassified as non-current.
A liability is treated as current when it is:

o expected to be settled in normal operating cycle;
held primarily for the purpose of trading;

due to be settled within twelve months after the reporting period; or

there is no unconditional right to defer the settlement of the Liability for at least twelve months after the reporting period
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All other liabilities are classified as non-gurrent,
Deferred tax assets/liabilities are classified as non-current assets/liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization/settlement in cash and cash
equivalents. The companies have identified twelve months as their operating cycle for classification of their current assets and
liabilities.

¢) Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Such
cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied, All other
repair and maintenance costs are recognised in statement of profit and loss as incurred. The present value of the expected cost for
the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision
are met. Refer to note 42 regarding significant accounting judgements, estimates and assumptions and provisions for further
information about the recorded decommissioning provision.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss when the asset is derecognized. The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriaie.

d) Capital work in progress ("CWIP")

Capital work-in-progress includes cost of property, plant and equipment that are not ready for use at the balance sheet date.

€} Depreciation

As per the legal view obtained by the Company, it is regulated under the Electricity Act, 2003, as per the provision to section 129
of Companies Act 2013, deprecation has to be charged as per the rates notified by the CERC Regulation*.

Depreciation on plant and machinery is provided using straighi-line method at the rate of 5.28% to 5.83% per annum till the
period of 12/13 years from the date of commencement of commercial operations as per the applicable CERC regulation,

After a period of 12/13 years from the date of commencement of commercial operations, the remaining written down value at the
end of the 12%/13%® year from the date of commercial operations shall be depreciated over the balance useful life of the asset in
the manner prescribed under applicable CERC Regulations.

Depreciation on other items of property, plant and equipment of Company is provided as per Part C of Schedule 11 of the
Companies Act, 2013 except in following cases where expected useful life of the assets are different from the corresponding life
prescribed as under and the Company based upon the nature of asset, the operating condition of the asset, the estimated usage of
the asset, past history of replacement and anticipated technological changes, believes that this is the best estimate on the basis of
actual realization,

The identified components are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal
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Category Life as per Schedule I1 Life considered

Building 30 years 25 years
Furniture and fixtures 10 years 5 years
Vehicles 8/10 years 5 years
Office equipment 5 years 1-5 years

Assets individually costing less than INR 5,000 are fully depreciated in the year of acquisition.

Leasehold improvements to office facilities are depreciated over the shorter of the lease period or the estimated useful life of the
leaschold improvement.

The assets’ residual values and useful lives are reviewed at e¢ach financial year end or whenever there are indicators for
impairment, and adjusted prospectively.

*CERC/GERC regulations have estimated the useful life of 25 years.

f} Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquisition. Following initial recognition, mtangible assets are carried at cost less
any accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalized
development costs, are not capitalized and the related expenditure is reflected in statement of profit and loss in the period in which
the expenditure is incurred,

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite wseful lives are not amortised, but are tested for impairment annually, sither individually or at
the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the intangible asset and are recognised in the statement of profit and loss when the asset is
derecognized.

g) Leases

During the previous year, effective April 01, 2019, the Company had adopted Ind AS 116 "Leases” and applied the standard to all
lease contracts existing on the date of initial application i.e. April 01, 2019. The Company has applied the modified retrospective
approach for transition to Ind AS 116 with right-of-use asset (ROU}) recognised at an amount equal to the lease liability adjusted
for any prepayments/accruals recognised in the Balance Sheet immediately before the date of initial application.

For contracts entered into, or changed, on or after April 01, 2019, at inception of a contract, the Company assesses whether a
contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an

identified asset, the company assesses whether: D\ =
c ‘\ Py ﬂ,‘

b

'\:‘_- _uf /.-’
o




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2021
(INR amount in lakhs, unless otherwise stated)

® the contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically
distinct or represent substantially all of the capacity of a physically distinct asset. 1f the supplier has a substantive
substitution right, then the asset is not identified;
¢  the company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period
of use; and
¢ the company has the right to direct the use of the asset. The company has this right when it has the decision-making rights
that are most relevant to changing how and for what purpose the asset is used. [n rare cases where the decision about how
and for what purpose the asset is used is predetermined, the company has the right to direct the use of the asset if either:
o the company has the right to operate the asset; or
o the company designed the asset in a way that predetermines how and for what purpose it will be nsed.
At inception or on reassessment of a contract that contains a lease component, the company allocates the consideration in the
contract to each lease component on the basis of their relative stand-alone prices.

For contracts entered into before April 01, 2019, the determination of whether an arrangement is (or contains} a lease is based on
the substance of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets,
even if that right is not explicitly specified in an arrangement.

Where the Company is a lessee

The company recognises a tight-of-use asset and a lease lLiability at the lease commencement date. The right-of-use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of cosis to dismantle and remove the underlying asset
or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the
end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use assets are
determined on the same basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically reduced
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the incremental borrowing rate
is used.

Lease payments included in the measurement of the lease liability comprise the following:

» fixed payments, including in-substance fixed payments;

¢ variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

* amounts expected to be payable under a residual value guarantee; and

e the exercise price under a purchase option that the company is reasonably certain to exercise, lease payments in an optional
renewal period if the Company is reasonably certain to exercise an extension option, and penaltics for early termination
of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in
future lease payments arising from a change in an index or rate, if there is a change in the company’s estimate of the amount
expected to be payable under a residual value guarantee, or if the company changes its assessment of whether it will exercise a
purchase, extension or termination option.

‘When the lease liability is remeasured in this way, a comresponding adjustment is made to the camrying amount of the right-of-use
asset, or is recorded in Statement of Profit and Loss if the carrying amount of the right-of-use asset has been reduced to zero.

h) Convertible preference shares

GURU WA /
7 - N /
Convertible preference shares are separated into liability and-equi 1ponents based on the terms of the contract. '-flu_._i_s'ﬁlmﬁfce
of the convertible preference shares, the fair value of the Ifability-edponent is determined using a market rate for an equivalent
non-convertible bond. This amount is classified as a financial liability measured at amortised cost (net of transaction costs} until
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it is extingnished on conversion or redemption. The remainder of the proceeds is allocated to the conversion option that is
recognised and included in equity. Transaction costs are deducted from equity, net of associated income tax. The carrying amount
of the conversion option is not remeasured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the convertible preference shares based on the
allocation of proceeds to the liability and equity components when the instruments are initially recognised.

i) Convertible debentures

Convertible debentures are separated into lability and equity components based on the tenns of the contract. On issuance of the
convertible debentures, the fair value of the liability compenent is determined using a market rate for an equivalent non-
convertible bond, This amount is classified as a financial liability measured at fair value through profit and loss until it is
extinguished on conversion or redemption. The remainder of the proceeds is allocated to the conversion option that is recognised
and included in equity. Deferred tax is recognised equity portion identified. Transaction costs are deducted from equity, net of
associated income tax. The carrying amount of the conversion option is not remeasured in subsequent years.

Transaction costs are apportioned between the liability and equity compenents of the convertible debentures based on the
allocation of proceeds to the liability and equity components when the instruments are initially recognized.

j} Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occour. Borrowing cost includes inferest, amortisation of ancillary costs incurred in connection
with the arrangement of borrowings and exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost.

Hedging cost paid relates to borrowing of the company accordingly has been considered as part of finance cost
k) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the marketplace (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchage or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in three categories:
. Debt instruments at amortised cost

. Debt instruments at fair value through other comprehensive income (FVTOCI)

* Debt instruments, derivatives and equity instruments at fair value through Profit and Loss (FVTPL)
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Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

{a) the asset is held within a business model whose objective is to hold assets for collecting contracival cash flows; and
{b) coniractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount cutstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method, less impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the Statement of Profit and Loss.
The losses arising from impairment are recognised in the Statement of Profit and Loss. The category applies to the Company s
trade receivables, unbilled revenue, other bank balances, security deposits, etc.

Debt instrument at fair value through other comprehensive income (FYTOCI)
A “debt instrument’ is glassified as FVTOCI if both of the following criteria are met:

(a) the objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets; and
(b) the asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest income,
impairment losses and reversals in the statement of Profit and Loss. On derecognition of the asset, cumulative gain or loss
previously recognised in OCT is reclassified from the equity to Statement of Profit and Loss.

Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
Debt instrument at fair value through profit and loss (FYTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortised cost or as FYTOCT, is classified as ai FVTPL,

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as
at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’).

Debt instrument included within FVTPL category are measured at fair value with all changes recognised in the statement of profit
and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognized (i.e. removed from the Company’s
balance sheet) when:

(a) the contractual rights to receive cash flows from the asset have expired, or

{b} the Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party undcr a [)abb through’
arrangement; and Either (a) the Company has transferred substantially all the risks and rewa# Wﬁ)f E{lg,‘g{set or (b)
the Company has neither transferred nor retained substantially all the risks and rewa ..”{h ut has
transferred control of the asset. I \

o
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a p&xthropgh-a/r‘f;afigement
it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has ncither transferredior retained
sub qlmlly ﬁi of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
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asset to the extent of the Company’s continuing involvement in the asset. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement thai takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

- financial assets that are debt instruments, and are measured at amortised cost e.g. deposits, trade receivables and bank
balances;

-  financial asset that are debt instruments and are measured as at FVTOCI,

- trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 115.

For recognition of impairment loss on the financial assets that are debt instruments and are initially measured at fair value with
subsequent measurement at amortised cost e.g. trade receivables, unbilled revenue etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simptified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been
a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, twelve month ECL
is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in the
subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since
initia! recognition, then the entity reverts to recognising impairment loss allowance based on a twelve month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portien of the lifetime ECL which results from default events on a financial instrument that
are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash
flows, an entity is required to consider:

= All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over
the expected life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument.

= Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms,

As a practical expedient, the Company uses a provision matrix determined at the parent level to determine impairment loss
allowance on portfolio of its trade receivables. The provision mattix is based on its historically observed default rates over the
expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking ¢stimates are analyzed.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the statement of
profit ancl loss ‘This amount is reflected under the head “‘other expenses’ in the statement of profit and loss, The balance sheet
o1 icial instruments is described below:
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For financizl assets measured al amortised cost: ECL is presented as an allowance ie. as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk
to be identified on a timely basis.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition as financial liabilities at fair value through profit or loss, loans and
borrowings, payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly atuributable
transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdraft.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and finangial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term, This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date
of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FYTPL, fair value gains/ losses
attributable to changes in own credit risk are recognised in OCL. These gains/losses are not subsequently transferred to profit and
loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognized as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires, When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
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Reclassification of financial assets and financial liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are
debt instraments, a reclassification is made only if there is a change in the business model for managing those assets. Changes to
the business model are expected to be infrequent. The company’s senior management determines change in the business model
as a result of exiernal or internal changes which are significant to the company’s operation. Such changes are evident to external
parties. A change in the business model occurs when the company either or ceases to perform an activity that is significant to its
operations. If the company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediate next reporting period following the change in the business model. The company does not
restate any previously recognised gains, losses (including impairment gains or losses) or interest.

The following table shows various reclassifications and how they are accounted for:

Original Revised classification  Accounting freatment
classification
Amortised cost FVTPL Fair value is measured at reclassification date. Difference

between previous amortised cost and fair value is recognized in
profit and loss.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying
amount.

Amaortised cost FVTOCI Fair value is measured at reclassification date. Difference

between previous amortised cost and fair value is recognised in
QCI. No change in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCI is
adjusted against fair value. Consequently, the asset is measured
as if it had always been measured at amortised cost.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realize the assets and
seitle the liabilities simultancously.

Derivative financial instruments and hedge accounting

The Company uses derivative financial instruments, such as forward curtency contracts, and interest rate swaps, to hedge its
foreign currency risks, and interest rate risks, respectively, Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of profit and
loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss, except
for the effective portion of cash flow hedges, which is recognised i OCI and later reclassified to and loss
when the hedge item affects profit or loss or treated as basis adjustment if a forecast results in

the recognition of a non-financial asset or non-financial liability Felhl
Mo el
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For the purpose of hedge accounting, hedges are classified as:

¥ Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an
unrecogiized fimm commitment

» Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk
assaciated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency risk in an
unrecognized firm commitment

¥ Hedges of a net investment in a foreign operation

In the normal course of business, the Company uses derivative instruments for mitigating the exposure from foreign currency
fluctuation risks associated with forecasted transactions denominated in certain foreign currencies and to minimize cash flow
volatility associated with changes in foreign currency exchange rates, and not for speculative trading purposes. These derivative
contracts are purchased within the Company’s policy and are with counterparties that are highly rated financial institutions.

Contracts designated as Cash Flow Hedge

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to which the
Company wishes to apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The
documentation includes the Company’s risk management objective and strategy for undertaking hedge, the hedging/ economic
relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the
effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair
value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes
in cash flows and are assessed on an ongoing basis to determine that they actually have been highly effective throughout the
financial reporting periods for which they were designated.

The Company evaiuates hedge effectiveness of cash flow hedges at the time a contract is entered into as well as on an ongoing
basis. The ineffective portion of cash flow hedge is recorded as expense in statement of profit and loss. The cost of effective
portion of cash flow hedges is expensed over the period of the hedge contract.

Cash flow hedges that meet the criteria for hedge accounting are accounted for, as described below

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve,
while any ineffective portion is recognised immediately in the statement of profit and loss. The Company uses forward
currency contracts and interest rate swaps as hedges of its exposure to foreign currency risk and interest volatility risk
in forecast transactions and firm commitments.

Fair value hedge: hedging of foreign exchange exposure

Fair value hedge accounting is followed for foreign exchange risk with the objective to reduce the exposure to
fluctuations in the fair value of firm commitments due to changes in foreign exchange rates.

Fair value adjustments related to non-financial instruments will be recognised in the hedged item upon recognition
and will eventually affect statement of profit and loss as and when the hedged item 15 derecognised. Changes in the
fair value of derivatives designated and qualifying as fair value hedges, together with any changes in the fair value of
the hedged firm commitments atiributable to the hedged risk, will be recorded in in the consolidated balance sheet.
The gain or loss on the hedging derivative in a hedge of a foreign-currency-denominated firm commitment and the
offsetting loss ot gain on the hedged firm commitment is recognised in the statement of profit and loss in the
accounting period, post the recognition of the hedged item in the balance sheet.

Undesignated contracts

Changes in fair value of undesignated derivative contracts are reportcd directly in statement of prof' t and loss along with the

fair value of these foreign exchange derivative contracts are recorded in foreign exchangc gains (losses ),x’{g( m}t‘g
profit and loss. These derivatives are not held for speculative or trading purposes.
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Cash flow hedges that meet the criteria for hedge accounting are accounted for, as described below

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve, while any
ineffective portion is recognised immediately in the statement of protit and loss. The Company uses forward currency contracts
and interest rate swaps as hedges of its exposure to foreign currency risk and interest volatility risk in forecast transactions and
firm commitments.

Investment in subsidiaries

Subsidiaries are all entities over which the Company has control. The Company controls an entity when the Company is exposed
to, or has rights to, variable returns from its invelvement with the entity and has the ability to affect those returns through its
power over the entity. Subsidiaries are consolidated from the date on which control is transferred in the consolidated financial
statement and are deconsolidated from the date that control ceases. For the purposes of Standalone Financial Statements
Investment in subgidiaries are measured at cost as per Ind AS 27, Separate Financial Statements.

Any acquisition costs related to acquisition is expensed when incurred.
All investments in subsidiaries are assessed for impairnment on an annual basis in accordance with the policy of the Company.

In case of disposal of interest in a subsidiary, the control is remeasured at the date of transaction. Any consideration received in
excess of the cost is recorded in statement of profit and loss,

I) Financial guarantees

Financial guaraniees issued by the Company on behalf of group companies are designated as ‘Insurance Coniracts’. The Company
assess at the end of each reporting period whether its recognised insurance liabilities (if any) are adequate, using current estimates
of future cash flows under its insurance contracts. If that assessment shows that the carrying amount of its insurance liabilities is
inadequate in the light of the estimated future cash flows, the entire deficiency is recognised in statement of profit and loss.

m) Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.
Company has generally concluded that it is the principal in its revenue arrangements, because it typically controls the goods or
services before transferring them to the customer.

Sale of power

Revenue from sale of power is recognised when persuasive evidence of an arrangement exists, the fee is fixed or determinable,
solar energy kilowatts are supplied and collectability is reasonably assured. Revenue is based on the solar energy kilowatts actually
supplied to customers multiplied by the rate per kilo-watt hour agreed to in the respective Power Purchase Agreements. The solar
energy kilowatts supplied by the Company are validated by the customer prior to billing and recognition of revenue.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated. In determining the transaction price for the sale of power, the company
considers the effecis of variable consideration and consideration payvable to the custiomer (if any).

Further, revenue from the recovery of Safe-guard duties and Goods and Service Tax under the change in law provision are
recognized over the PPA period based on terms agreed with customers or unless agreed otherwise.

Income from carbon eredit emission

Revganiﬁomgtq
22 quphagAM );
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Sale of goods

Revenue is recognised when the Company satisfies a performance obligation by transferring a promised goods or services to
buyer.

Revenue from supply erection and installation contracts

The Company considers whether there are promises in the contract that are separate performance obligations to which a portion
of the rransaction price needs to be allocated. For contracts relating to the construction of solar projects under development, the
Company is responsible for the overall management of the project and identifies various goods and services to be provided,
including Design and Engineering Work, Procurement and supply of materials, site preparation and foundation, erection and
installation of solar power equipment, performance testing and commissioning. The Company accounts for these items as a single
performance obligation because it provides composite service of integrating the goods and services (the inputs) inte the completed
project (the combined output) which the customer has contracted to buy.

For contracts that meet the over time revenue recognition criteria, the Company’s performance is measured using an Input method,
by reference to the costs Incurred to the satisfaction of a performance obligation relative to the total expected inputs to the
completion of the project. The Company excludes the effect of any costs incurred that do not contribute to the Company's
performance in transferring control of goods or services to the customer (such as unexpected amounts of wasted matetials, labour
or other resources) and adjusts the input method for any costs incurred that are not proportionate to the Company's progress in
satisfying the, performance obligation (such as uninstalled materials).

Contract revenue eamned in excess of billing has been reflected under other current assets and billing in excess of contract revenue
has been reflected under current liabilities in the balance sheet.

Liquidated damages / penalties are provided for based on management's assessment of the estimated liability as per contractual
terms and / or acceptances. Possible liquidated damages which can be levied by customers for delay in execution of project are
accounted for as and when they are levied by the customer.

Viability Gap Funding (VGF)

The Company records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying conditions as
deferred revenue. Such deferred VGF revenue is recognised as sale of power in proportion to the actual sale of solar energy
kilowatts during the period to the total estimated sale of solar energy kilowatts during the tenure of the applicable power purchase
agreement pursuant to the revenue recognition policy.

Management Fee

Management Fee are the services rendered to subsidiaries of Company. Revenue from such contracts are recognized inaccordance
with the terms of the agreement entered between the Company and these subsidiaries.

Contract assets

A contract asset 15 the right to consideration in exchange for goods or services transferred to the customer, If the Company perform
by transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset
is recognised for the earned consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the entities forming part of Company
have received consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before
the entities forming part of Company transfer goods or services to the customer, a contract liability is recognised when the payment
1s made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the entities forming part
of Company perform under the contract.
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Trade receivables

A trade receivable represents the right of entities forming part of Company to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due), Refer to accounting policies of financial
assets in section (k) Financial instruments — initial recognition and subsequent measurement

Income from services
Revenue from maintenance contracts are recognised as and when services are rendered.
Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income
is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrumnent or a shorter peried, where appropriate, 1o the gross carrying amount of
the financial asset or to the amortised cost of the financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider the
expected credit losses. Interest income is included in other income in the statement of profit and loss.

Dividends

Revenue is recognised when the Company’s right to receive payment is established by the balance sheet date. Dividends from
subsidiaries are recognised even if same are declared after the balance sheet date if it pertains to period on or before the date of
Balance Sheet as per the requirement of Schedule I1I of the Companies Act 2013.

Rebates

In some Power Purchase Agreements (PPAs), the Company provide rebates in invoice if payment is made before the due date,
Rebates are offset against amounts payable by the customers. To estimate the variable consideration for the expected future rebate,
the Company applies the most likely method.

n) Government grants

Grants from the government are recognised at the fair value where there is a reasonable assurance that the grant will be received
and the company will comply all with all attached conditions.

Government grani relating to income are deferred and recognised in the statement of profit and loss over the period necessary to
match them with the cost that they are intended to compensate and presented within other income.

Government grant relating to purchase of property, plant and equipment are included in non- current liabilities as deferred income
and are credited to statement of profit and loss on a straight-line basis over the expected lives of the related assets and presented
within other income.

0) Foreign currencies

The Company’s financial statement are presented in Indian Rupees (INR), which is the company’s functional currency. Functional
currency is the currency of the primary economic environment in which a Company operates and is normally the currency in
which the Company primarily generates and expends cash,

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the
transaction first qualifies for recognition,

Conversion

Monetary assets and liablllUBh -denominated in foreign currencies are translated at the functional currency bpof—?ﬂw f exchange
&

at the reporting date.
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Exchange differences
Exchange differences arising on settlement or translation of monetary ttems are recognised in statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of gain or loss on change in fair value of the item {i.e., translation
differences on items whose fair value gain or loss is recognised in other comprehensive income or statement of profit and loss are
also recognised in other comprehensive income or statement of profit and loss, respectively).

pP) Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than
the coniribution payable to the provident fund. The Company recognises contribution payable to the provident fund scheme as an
expense, when an employee renders the related service, If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognised as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future paytnent or a cash refund.

Retirement benefit in the form of gratuity is a defined benefit scheme. The costs of providing benefits under the scheme are
determined on the basis of actuarial valuation at each year-end using the projected unit credit method. The actuarial valuation is
carried out for the plan using the projected unit credit method.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The
Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year-end.

The Company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right to
defer its settlement for 12 months after the reporting date. Where Company has the unconditional legal and contractual right to
defer the settlement for a period beyond 12 months, the same is presented as non-current liability.

Remeasurements comprising of actuarial gains and losses are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through Other Comprehensive Income (OCI) in the period in which they occur.
Remeasurements are not reclassified to statement of profit and loss in subsequent periods.

The interest is calculated by applying the discount rate to the net defined benefit lability. The Company recognises the following
changes in the net defined benefit obligation as an expense in the statement of profit and loss:

= Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and
e  Interest expense
Cutrent retirement benefit costs are accrued in the period to which they relate. The method and basis to be used for the
calculations is prescribed by Ind AS 19, Actuarial valuation has been carried out as per the Frojected Unit Credit Method
(PUCM) as being defined by para 57 (a} to determine liabilities and service cost as at 31 March, 2019.

q) Income taxes

Tax expense represents the sum of current tax and deferred tax.
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Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the countries where the Company operates and generates taxable income.

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or
substantively enacted by the reporting date and includes any adjustment to tax payable in respect of previous years.

Deferred Tax

Subject to exceptions below, deferred tax is provided, using the balance sheet method, on all deductible temporary differences at
the reporting daie between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, on
carry forward of unused tax credits and unused tax loss:

o deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss; and

o deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or
the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date.

Current and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and is adjusted
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

In the simations where the entity is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax laws
prevailing in the respective tax jurisdictions where they operate, no deferred tax (asset or liability) is recognised in respect of
temporary differences which reverse during the tax holiday period, to the extent the concerned entity’s gross total income 18
subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the
tax holiday period is recognised in the year in which the temporary differences originate. However, the Company restricts
recognition of deferred tax assets to the extent it is probable that sufficient future taxable income will be available against which
such deferred tax assets can be realised. For recognition of deferred taxes, the temporary differences which originate first are
considered to reverse first.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives fumre economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the entities forming part of
the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet wh/egj_i_‘s“ probable
that future economic benefit associated with it will flow to the entities forming part of the Company.

r) Segment reporting
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Company’s chief operating decision maker to make decisions about resources to be allocated to the scgments and assess their
performance. The Company’s chief executive officer is the chief operating decision maker.

Based on the financial information presented to and reviewed by the chief operating decision maker in deciding how to allocate
the resources and in assessing the performance of the Company, the Company has determined three reportable segments:

s EPC - Engineering, procurement, construction of solar power plant
+  Operation and maintenance
+  Sale of power

No operating segments have been aggregated to form the above reportable operating segments,
Inter segment transfers

The Company generally accounts for intersegment sales and transfers as if the sales or transfers were to third parties at current
market prices.

Allocation of common costs

Commen allocable costs are allocated to each segment according to the relative contribution of each segment to the total common
<Osts,

Unallocated items

Includes general corporate income and expense items which are not allocated to any business segment.

§) Share-based payments

Employees (including senior executives) of the Company receive remuneration in the form of share-based payments, whereby
employees render services as consideration for share options of the parent company (equity-settled transactions}. Incremental fair
value of the stock option granted relating to already vested options is recognised in the statement of profit and loss and the same
has been treated as deemed contribution by parent.

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model. That cost is recognised, together with a corresponding increase in share based payment reserves in equity, over
the period in which the performance and/or service conditions are fulfilled in employee benefit ¢xpenses, except the cost of
services which is initially capitalised by the Company as part of the cost of property, plant and equipment. The cumulative expense
recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the vesting
period has expired and the Company's best estimate of the number of equity instruments that will ultimately vest. The statement
of profit.and loss expense or credit for a period represents the movement in cumulative expense recognised as at the beginning
and end of that period and is recognised in employee benetits expense.
<

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards,
but the likelihood of the conditions being met is assessed as part of the Company’s best estimate of the number of equity
instruments that will ultimately vest. Market performance conditions are reflected within the grant date fair value. Any other
conditions attached to an award, but without an associated service requirement, are considered to be non-vesting conditions. Neon-
vesting conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also
service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have
not been met. Where awards include a market or non-vesting condition, the transactions are treated as vested irrespective of
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When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the terms had not
been modified, if the original terms of the award are met. An additional expense is recognised for any modification that increases
the total fair value of the share-based payment transaction, or is otherwise beneficial to the employee as measured at the date of
modification. Where an award is cancelled by the entity or by the counterparty, any remaining ¢lement of the fair value of the
award is expensed immediately through statement of profit and loss.

For share-based payment transactions among group entitics, in its separate or individual financial statements, the entity receiving
the goods or services measures the goods or services received as either an equity-settled or a cash-settled share-based payment
transaction by assessing:

(a) the nature of the awards granted, and
(b) its own rights and obligations,

The entity receiving the goods or services measures the goods or services received as an equity-seftled share-based payment
transaction when:

(a) the awards granted are its own equity instruments, ot

(b) the entity has ne obligation to seitle the share-based payment transaction.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
Cash-settled transactions

The fair value of the amount payable ta employees in respect of share appreciation rights (SARs), which are settled in cash, is
recognised as an expense with a corresponding increase in liabilities, over the period that the employees unconditionally become
entitled to the payment. The liability is remeasured at each reporting date and at settlement date based on the fair value of the
SARs. Any changes in the fair value of the liability are recognised in the statement of profit and loss, except the cost of services
which is initially capitalised by the Company as part of the cost of property, plant and equipment.

t) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after
deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly paid equity
shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully
paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is
adjusted for events such as bonus issue, bonus element in a rights issue, share split and reverse share split {(consolidation of shares)
that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of caleulating diluted eamnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

u) Provisions

General

A0
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result: é{_@_&sﬁ“éem, it is
probable that an cutflow of resources embodying economic benefits will be required to setife the obligation and a reliable estimate
can be made of the amount of the obligation. When the Company expects some or all of a provision te be reimbursed, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when

appropriate, the risks specific to thg. iz’}b@:liy"} hen discounting is used, the increase in the provision due to the passage of time
r/"i.‘ —_ (&)
- A

is recognised as a finance cost.
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Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

Decommissioning liability

Upen the expiration of a Power Purchase Agreement or, if later, the expiration of the lease agreement for solar power plants
located on leasehold land, the Company is required to remove the solar power plant and restore the land. The Company records a
provision for such decommissioning costs. Decommissioning costs are provided at the present value of expected costs to settle
the obligation using estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the discount
is expensed as incurred and recognised in the statement of profit and loss as a finance cost. The estimated future costs of
decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate
applied are added to or deducted from the cost of the asset.

v) Impairment of non-financial assets

The company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the company estimates the asset's recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value kess costs of disposal and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets,

Impairment loss is recognised when the carrying amount of an asset exceeds recoverable amount and the asset is written down to
its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used.

Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each
of the CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five
years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year. To
estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, company extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified.
In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or country or countries
in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporiing daie to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions uged to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit and loss unless the asset is carried at a revalued amount, in whlch case, the reversal
is treated as a revaluation increase, m

w) Contingent assets/liabilities

Contingent assets are not recognised. However, when realization of income is virtually certain, then the fe!afed_ assetis 1
a contingent asset, and is recognised as an asset. = w
A contingent liability is 2 possible obligation that arises from past events whose existence will be confirmed by the oecurrence or
NON-0CCUITENc: of one or more uncertain futire events beyond the control of the Company or a present obhgauon thal is not
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also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The
Company does not recognise a contingent liability but discloses its existence in the financial statements,

X) Fair value measurement

Fair value is the price that would be received to sell an asset or paid io transfer a liability in an orderly transacticn between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

. In the principal market for the asset or liability
. In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted} market prices in active markets for identical assets or liabilities

¢ Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

o Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categotization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hicrarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
¥) Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

z) Events occurring after the balance sheet date

Impact of events ocourring after the balance sheet date that provide additional information materially effecting the determination
of the amounts relating to conditions existing at the balance sheet date are adjusted to respective assets and liabilities.
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aa) Changes in accounting policy and disclosures — New and amended standards

i, Recent pronouncements

On March 24, 2021, the Ministry of Corporate Affairs (“"MCA™) through a notification, amended Schedule III of the
Companies Act, 2013. The amendments revise Division 1, Il and III of Schedule III and are applicable from April 1, 2021,
Key amendments relating to Division II which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 20135 are:

Balance Sheet:

a) Lease liabilities should be separately disclosed under the head *financial liabilities’, duly distinguished as current
ot nhon-curtent.

b} Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to
prior period errors and restated balances at the beginning of the current reporting period.

¢) Speoified format for disclosure of sharcholding of promoters,

d) Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible
asset under development.

¢) If a company has not used funds for the specific purpose for which it was borrowed from banks and financial
institntions, then disclosure of details of where it has been vsed.

f) Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of
arrangements, compliance with number of layers of companies, title deeds of immovable property not held in name
of company, loans and advances to promoters, directers, key managerial personnel (KMP) and related parties,
details of benami property held atc.

Statement of profit and loss:

a) Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual
currency specified under the head ‘additional information’ in the notes forming part of consolidated financial
statements.

The amendments are extensive, and the Company will evaluate the same to give effect to them as required by law.

ii. Other amendments

A number of minor amendments to existing standards alse became effective on April 01, 2020 and have been adopted
by the Company. The adoption of these new accounting pronouncements did not have a significant impact on the
accounting policies, method of computation or presentation applied by the Company.

jii. Standards issued but not yet effective
The Company is currently evaluating the impact of the new and amended standards and interpretations that are issued, but

not yet effective, up to the date of issuance of the Company’s financial statements and does not expect to have significant
impact on the Company’s fmancial statements. The company has not early adopted any amendment, standard or

cuplgho)

til




and is under process of evaluating related impacts of these codes.
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Azwre Power Inla Private Limited
Mates to stamialone financlal siatements (or he year saded March 31, 2021
(IMB ansound in okl unless oibicrwilse sinlad)

Asat Avu

Bdaceh M1, 2020 March 31,2000
5 Not-caerent fiiaocial dsels
5.1 Nop—xurreat iovestmemin
[rvoatmont in cquiny dhares of (@ rogl and wmgy i
Detalls of lmyeatmend im equity sbayes of Jgbsidiarieg
126,523 shores {bdarch 31, 2020: 1,26, 523] equiry shares of [N 1iv= each 1,313 1AL
fully pasdl up in Azure: Power (Punjat) Privatn Limited
44,12, 767 shares { March # 1, 2020: 4%, 12,787} oquity sharcs of INE, 10 3,529 1529
each fully paid up in Azure Power (Harpma) Privele Limated
10,93, 521 (March 31, 2020: 10,93,521) squity sharés of INR: |- each 10,71 o, 129
Fully paid upin A7ure Solar Privale Timdied
%5 B3 {March J1, 2020: 98,87} equity shares of NP, - each Fally poid 2,501 591
up in Arare Power {Ramslban) Privale Timited
34,692 shares (Iurch 31, 2020: 54,692) cypuity shures of MR, Y- each - L1240
Tulky paid g i Acxure Solar Soluboas Prvats Limied==
75,611 shares (March 31, 2020: 75,623 pquiry shares of TNR, 1. each - 635
Ry paid op in Azure Sun Ensrpry Privete Limaled*
104,532 shares: (hdarel 11, 2020 LM, $32) equity sharcs of INE. 1{i- each [ 6,333
Rully paid wpr i Aiee Ui Privad & Donwived
44,894 dhares {March 3 1, 2020; 44,998} equity sharea of TNR Li- cach [523 1,323
Fully poid. up o Arurc Survs Privane Limiled
27,776 stowres {March 31, 3020 37, 796) equity shorss of MR 10- eact Lol 1,00
Sty pied up In Azmre Power (Kamatako) Private Limited
3.40,458 shares (blarch 31, 2020: 3,40,45%) couity shares of TWE, 144 each 8.989 B,9RGS
fully peid up in Azure Photowodiaie Private Limited
L346,054 shares (March 31, 2020: 1,96,054) cquity shares of TNR 1. each o450 B4E0
Fully paid up in Azire Power Inibastruciure Privale Limited
4,177,742 eharcs (March 31, 2030 ; 4,17, 7423 cquity shares of N U= coch LETE) EATH
Fully paid up in Azurg Povwer {Ra.) Privite Livoisd
56,40 shores (March 11, 2020: 56,d02) cquity shares of INR, 104 each TU5Y 1,059
Lulky pald up i Azure Green Tech Provale Limited
122897 shares (March 31, 2020 1,22 593} equaty shares of IR 10 each 3,004 1,004
Fulky paid up in Arwre Renewable Foergy Private Limitsd
46,354 sharas (March 31, 20200 46,354) equlty shars of TNR ItH. sech 6,431 6,581
Adly paid wp in Azwre Clean Energy Privae Limited
2,16.325 shocee (Warch 31, 2020 1, 16,525) equiny shares of IR L0V cach %100 9,100
Fully poid wp i Aryre Syorise Private Limiies|
il shares (March 31, 20200 19,731} aquity shares of (NR, 1= ench fully iz
pand up 0 Azore Sualight Private Lamited **
36,335 shares Mviarch 31, 20200 346,335 oquiry shares of TNR. 104 each 3509 3509
Bally paid vp in Azwre Swnshine Private Limpted
4,359,770 sharen {idarch A1, HI20; 456,370 aqulty shares of MR V- cach 17,154 17,154
filly paid up is Azure Bower Banh Frivste Limited
FL445 shores (Macch 31, 2020: 71 4457 oquiry sharcs of TN, L2 oach 2,205 2,205
fulky pasd up in Azure Fower Enis Frivaic Linsdiod
£5,374 shawes (March 1, 2020: 85,174) equity shares of INE. 1G{- cach 17 1,757
Futly paid wp io Azwre Fovwer Jupiner Porvale Liouied
268,474 shares (March 31, 2020: 2,68,474) equity shares of TN 104~ sach 1626 1,626
fully paid up 11 Azure Power MMakennnke Privese Lituited
124,581 shares {March 31, Z020: 1,24, 583} aruity shares of INR. 10 cach 1,101 L1
Fidby paid up 10 Azure Power bars Privale Linited
460,387 shares (Mareh 30, 2080 4,83, BET} aquily sharcs of INR 104 coch (K0 Loge
Aully paid up in Azure Pever Mooy Prvate Limiled
7,76,87d sharcs (March 3, 2020; 7,76, 874} equity shares of MK LUV eodh 4,914 24414
Fially pid wp i Asire Power Ploto Private Linited
1,126,640 chares (March 31, 2020: 1,26,6400 equity shares of [NE. 10/- each 119 L9
Fully paid wp in Azwwe Power Urgnus Privale Limited
165,135 shares March 31, 2020- 1,64,115) cquity shares of INF 11~ each X173 SR
fully paid up in Azvee Power Vemus Prvaie Limited
11,60,295 shares (harch 11, 3020; 13,60,595) cquity shares of I, 10~ 4,002 A0
coch ully podid up in Azarg Pow Saiu Privede Linitel
925,330 shures {March 31, 2020: 9,26, 836) equily shares of INE (- each 35,713 15,713
fully paud up in Azmre: Pawer Thirty Three Private Limied
29.52,087 shares [warch 31 2020: 29,52 057) cquiny shares of INR. |0¢- 15,904 15.904
each fully paid wp in Azurs Power Thirgy Foor Privada Limiied
1000010 shares (barch 31, 2020: 40,000) equily shares of TNR HV- cach i 4
Fully paid up iv Azure Pawer Thinly Five Privede Limoed
11746 (Morch 31, 2020: L 1T 446} oquiry shares of THR, 104 cach fully 6,621 5,693
pad up i Azure Power Thinty Six Privere Limited
36,40,673 shares (burch 31, 2020: 36,40,6.73) equity sharcs of TNR, |- 5607 5607
<geh fully padd up w Asure Power Thirty Scvea Prvale Limilod
2,360,082 shares (March 31, 2020: 2,34,082) eqully sharss of IR 1(- cach 2L8%% 3896

Falky paid up in Azure Fower Thiny Eight Privare Limited




Azure Power lodia Private Limited
Notes (o standsl, fi Tal for the year ended March 31, 2021
(TNR_amaunl in lakhs, unless otherwise stated)

Asat

Asat

March 31, 2021 Macch 31, 2020

86,765 shares (March 31, 2020: 86,765 equity shares of [INR 10/- each fally
paid up in Azure Power Thirty Nine Private Limited

25,1377 shares (March 31, 2020: 25,131,077} equity shares of INR. 1 each
fully paid up in Azure Power Forty Private Limited

10,82,632 shares (March 1M, 2020: 10,82,632} 2quity shares of TNR 10/~ each
fully paid up in Azure Power Forty One Private Limited

20,000 shares (March 31, 2020 40,000) equily shares of INE |0/~ each fully
paid up in Azure Power Forty Two Privale Limited

12,22,477 shares {March 31, 2020: 12,22,477} equity shares of INR 10/- each
[ully paid up m Azure Fower Forty Three Private Limited

2.82.976 shares (Marsh 3¢, 2020: 2 B1,976) equity sharez of INR 10/ each
fully paid wp in Azurc Power Forty Four Private Limited

9,857,807 shares (March 31, 2020: 9,87,807) equity shares of INE, 10/- each
fully paid up in Azure Power Forty Six Private Limited®®

7,22,0035 shares {March 31, 2020: 1,00,8%0) equity shargy of INR, 10/~ each
fully paid up in Azure Power Maple Private Limited

15,4300 shares (March 31, 2020: 13, 43,001) equity shares o US$ | each
fully paid up in Azure Power US Inc,

3,010,000 sharss {March 31, 2020: 10,000} equity shares of INR 104 each
fully paid up in A=zure Power Fifty One Private Limited

3,010,000 shares {March 31, 201 10,000} equity shares ot INR 10/~ each
fully paid up in Azure Power Fifty Two Private Limited

L, 10,000 shares (March 31, 202¢: 10,0000} equity shares of NR 104 ¢ach
fully paid up in Azure Power Fifty Three Prvate Limited

10,000 shares {March 31, 2020: 10,000) squity shares of IR 104 sach fully
paid up in Azure Power Fifty Four Private Limited

31,300 ghares (March 31, 2000: 32 3K} equity shares of MR 10~ each fully
paid up in Azurc Power Forty Five Private Limited *

31,804 shares (March 31, 20200 31,5000 equity shares of [MR 104- each fully
paid up in Azure Power Forty Seven Privale Limiled ¥

32,000 shares (March 31, 20200 32,0000 equity shaces of MR 104~ ¢ach [ully
paid g in Azure Power Forty Eight Private Limited *

32,000 shares (March 31, 2030: 320009 equity shares of MR 10/~ cach fully
paid up in Azure Pywer Forty Mine Privaie Limited *

32,000 shares (harch 31, 2020: 32,000% equity shares of TNR 104 each fully
paid up in Azure Power Fifty Private Limited *

10000 shares { March 31, 2020; Nil equity shares of INR. 10/~ gach Gully paid
up in Azure Power Fifty Five Private Limiled

10,000 shares {March 31, 2020: Nil} equity shares of INR 10/ gach tully paid
up in Azure Power Fifty Six Private Limited

10,00H) shares (March 31, 2020: Nil} equity shares o f INR 10/~ each fully paid
up in_Azure Power Filly Seven Private Limited

10,000 shares (March 31, 2020: Nil} equity shares of INR. [ (¢- gach fully paid
up in Azure Power Fifty Eighr Povate Limited

&4
13,050
6,997

9
34,191

4,513

3,403
51
3

3

a0d
13,054
28,991
4
34,1
4,513
5,054
405

051

Total (A)

M 1,950

Investment in Compulsorily Convertible Debenrares (CCD} of
sulpsidiaries (o cost)

1,20,758 CCD 0.0% (March 31, 2020: 1,20,758) in Azure Power Thirty
Seven Povate Limited

170,183 CCD 10,25% (March 31, 2020 1,70,183) in Azure Powst Forty
Three Private Linited

2,500

5,000

8,300

5,000

Total {B)

13,500

13,500

Y i ssociates {at cost’
2,600 sharcs (March 31, 2020: 2600) equily shares of RMR 10/~ each fully
paid up in Waaree Power Private Limited ™ *

Total <)

Less:-
Provision for diminulion in value of investments {refer note 23 and 45)

15414

1¢

Total L]

15414

16

Total {A+B+C-Dn

068

328 434

Aggregate value of umquoted lovesments
Aggregate amonnt of impalrment in valoe of investmesis

I . Lot dy

o

ies are d at cost as per Ind AS 27, Separats Firancia! Siarements,

" During the arevious year the Company had applied to the Registrar of Companies (ROC)Y for
strilting off the names of ¢ertain subsidiarics from the register of compandes, approval for the same
has been received subsequenl to March 31, 2021, These investment was diminished during the
BIREVIOUS vear.

** [nvestments have been classified as current invesiments during the curent year {refér note 45)

***During the provious year, the Company wom a tender issued by Solar Energy Comporation of
India Limited (SECL} during December 2019 pursuant to which the Company had agreed 10 2 frm
purchase conunitmenl with a selar module manufacturer to procure 2800 MWz of modules,
Pursuant to the terms of the tender, the Company had eniered into a joint venture agreement on
Januvary 6, 2020 with a thied party to establish 2 manufachuring fseility with & capasity of
mynufacturing SO0 MW Solar PV Modules por anmam.

Accordingly, the Company had invesied IVR 26,000 io previous yeat, 1o acquire 26% of the equity
shares in 2 newly formed company incorporated as par of the joint venture agreement to establish a
manufacturing facility (investee) and is comunitted to farther invest 26% of tho equity required for
consruclion of the manufactuning facility and progure medules, in compliance with the teams of the
afsrementioned lender.

22479
15414

325,450
1%




Axure Fower India Private Limited
Waotes b standalome financial statemeots For the year eaded Mareh 11, 2021

(MR amount in lakbs, unless atherwise stated)

As at As at
March31, 2021  Marcw31.2020
Cwrenl investments
Iovestment o equity shares of subsidiaries (at fair valne and unquotedy
54,692 shares (March 31, 2020: 54.692) equity shares of INR 10/~ ¢ach fully 1,240 -
paid up in Azure Solar Sohutions Privale Limited
73,623 sharcs (March 31, 2020: 75,623) equity shares of TNR 10/ each fully 33 -
paid up in Azurs Sun Energy Privale Limited
19,731 shares {March 31, 2020: 19,731 ) equity shares of TNR |05 each fully sl2 -
paid up in Azure Sunlicht Private Limiled
987,807 shares (March 31, 202G: 9.87,807) equily shares of INR. 10~ each 3.854 -
fully paid up i, Azure Power Forty Six Private Limiled
Tohl A £.04] -
| Less:-
| Provigion for diminution in value of investmenls (rafér noke 23 and 45) 2974 -
Total B 29 -
Todal (4-B) 5.067 2
Aggregate value of unquoted invesiments B,04] -
Agarepate amount of impalrment b value of investments 2,974 *
* Investments have been classified 45 cutrent investments during the curment year {refer note 453
5.2 Trade receivables
Carried at amaortised cost
Trade receivables - subsidiaries/fellow subsidiaries {refer note 23 and 26)
= Unsecured, considered good 8354 358
Total 38,15 38,888
Break-up for trade receivabks
Unsecured, considered guod 38,54 38,888
Trade receivables - credit impaired (refer note 45} 1,663 -
40,017 38,583
Tupairmeot allowance (allowance for bad amd doubiful debts)
Trade receivables - credit impaired (refer note 45) 1,563 -
Total 35354 kI &1 8

(a) Non current irade receivables are interest bearing at the rate of 10% p.a.

(b} Wo trade or other receivables are dus Fom direstor or other officors of the Company sither
severally or jointly with any other person,

| {) Trade receivable are considered as mon curmenl purauant to the rasioctions under the bood
| indenture of Senior notesCreen bond issued by cerlain subsidiarics of Llolding Company, ceferred
- as enlities of the Resmcted Group and will be setiled post maturity of such Senior notes/ Green
Bond.




e e e —

Azure Power Tndia Frivate Limited
Motes to standalone fl lal for the yeat ended March 31, 2021

{TNR amount io lakhs, unless obeowise staed)

As at As at

March 31, 2031 March 31, 2020
3.3 Loams
{Uasecured, considered good)
Carrled at amortised tost
Loans to substdiaries/fellow subsidianies (refer nole 263 79410 9,020
Security deposits 149 287
Performance guaranlee deposit 78 6%
Total 79,637 9385
5.4 Other financial assets
Carried ot amortised cosi
Term deposits® 264611 19,34
Interest acerued on temm deposils 1,072 1,303
Interest accrued on toans lo subsidianies/fellow subsidiaries {refor note 26} 5010 3T
Inieresl acerued on Irade receivables from swbsidiariestel low subsidianias (refer note 26) 3626 =
Finpocial asset at fair value through other comprehensive income
Derivative agsets 208 1,147
Total 31518 12051

* Represents cash rmargin againgt bank gusraniees issued for bidding and execution of new projects and deposils against letter of credit issued by varicus

6. [mcome tan assels (wet)
Advance income-tax (net of provision for tax) 2,559 2,993
Total 2,559 2,993

T, Ouder non-cwrrent assets
(Unsecured, considersd mood)

Capital advances 166 1,088
Deflcired linancing cost 597 550
Balances with statutory authorities - 347
Prepaid assels 73 212
Prepaid performance puaraniee deposit 793 333
Conltact assets 289 Liix)
Frepaid assel - land use dghts 71 111
Total 1.989 3460

8. Curreat fimaucial assets
(Carvied at amortised cost, wnbess stated grherwise)

1.1 Trade receivables

Trade recelvables - subsidiaries/fellow subsidiarics (refer nole 23 and 26) 8,246 11,936

Trade receivables - others* 4.29] 4,150

Total 12,537 15,586

Break-up fur trade receivales

Unsecured, considered good 12,537 15,534

Trade receivables - credit impaired+% 155 491
12,692 16,077

Impairment allowance (aBywynce for bad and doubtful debis)

Trade receivables - credit impairad** 155 491

Tatal 12,537 15,584

*Trade receivbles are non-interest bearing and are gencrally on terms of 30 to 75 days
** Includes amount [NR. 106 lakh {previous year 31 March 2020: NIL) dues from subsidiaries, refer

note 26 and 43

8.2 Cash and cash equivalents

Balances with banks:

- 1n current accounts 1,44 11,352

- Deposits with oniginal malucity of bess than 3 monihs 15,508 13,597
Todal 17038 —2d.029
8.3 Otber bank bakances

- Dipuwits wilh ariginal mamurity of iore han 3 months but remainng 5,506 11,795

maturity of lesg than 12 moniths
Total 5,596 11,2948




'
k)

atamortised cost :
subsidiaries! fellow subsidiaries (refer note 26)* 6,763 S ET.922
to related parties (refer note 26) 7312 8436

14075 16,358
A < s Lr
‘mlomhwbemmmeﬂmmbﬁuiumuwwwmwkhnmp:}ubleinmyw.ThmloansmyinwumennmmI0.00% 10 ll‘/.?.a.-s. 9

8.5 Other current financial assets
Carried at amortised cost
Interest accrued on term deposits 207 450
I d on loans and ad 10 subsidiaries/ fellow subsidiaries (refer note 26) 428 128
Viability gap funding receivable 9 9
Carried at fair value through other comprehensive i
Derivative assets 378 -
Total —li022. 537,
9. Other current assets
(Considered good unless otherwise stated) !
Balance with statutory authorities 2,429 3,132 )
Advance to vendors
Unsecured, considered good 95 1,147
Unsecured, considered doubtful 270 270
(Less): Allowance for bad and doubtful advances (270) (270) -
95 1,147
Prepaid assets 1,225 1,000 4]
Prepaid performance guarantee deposit 40 40 ; i
Contract assets 14 14
Prepaid asset - land use rights 3 5
Other advances 37 52

Rt 3843 5390 3




Azure Power India Private Limited
Notes to standalone linancial statements for the year ended March 31, 2021
{INR amount in Jakhs, unless otherwise stated}

Particulars

As at
March 31, 2021

As at
Marﬂl 31, 2020

10. Equity share capital

Authorised share capital:

Equity share capital

4,33,33,333 (March 31, 2020: 4,33,33,333) equity shares of INR 104~ each
8,60,06,667 {March 31, 2020; §,66,66,667) non redeemable compulsory converible
preference shares (CCPS) of INR 10/- each

Issued, subscribed and fully paid-up share capital:
45,510,443 {(March 31, 2020; 43,51 443) equity shares of INR 10/- each

A. Reconciliation of number of equity shares

At April 01, 2019
Addition during the vear*
At March 31, 2020
Addition during the year
At March 31, 2021

4333 4,333

5,667 8,667

13,000 13.000
435 435

435 455

Number of Shares Amount

3,660,730 366
890,704 89
4,551,443 455
4,551,443 455

*During the previous vear, the Company had issued 8,90,704 number of equuty shares of INR L0 each fully paid up to Azure Power Global Limited @ INR 6,078

(which includes INR 6,068 as security premiwn) per share.

B. Terms/rights attached to shares

The Company has only one class of equity shares having a par value of INR 10/- per shate. Each holder of equily shares is entitled to one vote per share. [n the
event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assels of the Company, after distribution of all preferential

amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

C. Shares held by ultimate holding company
Ol of equity shares issued by the Company, shares held by its ultimate holding company are as helow:

Moarch 31, 2021 March 31, 2020
Azure Power Global Limited, the ultimate holding company
44,48,85¢ (March 31, 2020: 44,48 856} equity shares of INR 10/-ach fully paid up 445 445
D. Details of major shareholders holdings
Name of the shareholder Number of shares Perceniage of Number of shares Percentage of
held holMing held holding
Mareh 31, 2021 March 31, 202t March 31, 2020 March 31, 2020
Equity shares of INR L0 each lully paid
Azure Power Global Limited 4,448 856 97.75% 4,448,856 §7.75%
Inderpreet § Wadhwa (refer note 33, contingent liabilities) 97 4y7 2.14% 97,497 2.14%

As per records of the Company, including 18 register of shareholdersfimemnbers and other declaration received from shareholders regarding beneficial interest, the

above sharchelding represent both tegal and beneficial ownership of shares.
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Azure Power [mdis Private Limited
Naotes do standalone fimancial for the yeor ended March 31, 2021
{MNR arncunt p lakhs, unlgss otherwise slatodd

As at As at Asat As at

March 31, 2021 March 31, 2020 Muarch 31, 2021 March 31, 2020
12. Non-current finaacial Babillties
2.1 Nep~current borrowings
Atamortized cost MNon-current portive Current purtivn
Term ks (secured)
Term loang from bank™’ 11,041 25,154 264 1423
Temm loans from financiat instintions' 7,536 55,042 3,200 2433
Foreign currency loan from bank'™ 21,416 42,168 34,141 =
Fareign curtency loan from financial instinanions™” 52,074 - 986 -
Noa-convertible debentu res
Non-convertible debentures- Sacured . - . 14814
Non-converlible jebenmres- Unyeoured ™ 18,731 18,680 .
From relsted party (umsecured)
Loan from subsidiany® frefer note 26) 62,457 21,53 = -
Totsl bovrowings 133,255 162,780 39,491 18,670
Less:-
Amouni disclosed under the head "Other currenl financial 39,191 18,670

liabilities" (refer note (4.3}

Total 233,255 162,73¢ x =

“Ferm loans from benks

The Compuny has taken a loan amounting [NR 16,010 lakhs from Yes Bank in tinancial year 2015+ 16 for financing of ils 30 MW Solar project af Chhanisgarh
and which carries a floating rate of interest at a base rate plus 1.5% per annum. The loan is repayablé in 38 quarterly instalments slarted From December 31,
2015 and ending on December 31, 2079, It is secured by first charge on Corpany's movable properties, The Toan is secured by exclusive charge on the
immovable properties and lypothecation oo all the movable fixed assets bolb prosent and furure.

During the financial year 2(18-1% and 2019-20, the Company borowed IMR 10,700 lakhs and INR 4,006 lakhs, respectively, from Yes Bank, for financing 2
200 MW solar power project. The annval floaling interes! rale is at MCLR plus ¢.55%, The loen is repayable in 74 guarierly instalments and comunenced
March 2020. The borrowing is collateralized by the underlying solyr power projel assets, This Ioan has been repaid during the cument ysar wnder relinancing.

P erm loans financial isstittions

The Company has taken a loan amounting INR 3,381 lakhs fom Rural Electrification Corporation Limited (RECL) in financial year 2016-17 for financing of
its |0 MW Solar project in Kamataka. The rate of interest shall be applicable for & Grade-ITT borrower for the financing and will resel after 10 years. The
floaling interest rate is at REC lending rate. The loan is repayable in 60 quarterly instatments starting from hune 30, 2017 and ending on March 31, 2032, [1is
seeared by first charge on Company's movable properics. The loan is secured by exclusive vharge on the immovable properties and hypothecation on all the
movable ilems of property, ptant and equipment both present and future. This loan has been repaid during the current year under refinancing,

During the year cnded March 31, 2021, the Company borrowed an amounl of V& 4,125 Lakhs from Kotk Infrastructure Debt Fund Limited for financing of
a 1G MW solar power project with Bangalore Elechicity Supply Company Limited The loan is disbursed 10 refinance the loan taken from BEC Limitsd
mentioned above. Thess facilities camy an inlerest rate of £.50% per annum fived till Seplember 20, 2022 and shall be resel every two years thereafter, The
loan js repayable in 34 q My instel ing from Dx ber 2020, The bomowing is collatsralized by movable aml immovable properties of the
underlying solar power project assets operaling working capital and pledge of at least 31% issued equily shares and CCDs of the Company:

The Company had taken loan amounting TNR 30,000 lakhs from Infrastructure Lsasing & Financial Service (IL&FS) and 8,000 lskhs from Industrial
Devalopment Bank of India (IDBI} from March 2017 through May 2017 for financing of s 190 MW Solar project at Andhra Pradesh and was refinanced with
aoew Loan during September 2017 for INR 57,300 lakhs Gom lodian Renewable Energy Development Agency (IREDA). The floating tuterest rate is at Grade-
11 a3 per IREDA. The Ioan is repayable in 73 quarterly instslments starting frorm June 30, 2018 and ending on June 30, 2036. It is secured by underlying solar
DOWET Projects agiets,

During the year ended March 31, 2021, the Company bonowed amount of INR 17,343 Lakhs fiom Aditya Birla Finance Limited and Tala Cleniech Capiial
Limnited for financing of its 260 MW solar project with Solar Energy Corporation of [ndia. The loan was borrewed from a consoriom of banks led by Yes
Hark, which carries annual floating rate of intecest at 2 MCLR {Marginal cost of findg-based lending rate) plus 01.55%, The load is repayable in 72 quarterly
inslitiments coinmencing fram September 2020. The borrowing is collaterslized by Ihe underlying solar power project assets,

“Foreign currency loan from banks and financisl imstitutions

During financial year 2018-19 and 2009-20, the Company entered into buyer's credit fasility amaunting to USS 228.01 lakhs and USF 345.30 lukhs,
respectively, 8l vix months LIBOR plus 9.5% spread, for its 200 MW solar power project. The Company has taken USHINR full curency swap for its
principal and interest payiment. As per this, the Company pays fixed TNR, receives USS and pays fixed inlerest ranging between 8_| 1% to 8.129%, for respecliva
buyers” credil and réseives a variable interesi at six monlhs LIBOR plus 0.5% on the US$ national amount, The Facility is repayable starting from September
2021 K1l April 2022,

During the year ended March 31, 2021, the Company borrowed INR 69,311 Lakhs for providing funds to praject 5PV as shareholder loans ar through ather
instrumenl for capitat expendituce or for payment of capital expenditure in respeet of cach project from Export Development Canada and Standard Chartered
Bank (Singapore) Limited. These facililies are foreign curmensy lvarls and carries an interest rate of LIBOR+Margin of 3.95% and the loan is repayable in &
half yearly instalments cotnmencing lrom November 2021, The borrawing is collateralized by the shares of project $PVs and hypolhecalionfcharge over
recetvables of the Campany,

“iNon-Convertible Debentures

During September 2017, the Company has istued Non-convertible debenhices and borrowed INR 19,000 lakhs, The debentures camy an interest tate of
12.30% per annun. The debenturcs are tepayable in |1 equated semi-annual instalments beginning September 2022 antil 8 plember 2027 and intersst
payments are payable semi-annually commeneing March 2018, The issuance expenses are amortized over the berm of the contract using the effective interest
rale methad. The Non-convertible debentures are secured by charge on the debt service reserve account (DSRA) in favour of the Debenmare Truslee,

During September 2018, the Company issued Non-convertible debentures and borrgwed INR 15,000 lukhs which has been renewed during the year, The
debentuzes carry an interest rate of 10.50% per annum. The debenfures are repayable on the expiry of a period of 15 months from the date of allotment and
interest paymenis are pavable every three months comunencing from Dy ber 2019, The i expenses are armortized over the lema of the contracl using
the effective interest rate method. The non-convertible debenturcs are collaleralized with the shares of cight of the Cormpany’s subsidiarics in teans of Lhe
debenlures decd, total assels of one of its subsidiaries and a charge over loans and advanees. The loan has been repaid during the year.

¥1.0an from subsidiary
The Company has taken an unsecwred lvans from ils subsidianies/fellow subsidiaries which are repayable atter 1 1 20 yeacs. These loans Fom Eroup
COMPANIES CAmy interest Tabe ranging from 10% to 1 2% per annwrn. Refer nale 26 for further details,




Azure Power India Private Limited
Notes to standalone financial statememts for the year ended March 31, 2021
(INR amwount in lakhs, unless otherwise stated)

As at As at

March 31, 2021 March 31, 2020
12.2 Other financial liabilities
Financlal liabilities at fair value through profit and loss
Cagh-settled share-based payments 11157 2,005
Financial liabilities at fair value through other comprehensive income
Derivative liabilities 2314 -
Other financial liabilities at amortised cost
Interest accrued and not due on borrowings from subsidiaries/fellow subsidiaries (refer note 26} 494 -
Total 14,025 2,005
13. Provisions
13.1 Nen-current
Provision for gratuity (refer note 36) 221 128
Provision for decommissioning liabilities* 1,539 1,504
Total 1,760 1,632

*A provision has been recognised for decommissioning costs associated with solar power plants constracted on leasehold land. The Company is under an
obligation to decommission the plant at the expiry of the lease term, before handing over the leasehold land 1o the lessor.

Movement for provision for decommlissioning liabilities

Opening provision 1,504 1417
Addition during the year - 4
Amount adjusted due to change m estimate (613 .
Accretion during the year 96 83
Closing provision 1,539 1,504
13.2 Current

Provision for compensated absences 222 124
Provision for gratuity (refer note 36) 9 16
Total 231 140

14, Current financial liabilities
{Carried at amortised ¢ost)

14.1 Current borrowings

Secured loans, Repayable on Demand

From Banks;

Term Loan* 15,155 -
Unsecured

From subsidiaries/ fellow subsidiaries:

Loans from subsidiaries/ fellow subsidiaries (refer note 26)*+ 172 34.685
Total 15,327 34,685

*Working capital demand loan
For the year ended March 31, 2021, the Company has taken a short-term loan facility of INR 15,285 Lakhs from HSBC Bank. Borrowings under this
facility are repayable within 12 months of disbursement. The facility bears an interesi raie of 8 75% per annum, payable monthly.

**Loans from subsidiaries/fellow subsidiaries
The loans have been taken from subsidiaries at interest rate of 10.6% p.a. to 12.5% p.a. which are repayable in one year. The Company utilised the loans

fur business purposes.

14.2 Trade payables

- Total outstanding dues of micro enterprises and small enterprises (refer note 29) 501 73
- Total ovwistanding dues of creditors other than micro enterprises and small enterprises* 3281 5,146
Total 1872 5,219
* Includes payable to related parties (refer note 26) 334 334

(a) Trade payables are non-interest bearing and are normally settled upto 90 days terms.
() For terms and conditicns telating to related party payables, see note 26.




Azure Power India Private Limited
Notes to standalone financial statements for the year ended March 31, 2021
{INR amount in {akhs, unless otherwise stated)

As at As at

March 31, 2021 March 31, 2020
14.3 Other current financial liabilities
Other financial liabilities at amortised cost
Current maturities of non-current bortowings (refer note [2.1) 39,191 18,670
Interest acerued and not due on bormowings from subsidiaries/fellow subsidiaries (refer note 26) 42 5,268
Interest accrued and not due on borrowings 1,904 107
Advance from subsidiaries/(ellow subsidiaries (refer note 26) 24 51t 28 486
Payable to subsidiaties/fellow subsidiaries {refer note 26} 1,704 2,158
Payable 1owards purchase of capital goods# 400 3,853
Financial liabilities at fair value through profit and loss
Cash-settled share-based payments 1,020 727
Total 68,782 59.469

# Payable towards purchase of capital goods includes INR 28 lakhs (March 31, 2020; 873 lakhs) outstanding dues of micro enterprises and small
enterprises (refer note 29),

15. Other current liabilities

Statutory dues 236 338
Deferred revenue 1.457 -
Total 1,733 358




Azure FPower India Private Limited

Nates to standalone financial statements for the year ended March 31, 2021

{INE_ amount in lakhs, unless otherwise stated)

16. Deferved tax liabilities (net)
Deferred tax liabilities {net)
Total

16.2 Deferred tax assets (met)
Deferred tax assel {net)
Total

Reconcillation of deferved tax assets and liabilities (net)

Deferred tax linbility:

Impact of difference between tax depreciation and
depreciation/amortization charged tor the financial reporting
Total deferred tax liability (A)

Deferred tux assets:

Deferred tax assets on brought forward losses
Minimum alternate tax credit entitlement
Provigion onh ftade receivables

Provision for employee benefits

Provision for asset retirerment obligation
Provision for SAR

VGF Liabiliby

Lease linbility

Tota) deferred tax assets (B)

Delderred tax asset / {liabdlity) {(Net) (A - B} through Profit
and Loss

Derivative liability through O-CI

Deferred tax asset ! (liabillty) (net) (A - B)

Reconcillation of tax expense and the accounting proflit multiplied by India’s domestic tax rate:

Acconating profit before income tax
Applicable statutory income tax rate
Tax at applcahble tax rate

Tax effect of expenses that are not dedvetible in determining taxable profit:

Pennanent difference disallowed under income tax

Tmpact of income tax transition on deferred 1ax on property, plant and equipment

Adjustments in relalion [o fax exapense of previous years
Others
Totsl

Tax effect of income that are not taxable o determining taxable profit:

MAT credit entitlernent
Total

‘Total tax {benefit)y/expense

Component of tax expenses
Income tax adjustment pertaining Lo catlier years
Deferred 1ax charpe! (benefit)
Total tax (beneflt)/ expense

As at As at
Mareh 31, 2021 Moareh 31, 2020
- 2,699
- 2,69
5,558 -
5.598 -
As at Movement during As at Movement during As at
April 01, 2019 the year March 31, 2020 the year Mavch 31, 2021
18,225 {3.452) (4,773 15,021 20,764
18,225 (3.452) 14,773 15,021 29,794
621 3513 4,154 23,805 28,089
6,614 (86l} 5,753 - 5,753
82 1] 172 (155) 17
261 (93) 168 (22) 146
175 150 525 {138) 187
- 612 6i2 612) -
s - - 1 1
- 90 90 21 111
7,753 3,761 11,514 22,990 34,504
{10,472) 7,213 (3,259) 7,969 4,710
267 202 560 328 483
(10.205) 7,506 {2,699) 8,297 5598
For the year ended For the year
March 31, 2021 March 31, 2020
(31.399) (9,539
34.94% 34.94%
{A) (11.146) (3.331)
7,075 m
(5,444) (5,023
= (647)
946 {54)
(B) 3,177 (5,390)
861
(Cr - 861
(A+B+C) {7.369) (7,861)
- {647}
(7,969} {7,213}
(7,969 {7,860}




Azure Pawer [odia Private Limited

Notes to standalone financial statements for the year ended March 31, 2021

{MNR amount in Jakhs, unless otherwise stated)

Faor the vear ended

March 31, 2021

For the year ended
March 31, 2020

17. Revenue from operations

Revenue from contracts with customers
Sale of power
Construciion revenue (refer note 26)

Services rendered

- Operations and maintenance services*
- Management fees#

- Technical services

(Oiber operating revenue
Yiability gap funding income
Carbon credit emission income
Total

26,319 20,446

Y23 81,158

- 3,800

9,707 6,873

2 1,861

- 2
420 -

37369 114,140

* Till November 30, 2019, the operations of some of the subsidiary ¢companics including operations and maintenance of (he solar plant were
managed by the employees of the Company for which a fee was charged by the Company on the basis af mutually agreed rates as per the operation

and maintenance agreement entcted by the subsidiary companies with (he Company.

#Ltfective December 01, 2019, certain empluyees were transferred from Company to the subsidiaty companies and the operation and rmaintenance
activities were carried out in-house by those companies, The Cotmpany is providing certain services to the subsidiary companies in exchange of

management fees,

There is no difference between revenue recognised as per P&L and contracted price therefore no reconcitiation is required to be disciosed

18.1 Other income

Net gain o sale of carent investments measured at FVTPL
Exchange gain (net)

Gain on lease modification (refer note 32)
Provision/liabilities no longer required witten back
Miscellaneous income

Total

18.2 Finance income

Interest income on financial asset measured at amortised cost

- Term deposils

- Loan to subsidiaries/fellow subgidiaries {refer note 26)
- Trade recivables from subsidiaries (refer note 26)

- Others

Total

19, Consivuction, sub conteacting and other shte expenses
Cost of material and services consumed
Total

Beeak up of cost of material consumed
Cable and electrical material

Solar modules and mounting structure
Others

Total

20. Employee beaefits expense

Salaries, wages and boous

Contribution to providen! and other funds
Gratuity expense (refer note 36)

Staff welfare expenses

Share based payment expense {refir note 25}
Total

Effective December 01, 2019, certain employees have been transferred from Company te the subsidiary companies {refer note 26),

21. Depreciation #nd amortization expense
Depreciation of tangible assets

Deprecialion on dght-of-use assets (refer note 32)
amortization of intangible assets

Total

- 537
12 -
475 %
1,273 -
283 370
2,043 907
2,518 3010
5,297 5,529
3,920 .
124 28
11879 8,567
758 74057
758 74,057
g1 6,853
312 59.386
365 7,318
758 74,057
3,907 7,741
185 302
56 94
13 347
13,583 L881
17,744 10,365
9,918 5,499
489 751
371 519
10,798 10,769




Azure Power Tndia Private Limited

Notes (o standalone financial statements for (he year ended March 31, 2021

(TNR_amount in lakhs, unless otherwise stated)

For the year ended Far the year ended
March 31, 2021 March 31, 2020

22. Finance cost
Interest expenses on financial liabilities measured at amortised cost

- Term loans 20,493 19,484
- Loans frorn subsidiaties/ fellow subsidiaries (refer note 26) 5,997 5,109
- Lease liabilities (refer note 323 457 678
Loan prepayment charges 231 -
Other bemrewing cosls 1,506 1,3a6!
Intetest on delayed payment of statutory dues 41 -
Other finance cost 188 435
Total 28,913 27067
23, Other expenses (refer note 30)
Power and fuel 38 102
Guest house expense 36 127
Rent {refer note 32) 14 43
Rates and taxes 1,244 1,269
Insurance 316 204
Repair and mainienance
=Plant and machinery 146 1,023
-Vehicle 17 52
-Oher repairs 235 556
Advertisement and sales promotion 35 88
Travelling and conveyance 53 649
Communication costs 107 154
Printing and stationery 1t 33
Legal and professional fees 1,015 2,274
Corporate social responsibilities {refer note 28) 180 372
Recruitment expenses 129 102
Security charges 303 1,215
Bank charges 49 g
Software maintenance charges 230 142
Foreign exchange fluctuation (net) - 964
Loss on sale of property, plant and ¢quipment (net) 23 186
Provision for expected credit losses (refer note 5.2, 8.1 and 45) 1,768 580
Provision lor doubtful advances (refer note 9 - 170
Provision for diminution in value of investments (refer note 5 and 45) 18,388 16
Miscellanenus expenses 370 168
Total 24,977 10,889
Fayment to auditor:
Ag auditor:

Audit ke (loclusive of taxes) 7 35
In Other Capaclty

Other secvices (Inclusive of taxes) 3 [

Reimbursement of expenses 2 2
Total 42 43

‘_,/-;i(\\'\,;h\ PR

Az




Azure Power [ndia Private Limited

Notes te scandalone flnancial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated}

For the year ended

March 31, 2021

For the year ended
Mareh 31, 2020

24, Earnings per share

Basic EPS amounts are calculated by dividing the profir for the year atiributable to equity tolders of the Company by the weighted average number of

Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit atiributable to equity holdets of the Comipany by the weighted average numher of Equity shares
cutstanding during the year plus the weighted average number of Equity shares that would be issued on conversien of all the dilutive potential Equity

shates into Equity shares.

The following reflects the income and share data used in the bagic and diluted EPS computations:
{Loss) Profit after tax for calculation of basic EPS

(Loss) Profit after tax for calculation of diluted EPS

Weighted average number of equity shares it caleulating basic EPS

Total weighted average number of shares in calculating ditwied EPS

Basic Earning per share (In INR)

Diluted Earning per share (In INR)

(23,930)

(23,930}
4,551,443
4,551,443

{525.77)

(32577

(1,673)
(1,673)

3,910,520

3,910,520
(42.78)

(42.78)



Azure Power India Private Limited
Netes to standatone financial statements for the year ended March 31,2021
(INR amount in unless otherwise statedi

25, Share-based payment

{iy Employee Stack Option Plans (ESOPs)

ESOPs are issued by Azure Power Global Limited (ultimate halding Company) to the employees of the Company and some entities forming part of the Group As pet Ind AS
102, Share-based Payment. the Company adopts fair valuation model for calenlating jts expense under ESOP’s. ESOP gives an employes a right 1o purchase equity shares of
Azure Power Global Limited at exercise price,

Description of terms and conditions of grant

Method of valuation of grants

Ind AS 102 requires adoption nf graded vesting mechanism. Accordingly the stock compensation expense is computed scparately for each tranche. The fair value of the share
options is ¢stimated al the grant date using 2 Black Scholes option pricing Model taking into account the terms and conditions wpon which the share options wete granted
considering the following inputs:-

March 31, 2021 31-Mar-2N
Price 1,46¢ 918
Volatiliy 33.95% - 45.6% 1% - 32.1%
life of options granted in years 37-742 43-57
yield (o) 0% 0%
0.49% - 1.01% 0d7% - N A%
The details of activity have been summarized below:
As at March As at March 31, 2020
Particulars No. of options Weighted average No. of options Weighted average
exercice nrice (TNRY exercise priee (TNR)
870,065 756
443172 1,456
{75,837) 851
(5345,212) 709
10,920
703,708 1217
31mnz 832

** Nwring the year, the Company has converied RSU issued to its Board members into Restricied Shares (R3) al the then current share price on the date of conversion 1o be
settled inle eyuity shares of the Company.

Effect of the employee share-hased payment plans on the profit and loss nccoont and on its financlal position:

Incremental fair value recognized as an expense vver the Temaining period of service condition. In case of already vested options, incremental fair value recognized
immediately. Any decrease in fair value of options iz not accounted for.

The Company recognises ESOP cosf in ihe conselidated statement of profit and loss, except the cost of services which is initially capitalized by the company as part of the
cost of property, plant and equipment and corresponding increase in equity as a contribution from holding company.

March

Expense arising from equity-settled share-based payment transactions 97 179
Amount of expense capitalised a4 103
Total inerease in equity avising leom equity-settled share-based payment transactions

(i) Stock Appreciation Rights (SARs)

The Company granted incentive compensation in the form of Stock Appreciation Rights (“SARs”), as defined in the APGL 2016 Equity Tncentive Flan, as amended in 2020,
to its CEO and COO. The SARs have been granted in 3 tranches with matunity dates up o March 31, 2028,

The fair value of the share options is estimated at the grant date using a Black Scholes Option Pricing Model taking into account the terms and conditions upon which the
3ARs were granted considering the following inputs:-

March 31. 2021 March 31, 20240
Exercise Price 2056 752
Share price at measurement date {INR per share} 1,990 1,153
Expected Volatility 452% - 45.64% 27.06% - 34.43%
Expected Iife of SAR granted in vears 371 -521 4.0-12
Dividend vield (%} 0% 0
Risk-free Intergst Rate 0.63% - 1.01% (.15% - 0.58%
The details of activity have been summarized below:
Outstanding at the beginning of the year 1,970,000 752 -
Granted during the vear §0,000 2056 1,970,000 752
Excreised during the year 722 -
Qutstanding at the end of the year 1,970,000 752
Exercisable at the end of the year 417.500 757 350.000 722

Eficct of the stock appreciation rights on the statement of protit and loss account and on its (inancial positlen:
The Company recognises SAR cost in the conzolidated statement of profit and loss, except the cost of services which is initially capitalized by the Company as part of the
cost of property, plant and equipment and vorresponding increase in lability for cash-settled shared-based payments.

March 31, 2421 March 31, 2020
Expense cash-setlled share-based payment fransactions 13,186 1,702
from cash settled share-based payment transactions i m

¥



Azure Power Indin Private Limired
Nokes to dlamdabbie Mnanciel hatetments for the year ended March 31, 1021

(TNR amounl in lakhs, unlezs otherwise stated)

26, Related pany dischsures:
The list of related partizs as ideanfied by the management is a5 under:

Related parties where control exists
Diimate hoddimg company: Azure Feover Global Limired

Key managerial personmed: dr. Raajit Gupla {Chief Executive Officer and Drirector w.e. . July 18, 2019}
. Murali Subramaniso (Presideal w.e £, July 18, 2079 till November 30, 2019)
bdr, Pawan Kumar Agrawal (Chief Finaocial Officer w.e fiarch | 5, 2019}
br. Sanjeev Apgarwal { Director Lill October 5 20203
Mr. Barncy Sbeppard Rush {Dircctor}
br. Arne Lockbeart Hams (Dicector)

. Cyril Sabastien Donamique Cabanes ( Direclor)

Mr. Rajendrs Prasad Singh {Director till Avgust 19, 20203

Mr. Despak Malhotra {Dicector w.e [ Movember 28, 2019)

M. Ioderprect Siogh Wadhwa {Dicector till July 17, 2019

M. Harkaowal Singh Wadbwa (Director till March 31, 2020)

Wir. Kapil Sharma (Company Secretary)

Mr. Unnikrishnan Mangatath Sula pacicker {Momines Dacecror w.e f Avgust 19, 20207
Ms, Supriva Prakash Sen (Director w.ef Augast 01, 2020)
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Holding company; Azurs Power Global Lunited

Subsidiary eompany: Azure Power {Punjab} Private Limiesd
Azure Fower {Ilaryana) Private Limiled
Azure Solar P rivate Limited
Azure Fower {Rajasthan} Private Limited
Azure Soler Solutions Private [imited
Azure Sun Encrgy Private Limited
Azure Urjy Private Limited
Azure Surya Private Limited
Azure Power (Kamataka) Private Limited
Azure Phatovollaic Private Limited
Azure Power Infiasinciuce Privale Limiled
Azure Power (Raj ) Private Limited
Azure Green Tech Private Limited
Azure Renewable Energy Privale Liriled
Azure Clean Evergy Private Lunked
Azure Sunnise Privete Lipited
Aznre Sunlight Private Limted
Aznre Sunshine Private Cimited
Azyre Power Earth Private Limited
Azure Power Eris Privats Limited
Azure Fower Jopiter Private Lomired
Azure Pawer Makemake Privale Limiled
Aznre Power Mars Privale Limiled
Azure Power Mercory Private Limited
Azuze Fower Plule Private Limited
Azure Power Uraous Private Limited
Azure Power Yenus Private Limited
Azure Bower Saturn Private Limited
Azure Power Thiny Three Private Limiled
Azure Power Thiny Four Private Lomied
Aczuce Power Thicty Five Private Limoited
Azurz Power Thirty Sic Private Limited
Azurs Power Thirty Seven Povate Limiled
Azure Power Thirty Eight Private Lionied
Azure Power Thinty Ning Private Limired
Azure Power Forty Private Limited
Azure Power Eorry One Private Limited
Azure [ower Forly Twa Private Limited
Azure Fower Forty Three Private Limited
Acurs Power Forly Four Privae Limited
Aure Power Fadty Six Private Limited
Azure Power Fifly Private Limited
Azure Fower Fifty One Private Limited
Azure Power Fifly Twe Privale Limiled
Azure Power Fifty Three Private Limited
Azure Power Fifty Four Private Limited
Azure Bower Fifty Frve Private Limired
Azure Power Filly Six Privele Linited
Azure Fower Fifty Seven Private Limited
Azure Power Fifty Fight Private Limnieed
Azure Power Green Privale Limited
Azure Fower Mapke Privale Einiled
Azure Posrer US Inc

Fellow subsidiary company: Azure Power Rooflop Private Limiled

Azure Fower Roofiop (Gencol Frivale Limited
Azure Power Roofiop Oue Privaie Limited
Azure Power Rooflop Two Pavate Lanited
Axqure Power Rooflop Three Private Limited
Azare Power Rooflop Four Privale Limiled
Azore Puwer Rooflop Five Privaie Limited
Azure Power Rooflop Six Private Limited
Azare Power Roofiop Seven Private Limited
Azure Power Rooftop Eighr Private Limived
Azure Power Roofiop Nine Private Linited
Aznre Power Rooftop Ten Private Limiled
Azure Power Rooflop Eleven Private Limited
Azure Prveer One Private Lienitad

Azure Power Rooflop Twelve Private Limited

Associate company: Waaree Power Private Limited




Azure Power [ndia Private Limited
Notes to siamdalome lal gtat: ts Lor the year ended March 31, 2021
(INE amgunt in lakhs, unless otherwise stated)

Following trandactions were carried out with velated parties in the ordinary course of business for the vear snded Mareh 31, 2021:

L. Transactions during e year

a) Expenditure incorred by company om behall of March 11, 2021 March 31, 2020

Azure Fower [Punjsh} Peivate Limited g o
Azure Power {Haryane} Private Limited z 174
Azure Solar Private Limied M 8
Azure Power {Rajasthon) Private Lunited d Aa
Azyre Solac Solotions Privale Limiled 15 il
Azure Sun Enérgy Private Limited 4 3
Azure Uga Privale Limsted 5 113
Azure Surya Private Liniey 5 238
Azure Power {Farnataka) Privete Limited Q 32
Azure Photovoligic Private Limited 40 257
Azure Power Infrastruciurs Private Limited 41 212
Acare Poweer {Raj )y Privale Limited 17 167
Azore Green Tech Private Limiled is 02
Azure Rengwable Enenry Povate Limiled E} 151
Azure Clesn Energy Private Limited 44 ki)
Azure Suprise Private Limiled 2 135
Azure Suolight Private Limited 3 1
Azure Sunshine Private Limiled 15 13
Azure Power Bacth Privale Limated 3 20
Azure Power Bris Private Limited & 44
Azure Power Jupiter Private Limited 19 205
Azure Power Makemake Private Limited 2 n
Azure Power Marz Private Limited 4 ¢
Azure Power beroury Private Limited 1 239
Azure Power Plute Private Limited 63 503
Azure Power Uranus Privale Limited 18 n
Azure Power Veous Private Limited 19 1419
Awpre Power Satum Privite Limited 3 7
Azure Power Thirty Thres Private Limited 1% 331
Azure Power Thirty Four Private Limived 16 18
Azure Power Thiny 3ix Privare Limited T 11g
Azgre Power Thirty Seven Private Limited Fi ot
Azure Power Thirty Eight Privale Limited a5 Tz
Azurc Power Thiny Nioe Private Limited 1 2
Azure Power Forty Private Linited 200 95
Azure Power Forty Ooe Private Limited 434 245
Azure Power Forty Three Privare Limited 4,30 1.85%
Azure Power Forty Four Private Limited k] 1%
Azure Power Forty Six Private Linired EL) 15
Arure Power Rooflop (Genco) Private Limiled . 1z
Azure Power RooRop Ooe Private Limited - a7
Azure Power Boclop Three Private Limited . 12
Azure Power Rooltup Four Private Limited . 9
Azure Power Eooftop Five Privale Limited - s
Azurg Power Raoftop Eipht Privale Limited 1 It
Azure Power Maple Private Limited M3 sl
Azure Power Fifly Ooe Privale Limited 7 -
Mzure Power Pifty Two Frivate Lanited 27 -
Azure Fower LIS [oc 3 .
Aster Power oo 27 16
Azure Pawer Energy Limited 4 -
Mr. Ranjil Gupda {Chief Exccutive Officer aod Director) - b
Mr. [nderpreet Singh Wadhwa (Former Director) - 1
b} Expenditure imewrred by othiers on behall of Company March 31, 2021 Murch 31, 2029

Azure Power Global Limited - 1,666
Azure Fower Roofiop Prvvate Limited - 490
Azure Fower Rooflop Private Limited 84 -
Azure Power Roofop ((fenco) Privare Limied 2 -
Azure Power Roo Rop One Privale Limited l -
Azure Power Roofop Four Private Limired 1 .
) Sak of vehicle March 3], 2021 March 31, 2020

Mr. Inderpreet Singh Wadhwa (Former Director) - 92
d) Professional services received March 31, 2021 March 31, 2020

Mr. lndemreet Singh Wadhwa {(Farmer Divector} - ¥
e} Comstruction services rendered March 31, 2021 March 31, 2020

Azurg Power Thiny ¥our Private Limited 285 55962
Aznre Power Thidly Three Private Limited 602 0,341
Amure Poorer Thirty Six Private Limiied . 2 500
Ante Power Earth Private Lirmited - Y 3db
Azuce Power Jupiter Privale Limited - 2,660
Azure Power Thirty Eight Private Liited - 158
Aczure Power Forty Private [ imited - 128
Azure Pewer Forty Four Private Limied 16 44|
Azure Power Boofiop Brivate Lunited - 51
Azime Power Mercury Private Limited - k|
Azure Suolight Private Limiled - 3
Azure Photovolaic Private Limited® - {102y
Azuee Power Venus Private Limited® - {4)
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Apare Fower [ndia Private Limiled
Mates to standalome Il star ts for the year ended Macch 31, 2421
{INR amount in lakths, uskess othenvise statedd

Ny Operation and maintenance services rendered
Azure Power (Punjab) Pavate Limiled
Azure Power {Hayang} Private Limited
Azure Solar Frivate Linied

Azure Power {Rajastban) Private Limited
Azure Solar Solulions Private Limiled
Anyre Sun Energy Povate Limited

Azure Urja Privaie Limued

Azure Surya Privawe Limiled

Azure Power {Karoataka) Povale Limited
Azure Phitovoltaic Private Limited
Azure Power lfrasiruciure Private Limited
Agure Power (Raj, ) Private Limited
Azne Green Tech Privale Limiled

Amyre Reorwable Energy Private Limited
Azure Clean Evergy Privare Limited
Azurs Suorise Private Limited

Azure Sunlight Povate Liniled

Azure Sugshine Private Limited

Azure Power Bris Private Limired

Azure Power Jupiter Private Lirnited
Azure Power Makemake Private Limited
Azure Power Mars Private Limited

Azurce Power Mercury Povate Limited
Azure Power Pluto Private Limited

Azure Fower Uraous Privale Limited
Azure Fower Yenus Private Limited
Azure Power Saturn Privite Lmnited
Azure Power Thirty Six Private Limired
Azuro Power Thirty Eight Private Limited
Azure Power Forty Four Private Limited
Azure Power Thiny Seven Frivate Limited

7 M services rendered
Aury Power Maple Private Limileyd
Azure Power Forty Three Private Limired
Azure Power Fory One Private Limited
Azure Power Plolo Private Limwed
Azuee Power Forty Private Limited
Azure Power Thiny Seven Private Limited
Azure Power Thirty Three Private Limited
Azure Pawer Infristructure Privale Lid
Azure Sunrise Privale Limited

Auyre Power Jupiter Private Limited
Azure Power Thirty Four Private Limited
Azure Photoveltaic Private Limited
Azure Power{Raj.) Private Limited
Azure Green Tech Private Limited

Azwre Clean Energy Privale Limited
Azure Urja Private Limited

Azute Power Farth Povate Limiled
Azure Sunshine Private Limited

Acryre Fower Thirty Sie Privals Limited
Azure Power ¥enus Private Limited
Azure Power (Kamataka} Private Limited
Arnure Power (Harvava) Private Limited
Azure Suorya Private Limited

Azure Power Ers Private Limiled

Azure Power Makemake Private Limited
Azure Power Macs Private 1imiled

Azure Power (Punjab) Private Limited
Agure Fower Uaous Privale Limited
Azure Power (Rapesthan) Prvate Limited

h} Technical servives vendered
Azuee Power Reofiop Privale Limited

1) Interest income*

Azure Pawer Forty Three Private Limited
Azure Power Thirty Three Privale Limited
Azure Fower Forty Qo Private Limited
Azure Fower Earth Frivate Liited
Azyre Power Forty Four Private Limited
Azure Power Maple Private Limited
Azure Power Thiny Four Privaie Limited
Azyre Power Jupiter Private Limited
Azure Power Forty Six Private Limited
Azure Solar Solutivns Privare Limited
Azurc Power (Rajasthan) Private Limited
Azure Powyr Thirty Six Private Limied
Azure Fower Thirty Eight Private Limited
Azure Power Mercury Private Timited
Azure Power Salum Private Lonited
Amire Solar Private Limilcd

Azure Power Fitty Ope Private Limited
Azure Power Thirty Nine Privale Limited
Azure Pholovoltaic Private Limited
Azure Sunrise Private Limited

Azure Poswer Rooftop Privare Limiked
Azure Power Yenus Frivate Limited
Amire Power (Raj} Private Limited
Azure Power Rooflop {Gance} Poivate Limited
Acure Ua Privaie Limited

Azure Green Tech Private Limited

Azure Power Urangs Private Limited
Azure Sunshine Envate Limited

Azurc Power Pluto Private Limited

Azure Power Fony Privae Limited

* Inclydes interest income from trade receivables from relsted partics

March 31, 2021

Murch 31, 2020

= 20
- 99
- 158
s 51
15
- 24
- 334
. 97
5 97
. 125
- 161
125
- 137
35
137
- 156
. 4
- &8
- Lol
. 180
- 8
16
13
469
6
141
. k%]
- 176
. 42
- 52
- 41
Murch 31, 2021 March 31, 2020
1370 :
2618 1,749
1,836 1,679
212 7
144 840
142 47
122 122
7 24
7 M
7l 24
&l 61
36 19
55 19
56 19
56 19
42 16
a7 47
2 9
i bl
19 19
1" 5
14 5
14 5
1 5
13 13
¥ 2
3 |
3 3
. 2
March 1, 2021 Mareh 31, 2020
- 1861
March 31, 2021 March 31, 2020
2.48% 112
2187 1,550
2:33 1.M6
907 61
632 5
88 49
163 39
86 135
249 g
m 191
122 36
101 135
100 656
83 262
14 ]
14 .
13 .
4 4




Azare Power India Frivate Limlted
Modes to standalone i ial stat; is for the year emded March 31, 2021
(TNR amoiinl in likhs, unless orherwise stated)

1) Interast Expenss March 31, 2021 Wiarch 31, 2020

Azure Sunrize Private Limited 2,595 2,453
Azure Fower Fluio Privare Limited 371 LE]]
Aznre Power (Haryana) Private Limited 514 384
Aznre Clean Enetgy Private Limited 400 291
Anre Urja Private Limited ELik] 253
Azme Greeo Tech Private Limied 325 200
Azure Power [nfasiructure Private Limited 28 12
Azure Sunshine Private Limited 142 143
Azure Power Thirty Seven Private Limiled 137 350
Azore Surya Private Limited 16 132
Azure Power Mars Peivate Limited 114 ©2
Azure Power {Kamalaka) Private Limited 104 86
Azure Pawer Thiry Four Private Limited 92 -
Aczur: Power (Punjab} Private Linited 4 72
Azure Fholovoltaic Privaie Limited n 217
Azure Power Makemake Private Limited 67 .
Azure Power {Ra).) Povate Limited 22 245
Azure Power Thirty Six Private Limited 19 -
Azurs Pewer Eris Private Limiled 17 k1]
Azure Power Forty Four Privale Limited 10 -
Azure Renewable Boergy Private Limied [ EX]
Azure Solar Private Linited 14
Awzure Power Forty Three Private Limited 10
Azure Power Forty Private Limited o
Azuce Power Thirly Thres Privale Limited [

k) Key managerial personmel remuwneration March 31, 2021 March 31, 2020

M. Ranjit Gupla {Chief Executive Dfficer aod Director) 6,949 1672
Mt. Murali Subramanian | President) 6,604 £78
Mr, Pawan Kumar Agrawa | {Chief Financial Dfficer) 60 460
her, Indecpeect Singh Wadhwa (Former Dircctor) - 1.061
Mr. Harkaowal Singh Wadbwa {Former [Hrector) - 567
Mr. Kapil Sharma {Company Secrtary) 41 43
1 Loam provided 1o subsidiary/fellow subsidiary March 31, 2021 March 31, 2029

fueyrg Power Forty One Private Lamited 29,560 19810
Azure Power Forly Three Private Linited 28 609 .
Azure Power Maple Private Limied 14,774 2,095
Azure Power Fifty One Privare Limited 00 .
Azure Power Thirty Eight Private Lirpited 608 6L3
Azure Solar Private Limited oo -
Azuce Power Thirty Three Private Limited - A1,628
Azure Power Rooftop Private Lonwed - 5,700
Azurc Power Thirty Four Private Limited - 4,950
Azure Power Forty Six Private Limited - 2,400
Azure Power Earth Private Limited - 1,200
Azure Power (Rajasihan) Povate Limiled - 1,150
Azyre Power Thirly Six Private Limited - 1019
Aruee Power Tupiter Private Limited 400
Azure Solar Solutions Private Limited 350
Azure Peaver Venus Private Limited 350
Azure Power Mercury Private Lisited 40
Azure Power Urpoys Privaie Limited 2
=) Loan repald by subsidiaryy fellow subsidiary —Meech3L 2021 Macndierp
Azure Power Porty Six Private Limited 2,297 3
Azure Power Forty Oue Private Limited 1.572 15,301
Azure Power Fifly Oue Privale Limited 20 -
Azure Power Myple Private Limited 544 k]
Arure Power Thiry Eighl Proivste Limited T -
Azure Mower Forty Four Private Limited Ll

Azure Power (Pynjat) Povale Limited 1 -
Azure Pewer Thirty Thies Private Limited - 32,806
Azure Power Rooftop Private Limnted - 7603
Azure Power Thirty Six Privite Limited - 3,740
Azure Power Thirty Foyr Privale Limited - 1.500
Azure Photovoltaic Private Lumited 1438
Azure Power Venus Private Limited 1,265
Azure Power Earth Privare Limited L20G
Actre Suntise Private Limigegt) - 983
#are Power Jupiler Private Limited - 6035
Azure Power (Rai.) Private Limiled - 40
Azure Uga Private Limited - 363
Arure Power Boofiop (Geweo) Privaie Limited - s
Azure Power Uraous Priviate Limiled - 1§82
Azure Solar Sohutions Private Limited - 152
Azure Green Tech Private Limited - 0
Azure Powsr Saturn Private Lisnijed - k]
Azure Power Fony Three Poivale Limiled - 55
Azure Sunshine Privale Limited - S0
Azure Penirer Forty Private Linnted - 14
Azure Power Plyto Private Limited - 3
Azurc Power Rooflop Ooe Privare Limiled . 4




Azure Fower [ndia Private Limited
N“'s l.o a1, dal. 1 lat ¢

n} Laan takem from subsidiary

Azure Power Pluto Private Limited
Azure Sunrise Privale Limitad

Azure Power (Haryana) Private Limiled
Azure Power Thicty Four Private Limited
Azure Power Thirty Seven Privale Limited
Azure Power Makemake Private Limited
Azute Power (Punjab} Private Limited
Azure Fower Thiny Six Private Limited
Azure Power Forty Four Privale Limited
Azure Clean Enerpy Private Limied
Azuce Utja Private Limited

Azyre Supshine Private Limited

Azure Surya Private Limited

Azure Power Mare Private Limited

Azure Power (Kamataka} Privare Limiteqd
Azure Green Tech Privete Lamited

Azure Power Infrasircture Privale Limited
Azure Power Forty Theee Private 1imited
Azure Bower Forty Privale Limired

Azure Power Thinly Three Privals Limiled
Azure Power [Raj.) Privats Lumited
Azure Phaiovoliaic Brivale Limited

+ Loan repaid to subsidiary

Azvre Powsy Pluto Privare Limired

Azuce Greea Tech Povate Limiled

Azure Sunrize Frivate Limited

Azure Pawer Thinty Seven Private Limited
Azure Power Infrasiruciure Private Limired
Azure Pbotoveligic Private Limited
Amure Power (Punjab} Private Limited
Azure Fower (Haryana) Privare Limited
Azure Power {Raj, ) Private Limited
Azure Power Enis Private Limited

Azure Power Mars Frivate Limited

Azure Surys Private Limited

Azure Urja Private Limited

Azure Power {Karnataks} Private Liniited
Asure Sunshiss Private Limied

Azure Power Forty Three Private Limired
Azure Power Forty Private Limited

Axnue Power Thirty Three Privatc Limiled
Azure Reacwable Encigy Private Limited
Azure Sotar Private Limiled

Agure Clean Energy Private Limited

flor the year ended March 31, 2621
(INR amount in lakhs, unless otherwise stated)

heidl

prC. jon advance ived drom
Aczure Power Earth Private Limied

Aznrg Poswer Thiny Thees Private Linited
Azore Power Thirty Four Private Limiled
Azure Power Forty Oae Private Limited
Azure Power Fory Three Private Limited
Aznre Power Forly Six Private Limited

¥ company

a) Construction advance refunded to subsid fary compamy

Azure Power Forty Three Private Limited
Azure Power Ferty Three Private Limited
Azure Pawer Forty Three Privale Limited

1} Investmend in subsitlaries! associate
Azure Power Maple Privale Limwcd
Azure Power Fifty Onoe Privare Limiled
AzZuce Power Fifty Twa Private Limited
Azure Power Fifty Three Private Limited
Azure Power Thirty Sovep Privale Limited
Azvre Power Forly Two Privale Limiteyd
Aeyre Power Filty Five Private Limited
Azure Power Fifty Six Private Limited
Azure Power Fifty Seven Private Limited
Azure Power Fifty Fight Privatc Linited
Azure Power Forty Three Private Limited
Azure Power Forty Private Limited
Azure Power Forty 5ix Frivate Limited
Axure Power Forty Ope Private Limiled
Azure Power Forty Five Private Limited
Azure Power Forty Seven Private Limited
Azure Fower Forty Eight Private Limited
Azure Power Fory Nine Private Limired
Azure Power Filty Private Limited

Azure Power Fifly Four Privaie Limited

5) Share capiral issued fincluding securities premium)

Azure Pawer Global Limired

1y Bsuance of 10.25% Compulserily Convertible Deben tures (CCD)

Azure Power Fory Three Private Limited

Azure Solar Selutivas Privale Linited
Azure Solar Privare Limited
zure Power Thirty Three Private Limited

u] Transler of employes related liabilitles from

Muarch 31, 2021

March 31, 2020
———l—_—_“__,___

7153 4,800
5002 2,508
5,121 1,652
2,554 .
JATK] 1000
L& .
304 249
S04 -
114 .
31 2,114
26 2,600
12 200
9 -
B 500
3 00
E 2,615
- 2,512
- 2200
- 1900
. 1,230
- 80¢
- 660
Murch 31, 2031 March 31, 2030
5030 5
3475 i
3053 -
2514 2,761
1512 2942
17 1,266
&23 -
540 3
264 2454
24 .
186 -
130 §
164 346
52 13
44 -
- 2,200
- 1,900
- 1,250
- 290
- 200

March 31, 2020

March 31, 2021

2 36,411
% 14,600
- 10,504
- 5.755
Muarch 31, 2021 Mareh 31, 2020
- 18,690
. 3,939
335
March 31, 2021 Darch 31, 2020
5,000 A
u 1
M 1
10 I
[ .
[
1 -
1 -
1 =
] -
+ 10,279
d [N G-
. 5652
3308

March 31, 2021 March 31, 2020
- 34136
March At, 2021 March 31, 2020
- 5,000
March 31, 2011 Mareh 31, 2020
- 13
- 3
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Asure Power Indin Private Limited

Notes fo standelome finamcial statements for the year ended March 31, 2021

{TNR amount i lakhs, unless otherwise stated)

¥} Transfer of employee related Liabilitles to
Amire Power {Punjab) Private Limited
Azure Power {Haryana) Privale Liroited
Azure Power (Rajastban) Privale Limiled
Azure Solar Solutions Private Limited
Azure Urja Frivate Limiled

AFure Surys Private Linited

Azire Photovoltaic Private Limited

Azurs Power [ofrastrucmure Private Limited
Azure Renewable Bosrgy Private Linived
Azure Clean Fritrgy Private Limited

Azure Sunrise Privale Limited

Azure Power Earth Privaie Limilsd

Azure Power Evs Private Limited

Azurg Power Makemake Private Limited
Azure Power Plule Private Limited

Azuce Power Uraous Privats Lirnited
Azurg Power Yemus Private Limited

Azure Power Thiny Four Povate Limiled
Azure Power Thirty Seven Privare Limired
Azure Power Forty Povate Lomited

Azure Powier Forty Ooe Private Limiged
Azure Fower Forty Three Private Limited
Azure Power Forty Four Privaie Limited
Azure Powor Rooftop Private Limited
Azure Power Rooftop {Geneo) Private Limited

wi Corporale gmaramiees given

Azmre Power Porty Three Private Limited
Azure Power Maple Privote Limiled

Azure Power Forty Private Limited

Azyre Power Thiny Eight Private Limited
Azure Power Ronftap Three Private Limited
Azure Power Rooftop Five Poivale Limired
Azure Power Reofiop (Genco) Private Limited
Azure Power Booflop Oue Private Limired
Aryre Bonlight Privase Limited

%) Corpotate guarantees released
Azure Fower (Funjat) Private Limited
Azure Power {Haryana) Private Limited
Azure Power Jupiter Private Limited
Azure Uga Privale Limited

Azure Surya Povale Limited

Azure Power (Famataka) Povate Limited
Azure Photovokaic Private Lirnited
Azure Power (Raj.) Private Limited
Azure Renewable Boergy Private Limited
Azurc Sunrise Private Limited

Azure Fower Eris Private Limited

Azure Power Pluto Private Limited
Azure Power Thirty Seven Privare Limited
Aczure Pawer Thirty Eight Private Limiley
Azure Power Rootiop Private Limited
Aznure Power Thirty Six Privale Limiled
Azure Power Venus Private Limited
Arure Power Makemake Privale Limiled
Agure Pover Samrm Private Limited
Azure Power Infrastructure Private Limited
Azure Clean Energy Private Limited
Azure Sunshire Private Limited

Acxure Groeo Tech Povate Limited

Azure Power Mars Privare Limited

Maveh 31, 2021 Mareh 31_2020
- 7
- 2
: 1
. 1
e 2
1
. I
]
2
1
1
1
1
:
. F
. |
|
- 3
2
- H
. 18
. 100
- 1
- 13
- 1
Masrch 31, 2021 March 31, 2020
14.400 180,300
29,200 -
- 16,099
. 5516
- 2,517
- 1445
- 119
. 1,421
- 47
March 31, 2021 March 31, 2028
400
950 :
302 1,7%
1,200 .
1,100 -
650 .
1,600 M
2,000 Z
350 .
1,150 -
50 .
200 :
3,000 -
1018 .
- 25,000
nin
16,141
- 16,000
5,580
2,600
< 1,500
. 1,000
200
- 650




Azure Power India Private Limited
Moles to standalone f ial stat for the year ended March 31, 2021
(INR amount in lakhs. unless otberw ise stated}

1. Balances oulstanding at the end of the year

) ReceivableX (note 1)

Mareh 31, 2021

March 31, 2020

Azuce Power {Punjab) Private Limirgd 7 30
Azure Power {Hacyaoah Private Limiled & 192
Azure Solar Private Limited 193 152
Azure Power (Rajasthan) Private Limited 98 63
Azure Salar Solylions Private Limited 14 109
Agure Sun Energy Privale Limiled 19 25
Azwre Urja Privale Limiled %0 292
Azure Surya Privare Limited 15 213
Azure Power (Kamataka) Private Limited 13 9
Azpre Phovovoltaic Privae Limited [ 280
Azure Power lnfrasiruciues Privale Limiced 10 289
Azure Power (Ra),) Private Limited [1] 368
Azure Greea Tech Private Limived Ed 167
Azure Reocwable Energy Private Limited LK) 58
Axzure Chkian Evergy Private Limited ) 49
Azure Sunrise Private Linited ] 254
Azure Sunlight Private Limiled 43 77
Azure Sunshine Private Limited ? o4
Azure Power Eanb Privaie Limiled 8957 3,942
Azurt Power Eris Private Limited n 146
Azure Power Tupiter Private Limiied 3,608 3577
Azure Pewer Makemake Private Limited 374 a2
Azure Fower Mars Privatc Limited 21 26
Azure Power Mercury Private Limited kvl 113
Azure Fower Pluto Frivate Limited 7 &7
Azure Power Uranus Private Limited 245 130
Azurs Power Veous Private Limiled 413 403
Azure Power Salurn Private Limied 74 197
Azure Power Thirly Three Private Linited 21935 1208
Azure Power Thiny Four Prvate Limiled 290 177
Azure Power Thiny Five Private Limited - |
Azure Power Thirty Six Private Limited 1.054 1070
Azure Power Thirty Sevea Private Limiled s 2292
Azure Power Thirty Eight Private Limited 46 821
Azure Power Thirty Mine Private Linitcd - [
Azure Power Forly Frivate Limited M7 213
Azyre Power Forty One Privale Limiled - 207
Azure Power Forty Two Private Limited - 1
Azure Power Forty Thrée Privale Limited 2399 2335
Azure Power Forty Four Poivate Limited 6,130 6,813
Azure Power Forty Six Private Limiled 247 -
Azure Power Rooftop Private Limited 1528 376
Azure Power Rocftop One Private Limited kL] £
Azure Power Rooftop Twoe Private Limited z 1
Azure Power Reaflop Three Private Limited k)] 3l
Azyre Powet Rooftop Four Private Limiled 5 b3
Azure Power Rooftop Five Private Limited 5 5
Azure Power Rooftap Eight Private Limited 7 [
Azure Power Maple Private Limited 1,189 M7
Azuce Power Fifty Oue Private Limied 3 .
Azure Power Fifly Two Poivate Limited 7 -
Azure Power US [oe 5 2
# Includes contmct assels

Mote |1 Met of provisivo on trade receivables

b} Payable March 31, 2021 March 31, 202¢

Azure Power (Haryana) Private Limited 2 -
Azure Uga Privale Limited 7 -
Azure Surys Privale Limited 194 191
Azure Power (Famataka) Private Limited kra 320
Azure Power (Raj ) Private Limited H -
Arure Clan Eoergy Private Limited L k1
Azure Sunshine Privatc Lipited - 11
Azure Power Ens Private Limiled 14 14
Azure Power Mars Private Limiled kit 17
Azure Power Pluto Private Linuled 74 33
Azure Pawer Venus Privale Limiled 156 212
Auyre Power Thiny Four Private Lipited 1,780
Azure Power Thirty Six Private Limited 120 127
Azure Power Thirty Seven Private Limited 45 -
Azure Power Forty One Private Limited 20,719 20.523
Azure Puwer Uraous Privale Lunited - 2%
Azure Power Forty Private Limied I &
Azure Power Fory Three Ptivate Limited - 954
Azure Power Forly Four Private Limited 4 4
Azure Powsr Forty Six Private Limiled 3l4] 5,544
Azure Power Rop flop (GenCo.) Private Limited 261 265
Aaster Power [oc - 2
Azure Powrer Global Limited 669 0T
Azure Power Uraous Private Limited 2% .
Ir, Inderpreet Singh Wadbwa (Former Diregror) (refer note 34) kXt 134




- Azure Power Forty Four Private Limited 629
*Includes interest accrued on trade receivables from related parties.

= d) Interest due on borrowings

~ Azure Power Infrastructure Private Limited
Azure Green Tech Private Limited

Azure Sunrise Private Limited 235 5213
Azure Power (Haryana) Private Limited 74 3
Azure Power Pluto Private Limited 60 1
Azure Clean Energy Private Limited 30 4
Azure Ugja Private Limited 27 3
-t Azure Power Thirty Four Private Limited 21 -
e Azure Power Thirty Seven Private Limited 17 8
- Azure Power Makemake Private Limited 14 -
Azure Sunshine Private Limited 10 2
- Azure Power Forty Four Private Limited 9 -
it ’ Azure Power Mars Private Limited 8 1
e Azure Power (Karnataka) Private Limited 7 9
: Azure Surya Private Limited 7 3
Azure Power (Punjab) Private Limited 7 1
Azure Renewable Energy Private Limited 6 1
Azure Power Thirty Six Private Limited 4 -
Azure Power Infrastructure Private Limited - 7
Azure Power (Raj.) Private Limited - S
Azure Photovoltaic Private Limited - 4
Azure Green Tech Private Limited - 2
Azure Power Enis Private Limited - - 1
L ¢) Loan to subsidiary/fellow subsidiary ch 31,2021 202
sl ras Azure Power (Punjab) Private Limited - 1
b2 Azure Power (Rajasthan) Private Limited 1,150 1,150
Ps-e Azure Solar Solutions Private Limited 2210 2210
3 A Azure Power Earth Private Limited 136 136
S e : Azure Power Jupiter Private Limited 2,766 2,765
Azure Power Mercury Private Limited 40 40
Azure Power Satum Private Limited 13 13
Azure Power Thirty Three Private Limited 344 344
Azure Power Thirty Four Private Limited 3,470 3470
Azure Power Thirty Eight Private Limited 1215 676
Azure Power Thirty Nine Private Limited 34 34
Azure Power Forty One Private Limited 29,560 1,572
Azure Power Forty Three Private Limited 28,609 -
Azure Power Forty Four Private Limited - 50
Azure Power Forty Six Private Limited - 2,397
s Azure Power Maple Private Limited 16,326 2,093
Aol Azure Solar Private Limited 300 -
1) Loan from subsidiary March 31, 2021 March 31, 2020
: Azure Power (Punjab) Private Limited ' 806 623
5 Azure Power (Haryana) Private Limited 8,900 4,120




Azmre Power India Privaie Limited
Notes to tutone fi ial tor the year ended March 31, 1021

(INR amounl in Jakhs, vokss otherwise staled}

h} Outstanding Corporate gua March 31, 311 March 3, 2020

Azure Power {Pugjab) Private Limited - 400
#azyre Powst {Haryana) Private Limited . 50
Azyre Sun Enetgy Private Limited 1437 1,437
Azure Uz Privele Limited . 1.200
Azvre Surya Privale Limited - Ligg
Azyure Power (Kornataka} Private Limied - a0
Azure Photoveliaic Private Limited - 1.600
Azure Power (Raj.) Private Linited - 2000
Amyre Renewabile Eoecpy Private Limiled - 350
Azure Sunrise Privare Limired - 1150
Azure Sunlight Private Limilgd 571 37l
Azure Power Eris Private Limiled - 250
Azure Powsr Jupiter Private Limitad 20432 20,24
Azure Power Pluto Private Limiled - 200
Azure Fower Thirty Seven Privale Limited - 3000
Azure Power Thirty Exght Private Limited 4,498 3516
Azure Power Forty Private Linited 6099 16.09%
Azure Power Forty Three Povate Limited 195,300 130,200
Azure Power Rooftop (Geaco) Private Limited 5,571 6,371
Azure Power Roofiop One Private Limited 10,666 11, B6
Azure Fower Rooftop Three Private Limited 2517 517
Azure Power Rocftop Frve Pavale Limited L4d5 L445
Azure Power Maple Privaic Limited *2.300 -

* Credit note ssued during the year.

Notes:

Terms and conditions of transactions with related parties

- The Iransactions with refated parties are made on terms equivalenl 1o those thal prevail o arm’s length transactions, Ouisiending balances at the year-end are ansecured
and setl bement occurs in cagh, This assessment is undertoken each financial year through exawining the fimancial position of 1be refated party and the market in which 1be
relpted party operates

- Loans Bomfo reluted paries camy an intérest rate of 10% - 12.50% p.a. and are repayable/receivable in accordance with the lerms of the respeetive agreement

- The Compary has given corporate guaraatee to the banks and financial instituiions in respect of Toan taken by the subsidiaries/feilow subsidiaries

- Azure Power Globsl Limited (ukimaie holding Compary) and sur Company, sre resgondents in arbitration | dings woitisted by the former Chairman, CECO and
Managing Director of the Company, Mr. loderprect Siogh Wadhwa ("1W" and former COO Mr, H.5 Wadbwa {"HSW™), ia celation ta tbe purchase price of the sharcs
of 1W's aod HSW's in the Company. The arbiraticon is bging conducied ynder 1he Siogapore Totemational Arbirarioo Centce (SLAC) Rules, with the seat of arbitration
in Singapore. Management sirongly believes i the mecits of 1be case; however, an unfavorable oulcome in these proceedings could potentislly bave a material adverse
effect on the results of operations, cash flows and Guancial condition. As manegement beliewes it will be suceessful in the arbiteation, the Company bas not accroed any
amount wilh respect to this arbitration in is lidated Finuisl st

= Referpole 5.3, 5.4, 12.1 and 14.1 for loan taben from and provided 1o Lhe subsidiariestfellow subsidiaries
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Azure Pawer India Private Limited
Notes to standalone financial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated}

8. Disclosure relating to Corporate Social Responsibility (CSR) Expenditure

As per provision of Section 135 of the Companies Act, 2013 read with Companies Amendment Act, 2019, the Company has lo spent at least 2% of the
average profits of the preceding three financial years towards CSR. Accordingly, 2 CSR committee has been formed for carrying out the CSR activities as

per Schedule VIL of the Companies Act, 2013,

Particulars For the vear ended For the year ended
March 31, 2021 March 31, 2020
(a) Gross amount reqguired to be spent by the Company during the year 180 372
(b} Amount approved by the Board to be spent during the year 180 3n
{c) Amouni spent during the year on the fellowing in cash
L. Construction / acquisition of any assct 180 372

29. Details of dues to micro and sma?l enterprises as defined under the MSVIED Act, 2006

The Micre and Small Enterprises have been identified by management fror the available information, which has been relied upon by the auditors. On the
basis of the information and records available with the management, following are outstanding dues to the Mizro and Small Enterprises:

For the year ended

Particulars March 31, 2021

For the year ended
March 31, 2020

The principal amownt and the interest due thereon remaining unpaid to any supplier as at the 619
end of each accounting year*

Principal amount due to micro and small enterprises* 465
Interest due on above 154
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006

along with the amounts of the payment made to the supplier bevond the appointed day during -

gach accounting year
The amount of interest due and payable for the period of delay in making payment {which

have heen paid but beyond the appointed day during the year) but without adding the interest -
specified under the MSMED Act 2006.

The amount of intetest accrued and remaining unpaid at the end of each accounting year 154

The amount of further interest remaining Jue und payable even in the succeeding years, until
such date when the interest dues as above arc actually paid to the small caterprise for the
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act
20006

* Includes payable of INR 28 lakhs {March 31,2020 : TNR 873 lakh) relating io purchase of
capital assets.

63



Azure Power India Private Limited

Notes to standalone financial stateraents for the year ended March 31, 2021
(INR_amount in lakhs, unless otherwise stated)

30. Capicalization of expenditure (net)

The Company had capitalized the following expenses of revenue nature to the cost of property, plant and equipment and construction in progress.
Consequently, expenses disclosed under the respective notes are net of amounts capitalized by the Company.

Finance costs
Legal and professional expenses
Employee benefits expenses

Deepreciation on right of use asseis (refer note 33)

Project development ¢xpenses
Security charges

Bank charges

Oriher expenses

Interest income on fixed deposits
Total

31. Financial guarantees

March 31, 2021

March 31, 2020

1,075
49
379
99
250
96
55
158
(4

2,157

The Company has issued financial guarantees to banks on behalf of and in respect of loan facilities availed by its group Companies. In accordance
with the policy of the Company (refer note 2.2 (1)). The Company has designated such guarantees as “Insurance Contracts”. The Company has
<lassified financial guarantees as Contingent Liabilities. Accordingly, there are no assets and liabilities recognized in the balance sheet under these

contracts.,
Refer below for details:-

Company Name

Azure Power (Punjab) Private Limited
Azure Power (Haryana) Private Limited
Azure Sun Energy Private Limited

Azure Utja Private Limited

Azure Surya Private Limited

Azure Power (Karnataka) Private Limited
Azure Photovoltaic Private Limited
Azure Power (Raj.) private Limited
Azure Renewable Energy Private Limited
Azure Sunrise Private Limited

Azure Sunlight Private Limited

Azure Power Bris Private Limited

Azure Power Jupiter Private Limited
Azure Power Pluto Private Limited

Azure Power Thirty Seven Private Limited
Azure Power Thirty Eight Private Limited
Azure Power Forty Private Limited

Azure Power Rooftop (Genco) Private Limited

Azure Power Rooftop One Private Limited

Azure Power Rooftop Three Private Limited

Azure Power Rooftop Five Private Limited
Azure Power Forty Three Private Limited
Azure Power Maple Private Limited

As at March 31, 2021

As at March 31, 2020

- 400

- 950

1,437 1437

. 1,200

. 1,100

- 650

. 1,600

- 2,000

: 350

s 1,150

571 571

- 250

20,332 21,224

- 200

- 3,000

4,498 5516

36,099 36,009

6,571 6,571

10,666 10,666

2,517 2,517

1,445 1,445

195,300 180,900
99,900 .

379,336 279,796




Azure Power India Private Limited
Motes to standal fii inl stat: for the year ended March 31, 2021
{INR amewnt in takhs, unless otherwise stated)

3L, Leases

During the previous year effective April 01, 2019, the Company sdopted Ind AS 116 “1.2ases” to all leass contracts existing en April 01, 2019 using he modified rettospective method. The
adoption of new aceounting standard cesulied in recognition of ROU of INR 7,484 lakhs and Joase liability of INR 7,206 lakhs on April 01, 2019 and reclassification of prepayments of TNR

278 laklis.
Company a5 legsee;

The Company leases land for construction of solar power plants and building space ta be used 85 cotparate office. These leases rypically run for 9 to 27 years which is further extendable on

mutual agreement by both lessor and lesses,
Information about ihe leascs for which the Company is a lessee is presented below:
i) Righi-of-use assels

Particulars For the year ended For the year ended
March 31, 2021 Mareh 31, 2020
Upening balance 6,034 7,484
Additions during the year 1510 -
Lease medification during the year (4,330 -
Depreciation for the yeard (483] (850)
Closing balance 3,328 6,634
# [ncluding on capitalization of INR Nil during the year (March 31, 2020 INR, 99 Lakhs)
iiy Lense liabikities
Sed out below ane the camying amounts of Lease abilities and the movement during the vear:
Particulars For ihe year ended  For the year ended
March 31, 3021 Mareh 31, 2020
Opening balance 6,897 7,200
Additions during the year 1,632 -
Lease modification during the year 4,304} -
Accrelion o[ inlerestif 457 689
Payments (B0 (993)
Closlng balroce 3,502 6,897
## Including on capitalization of INF. Nil during the year (March 31, ZG20: INR L1 Lakhs)
Partculars Asat At at
March 31, 2021 Mareh 31, 2020
Current 7 204
MNon-current 3,129 G693
Total 3,502 5,897
Below ars the amounts recognised by de Company ib the statement of profit and Joss:
Particulars For the year ended For the year emded
March 31, 2021 Pdarch 31, 2020
[nterest on lease liabilities 457 678
Depreciation on right of use of assets 430 151
Expenses rzlating 1o short-term Jeates 14 43
Gain on lease modification 475 B,
Total 1,435 1.472

Below are the amount recormised by the Comp in the statement of cash flows:

Particulars

For the year ended
March 31, 2021

Total cash outflow for leases

Extension optivns:

680

For the year ended
March 31, 2020
998

Leage contain extension options exercisable by the Company befote the end of the non-cancellable contract period. Where practicable, the Company seeks to include extension oplinng in new

leasea to provide opetational flexibility. The extension options held are excreisable only on thutual

at lcase commencement whether it is reasonably cenain o

exercise the extension options. The Company reassess whether it is reasonably certain o exercise the options if there is a significant event or significant change in circumstances within its

eenitrol.




Azure Power [odia Private Limited
Naotes to standslome flnancial siatemcnts for the year ended March i, 2021
(TNR amounl in lakhs, unlegs otherwiss stated)

33, Commifments and ¢yntingencies

a) Commitmenis
{3} The Company has commitments of INR &2 lakhs {net of advances) (March 31, 2020: INR 46 Takhs} for purchases of assets for the construction af selar power plants.

(i) The Company has enerzd into betow Powes Parchase Agreement (PPA) to supply power :

Name of Authoriey (‘I::g:::":; PPA Date  Tanff (INR/Kwh) D.mﬁz:::EPPA in
Chhuattisgarh State Powet Distribution Company Litmnited 10 I-dug 14 544 5
Chhattizparh State Power Distribution Company Limited 14 1-Sep-14 LEH 15
Chhattisgarh Stale Power Distribution Company Limited 10 15-Sep-14 046 25
Bangalore Electricity Supply Company Limited 10 27-8ep-14 6.66 25
Solar Erergy Corporation of India Limired El 14-0Oct-15 54 25
NTPC ¥idyu Vyapar Nigam Limited 13 19-Apr-16 g1 5
Salar Fnergy Corporation of India Limited 200 21-Ape-l§ 2.48 25
b) Confingent Labilities:

March 31, 2021 March 31, 2020

{i) Guarantees, letter of credit and covnter guarantees given by the Company 424,506 104,798

{ii} During the previous year, the Company had received a demand of INR 1,200 lakhs related to services tax assessment theough July 3L, 2017, The Company is contesting the demand and is
confident that there shauld not be 2 tax outflow related to this claim.

(i) Azare Power Global Limited jultimatc holding Company) and the Company, arc respondents in acbitration proceedings initiated by the former Chairman, CEQ and Managing Director of
the Company, Mr. Inderpreet Singh Wadbwa {“I%") ond former COO Mr. H.8 Wadhwa (“HSW"), in relation 1o the purchase price of the shares of IW*s and HSW's in the Company. The
arbitration it being conducted under the Singapore International Arbitration Centre {SIAC) Rules, with the scat of arbitration in Singapore, Management sirongly belicves in the merits of the
case; however, an unfavorable outcomne in these proceedings could potentially have a material adverse effect on the resulis of operations, cash flows and financial coudition. Ag management
believes it will be successful in the arbitration, the Company has not accrued any amount with respect to this arbitration in iis finaneial statements.

{iv} In addition, Azure Power Global Limited {uitimate holding cormpany} and the Company, are respondents 1o arbitration proceedings initialed by MW in rclation to his tnsition agreement,
Azure Power Global Limited (ultimate holding Company) and TW have filed claims and counter claims in relation to the matter in the arbitration, The Company continue to sirongly believe in
the merits of the case and is confident that the ouicome will be favorable for the Company. The claiim amount is not signifiant to the Fisancial position of the Company. As management
belizvas it will be suecessful in the arbitration, the Company has not scerued any smount with respect to this arbitcation in its financial statements. The claim could bave an adverse impact on
our results however, e amownd is not material 10 owr Cisaoial position.

34. Derivative ingtrumests sod hedgiag sctivities:

Contract desigmated as cush flow hedpe:

During financial year 2018-19 and 2019-29, the Company entered inta buyer's credit facility amounting to US$ 228.01 Lakhs and US$ 345.80 Lakhs, tespectively, at six months LIBOR plys
0.5% spread, for its 200 MW salar power project. The Company hes taken USDVINR currency swap for its principal and interest payment. As per this swap amangement, the Company pays
fined [INR and receive USD and pays fixed inferest ranging berween 8.11% i 8. 12%, for respective buyers’ credil and receives a vaniable interest at six months LIBOR plus 0.5% on the US$
notional amount. The facility is repayable starting from September 2021 6l April 2022, During the year, the Company has tested the cffectiveness of the hedge relationship and the hedge was
effective,

During financial year 202021, the Company iock a long term boerowing amounting to US$ 930 Lakhs, at LIBOR plus margin of 3.95% amd the loan is repayable in 3 half yearly insalments
commencing November 2021 The funds were provided to project SPY3 as shareholder loans or Hirough other instument for capital expenditure or for payment of' copital expenditure in respact
of various spacified projects. The Company has raken USS 930 Lakh currenty swap for its principal and interest payment, As per this swap arrangement, the Company pays fixed MR and
receive USD and pays fixed interest ranging between 9,10 to 10.20%, for these Jong term bomrowing and receives a variable interest 2t six months LIBOR plys 3.95% oo the US$ notional
amount. During the year, the Company has tested the effectiveness of the hedge relationship and the hedge was effective.

Th risk management objective of the hedge ammangemens is do reduce the variability i payment of foreign curmency equivalent cash flows arising from repayment of principal and interest
COMpUnEnLs.

The following table presents owtstanding notional amount and balance sheet location information relared foreign exchange derivative contracts as of March 31, 2021 and March 31, 2020,

March 31, 2021 March 31, 2020
Notional Amound {USD denomninated) 1,504 574
Non-cument — Other financial liabilities (INR) 2,574 -
Non-current ~ Other finansial assets (INR) 208 1,047
Current - Other financial asscis {INR) iR -
Particulars of un-hedged foreigm currency expasure as st March 31, 2021 and March 31, 2020

March 31, 2021 March 31, 2020
Usp INR Usp INR

Trade payables 350 257 [F¥T3 is




Azwee Fower lodia Private Limited

Notes to stamdul

te for the year ended March 31, 2021
{INR amvount in Jakhs, unless otherwise stated}

33, Disclosure pursuant (o lad AS 115 "Revenwe from Conteacts with Customers™

{2) Disaggrepation of revenue into oparating

EPC - Engincering, procurcoent, constructivn of sular power plant
Operation and maintenance services

Sale of power
Others
TFotal

(b) Qi of the total revenyue recogmised under Ind AS 115 during the year, INR 923 lakhs {March 31, 2020: 23,018 lakhs) is recognised over 4 period of time.

(¢} Movement im expected credit loss on trade receivables durlng the yesr (vefer mote 2.2{k);

Opening balance

Changes in allowance for expected credit loss;
Provision towards credit impaired receivables during the year
Amounts wrinten back during the year

Closing, balamee

d) Coniract balamces

The following able provides information about trde receivables and contract assets as at March 31, 2021 and March 11, 20208,

Non current asseds
Trade receivables
Contract assets
Current asscts
Tmde receivables
Contract asaets

) aress:
For the year ended Eor the year ended
March M, 2021 March 31, 2020
Revenne 45 per Revenue as per'
Ind AS L1158  Other revenue Segmeat Profit/ Ind AS 115 Other revenue S&gmzoots:’tol‘ltf
(Dromesnic) {Domestic)
923 Q09 L.0g7 83,018 3,299 {E9,934)
- - - 3300 B 953
26,730 1,246 (193) 10,449 82 {3,239
2,707 11,767 67,769 G373 5,504 4,814
AT 360 11,922 £8.661 114,140 4,474 (17,394)
At at Asat
MMarch 31, 2011 March 31, 2020
491 57
1,766 580
fddiy (346}
1818 491
March 31. 2021 Mareh 31, 2020
38,354 35,633
283 03
13,537 15,386
14 14




Azure Power India Private Limired
Notes to standalone financial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated)

36. Employcc benefits
(a) Defined contribution plan
The Company makes contribution towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The Company's

coniribution to the Employee Provident Fund is deposited with the Regional Provident Fund Commissioner.

The Company has recognised INR 185 Lakhs (March 31, 2020: INR 302 Lakhs) for provident fund contribution in the statement of profit and loss. The
contribution payable to the plan by the Company is at the rate specified in the niles to the scheme.

(b) Defined benefit plan
Gratuity and other post-employment benefits

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service pets a gratuity on departure at 15 days
salary {last drawn salary) for each completed year of scrvice, The Scheme is unfunded and acerued cost is recognised through reserve in the accounts of
the company.

The following tables summaries the components of net benefit expense recognized in the profit and loss account and the unfinded stams and amounts
recognized in the balance sheet.

Statement of profit and loss

Net employee benefit expense (recognized in employee cost) for the year ended March 31, 2021

Gratuity
March 31, 2021 March 31, 2020
Current service cost 45 70
Interest cost on benefitl Lability 11 24
Net expense recognized in statement of profit and loss 56 94
Amount recognised in other comprehensive income for the year ended March 31, 2021:
Gratuity
March 31, 2021 March 31, 2020
Effect of change in financial assumptions 39 10
Effect of change in demographic assumptions 17 (3
Experience {gains)/ losses (1) 72
Actoarial{gain) loss recognized In the year 15 70
Balance Sheet:
Gratuity
March 31, 2021 March 31, 2020
Present value of defined benefit obligation 230 144
Plan {assets)/ liabitity 230 144

Changes in the present value of the defined benefit obligation for the year ended March 31, 2021 are as follows:

Gratuity

March 31, 2021 March 31, 2020
Present value of obligation as at the beginning 144 302
Current service cost 45 70
Interest cost 11 24
Re-measurement (or actuarial} (gam) / loss a5 79
Benefits paid - {L5F)
Acquisitions/Business combinations/Divestitures (5) {174)
Present value of obligation as at the end 130 144
Current poction 9 16
Non-current portion 221 128
The principal assumptions wsed in determining gratuity for the Company’s plans arc shown below:

Marech 31, 2021 Mawch 31, 2020
Discount rate T.03% 6.65%
Employee mmover rate 9.00% 12.009%
Withdrawal rate {per annum) 9.60% 12.00%
Salary escalation rate 10.00% 7.00%
Retirement age 58 vears 38 years

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, sen iority, prometion and other relcvant factors, such
a3 supply and demand in the employment market.




Azure Power India Private Limited
Notes to standalome financial statements for the vear ended March 11, 2021
(INR amount it lakhs, unless otherwise stated)

Amount for the current and previous four years are as follows:~

March 31, 2021 March 31, 2020 March 31, 2019 March 31, 2018 March 3 1, 2017

Defined benefit obligation 230 144 307 138 114
Plan aszets - - = = -
Surplus/ (delficit) {230} (144) (302) (238) {114}
Experience adjustments on plan liabilities - - = ° -
Expetience adjustments on plan assets - - = = ’

A quantitative sensitivity analysis for significant assumption as at March 31, 2021 is as shown below:

Discount rate

Mareh 31, 2021 March 31, 2020
1 % locrease ! % decrease 1 % increase 1 % decrease
Defined benefit obligation increased/{decreased) by {21) 24 {1 11
Salary Escalation Rate
March 31. 2021 Mairch 31, 2020
1 % increase 1 % decrease 1 “%a increase 1 % decrease
Defined benefit obligation increased/{decreased) by 24 {21) 11 {10}

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined henefit obligation as a result of reasonable
changes in key assumptions occwrring at the end of the reporting peried.

Expected maturity analysis of the defined benefit plans in the next ten years are as follows;

March 31, 2021 March 31, 2020
Within the next 12 months (next annuad reporting period) 9 17
Between 2 and 5 ycars 60 61
Between 5 and 10 years 107 83

Expected contributions to post-employment benefit plans for the year ending 31 March 2022 are INR 94 Lakhs.
The weighted average duration of the defined benefit plan obligation at the end of the eeporting period is 13.64 years {March 31, 2020: 10.02 years).




Azure Power India Private Limited

Notes ro standalone financial statements for the year ended March 31,2021
(INR amount in lakhs, unless otherwise stated)

37, Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial insteuments, other than those with camying amounts thal
arc reasonable approximations of fair values:

Carrying value Fair value

Asat Asat As at As at
March 31, 2021 March 31, 2020 March 31, 2021  March 31, 2020

Financial assets carried at amortised cost

Trade receivables (including interest accrued) 41,980 38,888 41,980 38,5888
Loans to subsidianies/fellow subsidiaries (including interest accrued) 84,520 9,606 84,520 9,606
Security deposits 149 287 149 287
Performance bank guarantee receivable 78 69 78 a9
Term deposits (including interest acerued) 28,584 20,327 28,584 20,327
Total 135,311 69,177 155,311 69,177
Financial assets measured at fair value

Derivative instruments at fair value through OCI" 208 1,147 208 1,147
Total 08 1,147 208 1147
Financial liabilities carried at amoetised cost

Term leans from banks - In Indian currency™ L1,905 26,877 11,905 26,577
Foreign cumrency loan from bank'® 55,557 42,368 55557 42,368
Foreign cwrency loan from financial institutions™ 53,060 - 53,060 8
Tenn loans from financial institutions - In Indian currency™ 70,736 57475 70,736 57475
Nun-convertible debentures (current)™ - 14314 - 14,814
Non-convertible debentures’™ 18,731 18,680 18,981 18,974
Loan from subsidiaries (including interest accrued)™ 62,951 21.536 62,951 21,536
Total 272,940 181.450 273,190 181,744
Financial liabilities measured at (air value

Derivative instruments at fair value through QCI" 2,374 - 2,374 -
Cash-gettled share-based payments at Feir value through profit and loss 12,177 2,732 12,177 2,732
{including current portion)™

Total 14,551 2,732 14,551 2,732

The management assessed that the fair value of cash and cash cquivalents, temm deposits, inferest accrued on term deposits, other bank balances, trade receivables,
performance guarantee receivables, unbilled revenue, viability gap tunding recervable (VGF), security deposits received, current borrowings, receivable/payable
from/to subsidiaries/fellow subsidiaries, loan to subsidiaries/fellow subsidiaries, trade payables, other payables, derivative asset/liability and security deposits paid
approximates their carrying amounts largely due 0 the short-term maturities of these nstruments.

The fair value of the financial asseis and liabilities is included at the price that would be reccived 1o sell an asset or paid to transler a liability in an orderly
transaction between market parlicipants at measurement date.

The following methods and assumptions were used to estimate the fair values:

Measured at fair value:

™ The Comnpany enters into derivative financial instroment (USD-INR. full currency swap) wilh various counterparties, principally financial instilutions with
investment grade credit ratings, These derivalives are valued uging valuation techniques, which employs the use of market observable inputs. The mest frequently
applied valuation teckniques include forward pricing and swap mudels, using present value caleulations. The models incotporate various inpuis including the credit
quality of counterparties, foreign exchange spot and forward rates, yield curves of the respective currencies, curency basis spreads between the respective
cucrensies and inlerest rate curves ete,

At amortised cost:

 Fair value of long-term loan having floating rate of interest approximate the carrying amount of those loans as there was no significant change in the Company's
own credit risk during the cumrent year (Level 2). Unamortised cost of borrowing has heen adjusted with the closing balance of borrowings at the repocting date.
Furiher, these atnount aiso includes current portion of long terrn debt.

® The fair valuss of the fixed interest-bearing non-current borrow ings are determined by Discounted Cash Flow {DCF} method nsing discount rate that reflects the

issuer's borrowing rate as at the end of the reponing period. The own non-performance risk as at March 31, 2021 was assessed io be insi gnificant. Unamortised cost
of borrowing has been adjusted with the closing balance of borrowings at the reporting date. Further, these amount also includes current portien of long term debt,

" Fair value of cash-seitled share based payment is based on valuation as on reporting date.
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338, Falr value hierarchy
Th following 1able provides the fair value measurement hierarchy of the Company's assets and liabilities.

Quantiiative disclosures fair value measurement hievarchy for liabillties 25 at Mareh 31, 2021:

Fair value measuremeni using

Quoted prices in Signiflcant Siguificant
Total active markets  observable inputs  unobservable inputs
{Level 1) (Level 2} {Level 3)
Financial assets carvied at amortksed cost
Trade receivables (including imierest acerued) 41,980 - 41,980
Leans to subsidiaries/fellow subsidiaries (including interest accrucd) 84,520 . 84,520
Security deposits 149 - 149
Performance bank guatantae receivsble 78 - 78 -
Tenn deposits (including interest accrued) 28,584 - 23,584
Financial assets measured at Tair value
Deerivative instruments at fair value through OCI 208 - 208

There have been no ransfers between Level 1 and Level 2 during the vear,

Fair value messurement usiog

Quoted prices in Significant Significant
Total active markers  observable inputs  wnobservable inputs
{Level 1) {Level 2) iLevel 3)
Financial Habilifies carried at amortised cost
Term loans from banks - In [ndian Currency 11,905 - 11,905 -
Foreign currency Joan from bank 55,557 - 55,557 -
Foreign currency oan from financial institton 53,060 . 53,060 -
Term Loans from financial institution - In Indian Currency 10,736 . 70,736 -
Won-convertibls debenturcs 18,981 - 18,981 -
Loan from subsidiaries {including interest accrued) 62.951 - 62,951 -
Financial llabllities messured at fatr value
Derivative instruments at fair value through other comprehensive income 2374 . 2,374
Cash-gettled share-based payments at fair value through profit and lass 12,177 - 12,177
{including current portion)
There have been no transfers bewween Level 1 and Level 2 during the year.
Quantitative disclosures (air value measurement hierarchy for labilities 29 at March 31, 2020:
Fair value measur i
Quoted prices in Significant Signiflcant
Total active markets  observableinputs unobscrvable inputs
(Level 1) (Level 2} {Level 3)

Financjal assels carrled at amortised cost
Trade receivables (including interest accrued) 35,888 - 38,483 =
Loans 1o subsidiaties/fellow subsidiaries (including inferest accraed) 9,606 - 9.606 -
Security depagits 287 - 287 -
Performance bank guarantee receivably 69 - 6% -
Term deposits {including interast acerved) W37 . 20,327 -
Financial assets measuced at fair value
Derivalive instruments at fair value through OCI 1,147 - 1.147 -

There have bean no transfers betwaen Level | and Level 2 during the year.

Fair value measurement vsing

Quoted prives in Signilivant Significant
Total active markets  observable idputs  unobservable inpuis
{Level 1} {Level 2) {Level 3)

Fivanclal liabilltles carried at amortised cosi

Term loans From banks - [n Indian Currency 6,577 - 26,577
Foreign currency loan from bank 42,368 - 42,368
Term [vans from financial ingtitution - In Indian Currency 57475 - 57,475
Non-convertible debentures (current) 14,514 - 14,814
Non-convertible debentures 18,974 - 18,074
Loan from subsidiary 21,536 - 21,536

Financial liabilities measured at Fair value
Cash-selled share-based payments at fair value through profit and loss 2,732 - 2,732
{including cument portion)

—

There have been no transfers between Level | and Level 2 during the year

The management assessed that the fair value of cash and cash equivalents, tenn deposits, interest accrued on term Jeposits, vther bank balances, lrade ‘l‘e&’lmlm/
performance guaraniee receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits receivad, current horrowings, receivable/payable
from/to subsidiaries/fellow subsidiaries, Joan 1o subsidiaricsAellow subsidiarics, trade payables, other payables, derivative assetliability and security deposits paid
approximates their carrying amounis largely due to the short-term maturities of these insiruments.
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39, Financial risk management objectives and policies

The Company’s principal financial liabilities, other than dativatives, comprise loans and borrowings, trade and other payables and gther financial
liabilities, The main purpose of (hese financial liabilities is to finance the Company’s operations and to provide guarantees to support its
operations. The Company's principal financial assets include loans, investments, trade and other receivables, cash and cash equivalents and other
financial assets.

The Company is exposed to market risk, credit risk and lignidity risk. The Company’s senior managemenl oversees the management of these
risks. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk
Market risk is the risk that the fair value of fuure cash flows of a financial instrument will fluctuate because of changes in market prices, Market

risk comprises three types of risk: interest rate risk, curmency risk and other price risk. Financial instruments atfected by market risk include loans
and borrowings, deposits, investment in mutual funds and derivative instruments,

The sensitivity analysis io the following sections relate to the position as at March 31, 2021 and March 31, 2020,

a) [nterest rate risk

Interest rate risk is the tick that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company’s exposure 10 the risk of changes in market interest rates relates primarily to the Cotnpany’s long-term debt obligations with
floating interest rates.

Financial instruments comprise of non-convertible debentures, loans to/from subsidiaries/fellow subsidiaries which are fixed intersst bearing
whereas term loans from banks/financial institution are both fixed and floating interest bearing. Remaining financial assets and liabilities are non-
interest bearing.

The exposure of the Company's financial instraments as at March 3 1, 2021 to interest rale risk is as follows:

As at March 31, 2021 Floating rate Fixed rate financial Non-interest bearing Total
financial instruments instruments

Financial assets - 172,332 340,520 512,852

Financial liabilities 191,258 96,5158 50,990 338,763

The exposure of the Company's financial instruments as at March 31, 2020 to intercst rate risk is as follows:

As at March 31, 2020 Floating rate Fixed rate financial 0 erest bearing Total
financial instruments Instruments

Financial assets - 99,753 364,758 464,513

Financial liabilities 126,420 89.715 54,920 271,055

Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on financial liabilities, with all other variables
held constant, the Company's profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease in March M, 2021 March 31, 2020
basis points
Effect on profit +{-)50 {-y+ 956 (-)+ 632
before tax

The assumed movement in basis points for the interest rate sensitivity analysis is based on the curently observable market environment. Though
there is exposute on account of inierest rate movement as shown above but the Company minimises the foreign currency {US dollar) interest rate
expostire through derivatives and ENR interest rate exposure through re-financing.

b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange
rates. The Company are exposed to foreign curency risk arising from changes in foreign exchange rates on foreign curency loan, derivative
financial instraments and operating payables/receivables, The Company enters into foreign exchange derivative contracts to mitigate fluctuations
in foreign exchange rates in respect of these loans,

The following table analysis foreign currency risk from financial instruments relating to USS$ as of March 31, 2021 and March 31, 2020:

As at Asat
March 31, 2021 March 31, 2020
Borrowings
Foteign cumrency loans from banks and financial institutions 18617 42,368
Trade payables 257 35
Advance to _v_q:)dors = - t74

7,
-
A rm
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Foreign currency sensitivity

The following tables demonstrate the sensitivity 0 a reasonably possible change in USD/Rupee exchange rates, with all other variables held
constant. The impact on the Company’s profit befote tax is due to changes in the fair value of monctary liabilities. The company's exposure 1o
Toreign ¢urrency changes for all other currencies is not material,

Change in USD rate March 31, 2021 March 31, 2020
Effect on prolit +(-)3% (=}t 5,444 +{(~)5% 2,111
before tax
Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customet contract, leading to a financial loss,
The Company is exposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

{3) Trade receivables

Custemer credit risk is managed on the basis of Company’s established policy, procedures and control relating to customer credit risk
management. Quistanding customer receivables are regularly monitored. The Company evaluates the concentration of risk with respect to trade
receivable as high. However, since the trade receivables mainly comprisc of stat¢ utilities/govermment <nlities, the Company does not foreses any
credit risk attached 1o receivables from such state utilities/government entities. The Company does not hold collateral as security.

Movement in expected credit loss on trade receivables during the year :

Particulars For the year ended  For the year ended
March 31, 2021 March 31, 2020

Opening balance 491 257

Changes in allowance for expected credit loss:

Additional provision (net) towards credit impaired Teceivables during the year 1,768 580

Writen back during the year 441 346

Closing balance 1,818 491

(b) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s ireasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparly’s potential
failure to make payments.

Liquidjty risk

Liquidity risk is the risk that Company will encounter in meeting the obligations associated with its financial habilities that are setiled by
delivering cash or another financial asset. The approach of Company to manage liquidity is 10 ensate , as far as possible, that these will have
sufficient liquidity to meet their respective Habilities when they are due, under both normal and stressed conditions, without inourTing
unacceptable losses or risk damage to their reputation,

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to below.

The table below summarises the inaturity profilc of the Company’s financial liabilities based on contractual undiscounted payments,

Less than 1 vear 1to5 vears > 5 vears Tatal

As at March 31, 2021
Lease liabilities 390 1,720 6,307 8417
Bormrowings* 58,540 227,969 96,014 382,523
Current borrowings 15,327 - - 15,327
Trade payables 3,872 - - 2872
Other financial liabilitics 27635 13,531 - 41,166
105,764 243,220 102,321 451,305

As at March 31, 2020
Lease liabilities 1,11% 4,943 6,773 12,837
Borrowings* 35,217 114,690 1OR 062 157,969
Current borrowings 34,685 - - 34,685
Trade payables 5219 - - 5219
Other financial liabilities 40,799 2,005 - 42,2304
117.03% 121,640 114,835 353514

*Including interest on non-current borrowings

—
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40. Disclosure of interest in subsidiaries, joint areangements and associates;-

List of fnterest n subsidiacies: -

Couniry of % equity interest
Name Method used to sccouatfor o otlon /Principal March 31, 20218 | Maceh 31, 2020
Investments ;
place of business
Subsidiarics
Azure Power (Punjab) Private Limited Line by line consolidation India 100%; 90995,
Azure Power (Harvana) Povate Limited Line by line consolidation India 9%.17% 99.17%
Azure Solar Private Limited Line by line consolidation India 92.319% 92.31%
Azure Power {Rajasthan) Private Limited Line by ling consolidation India 100% $9.99%
Azure Solar Solutions Private Limited Line by line consalidation India 100% 99.99%
Azure Sun Energy Private Limited Line by line consolidation India LUG% 99.99%;
Azure Urja Private Limited Lite by line consclidation [ndia 73.80% 73.80%
Azure Surya Private Limited Line by line consolidation India 67.33% 67.33%
Azure Power (Karnataka) Privale Limeted Line by line congolidation India 38.87% 38,877
Azure Photoveltaic Privale Limited Line by line consalidation India 100% 99.99%,
Azure Power Infragtructure Private Limited Line by line consalidation India 94.50% 94.59%
Azure Power (Raj.} Private Limited Line by line consolidation [ndia 100% 99.99%,
Azure Green Tech Private Limited Line by line consolidation India 100% 99.99%
Azure Renewable Energy Private Limited Line by line conzolidation India 100% 00.40%,
Azure Clean Energy Private Litnited Line by line consolidalion India 100% 29.09%
Azure Sunrise Private Limited Line by line conselidation India 100% 99.99%
Azure Sunlight Private Limited Line by line censolidation [odia 100% 99.99%
Azure Sunshine Poivale Limited Line by line consolidation India 100% 95.99%
Azure Power Earth Private Limited Line by line consolidation India 100% 00.99%
Azure Power Ernis Private Limited Line by line consolidation India 100% 99.99%
Azure Power Jupiter Private Limited Line by line consolidation India S1.01% 51.01%
Azure Power Makemake Private Limtited Line by line consolidation India 100% 99.99%
Azure Power Mars Private Limited Line by line consolidation India 100% 90.99%
Azure Power Mercury Private Limited Line by line consolidation India 100% 99.9%%
Azure Power Plute Private Limited Line by line consolidation India 100%, 99.99%
Azure Power Uranus Prvate Limited Line by line consolidalion India 100% 99.99%
Azure Power Venus Privale Limited Line by line consolidation India 100% 99.99%
Azure Power Saturn Private Limited Line by line consolidation India 100% 99.99%
Azure Power Thirty Three Private T imited Line by line consolidation India 100% 99.9%%
Azure Pawer Thirty Four Private Limited Line by line consolidation India 100% 90.99%
Azure Power Thirty Five Private Limited Line by line consclidation India 100% 99.99%
Azure Power Thirty Six Pavate Limited Line by line consalidation India 100% 90,000,
Azure Pawer Thirty Seven Private Litniled Line by line consolidation Iodiz 99.34% 99.84%
Azure Power Thicty Eight Private Limited Line by ling consolidatan Tndia 100% 99.99%,
Azure Power Thirty Nine Private Limited Line by line consolidation India 130% 99.9%%
Azure Power Forty Private Limited Line by line consolidation India 100%, 99,90%
Azure Power Forty One Private Limited Line by line conselidation India 100% 99.99%
Azure Power Forty Two Prvate Limited Line by line conzolidation India 1004% 99.99%
Azure Power Forty Three Private Limited Line by line consglidation India 100% 99.99%
Azure Power Forty Four Privale Limited Line by line consolidation India 100% 99.99%
Azure Power Forty Five Private Limited* Line by line consolidation India 100% 90.94%
Azine Power Forty Six Private Limited Line by line consalidation India 100% 99.99%
Azure Power Forty Seven Private Limited* Line by hne consolidation India 100% 09.09%
Azure Power Farly Eight Private Limilad* Line by line consolidation India 100% 99.99%
Azure Power Forty Nine Private Limited* Line by line consolidation India 100% 39.999;,
Azure Powet Fifty Private Limited* Line by lin¢ ¢onsolidation India 100% 99.99%
Azuare Puwer Fifty One Private Limited Line by line consclidation India 100% 49.99%
Azure Power Fifly Two Private Limited Line by line consolidaticn India 100% 95.99%
Azure Power Fifty Three Private Limnited Line by line consolidation India 100% 99.99%
Azure Power Fifty Four Private Limited Line by line consolidation India 10G% 09.99%
Azure Power Maple Private Limited Litie by line consolidation India 100% 99.99%
Azure Power US Inc. Line by line consolidation United States of America 100% 100,009
Azure Power Fifty Five Private Limited Line by line consolidation India 100% -
Azure Power Fifty Six Private Limited Line by Line consolidation India 100% -
Azore Power Fifty Seven Private Limited Line by linc consolidation India 100% -
Azure Power Fifly Eight Private Limited Line by line consolidation India 100% -
Information about associates:-
Country of % equity Interest
Name Incorporation /Principal  March 31, 2021 March 31, 2020
place of business
Waaree Fower Private Limited India 26.00% 26.00%

* During the previous year application had been made to the Regisicar of Com

companies maintained by ROC, approval for the same has bee Leccived subsequent to March 31, 2021.
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41. Capital management

For the purpose of the Company’s capital management, capital includes issued equity share capital, share premium and all other equity resetves
attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder

The Cornpany manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital ta
shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net dsbt divided by total capital plus net debt.
The Company includes within net dabt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents,

As at March 31, 2021 As at March 31, 2020
Bortowings 287,773 216,135
Trade payables and other corrent financial liabilities * 47,488 48,023
Less: Cash and cash equivalents** (22.634) {36,224)
Net debts 312,627 227,934
Equity 346,890 371035
Totatl capital 346,890 371,035
Capital and net debt 659,517 598.969
Gearing ratio (%) 47.40% 38.05%

* Alse refer note 8.1 The Companty has trade receivables of INR 12,537 lakhs as at March 3 > 2021 {March 31, 2020: INR 15,586 lakhs). Which
will be coverted into cash,

** This includes other bank balances, which the Company has invested in term deposits.

In order to achieve this overall objective, the Company*s capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. There have been no breaches in the
financia! covenants of any interest-bearing loans and bomrowing in the current year.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2021 and March 31, 2020.

: /—”_F _.;3_:'-":"
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42, Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the teported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosurcs, and the disclosure of comingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment te the carrying amount of asscts or liabilities affected in fature
petiods.

A, Judgements
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on
the amounts recognized in the financial statements:

(i} Revenue from Viability Gap Funding (VGF)

The Company recards the procesds received from Viability Gap Funding (VGF) on fulfilment of the uaderlying conditions as deferred revenue. Such
deferred VGF revenue is recognized as sale of power in propottion o the actual sale of solar energy kilowatts during the period 10 the total cstimated sale
of solar cnergy kilowaus during the tenure of the applicable power purchase agreement pursuant to the revenue recognition policy.

{ii) Classification of leases

The Cotnpany evaluates if an arrangement gualifies to be a lease as per the requirements of Ind AS 116, Identification of 2 lease requires significant
judgement, The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellabls pertod of a lease, together with both periods covered by an option to extend the lease if the
Company is reasonably certain to exercise that option; and periods covered by an aption to tenminate the lsase if the Company is reasonably certain not to
exercise thar option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not to exercise an option 10
terminate a lease, it considers all relevant facts and circumstances that create an econgtie incentive for the Company to exercise the option to extend the
lease, or not to exercisc the option to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period of a lease.
The discount rate is generally based on the incremental borrowing rate specific to the lease being evatuated or for a portfolio of leases with similar
characteristics.

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertai nty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes of circumstances arisi ng beyond the control of the Company. Such changes are reflected in the
assumntions when thev ogcur.

(i} Share-based payments

The Company teasures the cost of equity-settled transactions with employees by reference 10 the fair value of the equity instrurnents at the date at which
they are granted. Estimating fair value for share-based payment transactions requires determination of the most appropriate valvation model, which s
dependent on the tenms and conditions of the grant. This estimate also requires determination of the most appropriate inputs to the valuation model
including the expected life of the share option, volatility and dividend yield and making assumptions about them. The assumptions and medels used for
estimating fair value for share-based payment transactions are disclosed in Note 25.

{ii) Taxes

Projects of Company qualify for deduction from taxable income because its profits are attributable to underlakings engaged in development of solar power
projests under section 80-IA of the Indian Income Tax Act, 1961, This heoliday is available for a period of ten consecutive years out of fifteen vears
beginning from the year in which the Company generates power (“Tax Holiday Petiod™), however, the exemption is only available to the prajects
completed on or before March 31, 2017. The Company anticipates that il will claim the aforesaid deduction in the last ten years out of fitteen years
beginning with the year in which the Company generates power and when it has taxable income, Accordingly, its current operations are taxable at the
normally applicable tax rates. Due to the Tax Holiday Perind, a substantial portion of the temporary differences between the book and fax basis of the
Company's asscts and liabilities do not have any tax consequences as they are expected to reverse within the Tax Holiday Period.

Deferred tax assets are recognized for unused tax losses to the extent that it is prebable that @xable profit will be available against which the losses can be
utilized. Significant management judgment is required o determine the amount of deferred tax asscts that can be recognized, based upon the likely timing
and the level of future taxable profits together with future tax planning strategies.

(iif) Estimation of Defined Benefit Obligation

The cost of the defined benefit obligation and the present value of the defined benefit obligation are detennined using actuarial valuations. An actuarial
valuation invelves making various assumnptions that may differ from actual developments in the future. These include the detenmination of the discount
rate, future salary increases and mortality rates. Due to the complexity of the valuation and its long-term nature, a defined benefit obligation is highly
scnsitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

In determining the appropriate discount rate, management considers the interest rates of governmeni bonds, and extrapolated maturity corresponding to the
expected duration of the defined benefit obligation. The mortzlity rate is based on publicly available moriality ables lor the specific countries. Future
salary increases and pension increases are based on expected future inflation rates for the respective countries. Further details about the assumptions used,
including a scnsitivity analysts, are given in Note 36.
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(iv) Provision for decommissiening

The Company has recognised provisions for the future decormmissioning of solar power plants set up on leased land at the end of the lease term o expiry
of power purchase agreement. In determining the fair value of the provision, assuraptions and estimates are made in relation to discount rates, the expected
cost to dismantle and remove the plant from the leased land and the expected timing of those costs. The carrying amount of the provision as at March 3,
2021 was [NR 1,539 lakhs (March 31, 2020: INR 1,504 lakhs}. The Company estimates that the costs would be settled upon the expiration of the lease
and calculates the provision using the Discounted Cash Flow (DCF) method based on the following assumptions:

P Estimated range of cost per megawatt— INR 3,90,000 to 4,50,000 (March 31, 2020 - TNR 3,50,000 10 5,00,000)

> Discount rate — 6.9 % p.a. (March 31, 2020: 6.9 % p.a.)

(v} Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance shest cannot be measured based on queted prices in active markets,
their fair value is measored using vahuation techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from
observable markets where possible, but where this is noi feasible, a degres of judgment is required in establishing fair values.

Assumptions inchide considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumplions about these factors could affect the
reported fair value of financial instruments.

(vi) Depreciation on property, plant and equipment

As per the lagal opinion obtained by the Company, it is regulated under the Electricity Act, 2003 accordingly as per the ptovision to section 129 of
Companies Act, 2013, deprecation has io be charged as per the rates notified by the CERC Reguiation.

Depreciation on other fixed assets of the Company is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the
management. The management has re-estimated wseful lives and residual values of all itg property, plant and equipment. The management based upon the
nature of asset, the operating condition of the asset, the estimated usage of the assct, past history of replacement and anticipated technological changes,
beligves that depreciation rates currently used fairly reflect its estimate of the useful lives and residusl values of property, plant and equipment, though
these rates in certain cases are different from lives prescribed under Schedule I of the Companies Act, 2013,

{vii) Impairment of non-financial assets

The Company assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impainnent testing for an asset is required, the Company estimate the asset's recoverable amount. An asset’s recoverable amount is the higher of an asset’s
or cash generating units (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
a55ct does not generate cash inflows that are largely independent of those from other assets or group of assets. When the camrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market
asscssments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. 1f no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted sharc prices for publicly traded companies or other available fair value indicators.
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43. Disclosure required under Sec 186(4) of the Companies Act, 2013

Loans and advances provided to inter-company are disclosed below as required by Sec 186(4} of Companies Act, 2013:

Name of the loanee Rate of Interest Secured/ Unsecured  March 31, 2021 March 31, 2020
Azure Power (Punjab) Private Limited 10.60% Unsecured - 1
Azure Power (Rajasthan) Private Limited 10.60% Unsecured 1,150 1,150
Azure Power Earth Private Limited 10.60% Unsecured 136 136
Azure Power Jupiter Private Limited 10.00%-10.60% Unsecured 2,766 2,765
Azure Power Mercury Private Limited 10.60% Unsecured 40 40
Azure Power Satum Private Limited 10.00% Unsecured 13 13
Azure Power Thirty Eight Private Limited R.25%-11.50% Unsecured 1,215 676
Azure Power Thirty Nine Peivate Limited 10.60% Unsecured 34 34
Azore Power Forty One Private Limited 10.60% Unsecured 29,560 1,572
Azure Power Forty Three Private Limited 11.50% Unsecured 28,609 -
Azyure Solar Solutions Private Limited 10.00% Unsecured 2,210 2,210
Azure Power Thirty Three Private Limited 10.00% Unsecured 344 344
Azure Power Thirty Four Private Limited 10.00% Unsecured 3470 3,470
Azure Power Forty Four Private Limited 8.25% Unsecured - 50
Azure Power Forty Six Private Limited 10.60% Unsecured - 2,397
Azure Power Maple Private Limited 10.00% Unsecured 16,326 2,093
Azure Solar Private Limited 10.60% Unsecured 300 -

The loans have been utilized by the subsidiaries/fellow subsidiaries for business purposes,
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF AZURE POWER INDIA PRIVATE LIMITED
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Opinion

We have audited the accompanying consolidated financial statements of Azure Power India Private
Limited (hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company
and its subsidiaries together referred to as “the Group”), its associate, which comprise the
Consolidated Balance Sheet as at March 31, 2021, and the Consolidated Statement of Profit and Loss
including other comprehensive income, the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and notes to the Consolidated
Financial Statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and
based on consideration of reports of other auditors on separate financial statements and on the other
financial information of subsidiaries, associate, the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133
of the Act read with Companies (Indian Accounting Standards) Rules, 2015 as amended (“Ind AS”) and
other accounting principles generally accepted in India, of their consolidated state of affairs of the
Group, its associate as at March 31, 2021, of consolidated loss, consolidated changes in equity and
its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, its associate in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial statements in India in terms of the Code of Ethics issued by
Institute of Chartered Accountant of India (“ICAI”), and the relevant provisions of the Act and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon
The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the Director’s Report but does not include the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the Consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.
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In connection with our audit of the Consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated financiat statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Act that give a true and
fair view of the consolidated financial position, consolidated financial performance and consolidated
cash flows of the Group including its Associate in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. The
respective Board of Directors of the companies included in the Group and of its associate are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associate are responsible for assessing the ability of the
Group and of its associate to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of the Group and of its associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with Standards on Auditing (“SAs”) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Consolidated Financial Statements.

Other Matters

a. We did not audit the financial statements and financial information of one subsidiary, whose
financial statements and other financial information reflect total assets of INR 4,588 lakhs as
March 31,2021, total revenue of INR 356 lakhs and net cash flows amounting to INR 75 lakhs for
the year ended on that date, as considered in the consolidated financial statements. This
subsidiary is located outside India whose financial statements and other financial information
have been prepared in accordance with accounting principles generally accepted in its host
country and that the statutory audit is not mandatory in its host country as per the local
regulations. The Company’s management has converted the financial statements of this
subsidiary located outside India from accounting principles generally accepted in its host country
to accounting principle generally accepted in India. We have audited these conversions
adjustment made by the Company’s management.

Our opinion, in so far as it related amounts and disclosure included in respect of this subsidiary
and our report in terms of sub section (3) of Section 143 of the Act in so far as it related to this
subsidiary is based solely on such unaudited financial statements and other unaudited financial
information. In our opinion and according to the information and explanation given to us by the
management, this financial Statement and other financial information is not material to this

group.

b. We did not audit the financial information of an associate, that include Group’s share of net
profit of INR Nil for the year ended March 31, 2021, as considered in the consolidated financial
statements, in respect of its associate. These financial information are unaudited and have been
furnished to us by the Management and our opinion on the consolidated financial statements, in
so far as it relates to the amounts and disclosures included in respect of associate, and our report
in terms of sub section (3) of Section 143 of the Act in so far as it related to this associate is
based solely on such unaudited financial information. In our opinion and according to the
information and explanation given to us by the management, this financial Statement and other
financial information is not material to this group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements betow, is not modified in respect of the above matters with respect to our reliance on
the financial information certified by the Management

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report, to the extent applicable, that:
a. We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid
nsolidated financial statements.
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b. In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the
Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flow
dealt with by this Report are in agreement with the relevant books of account maintained
for the purpose of preparation of the consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind-AS
specified under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Holding
Company as on 31st March, 2021 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, an associate
company incorporated in India, none of the directors of the Group companies incorporated
in India are disqualified as on March 31, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

f. With respect to the adequacy of internal financial controls over financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group- Refer Note 37 to the consolidated financial
statements.

ii. The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary companies, associate
company incorporated in India.

Page 4075

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6831 1600
Regd. No. 105047W | Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune www.mska.in



& Associates

Chartered Accountants

2. In our opinion, according to information, explanations given to us, the provisions of Section 197

of the Act and the rules thereunder are not applicable to the Group, as it is a private Company.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Manish P Bathija
Partner

Membership No. 216706
UDIN: 21216706AAAACM34

Place: Gurugram
Date: August 26, 2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF AZURE POWER INDIA PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has internal financial controls
with reference to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associate
to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group and its associate to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group and its associate to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits carried
out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
inc uded in the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
fincings, including any significant deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For MSKA & Associates
Chartered Accountants
ICAl Firm Registration No. 10 4?-

M WE 6

Manish P Bathija

Partner !
Membership No. 216706 \ X
UDIN: 21216706AAAACM3476

Place: Gurugram
Date: August 26, 2021
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF AZURE POWER INDIA PRIVATE LIMITED
[Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Azure Power India Private Limited on the
consolidated Financial Statements for the year ended March 31,2021]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2021, we have audited the internal financial controls with reference to
consolidated financial statements of Azure Power India Private Limited (hereinafter referred to as “the
Holding Company”) and its subsidiary companies, its associate company, which are companies
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its associate
company, which are companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to consolidated financial
statements criteria established by the respective companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (“the ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the respective company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements of the Holding Company, its subsidiary companies, its associate
company, which are companies incorporated in India, based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) issued by the ICAl and the Standards on Auditing prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether internal financial controls with reference to
consotidated financial statements was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the internal financial controls
with reference to consolidated financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to consolidated financial statements included obtaining an
understanding of internal financial controls with reference to consolidated financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls with reference to consolidated financial
statements of the Holding Company, its subsidiary companies, its associate company, which are
companies incorporated in India.

Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A Holding Company's internal financial control with reference to consolidated financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of consolidated financial statements for external purposes in accordance with
generally accepted accounting principles. A Holding Company's internal financial control with reference
to consolidated financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Holding Company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of consolidated financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Holding
Company are being made only in accordance with authorizations of management and directors of the
Holding Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Holding Company's assets that could have a material
effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control with reference
to consolidated financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, and to the best of our information and according to the explanations given to us, the
Holding Company, its subsidiary companies, its associate company, which are companies incorporated
in India, have, in all material respects, internal financial controls with reference to consolidated
financial statements and such internal financial controls with reference to consolidated financial
statements were operating effectively as at March 31, 2021, based on the internal control with
reference to consolidated financial statements criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note issued by the
ICAI

For MSKA & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

b UM

Manish P Bathija
Partner

Membership No. 216706
UDIN: 21216706AAAACM3476

Place: Gurugram
Date: August 26, 2021
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Azure Power India Private Limited
Consolidated Balance Sheet 31 at Marsh 31, 2021 |

As at As at
Notes March 31,2021 Marc h 31, 2020

Anscy
Non-current asscts
Property. plant and equipmnent 3 906.630 327,242
Capital work-in-progress 3 102,647 31,936
Intanpible assels ] 150 543
Right-ofoyse assels 3% 10314 36,217
Financial asscts s
-lnvesunents 5.1 . .
«Loars 52 343 503
- Other financial assais 53 47.303 60,064
Deferred tax assets 1”7 32,148 27231
income 1ax assets (net) 6 3457 5,476
Oulser non cuirent assets 7 20651 19359
Total non-curreat assets 1,149.948 1,808,751
Current assets
Financial assets 8
- Trade receivables 8.1 43331 46,367
- Cash and cash equivaleats 8.2 67,246 69,870
- Other bank datances 83 41,348 20,555
- Loans 8.4 94% 4,101
~ Other carrent financial asseis 8.5 10,644 7,583
Othier cuirent assets 9 7,282 2424
Asscts slassified as held for sale 43 6.943 -
Total curreat asscts 191 790 157,505
Total assets L2318 oS8558
Eguity and Eabilitics
Equity
Equity share capital 10 455 455
Ofther equity il 189.571 225.626
Equity attributable 10 cquity holders of the parent 190,026 226,081
Non-controlliag interest 1] 1484 1.830
Total equity 191,510 217361
Noo-current liabilitics
Finageial liabilities 12
- Lease lisbllitics 6 25,742 33,639
- Borrowings 12.1 341,00 736
- Other fingacial liabilitics 122 13,50 2,005
Provisions 3.1 3,580 7565
Deferred tax liabilities 7 145 3,187
Other aon curcent liabilities 14 24.608 22374 _
Total nen-curreat liabilities 911536 _840.540 |
Current Liabilities
Financial lisbilitics 15
- Lease labilities 36 2,7¢8 2560
- Botrowings 15.] 39432 3,503
- Trade payables

Total outstanding ducs of inicre caleiprises and sinall enleiprises 15.2 1,096 14

Total cutstanding dues of creditors other than inkcro calerprises 15.2 2,016 9302

and small enterprises
- Other current financial iabilitics 153 120,302 nss
Cwrreni tax liabilities (nct) 4,016 26
Provisicas 13.2 475 356
Other cuseent lizbilities 16 295 2.599
Lisbilities dicectly associated with assets classified as held for sale 438 3152 S
Total current Usbidities 212592 38 0sS
Total Labilities 11502 918 §95
Total cquity and lisblities 141738 m
H y of signifi g policies 22

The accompanying notes are an integral past of the Mnancia! stalements.
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Azure Power [ndia Private Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2021

{INR amount in Jakhs, unless otherwise stated) i

Notes For the year ¢nded For the year ended
March 31, 2021 March 31,2020

Revenue
Revenue from operations 18 150.021 130,242
Interest income 19 4.945 5399
Other non-operating income 20 2604 1.456
Total Revenue 157,570 137,097
Expenses
Construction. sub contracting and other site expenses 21 612 39
Employce benefils expense » 19.153 9,564
Depreciation and ization 23 57,305 50,906
Impainnent loss 48 7,565 5
Finance cost 24 96,582 91,115
Other expenses 25 13,408 24,168
Total expenses 199,625 175.792
Loss before tax (42,055) (38,695)
Tax{expense)/ benefit: )
Current tax 17 1,902 1410
I tax adj g to carlier ycar 17 (25) (720)
Deferred tax (credit) 17 (8.055) (14551
Total tax benefit L6.178) (13.861)
Loss after tax (35.877) 24.334)
Other comprehensive income
Items that will be reclassified to profit or loss
Effective portion of cash flow hedge (1.446) (762)
Income tax effect on cash flow hedge reserve 462 244
Foreign currency Iranslation reserve 9) 5
Items that will not be reclassified to profitor loss
Re-measuremenl ains/ (losses) on defined benefit plans (35) (79)
income tax ¢ffect on defined benefit plans 12 28
Total other comprehensive loss _(1.016) (564
Total comprehensive loss w ‘”éﬂl
Attributable to:
Equity holders of the parent (36,497 (24.684)
Non-controlling interest (396) (714)
Earnings/(loss) per equity share: | Nominal value of share : INR 10 (March 31, 2020
: INR 1))
(1) Basic eamnings per share (INR) 2 * (788.26) {635.06)
(2) Diluted camings pes share (INR) 26 (783.26) (635.06)
Summary cf sigaificant accounting policies 22
As per our report of even date
For MSKA & Associates For and on behalf of the board of directors of
Chartered Accountants Azure Power India Private Limited

Finn registration nu : 105047W

\
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Manish P Bathija Barncy Sheppard Rush

Partner Clairman
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Place: Gurugam pace: Chevy Chaue. MD, UsA
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Azure Power Indin Private Limited
Consolldated Statement of Casb Flows for the year ended March 31, 2021

(INR amount in lakhs, unless otherwise stated)

Particulars

Far the year emded

Cash Aows from operating sctivities
Loss before tax

Adjustment to reconcile loss before tax 1o nat cash Mows
Depreciation and amnortization expense

Impairment loss

Foreign exchange flucation (net)

Provision for expected credit losses

Bad debts writien off

Frovision tor doubtfiul advances

Share-based payment expense

Loss on sale of property, plant and squipment {nct)
Fremium on option cost amortized

Viability gap funding jncotnc

Govermment grant income

Defered revenue

Contract assets

Interest income

Miscellaneous incoms

Liabilities no longer required written back

Net gain on sale of current investments

Net gaih on lezse modification

Finance cost

Operating profit before werkivg capital changes
Mavements in working capital:

{Increasc) / decrease in other cwrent financisl assets
(Increase) in teade receivables

Decrease in other current assets

increase f{decrease) in rade payables

{Increase) in loans

{Increase) in nen current finaneial ssscts

([ncrease) in other nun cuIrent assers

[nceease in other current and non current liabilities
{Decrease) in other current financial Gabilitics
Increuss / {decreuse) in current provisions

incredse / (decrease} in pon current provisions

Cash generated (rom operations

Incomne 1ax paid (net of refunds)

Net cash flow from operating activities (A}

B Cash flows from Investing activities

Net purchases of property, plant and equipment (including capital work in

progress, copital advance and capital creditors)

Purchase of intangible assets

[nierest received

Purchase of current investments

Proceeds from sale of current investments

Loans to fellow subsidiary companies (Refer note n

Loans repaid by fellow subsidiary companies (Refer note 7}

Net investment in bank deposits (having the original maturity of more than three mnths)
Met proceads from maturity of bank deposits

Net cash wsed in imvesting activities B

Cash flows from finsncing aclivitles

Met proceeds from issue of equity shaves {including securities premium)
Fayments for hedging arrangements

Proceeds from Extemal commercial borrowings’ Non-Convertible Debentures
Repayment of External commercial borrowings/MNon Converlible Debennuras
Proceeds from non corrent borrowings

Repayments of non current boreswings*

Froceeds from curront bomrowings

Repayment of current bomowings

{Repayments) / Proceeds from loans from fellow subsidiary companics (Refer
note 27

Payment of leage rent

Prepayment charges on repayment of loan

Finance cost paid
Net cash flow from finasciug sctivities {C)
Net (decrease)increase in cash and cash equivalents {A+B+C)

Unrealized foreign exchange gain/(loss)

Met {decreaselncrease in cash and cash equivalents
Cash and cash equivalents at the begimning of the year
Cash and cash equivalents a¢ the end of the year

Compoaeats of cash and cash equivalenis

Balances with schedule hanks:

- Ineurrent mccounts (refer note £.2)

- Deposits with original maturiry of less than 3 months {refer note 3.7)
Cash and cash equivalents classifisd as held for sale {refer note 48)
Totsl cash and cash equivalenis

For the year ended
arch 31, 2020

March 31, 2021
e S L T

(42,058) {38,695)
57,305 50,906
7,568 -
15 3934
2800 2388
77 -
. 03
13,583 1,881
233 209
32 1083
{1,057} (L179)
(1) (66)
298 3
(57 (5235}
14.616) (5,366)
(65) .
{1,345} 2
- 921}
#13) -
96,582 91,115
128,851 105,781
{11y 540
{5.575) 12938
1558 4,465
1,276 {15,264}
(2,339} {453)
- (66)
(948) 13,339
2504 3,200
67 {8,376}
121 (5%
zn (119
125,561 72,794
(1,298) (3.712)
124,263 59,086
(191,579) (151,436)
(78} 4235)
1,949 4983
3 {315,251}
- 36,172
(5,247} {14,931}
2066 14,122
{10,996) {23,146)
. 44,661
(201,888) ¢125.269)
. 53,981
635 (1,340
= 105,006
{14,043 -
163,747 165,195
(56,624) {224,534}
80,355 27,000
{9.809) (36,241)
&) 5
(3,304 (3,436}
[2,569) (2,469)
{93,229} (70,548)
75,103 102,56%
2,519} 46,386
9 5
(2.528) 46,391
69.870 23.47%
67342 69.470
11266
55,980
96
67,342

INR $6 lakhs) to International Finance Corporation. See alzo note 27




Anwre Power [nia Privare Limired

Consolidated Statoment of Cash Flows for the year onded Mareh 31,2021

(MR amount in Jakhs, unkes othecwiso

el
Change in inbititles arising from financing activities

Opening balance as | Cath flow (net) | Change In foreign | Other ¢changes® | Closing balance as at ]
atApril 01,2020 cxchange rate March 31,2021
7947 ] (L388) 707 37
9.903 79,541 - { 39,
16.249 L . _1495),
340914 i 1L988) 1
Particolars Recognition on April | Cash flow (net) | Change in foceign | Other changes® | Closing balanes a5 at
Opening balance as 01, 2019 duc to exchange rate March 31,2020
at April 01, 2019 adoption of Ind AS
116 -
[3 - 135617 6.152 2858 76
(9216) . 9259)
= 27,511 (3.436) - 12.174
678,511 175 122945 6152 5173 8499

LLotal liabliities frem linancing activities
“Incledingadjustments of ancillary horrowing cost

Notes:
1 T Satement of Cash Flows has been prepared under the indisect method as sct out in Indisn Accountiog Standard (Ind AS 7) on "Statement of Cash Flows” refezred © Section

133 of Companics Act2013.

2 The accompanying notes are an intcgral part of the Mancial sttements.

Sumsmary of significant accounting policies
As per our report of even date
For MSKA & Associates

Clartered Accountants
Firm registiation numbee: 1050474

Pariner
Membership No: 216706
Place: Gurugram
Dare: 2610872021

22

For and on behalf of the board of directors of
pure Power india Private Limited

E&T;?cmag Cheuwe, MDD USA

Date: 2




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
(INR amount in lakhs, unless otherwise stated)

1. Corporate information

Azure Power India Private Limited (“the Group" or “Parent Group™) is a private Group domiciled in India and is incorporated
under the provisions of the Companies Act applicable in India. The Company is subsidiary of Azure Power Global Limited
(“APGL” or “Ultimate holding Company”). These consolidated financial statements comprise the Company and its subsidiaries
(referred to collectively as the ‘Group’) and the Group's interest in associates. The registered office of the Group is located at 5th
Floor, Southern Park, D-II, Saket Place, Saket, New Delhi 110017,

The Group’s primary business includes generation of solar energy and developing and managing infrastructure for solar power.
The group pledges its plant to obtain long term loans. As per the legal view obtained by the Group, the company and it’s
subsidiaries are regulated under the Electricity Act, 2003. The projects of Group, which have commenced operations before March
31, 2017, are eligible for section 80-IA benefits under the Income Tax Act, 1961.

2. Significant accounting policies
2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) issued by the Ministry of Corporate Affairs and Central Electricity Regulatory
Corporation (CERC guidelines)

The Ind AS consolidated financial statements have been prepared on the accrual and going concern basis and the historical cost
convention, except for the following assets and iiabilities which have been measured at fair value or revalued amount;

e  Derivative financial instruments

e Liabilities for cash-settled share-based payment arrangements

e Certain financial assets and liabilitics measured at fair value (refer accounting
policy regarding financial instruments)

Principles of Consolidation

In the preparation of Consolidated financial statements, investments in subsidiaries have been accounted in accordance for in
accordance with the accounting principles as defined in the Ind AS 110 “Consolidated financial statements” notified under
section 133 of Companies Act 2013, read together with Companies (Indian Accounting Standards) Rules, 2015. The Consolidated
Financial statements are prepared on the following basis:

i.  Subsidiary companies are consolidated on a line-by-line basis by adding together the book values of the like items of
assets, liabilities, income, and expenses after eliminating all significant intra-group balances and intra-group transaction
and also unrealized profits and losses.

ii. . The Consolidated Financial statements are prepared using uniform accounting policies for like transactions other events
in similar circumstances and are presented, to the extent possible, in the same manner as the Company’s separate
financial statements. The financial statements of the subsidiary are adjusled for the accounting principles followed by
the Group.

iii.  The difference between the cost to the Group of its investments in the subsidiaries and its proportionate share in the
equity of the investee Company at the time of acquisition of shares in the subsidiaries is recognized in the financial
statements as Goodwill or Capital reserve, as the case may be. Goodwill is tested for impairment by management on
annual basis.

iv.  Non-controlling interest in the net profits of consolidated subsidiaries for the year is identified and adjusted against the
income in order to arrive at the net income attributable to the shareholders of the Company. Their share of net assets is
identified and presented in the Consolidated Balance sheet separately. Where accumulated losses attributable to the
minorities are in excess of their equity, in the absence of the contractual obligation on the minorities, the same ls' ',
accoumed for by the holding Company




Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2021

(INR amount in lakhs, unless otherwise stated)

Nature of interest in consolidated entities: Subsidiaries

Coauntry of Incorporation

% equity interest

Name /Principal place of March 31, 2021 | March 31, 2020
business
Azure Power (Punjab) Private Limited India 100% 90.09%
Azure Power (Haryana) Private Limited India 99.17% 99.17%
Azure Solar Private Limited India 100% 99.99%
Azure Power (Rajasthan) Private Limited India 100% 99.99%
Azure Solar Solutions Private Limited India 100% 99.99%
Azure Sun Energy Private Limited India 100% 09.99%
Azure Urja Private Limited India 100% 99.99%
Azure Surya Private Limited India 100% 99.99%
Azure Power (Karnataka) Private Limited India 100% 00.99%
Azure Photovoltaic Private Limited India 100% 90.99%,
Azure Power Infrastructure Private Limited India 100% 99.09%
Azure Power (Raj.) Private Limited India 100% 99,990,
Azure Green Tech Private Limited India 100% 09.99%
Azure Renewable Energy Private Limited India 100% 09.99%
Azure Clean Energy Private Limited India 100% 99.99%
Azure Sunrise Private Limited India 100% 99.,99%
Azure Sunlight Private Limited India 100% 99.,99%
Azure Sunshine Private Limited India 100% 99.99%
Azure Power Earth Private Limited India 100% 99.99%
Azure Power FEris Private Limited India 100% 99.99%
Azure Power Jupiter Private Limited India 51.01% 51.01%
Azure Power Makemake Private Limited India 100% 99.99%
Azure Power Mars Private Limited India 100% 99.99%
Azure Power Mercury Private Limited India 100% 99.99%
Azure Power Plute Private Limited India 100% 99.99%
Azure Power Uranus Private Limited India 100%% 99.99%
Azure Power Venug Private Limited India 100% 99.99%
Azure Power Saturn Private Limited India 100% 99.99%
Azure Power Thirty Three Private Limited India 100% 99.99%
Azure Power Thirty Four Private Limited India 100% 99.9%%
Azure Power Thirty Five Private Limited India 160% 99.99%
Azure Power Thirty Six Private Limited India 100% 99.99%
Azure Power Thirty Seven Private Limited India 99.84% 99.84%
Azure Power Thirty Eight Private Limited India 100% 99.99%
Azure Power Thirty Nine Private Limited India 1004 99.99%
Azure Power Forty Private Limited India 100% 99.99%
Azure Power Forty One Private Limited India 100% 99.99%
Azure Power Forty Two Private Limited India 100% 99.99%
Azure Power Forty Three Private Limited India 100% 99.99%
Azure Power Forty Four Private Limited India 100% 99.99%
Azure Power Forty Five Private Limited* India 100% 99.99%
Azure Power Forty Six Private Limited India 100% 99.99%
Azure Power Forty Seven Private Limited* India 100% 99.99%
Azure Power Forty Eight Private Limited* India 100% 99.99%
Azure Power Forty Nine Private Limited®* India 100% 99.99%
Azure Power Fifty Private Limited* India 100% 99.99%
Azure Power Fifty One Private Limited India 100% 99.99%
Azure Power Fifty Two Private Limited India 100% 99.99%,
Azure Power Fifty Three Privaie Limited India 100% 99,99%,
Azure Power Fifty Four Private Limited India 100% 99,99%,
Azure Power Green Private Limited* India 100% 99.99%
Azure Power Maple Private Limited India 100% 99,99%
Azur: ifty Five Private Limited India 100% -
m’%@ix Private Limited India 100%
A#ure Power Fty, beven Private Limited India 100%

o | U
< %]




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
(INR amount in lakhs, unless otherwise stated)

Country of Incorporation %o equity interest
Name {Principal place of March 31, 2021 | March 31, 2020
business

Azure Power Fifty Five Private Limited India 100% -

Azure Power Fifty Six Private Limited India 100% -

Azure Power Fifty Seven Private Limited India 100% -

Azure Power Fifty Eight Private Limited India 100% -

Azure Power US Inc. United States of America 100.00% 100.00%

Equity accounted investees: Associates

Associates are all entities over which the Group has significant influence but not control or joint control. This is generally the
case where the Group holds 20% and 50% of the voting rights. Investments in associates are accounted for using the equity
method of accounting (see (iv) below), after initially being recognized at cost. During the year ended March 31, 2020, the Parent
Company entered into a joint venture agreement to acquire 26% of equity shares of newly formed Company incorporated to
establish a manufacturing facility (investee) as further described in Note 5.1 — Nan-current investments. Such investments are
accounted using equity method.

1.2 Summary of significant accounting policies

a} Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilitics, at the end of the reporting period. Although these estimates are based on the management's best knowledge of current
events and actions, uncertainty about these assumptions and estimates could resulf in the outcomes requiring a material adjusiment
to the carrying amounts of assets or liabilities in future periods.

b} Current versus noen-current classification

The Group presents assets and liabilities in the balance sheet based on current/non=current classification,
An asset is treated as current when it is:

¢ expected to be realised or intended to be sold or consumed in normal operating cycle;

o held primarily for the purpose of trading;

¢ expected to be realised within twelve months after the reporting period; or

* cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.
A liability is treated as current when it is:

s expected to be settled in normal operating cycle;

+  held primarily for the purpose of trading;

*  due to be settled within twelve months after the reporting period; or

e there is no unconditional right to defer the settlernent of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current assets/liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realization/settlement in cash and cash

equivalents. The
liabilities. /'




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
(INR amount in lakhs, unless otherwise stated)

¢) Property, plant and equipment

Property, plant and equipment 1s stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Such
cost includes the cost of replacing part of the plant and equipment and berrowing costs for long-term construction projects if the
recognition criteria are met, When significant parts of plant and equipment are required to be replaced at intervals, the Group
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other
repair and maintenance costs are recognised in statement of profit and loss as incurred. The present value of the expected cost for
the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision
are met. Refer to note 46 regarding significant accounting judgements, estimates and assumptions and provisions for further
information about the recorded decommissioning provision.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated
as the difference between the net disposal proceeds and the carrying amount of the asset} is included in the statement of profit
and loss when the derecognized. The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial yvear end and adjusted prospectively, if appropriate,

d} Capital work in progress ("CWIP")

Capital work-in-progress includes cost of property, plant and equipment that are not ready for use at the balance sheet date.

€} Depreciation

As per the legal view obtained by the Group, it is regulated under the Electricity Act, 2003, as per the provision io section 129 of
Companies Act 2013, deprecation has 10 be charged as per the rates notified by the CERC Regulation*.

Depreciation on plant and machinery is provided vsing straight-line method at the rate of 5.28% to 7% per annum till the period
of 12/13 years from the date of commencement of commercial operations as per the applicable CERC regulation,

After a period of 12/13 years from the date of commencement of commercial operations, the remaining written down value at the
end of the 12%/13" year from the date of commercial operations shall be depreciated over the balance useful life of the asset in
the manner prescribed under applicable CERC Regulations.

Depreciation on other items of property, plant and equipment of the Group is provided as per Part C of Schedule II of the
Companies Act, 2013 except in the following cases where expected useful life of the assets are different from the corresponding
life prescribed as under and the Group based upon the nature of asset, the operating condition of the asset, the estimated usage of
the asset, past history of replacement and anticipated technological changes, believes that this is the best estimate on the basis of
actual realization

Category Life as per Schedule IT Life considered

Building 30 years 25 years
Fumniture and fixtures 10 years 5 years
Vehicles 8/10 years 5 years
Office equipment 5 years 1-5 years

The identified components are depreciated over their useful lives; the remaining asset is depreciated over the life of the principal
assel.
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Leaseheld improvements to office facilities are depreciated over the shorter of the lease period or the estimated useful life of the
leasehold improvement.

The assets’ residual values and useful lives are reviewed at each financial year end or whenever there are indicators for
impairment, and adjusted prospectively.

*CERC/GERC regulations have estimated the useful life of 25 years,

f) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquisition. Following initial recognilion, intangible assets are carried at cost less
any amortization and accumulated impairment losses. Interally generated intangibles, excluding capitalized development costs,
are not capitalized and the related expenditure is reflected in statement of profit and loss in the period in which the expenditure is
incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization period and the amortization method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortization period or
method, as appropriate, and are treated as changes in accounting estimates. The amortization expense on intangible assets with
finite lives is recognized in the statement of profit and loss unless such expenditure forms part of camrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at
the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the intangible asset and are recognized in the statement of profit and loss when the asset is
derecognized.

g) Leases

During the previous year, effective April 01, 2019, the “Group” adopted Ind AS 116 "Leases" and applied the standard to all lease
contracts existing on the date of initial application i.e. April 01, 2019. The Group has applied the modified retrospective approach
for transition to Ind AS 116 recognized-of-use asset (ROU) recognized at an amount equal to the lease liability adjusted for any
prepayments/accruals recognised in the Balance Sheet immediately before the date of initial application.

For contracts entered into, or changed, on or after April 01, 2019, at inception of a contract, the Group assesses whether a contract
is, or contains, a lease. A contract is, or contains, a leage if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Group assesses whether:

* the contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically
distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a substantive
substitution right, then the asset is not identified;

* the Group has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of
use¢; and

o  the Group has the right to direct the use of the asset. The Group has this right when it has the decision-making rights that

are most relevant to changing how and for what purpose the asset is used, In rare cases where the decision about how and
tor what purpose the asset is used is predetermined, the Group has the right to direct the use of the asset if either;

= _._-s::)_-:bxthe Group has the right to operate the asset; or
¢\; A ‘\;L',t
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At inception or on reassessment of a contract that contains a lease component, the Group allocates the consideration in the contract
to each lease component on the basis of their relative stand-alone prices.

For contracts entered into before April 01, 2019, the determination of whether an arrangement is (or contains) a lease is based on
the substance of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets,
even if that right is not explicitly specified in an arrangement,

Where the Group is a lessee

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset
or to restore the underlying asset or the site on which it is located, less any lease incentives recejved.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the
end of the useful life of the right-of-use asset or the end of the lease term. The estimated wseful lives of right-of-use assets are
determined on the same basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically reduced
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the incremental borrowing rate
is used.

Lease payments included in the measursment of the lease liability comprise the following:

+ fixed payments, including in-substance fixed payments;

* variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

¢ amounts expected to be payable under a residual value guarantee; and

¢ the exercise price under a purchase option that the Group is reasonably certain to exercise, lease payments in an optional
renewal period if the Group is reasonably certain to exercise an extension option, and penalties for early termination of a
lease unless the Group is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in
future lease payments arising from a change in an index or rate, if there is a change in the Group’s estimate of the amount expected
to be payable under a residual value guarantee, or if the Group changes its assessment of whether it will exercise a purchase,
extension or termination option.

When the lease liability is remeasured in this way, a comresponding adjustment is made to the carrying amount of the righi-of-use
asset, or is recorded in Statement of Profit and Loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Group presents right-of-use assets and lease liabilities as a separate line item on the face of the Balance Sheet.

h) Convertible preference shares

Convertible preference shares are separated into liability and equity components based on the terms of the contract. On issnance
of the convertible preference shares, the fair value of the liability compenent is determined using a market rate for an equivalent
non-convertible bond. This amount is classified as a financial liability measured at amortised cost (net of transaction costs) until
it is extinguished on conversion or redemption. The remainder of the proceeds is allocated to the conversion option that is
recognised and included in equity. Transaction costs are deducted from equity, net of associated income tax. The carrying amount
of the conversion option is not remeasured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the convertible preference shares based on the
allocation of proceeds to the liability and equity components when the instruments are initially recognised.

r/g?
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i) Convertible debentures

Convertible debentures are separated into liability and equity components based on the terms of the contract. On issuance of the
convertible debentures, the fair value of the liability component is determined uwsing a market rate for an equivalent non-
convertible bond. This amount is classified as a financial liability measured at fair value through profit and loss until it is
extinguished on conversion or redemption. The remainder of the proceeds is allocated to the conversion option that is recognised
and included in equity. Deferred tax is recognised equity portion identified. Transaction costs are deducted from equity, nct of
associated income tax. The carrying amount of the conversion option is not remeasured in subsequent years,

Transaction costs are apportioned between the liability and equity components of the convertible debentures based on the
allocation of proceeds to the liability and equity components when the instruments are initially recognized.

i} Borrowing costs

Borrowing costs directly attributabie to the acquisition, construction or production of an asset thal necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur. Borrowing cost includes interest, amortisation of ancillary costs incutred in connection
with the arrangement of borrowings and exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost.

Hedging cost paid relates to borrowing of the group accordingly has been considered as part of finance cost
k) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the marketplace (regular way trades) are
recognised on the trade date, i.¢., the date that the Group comimits to purchase or sell the asset,

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:

. Debt instruments at amortised cost
. Debt instruments at fair value through other comprehensive income (FVTOCT)
* Debt instruments, derivatives and equity instruments at fair value through Profit and Loss (FVTPL)

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

(a) the assetis held within a business model whose objective is to hold assets for collecting contractual cash flows; and
(b} contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measuvred at amortised cost using the effective interest rate (EIR)
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The losses arising from impairment are recognised in the Statement of Profit and Loss. The category applies to the Group’s trade
receivables, unbilled revenue, other bank balances, security deposits, etc.

Debt instrument at fair value through other comprehensive income (FYTOCD)
A *debt instrument’ is classified as FVTOCI if both of the following criteria are met:

(a) the objective of the business model is achieved beth by collecting contractual cash flows and selling the financial
assets; and
(b) the asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognised in the other comprehensive income (OCI). However, the Group recognizes interest income,
impairment losses and reversals in the statement of Profit and Loss. On derecognition of the asset, cumulative gain or loss
previcusly recognised in OCI is reclassified from the equity to Statement of Profit and Loss.

Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
Debt instrument at fair value through profit and less (FVTPL)

FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the criteria for categorization as at
amortised cost or as FYTOCI, is classified as at FVTPL.

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortised cost or FVTQCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
{referred to as ‘accounting mismatch’).

Debt instrument included within FVTPL category are measured at fair value with all changes recognized in the statement of profit
and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognized (i.e. removed from the Group’s
balance sheet) when:

(a) the contractual rights to receive cash flows from the asset have expired, or

{b) the Group has transferred its contractual rights to receive cash flows from the financial asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a *pass-through’
arrangement; and Either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the
Group has neither transferred nor retained substantially all the risks and rewards of the asset, buf has transferred
control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognize the
asset to the extent of the Group’s continuing involvement in the asset. In that case, the Group also recognizes an associated
liability. The transferred asset and the associated hiability are measured on a basis that reflects the rights and obligations that the
Group has retained,

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original

carrying amount of the asset and the maximum amount of consideration that the Group could be required to repay.
T
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Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk expesure:

- financial assets that are debt instruments, and are measured at amortised cost e.g. deposits, trade receivables and bank
balances;

- financial asset that are debt instruments and are measured as at FVTOCI;

- trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 115,

For recognition of impairment loss on the financial assets that are debt instruments and are initially measured at fair value with
subsequent measurement at amortised cost ¢.g. trade receivables, unbilled revenue ete.

The Group follows *simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition,

For recognition of impairment loss on other financial assets and risk exposure, the Group determines whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, twelve month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in the subsequent
period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on a twelve month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events on a financial instrument that
are possible within 12 months afier the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash
flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR, When estimating the cash flows,
an entity is required to consider:

= All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over
the expected life of the financial instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument.

= Cash flows from the sale of collateral held or other credit enthancements that are integral to the contractual terms.

As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted tor forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analyzed.

ECL impairment loss allowance {or reversal) recognised during the period is recognised as income/ expense in the statement of
profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and loss. The balance sheet
presentation for financial instruments is described below:

For financial assets measured at amortised cost: ECL is presented as an allowance i.e. as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the
Group does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Group combines financial instrumentis on the basis of shared eredit
risk c} liqgieg't ics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be
idedifjed ona >
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Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition as financial liabilities at fair value through profit or loss, loans and
borrowings, payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly attributable
transaction costs,

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdraft.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through prefit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Group that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date
of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVIPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in QOCI. These gains/losses are not subsequently transferred to P&L.
However, the Group may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are
recognized in the statement of profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognized as well as through
the EIR amortisation process.

Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the slatement {af p,roflt and loss.

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. Afte} \\'iﬁi tial IGC{jgili;ién no
reclassification is made for financial assets which are equity instruments and financial liabilities. For fi nanual a%eb ~which are
deht instruments, a reclagsification is made only if there is a change in the business model for managing those assets. Changes to
the business model are expected to be infrequent. The Group’s senior management determines change in the business model as a
result of extemal or internal changes which are significant to the Group’s operation. Such changes are evident to external parties.
business model occurs when the Group either or ceases to perform an activity that is significant to its operations.
ssifies financial assets, it applies the reclassification prospectively from the reclassification date which is the




Azure Power [ndia Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated)

first day of the immediate next reporting period following the change in the business model. The Group does not restate any
previously recognised gains, losses (including impairment gains or losses) ot interest.

The following table shows various reclassifications and how they are accounted for:

Original Revised classification | Accounting treatment

classifieation

Amortised cost FVTPL Fair value is measured at reclassification date. Difference
between previous amortised cost and fair value 15 recognized in
P&L.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying
amount,

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference

between previous amortised cost and fair value is recognised in
OCI. No change in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortized cost
carrying amount. However, cumulative gain or loss in OCI is
adjusted against fair value. Consequently, the asset is measured
as if it had always been measured at amortized cost.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realize the assets and
settle the liabilities simultanecusly.

Derivative financial instruments and hedge accounting

The Group uses derivative financial instruments, such as forward currency contracts, and interest rate swaps, to hedge its foreign
currency risks, and interest rate risks, respectively. Such derivative financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered mto and are subsequently re-measured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of profit and
loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss, except
for the effective portion of cash flow hedges, which is recognized in OCI and later reclassified to statement of profit and loss
when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast transaction subsequ ly results in
the recognition of a non-financial asset or non-financial liability. Ji

For the purpose of hedge accounting hedges are classified as:

unrecognized firm commitment S
» Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk
associated with a recognized asset or liability or a highly probable forecast transaction or the foreign currency risk n an
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In the normal course of business, the Group uses derivative instruments for mitigating the exposure from foreign currency
fluctuation risks associated with forecasted transactions denominated in certain foreign currencies and to minimize cash flow
volatility associated with changes in foreign currency exchange rates, and not for speculative trading purposes. These derivative
contracts are purchased within the Group’s policy and are with counterparties that are highly rated financial institutions.

Contracts designated as Cash Flow Hedge

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which the Group
wishes to apply hedge acoounting and the risk management objective and strategy for undertaking the hedge. The documentation
includes the Group’s risk management objective and strategy for undertaking hedge, the hedging/ economic relationship, the
hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness of
changes in the hedging instrument’s fair value in offsetiing the exposure to changes in the hedged item’s fair value or cash flows
attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in cash flows and
are assessed on an ongoing basis to determine that they actually have been highly effective throughout the financial reporting
periods for which they were designaied.

The Group evaluates hedge effectiveness of cash flow hedges at the time a contract is entered into as well as on an ongoing basis.
The meffective portion of cash flow hedge 1s recorded as expense in statement of profit and loss. The cost of effective portion of
cash flow hedges is expensed over the period of the hedge contract.

Cash flow hedges that meet the criteria for hedge accounting are accounted for, as described below

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve,
while any ineffective portion is recognised immediately in the statement of profit and loss. The Group uses forward
currency contracts and interest rate swaps as hedges of its exposure to foreign currency risk and interest volatility risk
in forecast transactions and firm commitments.

Fair value hedge: hedging of foreign exchange exposure

Fair value hedge accounting is followed for foreign exchange risk with the objective to reduce the exposure to
fluctuations in the fair value of firm commitments due to changes in foreign exchange rates.

Fair value adjustments related to non-financial instruments will be recognised in the hedged item upon recognition
and will eventually affect statement of profit and loss as and when the hedged item is derecognised. Changes in the
fair value of derivatives designated and qualifying as fair value hedges, together with any changes in the fair value of
the hedged firm commitments attributable to the hedged risk, will be recorded in in the consolidated balance sheet.
The gain or loss on the hedging derivative in a hedge of a foreign-currency-denominated firm commitment and the
offsetting loss or gain on the hedged firm commitment is recognised in the statement of profit and loss in the
accounting period, post the recognition of the hedged item in the balance sheet.

Undesignated contracts

Changes in fair value of undesignated derivative contracts are reported directly in statement of profit and loss along with the
corresponding transaction gains and losses on the items being economically hedged. Realised gains (losses) and changes in the
fair value of these foreign exchange derivative contracts are recorded in foreign exchange gains (losses), net in the statement of
profit and loss. These derivatives are not held for speculative or trading purposes.

Cash flow hedges that meet the criteria for hedge accounting are accounted for, as described below

The effective portion of the gain or loss on the hedging instrument is recognised in OCl in the cash flow bhedge reserve, while any
ineffective portion is recognised immediately in the statement of profit and loss. The Group uses forward currency contracts and
interest rale swaps as hedges of its exposure to foreign currency risk and interest volatility risk in forecast transactions and firm
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1) Financial guarantees

Financial guarantees issued by the Parent Company on behalf of group companies are designated as ‘Insurance Contracts’, The
Parent Company assess at the end of each reporting period whether its recognised insurance liabilities (if any) are adequate, using
current estimates of future cash flows under its insurance contracts, If that assessment shows that the carrying amount of its
insurance liabilities is inadequate in the light of the estimated future cash flows, the entire deficiency is recognised in statement
of profit and loss.
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m) Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or services. Group
has generally concluded that it is the principal in its revenue arrangements, because it typically controls the goods or services
before transferring them to the customer.

Where Power Purchase Agreement or “PPA” include scheduled price changes, revenue is recognized at lower of the amount
billed or by applying the average rate to the energy output estimated over the term of the PPA. The determination of the lesser
amount is undertaken annually based on the cumulative amount that would have been recognized had each method been
consistently applied from the beginning of the contract term. The Group estimates the total kilowatt hour units expected to be
generated over the entire term of the PPA. The Group then uses the total estimated revenue and the total estimated kilo-watt hours
to compute the average rate used to record revenue on the actual energy output supplied. The Group compares the actual energy
output supplied to the estimate of the energy expected to be generated over the remaining term of PPA on a periodic basis, but at
least annually. Based on this evaluation, the Group reassess the energy output estimated over the remaining term of the PPA and
adjust the revenue recognized and deferred to date. The difference between actual billing and revenue recognized is recorded as
deferred revenue. Through March 31,2017, the adjustments have not been significant. The difference between actual billing and
revenue recognized is recorded as deferred revenue.

Gross proceeds from sale of Certified Emission Reduction certificates (CERSs) are recognized when all the control of CERs have
been passed to the buyer, usually on delivery of the CERs.

Sale of power

Revenue from sale of power is recognised when persuasive evidence of an arrangement exists, the fee is fixed or determinable,
solar energy kilowatts are supplied and collectability is reasonably assured. Revenue is based on the solar energy kilowatts actually
supplied to customers multiplied by the rate per kilo-watt hour agreed to in the respective Power Purchase Agreements. The solar
energy kilowatts supplied by the Group are validated by the customer prior to billing and recognition of revenue.

The Group considers whether there are other promises in the contract that are separate performance obligations to which a portion
of the transaction price needs to be allocated. In determining the transaction price for the sale of power, the Group considers the
effects of variable consideration and consideration payable to the customer (if any).

Further, revenue from the recovery of Safe-guard duties and Goods and Service Tax under the change in law provision are
recognized over the PPA period based on terms agreed with customers or unless agreed otherwise.

Income from ¢arbon credit emission

Revenue from the sale of carbon credit emission is recognized at the time of transfer of credits to customers

Sale of goods

Revenue is recognized when the Group satisfies a performance obligation by wransferring a promised goods or services to buyer.
Revenue from supply erection and installation contracts

The Group considers whether there are promises in the contract that are separate performance obligations to which a pottion of
the transaction price needs to be allocated. For contracts relating to the construction of solar projects under development, the
Group is responsible for the overall management of the project and identifies various goods and services to be provided, including
Design and Engineering Work, Procurement and supply of materials, site preparation and foundation, erection and installation of
solar power equipment, performance testing and commissioning. The Group accounts for these items as a single performance
obligation because it provides composite service of integrating the goods and services (the inputs) into the completed project (the
u}?bﬁ&fi@@ { which the customer has contracted to buy. APS
¢ o
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For contracts that meet the over time revenue recognition criteria, the Group’s performance is measured using an Input method,
by reference to the costs Incurred to the satisfaction of a performance obligation relative to the total expected inpuis to the
completion of the project. The Group excludes the effect of any costs incurred that do not contribute to the Group's performance
in transferring control of goods or services to the customer (such as unexpected amounts of wasted materials, labour or other
resources) and adjusts the input method for any costs incurred that are not proportionate te the Group's progress in satisfying the,
performance obligation (such as uninstalled materials).

Contract revenue eamed in excess of billing has been reflecied under other current assets and billing in excess of contract revenue
has been reflected under current liabilities in the balance sheet.

Liquidated damages / penalties are provided for based on management's assessment of the estimated liability as per coniractual
terms and / or acceptances. Possible liquidated damages which can be levied by customers for delay in execution of project are
accounted for as and when they are levied by the customer.

Viability Gap Funding (VGF)

The Group records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying conditions as
deferred revenue. Such deferred VGF revenue is recognised as sale of power in proportion to the actual sale of solar energy
kilowatts during the period to the total estimated sale of solar energy kilowatts during the tenure of the applicable power purchase
agreement pursuant to the revenue recognition policy.

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferted to the customer. If the entitics forming
part of the Group perform by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the entities forming part of Group have
received consideration (or an amount of consideration is due) from the customer. Tf a customer pays consideration before the
entities forming part of Group transfer goods or services to the customer, a contract liability is recognised when the payment is
made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the entitics forming part of
Group perform under the contract.

Trade receivables

A trade receivable represents the right of entities forming part of Group to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). Refer to accounting policies of financial assets
in section (k) Financial instruments - initial recognition and subsequent measurement

Income from services
Revenue from maintenance contracts are recognised as and when services are rendered.
Interest income

For all debt instruments measured either at amortised cost or at fair valye through other comprehensive income, interest income
is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash paymenis or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of
the financial asset or to the amortised cost of the financial liability. When calculating the effective interest rate, the Group
estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider the
gdig losses. Interest income is included in other income in the statement of profit and loss. =y
DA F ';"_;;'_\.
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Dividends

Revenue is recognized when the Group’s right to receive payment is established by the balance sheet date. Dividends from
subsidiaries are recognised even if same are declared afier the balance sheet date if it pertains to period on or before the date of
Balance Sheet as per the requirement of Schedule III of the Companies Act 2013,

Rebates

In some Power Purchase Agreements (PPAs), the Group provide rebates in invoice if payment is made before the due date.
Rebates are offset against amounts payable by the customers. To estimate the variable consideration for the expected future rebate,
the Group applies the most likely method.

n} Government grants

Grants from the government are recognised at the fair value where there is a reasonable assurance that the grant will be received
and the Group will comply all with all attached conditions,

Government grant relating to income are deferred and recognised in the statement of profit and less over the period necessary to
match them with the cost that they are intended to compensate and presented within other income.

Government grant relating to purchase of property, plant and equipment are included in non- current liabilities as deferred income
and are credited to statement of profit and loss on a straight-line basis over the expected lives of the related assets and presented
within other income.

©0) Foreign currencies

The Group’s consolidated financial statement are presented in Indian Rupees (INR), which is the Group’s functional currency.
Functional currency is the currency of the primary economic environment in which a Group operates and is normally the currency
in which the Group primarily generates and expends cash.

Transactions in foreign currencies are initially recorded by the Group at the functional currency spot rates at the date the
transaction first qualifies for recognition.

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange
at the reporting date.

Exchange differences

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items
measwred at fair value is treated in line with the recognition of gain or loss on change in fair value of the item (i.e., translation

differences on items whose fair value gain or loss is recognised in other comprehensive income or statement of Pmﬁt and loss are
'&‘ P,

also recognised in other comprehensive income or statement of profit and loss, respectively).

P) Retirement and other employee benefits

‘ffi
Retirement benefit in the form of provident fund is a defined contribution scheme. The Group has no oiahgauenw O'Lﬁar ‘than the
contribution payable te the provident fund. The Group recognizes contribution payable to the provident ﬁmd—qﬁheme as an
expense, when an employee renders the related service. If the contribution payable to the scheme for service received before the
balance sheet dale exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability after
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the balance sheet date, then excess is recognised as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.

Retirement benefit in the form of gratuily is a defined benefit scheme. The costs of providing benefits under the scheme are
determined on the basis of actuarial valuation at each year-end using the projected unit credit method. The actuarial valvation is
carried out for the plan using the projected unit credit method.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The
Group measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valvation using the
projected unit credit method at the year-end.

The Group presents the leave as a current liability in the balance sheet, to the extent it does not have an uncenditional right to
defer its settlement for 12 months after the reporting date. Where Group has the unconditional legal and contractual right to defer
the settlement for a period beyond 12 months, the same is presented as non-current liability.

Remeasurements comprising of actuarial gains and losses are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through Other Comprehensive Income (OCI) in the period in which they occur.
Remeasurements are not reclassified to statement of profit and loss in subsequent periods.

The interest is calculated by applying the discount rate to the net defined benefit liability. The Group recognises the following
changes in the net defined benefit obligation as an expense i the statement of profit and loss:

e  Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
seftlements; and
* Interest expense
Current retirement benefit costs are accmied in the period to which they relate. The method and basis to be used for the
calculations is prescribed by Ind AS 19. Actuarial valuation has been carried out as per the Projected Unit Credit Method
{PUCM) as being defined by para 57 (a) to determine liabilities and service cost as at 31 March, 2021.

q) Income taxes
Tax expense represents the sum of current tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the countries where the Group operates and generates taxable income.

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or
substantively enacted by the reporting date and includes any adjustment to tax payable in respect of previous years.

Deferred Tax

Subject to exceptions below, deferred tax is provided, using the balance sheet method, on all deductible temporary differences at
the reporting date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, on
carry forward of unused tax credits and unused tax loss:

e deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
t or loss; and = —
; ’ : » . DI PR
tax assets are recognised only to the extent that it is more likely than not that they wi){
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Current and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and is adjusted
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities on a net basis.

In the situations where the entity is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax laws
prevailing in the respective tax jurisdictions where they operate, no deferred tax (asset or liability) is recognised in respect of
temporary differences which reverse during the tax holiday period, to the extent the concerned entity’s gross total income is
subject o the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the
tax holiday period is recognised in the year in which the temporary differences originate. However, the Group resiricts
recognition of deferred tax assets to the extent it is probable that sufficient future taxable income will be available against which
such deferred tax assets can be realised. For recognition of deferred taxes, the temporary differences which originate first are
considered to reverse first.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the entities forming part of
the Group will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that
future economic benefit associated with it will flow te the entities forming part of the Group.

r) Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may eamn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Group’s othér components, and for which
discrete financial information is available. All operating segiments” operating results are regularly reviewed by the Group’s chief
operating decision maker to make decisions about resources to be allocated to the segments and assess their performance. The
Group’s chief executive officer is the chief operating decision maker.

The group activities mainly involve sale of electricity. Considering the nature of the Group's business operations, there are no
separate reportable operating segments in accordance with the requirements of Indian Accounting Standard 108, ‘Operating
Segmenis’ referred in to Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and hence, there
are no additional disclosures to be provided other than those already provided in the financial statements. The Group's principal
operations, revenue and decision-making functions are located in India and there are ne revenue and non-current assets outside

India. D
SN
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Inter segment transfers ’:'“" o \
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The Group generally accounts for intersegment sales and transfers as if the sales or transfers were\tg’
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Unallocated items
Includes general corporate income and expense items which are not allocated to any business segment.

s} Share-based payments

Employees (including senior executives) of the Group receive remuneration in the form of share-based payments, whereby
employees render services as consideration for share options of the parent Group (equity-settled transactions). Incremental fair
value of the stock option granted relating to already vested options is recognised in the statement of profit and loss and the same
has been treated as deemed contribution by parent,

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model. That cost is recognised, together with a corresponding increase in share based payment reserves in equity, over
the period in which the performance and/or service conditions are fulfilled in employee benefit expenses, except the cost of
services which is initially capitalised by the Group as part of the cost of property, plant and equipment. The cumulative expense
recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of the number of equity instruments that will ultimately vest. The statement of
profit and loss expense or credit for a period represents the movement in cumulative expense recognised as at the beginning and
end of that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards,
but the likelihood of the conditions being met is assessed as part of the Group’s best estimate of the number of equity insttuments
that will ultimately vest. Market performance conditions are reflected within the grant date fair value. Any other conditions
attached to an award, but without an associated service requirement, are considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service
and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have
not been met. Where awards include a market or non-vesting condition, the transactions are treated as vested irrespective of
whether the market or non-vesting condition is satisfied, provided that all other performance and/or service conditions are
satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the terms had not
been modified, if the original terms of the award are met. An additional expense is recognised for any modification that increases
the total fair value of the share-based payment transaction, or is otherwise beneficial to the employee as measured at the date of
modification. Where an award is cancelled by the entily or by the counterparty, any remaining element of the fair value of the
award is expensed immediately through statement of profit and loss.

For share-based payment transactions among group entities, in its separate or individual financial statements, the entity receiving
the goods or services measures the goods or services received as either an equity-seftled or a cash-settled share-based payment

transaction by assessing: “\)‘T%
(a) the nature of the awards granted, and "\
(b} its own rights and obligations.
.. /‘, f

The entity receiving the goods or services measures the goods or services received as an cqultywcltied share~baqed payment
transaction when:

(a) the awards granted are its own equity instruments, or
(b} the entity has no obligation to settle the share-based payment transaction.
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Cash-settled transactions

The fair value of the amount payable to employees in respect of share appreciation rights (SARs), which are settled in cash, is
recognised as an expense with a corresponding increase in liabilities, over the period that the employees unconditionally become
entitled to the payment. The liability is remeasured at each reporting date and at settlement date based on the fair value of the
SARs. Any changes in the fair value of the liability are recognised in the statement of profit and loss, except the cost of services
which is initially capitalized by the Group as part of the cost of property, plant and equipment.

t} Earnings per share

Basic earnings per share are calculated by dividing the net profit ot loss for the period attributable to equity sharcholders (after
deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly paid equity
shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to 2 fully
paid equity share during the teporting period. The weighted average number of equity shares outstanding during the period is
adjusted for events such as bonus issue, bonus element in a rights issve, share split and reverse share split (consolidation of shares)
that have changed the number of equity shares cutstanding, without a corresponding change in resources.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period atiributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

u) Provisions
(eneral

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. When the Group expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a separate asset but enly when the reimbursement is virtually certain. The expense relating to any provision is
presented in the statement of profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

Decommissioning liability

Upon the expiration of a Power Purchase Agreement or, if later, the expiration of the lease agreement for solar power plants
located on leasehold land, the Group is required o remove the solar power plant and restore the land. The Group records a
provision for such decommissioning costs. Decommissioning costs are provided at the present value of expected costs to settle
the obligation using estimated cash flows and are recognised as part of the cost of the particular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning lisbility. The unwinding of the discount
is expensed as incurred and recognised in the statement of profit and loss as a finance cost. The estimated future costs of

decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future c.o;t;m\ -in-the discount rate
S DL

applied are added to or deducied from the cost of the asset. \’,'\'
(LU
v) Impairment of non-financial assets 1\ o F i }f 1
\ ‘,'f\ /
The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. 1f any- :udlcauon exists,

or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverablemamount. An asset’ 5
recoverable amount is the h1gher of an asset’s or cash—generatmg unit’s {CGU) fair value less costs of dlsposal and its value in
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Impairment loss is recognised when the carrying amount of an asset exceeds recoverable amount and the asset is written down to
its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken infto account. If no such transactions can be identified, an appropriate
valuation model is used.

Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of
the CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five
years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year, To
estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, Group extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified.
In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, ox country or countries
in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at ¢ach reporting date to deterinine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group estimates the
asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit and loss unless the asset is carried at a revalued amount, in which case, the reversal
is treated ay a revaluation increase.

w) Contingent assets/liabilities

Contingent assets are not recognised. However, when realization of income is virtually certain, then the related asset is no longer
a contingent asset, and is recognised as an asset.

A contingent liability is a possible obligaticon that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events beyond the control of the Group or a present obligation that is not
recognised because it is not probable that an cutflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The
Group does not recognize a contingent liability but discloses its existence in the financial statements.

x) TFair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

. In the principal market for the asset or liability
. In the absence of a principal market, in the most advantageous market for the asset or Hability

The principal or the most advantageous market must be accessible by the Group.

X _F
The fair value of an asset or a liability is measured using the assumptions that market pariicipants would use when pricing the
asset or liability, asswming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits

2
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The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inpnts.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

e  Level 1 — Quoted {(unadjusted) market prices in active markets for identical assets or liabilities

»  Level 2 — Veluation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level mput that is
significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hicrarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
¥} Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash at banks and on hand and short-term deposits with an original
malturity of three months or less, which are subject to an insignificant risk of changes in value.

z) Events occurring after the balance sheet date

Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination
of the amounts relating to conditions existing at the balance sheet date are adjusted to respective assets and liabilities.

aa) Asset held-for-sale

Assets and asset disposal group are classified as held-for-sale if their carrying amount will be recovered principally through a
sale transaction rather than through continuing use. This condition is regarded as met only when management comrmits to a plan
to sell the asset; the asset is available for immediate sale in its present condition; an active program to locate a buyer and other
actions required to complete the plan have been initiated; the sale of the asset is probable within one year; the asset is being
actively marketed for sale at a reasonable price in relation to its current fair value; and it is unlikely that significant changes to
the plan will be made or that the plan will be withdrawn. Assets and liabilities classified as held-for-sale are measured at lower
of their carrying amount and fair value less costs to sell and depreciation (amortization) ceases once the asset is classified as
held for sale. See also, Note 48.

ab) Changes in accounting policy and disclosures — New and amended standards

i. Recent pronouncements

Cn March 24, 2021, the Ministry of Corporate Affairs (“MCA™) through a notification, amended Scliedtl‘tg_iu' of the
Companies Act, 201 3. The amendments revise Division I, I and ITI of Schedule I and are applicable fron 2 Apl"ﬂ 2021.
Key amendments relating to Division II which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:
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b)

c)

d

€)

Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to
prior period errors and restated balances at the beginning of the current reporting period.

Specified format for disclosure of shareholding of promoters.

Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible
asset under development.

If a Group has not used funds for the specific purpose for which it was borrowed from banks and financial
institutions, then disclosure of details of where it has been used.

Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of
arrangements, compliance with number of layers of companies, title deeds of immovable property not held in name
of Group, loans and advances to promoters, directors, key managerial personnel (KMP) and related parties, details
of benami property held etc.

Statement of profit and loss:

a)

Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual
currency specified under the head ‘additional information’ in the notes forming part of consolidated financial
statements.

The amendments are extensive, and the Group will evaluate the same to give effect to them as required by law.

ii. Other amendments

A number of minor amendments to existing standards also became effective on April 01, 2020 and have been adopted
by the Group. The adoption of these new accounting pronouncements did not have a significant impact on the
accounting policies, method of computation or presentation applied by the Group.

iii. Standards issued but not yet effective

The Group is currently evaluating the impact of the new and amended standards and interpretations that are issued, but not
yet effective, up to the date of issuance of the Group’s consolidated financial statements and does not expect to have
significant impact on the Group’s consolidated financial statements. The Group has not early adopted any amendment,
standard or interpretation that has been issued but is not yet effective.

iv, During the current year, the Social Security Code, 2020 (“SS Code”) has been passed by the Parliament of India and
also received Presidential assent on September 28, 2020. The SS Code has been enacted to amend and consolidate the laws
relating to social security with the goal of extending social security to all employees and workers. However, due to second
wave of COVID-19 pandemic, implementation of these labour reforms has been delayed and now are expected to be
implemented in fiscal 2022.The Group is awaiting the issuance of final guidelines by Central and State governments on the
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3. Property, plant and equipment

Plant and Furniture and . Office Leasehold o Capital work in
Freehold Land machinery Fistures Vehicles Computers Equipment Ninpichveamiii Building Todal o e

Gross block at cost
At April 1, 2019 24,733 681,568 82 632 609 160 1,414 47,283 750,481 81,858
Additions 4,629 192,692 9 206 246 7 85 10,751 208,691 153,521
Disposals/ Adjusiments 360 2,293 - - - - - 11 2,664 203,443
At Mareh 31, 2020 29,002 871,967 i | 238 855 233 1,499 58,023 261,508 31,936
Additions 3,671 145,231 7 n 87 79 217 5,206 134,529 235,151
Dispasals/ Adjustments 42 10,645 - - - - - 233 10,920 163,861
Assets classified as held for sale (refer note 804 4,533 - - B - . - 5,317 143
48)
At March 31, 2021 31.827 1,002,020 98 869 943 312 L716 62,996 1,100,780 103,083
Accumulated Depreciation and impairment
At April 1, 2019 - 80,819 41 139 347 101 901 3,318 86,166 =
Charge for the year - 46,161 16 123 168 42 333 2,153 49201 -
Disposals/ Adjustmenis - 101 - - - - - - 101 -
At March 31, 2020 - 126,879 57 267 515 143 1.434 5971 135,266 -
Charpe for the year (refer note 23) - 52918 16 140 218 37 262 2,284 55,875 -
Disposals/ Adjusmments - 96 - - - - - 1 97 -
Assets classified as held for sale {refer note - 2,502 - - - - - - 2,502 -
48)
Impainment loss (Reter note 48) - 5.608 - - - - - - 5.608 436
At March 31, 2021 - 182.807 73 407 733 180 1,696 8,254 194,150 436
Net block
At March 31, 2021 30827 819.213 15 462 209 132 20 54,742 906,630 102,647
At March 31, 2020 25,002 745.088 M 571 340 90 65 §2.052 827,242 31,936
Notes:

Refer note 33 for expenditure capitalized during construction period.
The amount of borrowing costs capitalized (net) during the year ended March 31, 2021 was INR 3,239 lakhs (March 31, 2020: INR. 6,365 Takhs),

Centain property, plant and equipment are pledged as collateral against bomowings, the details related to which are described in Note 12.1 on bomowings.




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
{INR amount in lakhs. unless otherwise stated)

4, Intangible azsefs

Gross block at cost

At April 1, 2019
Additions

Disposals/ Adjustments
At March 31, 2020
Additions

Disposals/ Adjustments
At March 31, 2021

Accumulated Amortization
At April 1, 2019

Additions

Disposals/ Adjustments

At March 31, 2020
Additions {refer note 23)
Disposals/ Adjustments

At March 31, 2021

Net block
At March 31, 2621
At March 31, 2020

Software Total
1,219 1,219
425 425
1,644 1,644
78 78
1,722 1,722
582 SB2
519 519
1,101 1,101
i 37
1,472 1,472
150 250
543 543




Azure Power Iudia Private Limited
Notes to tonsolidated financial statenucnis For the year ended March 31, 2021
INER amount in lakhs, unless otherwise staled)

Particula As at Asat
u

artietran Mareh 31, 2021 March 31, 2020

5, Nos-curreat Financial assets

5.1 Non-Current investinents

lovestmemt in equify shares of associales

Wagres Fower Private Limited* - :

Total = N

Total = =

Aggregate vaime of vaquoded invesiments . -

*During previous year, the Parent Company won a tender issusd by Sotar Energy Corporation of India Limited {SECI) pursuant to which the Company had
agreed (0 a finm purchase commitment with a solar module manufacrurer to procure 2,360 MWs ofmodules. Pursuant to the terms of the tender, Lhe Cornpany
had enlered into a joind venture agreement on January 6, 2020 with a third party te establish & manufacturing facility with a capacily of manufacturing 500 MW
Selar PY Modules per annum,

Accardingly, the Parent Company had imvested INR. 26,000 in the previous year In aedquire 26% of the equity shares in a newly formed compeny incorporated as
part of the joint venture agresrment to estabiish a mhanutacturing facility {investee) and is comunirted (o furier iovest 26% of The equily required for construction
ofihe manulacturing facilily and procure medules, in compliance with e ferms of the aforementioned tender.

£.1 Loans

(Unsecured, consideved prod)

Carrled at amorfized cost

Security deposits 97 38D
Performance bank guaraniec reseivable 251 223
Total 548 603
5.3 Other Noancial assets

Carried at amvrtized gost

Temm deposits® 45,451 56,552
Interest acerued on teem deposits FAE ) 2,365

Carried at fair value thryugh other comprebensive income

Derivative assels 208 1147
Total 47803 SOG4
Total (A+B) 48,381 60.667

* The Group bas INR 5,089 lakhs (Mawh 2020: 7,179 lakhs) as term deposils lying wilth banks that represents an amount fowards Debt-Service Restrve
account for its cutslanding Joan.

* The Group bas INR 117 lakhs {March 2020; 600 lukbs} a3 term deposits lying with banks that reprssenls an amount fowards Interest-Service Reserve account
for (13 working capital demand loan.

* The Group has TNR 36,796 lakhg (March 2020: 47,528 Lakhs} as lerm deposits lying with banks that represent an amounl lowards hedging margin and
margin money against bank guarantees and letter of credit.

* The Group has INR 19 Jakhs (March 2020: 14 lakhs) as term deposils lying with banks thet represent an amount issucd to stantory authorities.

* The Group has INR 51 lakhs {March 2020: 91 lakhs) as deposits for other commitments.,

6. Income fax assets {oef)

Advance income-lax {net of provision for taxy 3457 3476
Total 3457 5,476
7. Other mn-current assels

{Unsccured, considered good)

Capital advances - others 3717 1827
Deferred financing cos 1,601 583
Prepaid asset - land vge rights 4071 8,268
Pepaid assel - others T3 24
Prepaid performance bank guarantee 2,740 2,472
Contrict assels 3,449 3237
Balance with statutory authonilics - 352

Total 20,651 19,380




Anure Power ludis Private Limited
MNotes to consolidated fi ial st for the year ended March 31, 2021

MNB amount in lakhs, unless otherwise statedy

T Ag at As at
e Marc 31, 2021 Marsh 34, 2020

§. Current Mwancial assets

(Carrled at amortized ¢ost, unless stated oth crwise)

8.1 I'rade receivables

Trade receivables - related parties {refer note 27) 21 2,739

Trade receivables - others* 45,808 43,628

Total 48931 46,367

Break up for rade receiva bles;

From others

nsecured, considered pood 48,33] 46,367

Trade receivables - credit impaired 4,799 2448

53,630 48.91%

Provision for expected credit losses (Impairment aBowsnce)

Trade reccivables - credit impaired (4.739) (2.44%)

Tofal 48,811 46347

*Trade receivables are non-interest bearing and are generally on terms of 30 t 75 days.

8.2 Cash amd ¢ash equivalents

Balances with hamks:

- In current aceounty 11,266 26,082

- Deposits with odginal maturity of less than 3 months 55,980 43,788

Total €7,248 [ )]

8.3 Other bank batances

- Deposits held as margin money with maturity less than 12 months 2,438 -

- Deposits with remaining maturity for more than 3 months but with 14,510 o =
remaining matunity for less than 12 months - T
Total FINI 20555

8.4 Loans

(Unsecured, considered good)

Security deposits - |
To retaded parties:

Loans to fellow subsidiades® (refer natg 27) 5,808 3,057
Advance ko fellow subsidiaries {refer note 273 3.688 1.063
Tatal $.406 4.181

* The loans have been granted to fellow subsidiaries which are repayable in one year. These loans are provided at rate of 10.60% pa.to 12.00% p.a.

8.8 Olher current financial assets

Carried i amertized cost

Interest accrued on term deposits 1,088 215
Inierzgt acerued on loans to subsidianies/fellow subsidiaries (Refer Note 27 an 13
Firmy ot ment 763 -
Viability gap funding receivable 13 12
Receivables from holding company (refer nate 27) & .
Receivables from fallow subsidiaries {refer note 27) 22 3

Carried at falr vabae through other comprehcnsive iscome

Derivative assets 378 6,725
Total 10,644 7,583
9. Other current assets
Conleact assets &l 61
Balanice with statutory autheriics 2,434 EN K]
Prepaid asset - land vse rights 355 E1K)
Prepaid asset - others 1,899 1,411
Prepaid performance bank guaranies bl 133
Advance i vendols

Unsecured, considered good 236 1450

Unsecured, considared doubiful k) 703

{Less): Allowance for bad and doubtful advances (703} (703)

136 1450

Deferred finaneing cosl 2,099 2,045
Other advances 9o BE

7.282 9424
———




Azure Power India Private Limited
Notes to consolidated financial statements for the vear ended March 31, 2021
(INR amount in lakhs, unless otherwise stated)

10. Equity Share Capital

Particulars March 31, 2021

March 31, 2024

Authorized share capital:

4,33,33,333 (March 31, 2020 4,33,33,333) equity shares of INR 10/- each 4,333 4,333
8,66,66,667 (March 31, 2020 8,66,66,667) non redecmable compulsory convertible 5.667 8.667
preference shares (CCPS}) of INR 10/~ each ’ i
13,000 13,000
Issued, subscribed and fully paid-up share caplial:
45,51,443 (March 31, 2020: 45,51,443) equity shares of INR 10/ each 455 455
455 455
A. Reconciliation of No. of Equity Shares No. of shares Share Capital
At April 01, 2019 3,660,735 366
Addition during the year* 890,704 89
At March 31, 2020 4,551,443 455
Addtion during the year - -
At March 31, 2021 4,551,443 455

*During the previous year ended March 31, 2020, the Parent Company had issued §,90,704 nutber of equity shares of INR 10 each fully paid up to Azure

Power Global Linited @ INR 6,078 (which includes INR 6,068 as security premium) per share,

B. Terms/Rights attached to shares

The Parent Company has only one class of equity shares baving a par value of INR 10/- per share, Each holder of equity shares is entitled to one vote per
share, In the event of liquidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets, after distribution of all

preferential amounts. The distribution will be in proportion 1o the number of equity shares held by the sharcholders.

C. Shares held by holding company
Out of equity shares issued by the Parent Company, shares held by its holding ¢ompany are as below:

Mareh 31, 2021

March 31, 2020

Azure Power Global Limited, the holding company
44,483,856 (March 31, 2020: 44,48,856) equity shares of INR 10/-each fully paid up 445

D. Details of shareholders holdings more than 5% shares

445

Name of the sharcholder Number of shares Percentage of Number of shares

Percentage of
held Holding held Holding
March 31, 2021 March 31, 2021 March 31, 2020 March 31, 2020
Equity shares of INR 10 each fully paid
Azure Power Global Limited 4,448 256 97.75% 4,448 858 497 75%
Inderpreet § Wadhwa {refer note 37- contingent liabililiss) 97,497 2.14% 97,497 2.14%

As per records of the Parent Company, including its register of shareholders/members and other declaration received from sharcholders regarding beneficial

interest, the above shareholding represent both fegal and beneficial ownership of shares.
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31,2021

INR amount in unless otherwise stated.
Entity Nature of loan Lender Purpose Type of Interest  |Rate of interest Repayment Terms March 31,2621
Azure Power India Private Limited*** Term loan  from|Aditya Birla Finance|The purpose of loan is Floating rate MCLR plus 0.55% Loan is repayable in 74 quarterly] 16,559
Bank Limited & Tata|for financing 200 MW instaliments commencing
Cleantech  Capital|solar power project, ., |March 2020.
Limited
Azure Power India Private Limited Foreign  currency| Yes  Bank-Buyer's| The purpose of loan is|Floating Rate Six months LIBOR plus 0.5%|The facility is repayable by 42,179
loan from bank Credit for financing 200 MW spread end of September and b
solar power project. 2021
Azure Power India Private Non-convertible FMO Borrowing for financing|Fixed rate Interest rate of term loan is|The debentures are repayable in| 19,000 |
Limited******* debentures in INR of various solar power| 12.30% 11 equated semi-annual
project. instalments beginning Septemberi
2022 until September 2027
Azure Sun Energy Private Limited** Term loan in INR  |International Borrowing for financing|Fixed rate The fixed interest rate is|The loan is repayable in 29 808
B Financial of the 2.5 MW solar| 12.16% yearly instalments starting
Corporation power project. January 15, 2014 and ending
January 15, 2028.
Azure Surya Private Limited Foreign  cumrency|Yes Bank-Buyer'siRepowering of  solar Floating Rate Six months LIBOR plus 0.8%|The facility is repayable in June| 592
loan from bank Credit Power project spread 2021
Azure Power (Karnataka) Private Limited |Foreign  currency|Indusind Bank-IRepowering  of  solar|Floating Rate Six months LIBOR plus 0.8%| The facility is repayable in June| 296
loan from bank Buyer's Credit power project spread 2021 )
- - —— 3 i - & 1" ! B ! ’ i s i
Azure raotwovoltaic Private Limited Foreign  currency|Indusind vank-| Kepowerng o1 sotar{Floating Rate Six months LIBUK pius 0.8%|The facility is repayabie in June] ﬂ:ﬁ
loan from bank Buyer's Credit power project spread 2021
Azure Power (Raj.) Private Limited Foreign  currency|Indusind Bank-|Repowering  of  solar|Floating Rate Six months LIBOR plus 0.8%] The facility is repayable in June] 640
loan from bank Buyer’s Credit power project spread 2021
Azure Clean Energy Private Limited Foreign  currency|Indusind Bank-|Repowering  of  solar|Floating Rate Six months LIBOR plus 0.8%|The facility is repayable in June 296
loan from bank Buyer's Credit power project spread 2021
Azure Sunrise Private Limited Foreign  currency|Indusind Bank-|Repowering  of  solar|Floating Rate Six months LIBOR plus 0.8%| The facility is repayable in June 614
loan from bank Buyer's Credit power project spread 2021
Azuore Power Jupiter Private Limited*** |Term loan in INR |TATA Capital| Borrowing  for  re-|Floating Rate TCCL Prime Lending rate|/The loan is repayable im 71 20332
Financial ~ Services|financing of the 50 MW less 6.3% quarterty instalments
Limited PV solar power project. commenced March 31, 2020.
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Azure Power India Private Limited
“Netes to consolidated financial statements for the year ended March 31, 2021

AINR amount in lakhs, unless otherwise stated)

# Gross borrowings represents outstanding loan amount including current maturities but without adjusting unamortized ancillary cost of borrowing at the year end.

#4 The loan has been refinanced during the financial year ending March 31, 2021,

### The loan has been repaid during the financial year ending March 31, 2021,

#### The loan has been repaid during the financial year ending March 31, 2021, ahead of repayment date,
* Borrowing is secured by first charge on Group's movable and immovable properties.

** Bormowing is collateralized by the shares of project SPVs and hypothecation/charge over receivables of the Group.

*** Borrowing is secured by underlying solar power project assets.

“*** During August 2017, some of the Group's subsidiaries (Restricted Group entities) have raised External Commercial Borrowings (“ECB™) denominated in Indian Rupees and raised INR 2,04,867 lakhs from Azuse Power Ii )

(APEL) a fellow subsidiary. APEL has issued Solar Green Bonds to the ultimate investor and invested the proceeds back in the Restricted Group entities. APGL had guaranteed the principal and interest repayments 1o the mvestors. however the
guarantee became ineffective on May 07. 2020 upon meeting certain financial covenants at group level, which were met basis financial statements for the year ended March 31, 2019, The ECB's are recosded at amortized cost basis. i accondence -

with the terms of the issue, the proceeds were used for repayment of the existing project level lcans. The interest on the ECB's are payable on a semi-annual basis and the principal amount is payable in November 2022.

++*+* During August 2017, some of the Group's subsidiary (Restricted Group entities) have issued Non-Convertible Debentures (“*NCD") denominated in Indian Rupees and raised INR 1,07,700. Lakhs from Azure Power Encrgy Limited (APEL) 2 .

fellow subsidiary. APEL has issued Solar Green Bonds 1o the ultimate investor 2nd invested the proceeds back in the Restricted Group entities. APGL had guaranteed the principal and interest repayments o the investors, however the pracnatce. :
became ineffective on May 07, 2020 upon meeting certain financial covenants at group level, which were met basis financial statements for the year ended March 31, 2019. The total premium of 12.241 lakhs are payabie at the: time of redemption -
of NCD. During the year, redemption premium of INR 1,919 lakhs have been recorded as finance cost, using the effective interest rate method. The NCD's are recorded at amortized cost basis. In accordance with the terms of the nswe. the -
proceeds were used for repayment of the existing project level loans. The interest on the NCD's ure payable on a semi-annual basis and the principal amount is payable in November 2022. The NCD’s are secured by a pledge lu—ti‘ 30

of the issuer respective Restricted Group entities and Azure Power Global Limited.

#%%4* During the year ended March 2020, some of the Group's subsidiary (Restricted Group-11 entities) have issued Non-Convertible Debentures (“NCD") denominated in Indian Rupees and raised INR 195,006 Lakhs froms Azore im' &

Energy Private Limited (APSEPL) a fellow subsidiary. APSEPL has issued Solar Green Bonds to the ultimate investor and invested the proceeds back in the Restricted Group-I1 entities. Azure Power Global Limited (Holding Compamy) bes
guaranteed the principal and interest repayments to the ultimate investors and the guarantee shall become ineffective on meeting certain financial covenants. The total premium of INR 6,767 lakhs are payable at the time of redemption S NCD.
During the year, redemption premium of INR 3,526 lakhs have been recorded as finance cost, using the effective interest rate method. The NCD's are recorded at amortized cost basis. In accordance with the terms of the issue, the proceeds wese -

used for repayment of the existing project level loans. The interest on the 5.65% Senior Notes are payable on a semi-annual basis and the principal amount is payable in December 2024. The NCD’s are secured by 2 pledge of 51% of sccartien of .
e BIven napcive Aestricred Gaoop ~T ekt aod Azune ot §lobat Lisited |

#4345% During Scptember 2017, the Group has issued Non-Convertible Debentures and borrowed INR 19,000 lakhs. The issuance expenses are amortized over the term of the contract using Bngi'!.u'i. ;
Convertible Debentures are secured by charge on the debt service reserve account (DSRA) in favor of the Debenture Trustee. ¥ LS

#asxssss During September 2018, the Group issued Non-Convertible Debentures and borrowed INR 15,000 lakhs which has been renewed during the previous year. The gn@ﬁ-ﬂii"&'il' %
oa.onnﬁ_.an.ﬂ_..-_nBn-—on..:Hz°=.no=<nacrUnvnaaaw_doo:!na__.sn.ia_:ﬁugﬁonn.w—..o_.axoacv,uuggsgou!s:ﬁongggggggsaﬁgg-g:'l!? i




Azure Power Indla Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021

{INR amound in lakhs, unless otherwise stated)

Particul As at Asat
articutars March 31, 2021 March 31, 2020

12.2 Other non-current financial liabil lties

Financial liabilities at fair value through profit or loss

Cash-settled share-hased payments 1,157 2,005

Financial labilities at Fair value through other comprehensive [ncome

Derivalive liabilities 2,374 =

Total 13,531 2,008

13. Provisiong

1%.1 Non-current

Provision for gratuity (refer note 39} 471 262

Provision for decommissioning liabilities” 8. 100 7,407

Total 8,580 7.66%

*A provision has been recognized for decommissioning vosts associsted with solar power plants constructed on leasehold Jand. The Group is under an cbligation

to decommission the plant at the expiry of the lease leom, before handing over the leasehold land to the lessor.

Movement in provislon for deenmmissioning liahilities

Opening balance 7.407 6,650
Addition during the year . 2,107 398
Amount adjusted due to change in estimate {1,826) -
Accretion during the year 421 359
Closing balance 8,109 7407
13.2 Current

Provision for compensated absences 453 309
Provision for gratuity (refer note 39) 22 47
Tetul 475 As6
14. Other nen-¢urrent liabilities

Deferred viability gap funding income 16,796 15450
Deferred government grant 1076 1032
Pefetred revenue 6,766 5,836
Tutal 24,608 13374




Azure Power India Private Limited
Notes to consolidated fnancial staternents for the vear ended March 31, 2021
{INR_amount in lakhs, unless otheowise stated)

Particul As ac As at
Articulars March 31,2021 March 31, 2020

15, Current Noancial liabilities

{Carried at amortized cost)

15.1 Current borrowings

Secured loans

From Banks:

Term Joan* 15,135 -

Working capital demand loan** - 9,748

Foteign corrency loan from bank**+ 74,277 -

Unseeured

From related parties:

Loans from fellow subsidiary****{refer nole 27) - 155

Total 891432 'J!'NHI

* During the year, the Group has taken a short-lerm loan facility of INR 15,285 Lakhs from HSBC Bank. Borrowings under this facility are repayable within 12
months of disbursement, The facility bears an interest rate of 8.75% per annum, payable monthly.

** During the previous year, some of the subsidiary companies have taken working capital facility from [CICI Bank amounting to INR 16,500 lakhs for meeling
the working capital requirement for execution of the EPC contracts awarded/to be awarded to them for identified solar development projecis ti be s¢t up by those
companies. The facility bears an interest rate of 10.15% p.a. and is repayable within 12 months from the date of agreement. The loans are secured by first ranking
hypothecation/other charge on current assets, book debts and receivable of those subsidiary companies. The Company had tepaid INR 7,091 lakhs as of March
31,2020 and remaining amounts were r¢paid during the camen year,

#* During the year, the Group has taken a buyer's credit facility amounting to INR 74,277 lakhs for one of its under cunstruction SPVs for 600 MW solar power
project with Solar Energy Corporation of India, entered during the current period. This facility carry a floaling interest rate of six months LIBOR plus spread (45
basis points, 60 basis points ¢r 11 basis peints) as applivable.

**** During the previous year, these loans were 1aken from fellow subsidiaties which were repayable in one year and carried inlerest at rate of 10.60% p.a. The
loans were utilized for business purpase. The same has been repaid during the curent year.

15.2 Trade payables

- Total outstanding dues of micro enterprises and small enterprises (refer note 31) 1,096 114
- Tolsl vutstanding dues of creditors other than micro enterprises and stnall enterprises * 9016 9302
Total 1112 9416
* Includes payable o related parties {refer note 27) 334 324

15.3 Other current financial Habilitics
Other financial Nabilities at amortized cost

Current maturities of long-term borrowing (refer note 12,1y 46,380 23,026
Firmn commnitment - 6,087
Interest acerued but not due on borrowings 2,964 219
Interest accroed but ot due to subsidiaries/ fellow subsidiaries (refer note 27) 18,873 15 500
Payable to holding company / subsidiary companies {refer note 27) 904G 1,074
Payable for purchass of capital goods to athers # 44,261 15486

Flnancial liabilities at fair value through other comprehensive income
Derivative liabilities 741 -

Financial labllltles at tair value

Cash-getiled share-based payments 1,020 77
Derivalive Nubilities B.567 -
Total 120,392 72,785

# Payable towards purchase of capital goods to others, includes INR 1,222 lakhs (March 31, 2020: INR 373 lakhs) outstanding dues of micTo snterprises and
small enterprises {reter note 21},

16. Other ¢urrent liabilities

Statutory dues 1,228 1410
Neferred viability gap funding income 100 1,104
Deferred government grant a7 75

Total 2,392 2,599




Azure Power India Private Limited

Notes to conselidated finaccial statements for the year ended March 31, 2021

{INR amount in lakhs, unl¢ss otherwise stated)

As at As at
Particulars
March 31, 2021 March 31, 2020
17, Defecved tax assets/(liabllities)
Deferred tax assct 32,148 27,31t
Total 32,148 27,311
Deferred tax Liabjlity 145 3,167
Total 145 3.167
Dreferred tax assets (net) 32,003 24.144
Reconcillation of Deferced Tax asset / (liabiticy) (Net) :
As at Movement during As at Movement duriag Asat

April 01, 201% the vear Mawrch 31, 2020 the vear March 31, 2021
Deferved tax liability:
Depreciation 19,755 17,494 37,251 32,758 70,009
Derivative assel - 11 1l (L -
Taral deferred tax liability (A) 19,785 17.507 37.162 32,747 70,009
Deferred tax assets:
Capital Work in ptogress margin 1,343 6635 2,008 1,712 3720
MAT credit entitlemant 7,372 {289) 6,483 (383 6,100
Deferred Revenue 3,461 601 4,062 306 4,658
Deferred tax agsets on brought forward losses 14,900 20,151 44,060 41,644 85,704
Provision for expected credil losses 123 al2 735 644 1,379
Provigion far asset retirement obligation 1,311 475 1,786 126 1,912
Provision for employee benelits 287 (76) 211 63 274
Provision for cash-settled share-based payments - 612 612 (612) -
Lease liability - 358 358 183 541
Other Differencas - 549 540 (549) -
Impact of fair valuation of roefop asscts under - - - (3,292} (3,292}
disposal group {refer note 48)
‘Total deferred tax assets (B) 28,806 12,058 60,864 40,132 100,996
Deferred Tex asset / (liability) (Net) (B) - (4) * 9,051 14,551 23,602 7,385 30,937
Deferred Tax on Cash flow hedge through OCI 270 7 542 474 1016
Deferred Tax asset / (liability) after QCI 9,321 14,823 24.144 7,859 32003

* Includes deferred tax asset written off during the current year amounting to LNR 671 lakhs. Refer note 42 for further details.

Reconciliation of tax expense and the accounting profit multiplled by lodia’s domestic tax rate:

Accounting loss before income tax
Applicable stamtory income fax rate
Tax at applicable tax rate

Tax effect of expenses that are not deductible in determining taxable profit:
Carry forward Josses as reversing in the tax holiday

Permanent differences disallowed under incoroe fax Act

Difterence ia tax and book depreciation due to tax holidays

Difference in tax rate of subsidiaries
Incomne tax adjustment pertaining to carlier year
Non deductible employee benefits

Impact of fair valuation of rooftop assets under disposal group (refer nate 48)

Total

Tax effect of income that arc not taxable In determining taxabk profit:

Brought forward losses adjusted
Others
Total

Change in effective rate of tax

Total tax benefit

Component of tax expenses:

Current tax expense

Income tax adjustmettt pertaining to eatliet year
Deferrediax-expense / (credit)

Tot -@m’iiniit;o
sy <
([ >5( aur

{a)

{B)

L]

()

(A+B+C4D)

For the year ended

For the year ended

March 31,2021 March 31, 2020
(42,055) (38,69%)
34.94% 34.54%
(14,694) (13,520)
(4,833) 2,664
20,523 16,463
{1,181} (15,31%)
(492) (354)
(25) 720)
840 -
3202 -
18,116 2738
(9,919) (3,368)
318 143
{9.600) (3.22d)
5 145
6173) (13,861)
1,902 1410
{25} (720}
(8.055) (14,551)
(6,178) (13,861)
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Azure Power India Private Limited
Naotes to consolidated financial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated)

For the year ended For the year ended
Farticulars March 31, 2021 March 31, 2020
18. Revenue From Operatiang
Revenue from Contract with Customers
Sale of power 147,845 127,073
Construction revenus - 53
Services rendered 9 1,871
Other operating revenues
Viability gap funding income 1,057 1,179
Carbon credit emission income 1,029 -
Government grants related to asscts 8l 66
Total 150,021 130,242
19. Interesi in¢ome
On financial assets measured at amartized cost
- Term deposits 3982 4,639
- Loans to related parties {refer note 27)* 418 575
- Others 216 [52
Interest on refund of income tax 3249 33
Total 4,945 5.399
*An amount of INR 35 lakhs{ March 31, 2020 - Nil} has been capitalised during the year
20. Other non-operating income
Nei gain on sale of current investments measured at FYTPL - 921
Provision/liabilities no longer required written back 1,345 2
Gain on lease modification 475 -
Miscellangous income 784 533
Total 2,604 1LA56
21. Cost of material consumed
Cost of material consumed 612 39
Total 612 19
22, Employee benefits expense
Salaries, wages and bonus 5205 6,834
Contribution to provident and other funds 240 126
Gratuity expense (refer note 39) 110 117
Staff welfare expenses 15 356
Share based payment expense (refer note 28) 13,583 1.881
Total 19,153 9,564
23. Depreciation, amortization and impairment expense
Depreciation of tangible asscts (refer note 3) 55,875 49201
Depreciation of right of use assets {refer nota 36) 1,059 1,186
Amortization of intangible assets (refer note 4) 371 519
Total 57.305 50,906
24, Flnance cost
Interest expenses on financial liabilities nteasured at amortized cost
- Term loans* 30,607 68,779
- Loans from holding sompany/ fellow subsidiaries (refer note 27) 58,690 14,673
- Lease liabilities (refer note 36) 2,034 1,917
Prepayment charges on repayment of term Inans 2,569 2,469
Other finance costs 1,298 1,256
Other borrowing costs 1,384 2.021
Total 96,582 91,118

* Includes apc_i_l_lary cost of borrowings written off related to the debt refi nanging amounting te INR 302 lakhs (March 21, 2020: INR 1,576 lakhs).

=% GURUG Al i‘:n*
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Azure Power India Private Limited

Notes (o consolidated financial statements for the vear ended March 31, 2021

(INR amount in lakhs, unless otherwise stated)

Particulars

For the year ended
_March 31, 2021

For the year ended
March 31, 2020

15. Other expenses

Power and fuel

Guest houge expenses

Rent (refer note 36)

Rates and taxes

Insurance

Repair and maintenance

-Plant and machinery

=Vehicle

-Other repairs

Travelling and conveyance

Legal and professional fees

Payment to auditor (inclusive of taxes)
Corporate social responsibilities (refer note 32)
Operation and maintenance fees*

Management Fees*

Premium on option cost amortized

Provision for expected credit losses {refer note 8.1 and 42)
Provision for doubtful advances (refer note 93
Bad debts written off ( refer note 42)

Security charges

Bank charges

Loss on lease modification

PPA charges pertaining to projects**

Foreign exchange fluctuation {net)

Loss on sale/disposal of property, plant and equipment (net)
Tender and application fee

Miscellaneous cxpenses

Teial

* GST portion on inter-company billing / services.
ke Liquidati_o_n changes/ project cancellation charges.

88 103
91 213
322 299
3,425 2,576
1,533 773
2275 2,108
9 36
1,169 950
328 1,125
1,752 3,494
39 43
195 372
39 705
234 108
4 1,088
2,870 2,388
: 0
77 -
2,108 1,925
133 21
62 -
. 366
15 3,934
233 209
81 -
1.278 632
18,408 24,168




Azure Power India Private Limited
Notes to conselidated financial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated)

For the year ended For the year ended

Farticulars March 31, 2021 March 31, 2020

26. Earnings/ (loss) per share

Basic EPS amounts are calculated by dividing the profit/ (loss} for the year atributable to equity sharcholders of the parcnt by the weighted average oumber
of Equity shares outstanding during the year.

Diluted EPS amounts are caloulated by dividing the profit/ (loss) atiributable to equity shareholders of the Company (aflter adjusting for interest on the
convertible debentures and convertible preference shares) by the weighted average number of Equity shares oufstanding during the year plus the weighted
average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Loss after tax for calculation of basic EFS {A) (35,870 (24.834)
Loss aller tax for calculation of diluted EPS (B) {35,871 (24,834}
Weighted average number of equity shares in calculating basic EPS {C) 4,551,443 1,910,520
Weighted average number of shares in caleulating diluted EPS {} 4,551,443 1,910,520
Basic Eamning per share {A/C) {788.26) (635.06)

Diluted Eaming per share (B/D) (788.20) (635.06)
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Azure Power [ndia Private I.Imited

Notes to consolidated €inancial statements for the year ended March 31, 2021

(INR amgunt in lakhs, unless otherwize stated)

28, Share-based payment

(I} Employee Stock Option Plans (ESOPs)

ESOPs are issued by Azure Power Global Limited {Holding Company) 10 the employees of the Company and some enlities formng part of the Group. As per Ind AS 102,
Share-based Payment, the Corapany adopts fair valuztion madel for calculating ils expense under ESOP’s, ESOP gives an employee a right to purchase equity shares of

Azure Power Global Limited at exercise prige,

Deseriptlon of terms and conditions of grant

Method of valuation of granis

Ind AS 102 requires adoption of graded vesting mechanism. Accordingly the stock compensation expense is computed separately for each tranche. The fair value of the share
options is estimated at the grani date using a Black Scholes option pricing Model taking into aceount the terms and conditions upon which the share apfions were granted

considering the fallewing inputs:-

Partlculars Mareh 31, 2021 31-Mar-20|
Exercise Price [ 468 918
Expected Volatility 33.95% - 45.6% I 1% - 32.1%
Expected life of options granted in years 37 -T42 43-57
Dividend yield (%0} 0% [£74

Risk-free Interest Rate

0.49% - 1.01%

0.47% - 0.62%]

The details of activity have been summarized below:

As at March 31, 2021 As at March 31, 2020
Particulars Neo. of options Weighted average No. of optiens Welghted average
exercise price (INR) exercise price {INR) |

Outstanding at the beginning of the year* 470,068 756 1,493,237 76
Granted during the year 443 772 1,466 25,760 91
Forfeited during the year (75,837 861 {531,716) 832
Exereised during the year (345,212} 709 (117.218) 129
Converted from RSU** 10,920 - . -

Outstanding at the end of the year 703,708 1,217 870,065 TS
Exercisable at the end of the year 231712 852 601,636 3237

** During the year, the Company has converied RSV issucd to its Board members into Resiricted Shares (R3) at the then current share price on the date of conversion 1o be
settled inkg equity shares of the Company.

Eifect of the employee shave-based paysient plans on the profit and loss account and on ifs financial position:

Inceemental fair value revognized as an expense over the remaining peciod of service condition. [n case of already vested options, incremental fair value recognized
immediately. Any decrease in fair value of options is nol sccounied for.

The Group recognizes ESOP cost in the consolidated statement of profit and loss, except the cost of services which is initially capitalized by the Group as part af the cost of
property, plant and 2quipment and corresponding increase in equity as a contribution from holding company.

Mareh 31. 2021 March 31, 2020
Expense atising from equity-settled share-based payment transactions W7 179
Amqunt of expense capinalized 44 103
Total inerease in equity arlsing from cquity-settled share-based payment transactions 441 282

{ii) Stock Appreclation Rights (SARs)

The Company granted incenlive compensation in the form of Stock Appreciation Rights (“SARs"), as defined in the APGL 2016 Equity Incentive Plan, as ameaded in 2020,
to its CEO and COQ. The SARs have been granted in 3 tranches with maturity dates up to Mareh 31, 2028,

The fair value of the share options is estimated at the granl date using a Black Scheles Option Pricing Modei tsking into account the etms and conditions upon which the
SARs were granted considering the following inputs:-

March 31, 2021 Maurch 31, 2020
Exercise Price 2056 752
Share price at measorement date (TINR per share) 1,909 1,153

Expected Volatility 45.2% - 45.64% 27.06% - 34.43%
Expected life of SAR pranted in years 371 -521 4.0-721
Dividend yicld (%) 0% %
Risk-free Intcrest Rate 1.63% - 1.01% 0.15% - 0.58%

The details of activity have been summarized below:

As at March 31, 2021
Weighted average

As at March 31, 2020
Weighted average

Na.ofopélane exercise price (INR) No.of gptions exercise price (INR)
Qutstanding a¢ the beginning of the year 1,970,000 752 - -
Granted dunmg the year 80,000 2,056 L970,000 752
Exercised during the year (175,000 722 - -
Ouistanding at the end of the year LET5000 §10 L,910,000 752
Exercisable at the end of the year 417,500 757 350,000 722

Effect of the stock appreciation rights on the statement of profit and loss account and on its Ainancial position?
The Group recognizes SAR cost in the consolidated statement of profit and loss, excepl the cost ol serviees which is initially capitalized by the Group as part of the cost of
property, plant and equipment and corresponding inctease in liability for cash-settled shared-based payments,

- = March 31,2001 March 31, 2020
Expense arising from cash-settled share-based paymen! ransaclions Ny 13,186 1,702
Amount of expense capitalized - 1,030
Total g o};n}ﬁ%ﬁ) 13,186 2,732
i
O Y
|| enl GUR




Azure Power India Private Limited
Notes to conselidated financial statements for the year ended March 31, 2021

{INR amount in lakhs, unless otherwise stated)

29, Segment information

The Group activities mainly involve sale of electricily. Considering the nature of Group's business and operations, therc arc no separate reportable operating
segments in accordance with the requirements of Indian Accounting Standard 108, 'Operating Segments' referred in to Companies {Indian Accounting
Standards) Rules, 2015 {as amended from time to time) and hence, there are ne additional disclosures to be provided other than those already provided in the
financial statements. The Group's principal operations, revenue and decision-making functions are located in India and there are no revenue and non-current
assels oulside India.

[aformation about revenue from major cuiomers who contributed 10% or more relating to revenue from sale of power:

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Sale of Power:

WNational Thenmal Power Corporation Limited 21,918 20,424
Solar Energy Corporation of India 33,518 24,071
Punjab State Power Corporation Litnited 20,512 19,766
Gujarat Urja Vikas Nigam Limited 16,985 14,895

30, Contract batances
The following table provides information about trade receivables, contract assets and deferred revenue as at March 31, 2021 and March 31, 2020,

March 11, 2021 March 31, 2020
Non current assets
Contract assets 3449 3,237
Currend assets
Trade receivables 48,831 46,307
Contract assets 61 6l
Non currenit liabilities
Deferred revenue 6,766 5,836

31. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Micro and Small Enterprises have been identified by the management from the available information, which has been relied upon by the auditors. On the
basis of the information and records available with the management, following are outstanding dues to the Micro and Small Enterprises:

; For the year ended For the year ended
fardentars Mareh 31, 2021 March 31, 2020
The ptincipal amount and the interest due thereon remaining unpaid to any supplier as at the

. , 2,318 987
end of each accounting year*
Principal amount due to micro and small enterprises* 2,009 923
Interest dJue on ahove 309 64
The amount of interest paid by the buyer in terms of section 16 of the MBMED Act 2006
along with the amounts of the payment made to the supplier beyond the appeinted day during - -
each accounting vear
The ameount of interest duc and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the interest - -
specified under the MSMED Act 2006.
The amount of interest accrued and remaining unpaid at the end of ¢ach accounting year 309 iz}
The amount of further interest remaining due and payable even in the succeeding years, until
such date when the interest dues as above are actually paid to the small enterprise for the
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act ) i
2006
* Includ

S payables of INR 1,222 lakhs (Previous year: [NR 873 lakhs) relating to purchase of capital assets.
oo




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
(INR amouwnt in lakhs, unless otherwise stated)

32. Disclosure relating to Corporate Social Responsibility (CSR) Expenditure

As per provision of Section 135 of the Companies Act, 2013, the Gron
financial years towards CSR. Accordingly,

Cotnpanies Act, 2013,

p has to spend at least 2% of the average profits of the preceding three
a CSR committee has been formed for carrying omt the CSR. activities as per Schedule VII of the

For the year ended

March 31, 2021

For the year ended

(1) Gross amount required to be spent by the Company during the year 195
(i1) Amount approved by the Board to be spent during the year 195
(iii} Amount spent during the year on the following in cash

1. Construction / acquisition of any assel 195

33. Capitalization of expenditure (nef)

March 31, 2020
mn

372

372

During the year, the Group had capitalized the following expenses to the cost of fixed assets and construction in progress, Consequently, expenses
disclosed under the respective noies are net of amounts capitalized by the respective companies under Group:-

Particulars March 31, 2021 March 31, 2020
Salaries, wages and bonus 2312 5,165
Finance cost* 3,239 6.865
Depreciation on right of use assets 881 803
Project development expenses 74 2,102
Legal and professional expenses 476 319
Security and supervision charges 122 148
Bank Charges 2,203 92
Management Fees 1513 1.128
Travelling expenses 158 376
Insurance expenses 179 53
SCADA Monitoring - 122 |
Land use rights - 9
Other expenses 219 72
Interest income (L3048 {133
Total 10,272 17,122

*Includes interest on lease Liabilities amounting to INR 1,268 lakhs for the year ended March 31, 2021 (March 31, 2020; INR 1,162 lakhs).

34, Financial Guarantees

The Company has issued financial guarantees to banks on behalf of and in respect of loan facilities availed by
with the policy of the Company, the Company has designated such guarantees as “Insurance Contracts”

its group Companies. In accordance
. The Company has classified financial

guarantees as Contingent Liabilities. Accordingly, there are ho assets and liabilities recognized in the balance sheet under these coniracts.

Company Name

As at March 31, 2021

As at March 31, 2020

Azure Power Rooftop (Genco) Private Linaited 6,571
Azure Power Rooftop One Private Limited 10,666
Azure Power Rooftop Three Private Limited 2,517
Azure Power Rooftop Five Private Limited 1,445

Also refer note 27.

6,571
10,666
2,517
1,445




Azure Power [ndia Private Limited
Naotes to consolidated financial statements for the year ended March 31, 2021
{INR amcunt in lakhs, unless otherwisc stated)

35. Capital and other commitments
(i) The Group has commitments of INR 125,593 lakhs (net of advances) {March 31, 2020: INR, 58,450 lakhs) for purchases of asscts for the construction of
solar power plants.

(3i) The Parent company and its subsidiacies have entered in to Power Purchase Agrecment (PPA} with following parties:

MName of Authority Agreement date Rate Period*
Torrent Power Limited 20-Apr-12 11.21 kwih 25 Years
NTPC Vidyul Vyapar Nigam Limiied 15-Oct-19 17.91 kew/h 25 Years
Solar Energy Corporation of [ndia 28-Mar-14 5.45 kew/h 25 Years
Solar Energy Corporation of India 28-Mar-14 545 lowfh 25 Years
Bangalore Electricity Supply Company 13-Jan-14 747 kwih 25 Yearts
Gujarat Urja Vikas Nigam Limited 30-Apr-10 15 kw/h 12 Years
Gujarat Urja Vikas Nigam Limited 30-Apr-10 5 kwih 13 Years
NTPC Vidyut Vyapar Nigam Limited 15-Oct-1 1 11,94 kwih 25 Years
NTPC Vidyut Vyapar Nigam Limited 25-Jan-1 1 821 kew/h 25 Years
Bihar State Power { Holding ) Company Limited 17-Jan-15 8.3% kwth 25 Years
Solar Energy Corporation of India 5.Feb-15 5.45 kw/h 25 Years
Punjab State Corporation Limited 31-Mar-15 7.33 kw/h 25 Years
Punjab State Corporation Limited 31-Mar-15 7.19 kw/h 25 Years
Southern Power Distribution Company of Andhra Pradesh Limited 5-Dec-14 6.63 kw/h 25 Years
Gulbarga Electricily Supply Corporation Limited ,Kalaburgi 23-Jan-15 6.51 kw/h 25 Years
Hubli Electricity Supply Company Limited O-Jan-15 651 kw/h 25 Years
Chamundeshwari Electricity Supply Corpotation Limited 2-Jan-15 6.39 kw/h 25 Years
Orbits Resorts Limited (Oberoi Gurgaon) 28-May-13 6.5-8.24 kw/h 15 Years
EMH Limited (Oberoi Udaipur} 28-May-15 6.5-8.24 kw/h 15 Years
EIH Associates Hotels Limited (Trident Agra) 28-Muy-13 ¢.3-8.24 kw/h 15 Years
Orbits Resorts Limited (Trident Gurgaon) 28-May-15 6.5-824 kwth 15 Years
EIH Associates Hotels Limited {Tridem Udaipur) 28-May-15 6.5-8.24 kw/h 15 Years
Punjab State Corporation Limited Patiala 31-Mar-15 7.59 kw/h 25 Years
Punjab State Corporation Limited 3-Feb-16 5.62 kw/h 25 years
Punjab State Corporation Limited 3-Feb-16 5.63 kw/h 25 years
Punjab State Corporation Limited 3-Feb-16 5.64 kw/h 25 years
DLF Chennai 27-Jun-13 7.50 kw/h 25 Years
DLF Hyderabad 27-Jun-13 7.50 kwih 25 Years
DLF Nuida 3-Aug-13 750 kwth 25 Years
DLF Kolkata 27-Jun-13 7.30 kwsh 25 Years
Gymkhana 4-Dec-14 6.50 kwih 25 Years
Taj Sats Z1-Apr-14 9.00 kw/h 25 Years
Solar Energy Corporalion of [ndia 23-Mar-[4 5.45 kw/h 25 Years
Unar Pradesh Power Corporation Lid., Lucknow 27-Dec-13 B.99 iewih 12 Years
Punjab State Power Corporation Lid. 27-Dec-13 7.67 kw/h 23 Years
Punjab State Power Corporation Ltd. 27-Dec-13 797 kw/h 25 Years
Punjab State Power Corporation Ltd. I7-Dec-13 828 kw/h 23 Years
Solar Energy Corporation of India 14-Oct-15 5.43 kw/h 25 Years
Bangalore Electricily Supply Cumpany 27-Sep-14 6.66 kw/h 25 Years
Chhattisgarh State Pawer Distribution Company Limited 1-Aug-14 6.4 kwth 25 Years
NTPC Vidyut Vyapar Nigam Limited 19-Apr-16 512 ka/h 25 Years
Chhattisgarh State Power Distribution Company Limited 1-Sep-14 6,453 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited 15-5ep-14 6.46 kw/h 25 Years
NTPC Yidyut Vyapar Nigam Limited 29-Apr-16 4.78 kw/h 25 Years
The Gieen Energy Development Corporation of Odisha Licnited 30-Jul-16 569 kw/h 25 Years
Ordnance Factory, Bhandra 3-May-16 5.50 kw/h 25 Years
Ordnance Factory, Ambaghari 3-May-16 5.31 kw/h 25 Years
Solar Energy Comoration of India Limited 21-O¢t-16 4.43 kw/h 25 Ycars
Delhi Metro Rail Corporation Limited 19-Apr-16 5.55 kw/h 25 Years
Solar Energy Cormporation of India Lumited 26-5cp-16 443 kwih 23 Years
NTPC Ltd. Scope Complex 10-Aug-16 467 kw/h 25 Years
Gujarat Urja Vikas Nigam Limited 24-0ct-17 2.67 kw/h 25 Years
Delhi Jal Board 21-Dec-16 4,94 kw/h 15 Years
Indian Railways Apr-17 4.58-4.98 kwsh 25 Years
Solar Energy Corporation of India 27-Apr-18 2,48 kw/h 23 Years
Bangalore Electricity Supply Company Limited 20-Apr-18 2.93kwh 25 Years
Hubli Electricity Supply Company Limited 20-Apr-18 2.93/kwh 25 Years
Maharashtra Siate Electricity Distribution Company Limited 30-Jul-18 2.72/%kwh 25 Years
Assam Power Distribution Company Limited 25-Jun-18 3.17-3.70/&kwh 25 Years
Solar Energy Corporation of India 31-Oct-18 2.53/%kwh 23 Yeurs
Solar Energy Comoration of India 17-Sep-19 2.5%/kwh 25 Years
Solar Energy Corperation of India 27-Mov-19 2.54/kwh 25 Years

*¥The period starts (rom date of commissioning of the project.




Azure Power India Private Limited
Motes tu comsolidated financial statements for the year ended March 31, 202]
(TNR amount in lzkhs, unless otherwise stated)

M. Leases

During the previous year effective Apeil . 2019, the Group adopted [nd AS |16 “Leases™ 1o all lease contracts existing on April 01, 2019 using the modificd
retrospective method. The adoption of new accounting standard resulted in recognition of ROU of TNR, 29,196 lakhs throu gh recognition of Lease Liability of
INK 27,513 lakhs thousands and reclassification of prepayments of INR 1,683 lakhs on April 01, 2019,

ag :
The Company and ils subsidiaries leases land for cunstruction of solar power planis. These leases typically i for 25-30 veats which 15 further extendable on
mutual agreement by both lassor and lessee. Additionally the Group leases land for building space 1o be used as corporate affice. The period of the lease for the
same is & years,
Infonmation about the leases for which the Group is a fessee is presented below:
i) Right-0f-use assets:

Particolars For the year ended For the year ended
March 31, 2021 March 31, 2020

Opening balance 36217 20,196
Additions during the year 3,505 9,005
Lease modification doring the year (5,5335) -
Crepreciation for the veard (1,940 {2,074)
Assets classified as held for sale {1.433) -
Closing balance 3814 36,217

# Including capitalization of MR 831 lakhs during the year { March 31, 2020: INR $8% lakhs)

i) Lease liabilities

Sel out below are the carrying amounts of lgase liabilities and the movement during the vear:

Particulacs For the year ended For the year ended
March 31, 2021 March 21, 2020

Opening balaonce 16,240 27,513
Additions during the year 1620 2.085
Leasge modification during the year (5,948} .

Accretion of interestH 3,302 3o
Payments (3,304) (3.436)
Closiag balance ## 139026 36,249

# Inchoding capitalization of INR 1,268 lakhs during the year (March 31, 2024: [NR 1,162 lakhs)
#t Includes lease liabilities directly associated with assets classified as beld for sale amounting to TNE 1,476 lakhs. Refer note 4%,

Particulars Az at As at
March 31, 24021 April 61, 2020
Current 2,708 2,560
Non-coreent 20,742 33,689
Liabilities directly associated with assets classified as held for sale 1,476 -
Total 33,926 36,249

Below are the amownts recognized by the Group in the statement of profit and loss:

Particulars For the year ended For the vear ended
March 31, 2021 March 31, 2020
iInterest on lease liabililies 2,034 1,917
Depreciation of right-of-use assels 1,050 1186
Net Gain on lease modification 413 -
Expenses relating to short-term leases 322 200
Total 3,828 3402
Below is the amount recognized by the Group in (he stalement of cash flows:
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Total cash outilow for lzases 3304 3436
ion

Land leases comtain extension options exercisable by the Group before the end of the non-cancellable contract period. Where practicable, the Group seeks to
include extension options in aew leases to provide operational flexibility. The extension options held are exercisable only on mutual agreement. The Group
assesses at lease commencement whether it is reasonably certain 10 exercise the extension options. The Group reassess whether it is reasonably certain o
EXERise thjqp_li_ql_xs il dwre i @ significant event or significant change in circumstances within its control.

£

el
—




Azure Power India Private Limited
Notes tv consolidated financlal statemenis for the year ended March 31, 2021
{IME amount in lakhs, unless otherwise stated)

37, Commitments and contingencles

a, Cootingent liabllities:

Particulars Mairch 31, 2021 March 31, 2020}

Chuarantees, letter of credil and counter guaraniees given by the Group 96,063 46.201

b. Pending Mtigations;

iy Some entities forming part of group have received demand for extengion charges totaling INR 4,150 lakhs {March 31, 2020: INR 4,156 lakhs) for projects
completed beyond the contractually agreed dates. The entity has filed an appeal against such demwands and has received a slay order from the appellant
authoritics. The management belicves the reason for delay were not atiributable to the entity, hased on sdvice from its legal advizors and the facts underlying
the entity’s position, and therefore management, believes Lhat the entity will ullimately not be found liable for these assessments and has not acerued any
anount with respect to these matters in its financial statements.

ity During the pravious year, the Company received a demand of INR 1,200 lakhs related to services tax asscssment through July 31, 2017, The Company is
contesting the deerand and is confident that there should not be a tax outilow related 1o this claitn.

iii) Azure Power Global Limited (holding Company) and our Company, are respondents in arbilration proceedings initiated by the former Chainnan, CEQ and
IManaging Director of the Company. Mr. Inderpreet Singh Wadhwa (“TW”} and fortner COO Me. H.8 Wadhwa {"HSW™), in relation 16 the purchaze price of
the shares of IW's and HSW"s in the Company. The arbitration is being conducted under the Singapore International Acbivation Centre (SIAC) Rules, with the
seat of arbitation in Singapore. Management strongly believes in the merits of the case; however, an unfavemable outcome in these proceedings could
potentially have a material adverse effect on the results of operations, cash flows and financisl condition. As management believes It will be successfil in the
arbitration, the Company has not accrued any amount with respect to this arbitration in its consolidated fipancial stateinenis.

iv) In addition, Azure Power Global Limited (Holding Company} and our Company, sr respondents to arbitration proceedings initiated by [W in relation to his
transition agreement. Azure Power Global Limited (Holding Company) and TW bave filed ¢laims and counter claims in relation 1o the matter in the atbitration,
The Company conlinuc to strongly believe in the merits of the case and js confident that the utcome will be favorable for the Company. The claim amount is
not signiticant to the financial position of the Company. As management believes it will be successful in the adbitration, the Company has not accrued any
amount with respect to this arbitration in its consolidated financial statements. The claim could have an adverse impact on our resolts however, the amount is
1ot matemal ko our financial position,

¥) A civil suit was filed against it's subsidiary in relation to cenain land pareels admeasuring around 8 acres of undivided land parcel of 47 acres (the entite land
of 47 acres is referred to as “Suit land™) out of around 3,300 acres of land for eur SECI 500MW solar project in Rajasthan (the “Rajasthan 600MW Project”).
The subsidiary has partially conunissioned the project and is in the final stages of commissioning the remaining MWs. An Indian district court had issued a
temporary regiraining order in the civil suit requiring thal status quo be maintained on the entire Suit Land. [n the appeal Bled by us against the said order, the
high court has permitted the entity to underlaks work on the kand and has set aside the finding of the district court prohibiting undertaking work on the entire
Suit Land, however, has asked the enlity to maintain status quo only on 7.80 aeres of land. If this order is further contested and the entity i unsucecsstul in any
subsequent appeal, it may adversely affect group busiess and results of operations, Further, in June 2021, a report was filed with 2 local police depanment
making allegations against certain membars of group management for trespass on the Suit Land. The said members of the management lud taken appropriate
logal actions to contest this report befare (e High Coun. The High Court has disposed of the matter by taking on record the statement of the public prosecutor
thal a case closure report hag been filed.

vi) Tn relation to the Group's 50 MWs project in Andhra Pradesh, the DISCOM Andhra Pradesh Distribution Cotnpany (APDC) issued a letter (o the Group
requesting the reduction of quoted @nff to INR 2.44 per unit as against the PPA rate of 5.59 par unit for solar projects from the date of commissioning and
threatened termination of the PPA in case of refusal of the developers to accede to such reduction (“Letter”). The Group lias challenged the Lener in the High
Court at Yijayawada, The High Count vide its judgment dated September 24, 2019, whilst quashing the aforesaid Lewter, directed DISCOM to approach the
Andhra Pradesh Electricity Regulalory Commission (“APERC™ for reduction of tarift by directing DISCOM (o make payment ¢f ¢utstanding and futore
invoices at the “inlerim™ rate of Rs. 2.44/- per unit, until the dispute is resolved by the APERC. Accordingly, the Group has filed weit petition challenging the
Judgtnent, whereby the Group bas inter alia sought: {i} setting aside of the Jjudgmient 1o the limited extent of the direction ty DICOMS to maks payment at the
“interim"™ rate of Rs. 2.44 per unit and the implied blessing granted by the High Court o approsch the APERC for reduction of tarife and (iiy quashing of all
action undertaken by the respondents and/or restrain the respondents from taking any action secking reduction of taciff under the concluded PPA andior
unilateral altsrnation of the terms of such PPA, pursuant to the directions in the judgment, including quashing the proceedings. The mabar was scheduled to be
listed in April 2020 for further arguments, however, tlie heatings have now been adjowrned due to the COVID-19 pandemic and the consequent lockdown
impused by the Government of ndia. Based on a legal opinion obtained by management, the Group is invoicing and recognizing revenue as per the PPA rate
since mansgement has assessed that matte is likely to be decided in favor of the Group. Further, the Groop has recognized allowanee (or doubtful ebts on this
receivable as per the expectad credit loss model.
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38. Derlvative instruments and hedging activities

Coniract designated as cash fow hedge:

During finangial year 2018-19 and 2019-20, the Company entered into buyer's credil facility amounting to US$ 222.01 Lakhs and US$ 34580 Eakhs,
tespectively, at six months LIBOR, plus 9.5% spread, for its 200 MW solar power project. The Company has taken USD/INR cumency swap for its principal
and interest payment. As per this swap amangement, the Cosopany pays fixed INK and receive USD and pays fixed interest ranging betwsen 8.11% 1o §.12%,
fot respective buyers' credit and receives a variable interest at sin months LIBOR plus 0.5% oo the US$ notional amount, The facility i3 repayable stanting from
Sepierber 2021 6l April 2027 During the year, the Company has tesled the effectiveness of the hedge telationship and the hedge was effective,

During financial year 2020-21, the Company took 2 long term bomowing amounting to US$ 930 Lakhs, at LIBOR plus margin of 3.95% end the loan is
rzpayable in & half yearly instalments commencing November 2021.The funds were pravided to project SPVs as sharchiolder loans or through other instrument
fur capital expenditure or for payment of capital expenditure in respect of various specitied projects. The Company has taken USS 930 Lakh currency swap for
its principal and interest payment. As per this swap arrangement, the Company pays fixed TNR and receive USD and pays fixed interest ranging between 910
w 10.20%, for these long tem bomowing and receives a variable interest at six months LIBOR plus 3.95% on the US$ notional amount. During the year. the
Company has tested the effectiveness of the hedee relationshin and the hedee was effective.

The Group is exposed to changes in principal and interest cash flows on letter of eredit discounted for buyer’s credit and long tenn foreign cusrency borrowings
0 be settled in USD. The Group has eniered into forward contracts to hedge its exposure to foteign currency risk and interest volatility risk,

Th risk management objective of the hedge amangement is to reduce the variability in payment of foreign cumency equivalant cash flows arising from
repayment of principal and Interest components. During the year, the group have tested the effectivencss of the hedge relationship and the hedge was etfective.

The following table presents outstanding noticnal anount and balance sheet lacation infonmation related fareign exchange derivate contracts as of March 31,
2021 and March 31, 2020,

Farticulars March 31, 2021 Mareh 31, 2020
Notional Amount {USD denominated) 251% 0
Won-current — Crther Anancial assets (INR) 208 1,147
Current - Other financial assets {INR) 7 6,735
Non-carrent = Gther financial liabilities (INR) 2,374 -
Current — Other financial liabilitics ([INR) 141 -

Contract designated as fair value hedge:

The Group hedged the exposure to flociuations in the fair valve of firm commitments denominated in foreign currency through forward exchange derivative
contracts. Fait value adjustments related to non-financial instrurents will be recognized in the hedged item upon recognition, and will eventually alfeel camings
as and when the hedged item is derecopmized.

Changes in the fuir value of derivatives designated and qualifying as fair value hedges, together with any changes in the fair value of the hedged firm
commiimenls atiributable fo the hedged risk, will be recorded in in the conselidated balance sheet. The gain ar loss on the hedging derivative in a hedge of a
foreign-currency-denominated firm commitment and the offsetting loss or gain on the hedged fum commitment is recognized in eamnings in the accounting
period, post the recognition of the hedged itemn in the batance sheet. The forward exchange derivative contracts were nol entered into for trading ot speculalive
PULPOsES.

The foreign sxchange derivative contracts mature generally over a pericd of 3 months — ¢ months.

The Group documented ezch hedging relationship and assessed its initial effectiveness on inception date and the subsequent effectiveness was lested as
determined 2t the time of inception of the contract. The hedge contracts were effective as of March 31, 2021.

The fellowing able presents outstanding notional amount and balance sheet location information related to foreign exchange derivative conracts designated as
fair value hedge as of March 31, 2021 and March 31, 2020,

Particulars March 31, 2021 March 31, 2020
Notional Amount {(USD denominated) 2,651 1,896
Current — Ciher financial assels (TNR) 8,763 6,687
Current — Other financial liabilities {INR) 8,867 6,087

Non-Curtent = Other financial liabilities (INR) 2,374 -

Particulars of un-hedged foreign currency exposure as at March 31, 2021 and March 31, 2020:

Particulars March 31, 2021 March 31, 2020

USD INR UsD INR
Bomowings 46.43 3,196 46,68 3,519
Trade payable 56270 41,386 0.46 35
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9. Employee Renehits
18) Déftned contribrution phan

The Cotpimy niskes contribution towards providen fimd 10 2 Befined cortribution reticement Benefit plan for qualitying employees. The Campany’s coatribution o the
Emystovee Providet Fund is deposiied with fhie Regional Providen Parid Cormrissioner.

The Compariy bas recognized INR 240 nkhs (previous year INR 326 lakhs) for provident fund contribution in the Stavement of Profit and Eoss. The conitribution payatike
10 the gilan by the Company is 9t the rte specified in the rules to the schieme.

b) Defined benefit plan
Gratulty and stber post-employment benefits
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balance sheet.

Profit & Lon

Net employee benefit expense (recognized in Employee Cost) for the year ended March 31, 2021

Gratuity
Parsicular March 31, 2021 March 31, 2020
Current service cost 104 124
cost on benefit liability 22 29
(Net benefit In statement of and loss 126 153
Amount recognized in Other Comprehensive Income for the year ended March 31, 2021
Graruity
March 31, 2021 Mareh 31, 2020
84 21
36 (7)
72 (1)
192 2
Gratuity
syl March 31, 2021 T March 31, 7020
Present value of defined bencfit obl; 493 | 309
Changes in the present valuc of the defined benefit obligation for the year ended 315t March, 2021 are as follows:
Gratuity :
e March 31, 2021 March 31, 2020 e
Presem value of as at the of the 309 339 '
~urment service cost * 104 14 !
Interest cost * 22 29 i
Re-measurement of actuanal loss * 192 2 .
HBeoefus (134) (171
isitionsBusiness Comb ivestitures . (14
resent Value tion as at the ear 493 309 |
2 47
L 47 262

* Expeadsture amounting (0 INR 141 Lakhs (March 31, 2020: INR 113 lakhs) has boen capitalized. Refer note 33.

The principal assumptions used In determining gratulty for the Company’s plans are shown below:

mmummwm.mumm'mwmammo.mu«hmmunqwﬂ

Homand i the emplaymen! madket.
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Amount for the current and previous four periods are as follows:-

March 31, 2021 | March 31,2020 | March 31,2019 | March 31,2018 | March 31,2017
491 09 339 238 114
(493) (309) (339) (238) (114) |
A quantitative sensitivity analysis for significant assumption as at March 31, 2021 is as shown below: .
Sensitivity analysis March 31, 2021 | Mareh 31,2021 [ March 31,2020 | March 31, 2020
Assumption g Discount rate : Discount rate
S 1 %increase | | %decrease | | % increase 1 % decrease
Defined benefit obligation increased/(decreased) by (44)] 52 (23) 24
|Sensitivity analysis March 31,2021 | March 31,2021 | March 31, 2020 | March 31, 2020
Salary Escalation Rate Salary Escalation Rate
Assumption 1% increase || % decreasc 1 % increase I 1 % decrease
Defined benefit obligation increased/(decreased) by 52 (45) 24| 21)
The sensitivity analyses above have been d ined based on a method that polates the impact on defined benefit obligation as a result of reasonable changes in

key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:

March 31, 2021 March 31, 2020
23 48
138 144
238 212
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40, Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than those with carrying
amounts that are reasonable approximations of fair values:

Carrying value Fair value
As at AsS at Asat As at

March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Financial assets carried at amortized cost
Non-current security deposits 297 180 207 380
Non-current performance bank guarantee receivable 251 223 251 223
Non-current termn deposits (including acerued interest) 47,595 58917 47,595 58,917

48,143 £9.520 48,143 29520

Financial assets measured at fair value *
Derivative instruments at fair value throngh other comprehensive 208 1,147 208 1,147
ncome
Total 208 1,147 208 1147
Financial liabilities carried at fair value *
Derivative instruments at fair value through other comprehensive 2,374 - 2,374 -
income
Cash-settled share-based payments at fair value through profit and 12,177 2,732 12,177 2,732
loss{including current portion)****
Tatal 14.551 2,732 14,551 2,732
Financial liabilitles carried at amortized cost
Term loans from banks - In Indian currency ** 19,724 41,032 19,724 41,032
Term loans from financial institution - In [ndian curreney** 174,488 83,676 171,718 80,374
Temn loans from financial institutions - In foreign catrency ** 53,060 31,3719 53,060 33,761
Foreign currency loan from bank ** 58,093 45,395 58,093 45,395
External commercial borrowings *** 204,867 204,867 202,693 211,954
Non-convertible debenture *+* 330,479 341,664 389,796 345,279
Non-carrent loans from fellow subsidiaries *** 46,899 46749 47.766 48,728
Total 887.610 794,762 952,850 806.523

The maragement assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits, other bank balances, trade
receivables, performance guarantes receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received, current
borrowings, receivable/payable fromfto subsidiaries/fellow subsidiaries, loan to subsidiaries/fellow subsidiaries, trade payables, other payables,
derivative assetliability and security deposits paid approximates their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the price that would be received to sell an asset or paid to teansfer a liability in an
orderly transaction between market participanis at measurement date.

The following methods and assumptons were used to estimate the fair values:

Mecasured at fair value:

* The Group enter info derivative financial instruments with various counterparties, principally financial institutions with investment grade credit
ratings. Foreign currency option derivatives are valued using valuation techniques, which employs the use of market observable inputs. The Group
used the derivatives option pricing model based on the principles of the Black-Scholes model to determine the fair value of the foreign exchange
derivalive contracts. The inputs considered in this model include the theoretical value of a call option, the underlying spot exchange rate as of the
balance sheet date, the contracted price of the respective option contract, the term of the option contract, the implied volatility of the underlying
foreign exchange rates and the risk-free interest rate as of the balance sheet date.

At amortized cost:

** Fair value of long-term loan having floating rate of interest approximate the carrying amount of those loans as there was no significant change in
the Group's own credit risk during the current year. Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the
repotting date. Further, these amount also includes current portion of long term debt.

*4* The fair values of the interest-bearing borrowings and loans of the Group are determined by using Discounted Cash Flow (DCF) method using
discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at March 31, 2021 was
assessed to be insignificant, Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the reporting date. Further,
these amount also includes current portion of long term debt,
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41, Fair Value Hierarchy

Quantitative disclosures fair value measurement hlerarchy for (inanchal lostruments as at March 31, 2021:

Fair value measurement using

Quoted prices in  Significant chservable Significant
Total active markets inputs unohservable inputs
{Level 1) {Level 2) {Level 1

Finaacial assets carrlied at amortised cost:
Non-current securily deposits 297 - 297 -
Non-cument performance bank guarantee receivable 251 - 251 -
Non-current term deposits (including accrued intcrest) 47,395 - 47,5935 -
Total 48,143 - 48,143 -
Financial assets measured at fair value:
Pel ivative jnstcuments al fair value through other comprehensive 208 B 208 )
incote
Total 208 - 208 -
Financial liabilities carried a¢ Cair value
peﬁvntive instruments at fair value through other comprehensive 2374 B 2374 A
mecome
Derivative instrurnents at fair vatye through profit and loss - ~ - -
Cash-zettled share-based payments at fair value through profit and 12177 A 12177 )
loss(inclusling cocrent portion} : '

14,551 - 14,551 -
Financial tiabilities carried at amortised cost
Temm Loans from Banks - [n Indian Currency 19,724 - 10744
Term Loans from financial institution - In Indian Currency 71,718 - 171,718 .
Term Loans from financial institutions - In Foreign Currency 53,060 - 53,0600 -
Termn Loans from bank - In Foreign Currency 58,093 - 38,093 -
External commercial borrowings 212,693 - 212,693 -
Non-Convertible Debenture 349,796 . 389,796 .
Non-cutrent loans from fellow subsidiaries 47,766 - 47,766 -
Total 952,850 - 952,850 -

There have been no transfers between Level § and Level 2 during the vear.

Quantitative disclosures Tair valuoe measurement hievarchy for Gnancial instruments as at March 31 L 2020:

Falr value mensurement using

Quoted prices in  Significant observable Significant
Total active markets inputs unobservable inputs
(Level 1) {Level ) {Level 3}

Fintancial 2ssets carried at amortised cost:
Non-current security deposits 330 - 380 -
Non-current performance bank guarantee receivable 223 - 223 -
Non-current tem deposits {iacluding acerved interest) 58017 - 58,917 -
Total 50,510 - 59,520 -
Financial assets measured at €alr value:
_Denvalwe instruments at fair value through other comprehensive 1147 : 1,147 )
Lncome
Taotal 1,147 - 1,147 -
Financial liabilitics carried at fair value
Cash-settled share-based payments ar fair value through profil and

; ) . 2,732 - 2732 -
losstincluding current portion)

2,732 - 1,732 -

Financial liahilities carried at amortised cost
Term Loans from Banks - In Indian Currency 41,032 - 41,032 -
Tetm Loans from financial institution - In lodian Currency 20,374 - £0,374 -
Term Loans from financial institutions - In Foreign Currency 33,761 - 33,76t -
Term Loans from bank - In Foreign Currency 45,395 - 43,395 S
External commercial bomowings 211,954 - 211,954 y --;5@-_\,@—;.- .
Non-Convertible Debenturc 345,279 - 345279 N e
Non-current loans from fellow subsidiaries 48,728 - 48,728
Total 806,523 - 806,523 -

There have been no transfers between Level | and Level 2 during the year.

P

g *
The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on temm deposits, other bank balanc‘c&‘.--lradc_f/

receivables, performance guarantee reccivables, unbilled revenue, viability gap funding receivable (VGF), security deposits Teceived, current borrowings,

ayablEom/to subsidiaries/fellow subsidiaties, loan to subsidiaries/fellow subsidiaries, trade payables, other payables, derivative asset/liability and
paya, pay: Y
st proximates their cammying atmounts kargely due to the short-term matrities of these instruments.
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42, Financial risk management objectives and policies

The Group's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables and other financial liabilities. The
main purpese of these finangial Labilities is to finance the Group's operations and o provide guarntees 1o support 1ls operations. The Group's principal
financial assets include loans, trade and other receivables, cash and cash equivalents and other financial assets.

The Group is exposed to market risk, credit risk and liquidity risk. The Group's senior management oversees the management of these risks. The Board of
Directors reviews and agrees pulicies for managing each of these risks, which are summarized below.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk

comprises three types of risk: interest rate risk, currency rsk and other price risk. Financial insteuments affected by market risk inclode loans and
borrowings, deposits and dedvative financial instruments.

The sensitivity analysis in the following seetions relate to the position as at March 31, 2021 and March 31, 2020

Interest rate risk

Interest raie risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Group's exposure to the nigk of changes in market interest rates relates primarily to the Group's long-term debt obligations with floating interest rates.

Financial instruments comprise of non-convertible debentures, loans to/from related parties which are fixed interest bearing whereas term loans from
banks/financial institution are both fixed and tloating interest bearing. Remaining financial assets and liabilities are non-interest bearing.

The exposure of the Company's financial instruments as al March 31, 2021 1o interest rate dsk is as follows:

Floating rate Fixed rate financial Non-interest

As at March 31, 2021 financial instruments bearing Total
instruments
Financial assets - 148,587 77329 225916
Financial liabilities 276,891 T00,151 122,815 1,106,857

The exposure of the Company's financial instruments as at March 31, 2020 to interest rate risk is as follows:

Floating rate Fixed rate financial Non-interest

As at March 31, 2020 financial instruments bearing Total
instraments
Financial assets - 123933 B5215 209,148
Financial liabilitics 163,421 039244 97429 902,094

Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on financial liabilities. With all other variables held
constant, the Group's profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease Effect on profit Effect on profit
in basis points hefore tax hefore tax
March 31, 2021 March 31, 2020
INR +i-1a0 {-)+ 1,334 (-)+ 827

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment,

Foreign currency risk
Foreign Curtency risk is the sk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The

Group 15 exposed to foreign cuwmency risk arising from changss in foreign exchange rates on foreign cumency loan, derivative financial instruments and
operating payables/receivables. The Group enters into foreign exchange derivative contracts to mitigate fluctuations in foreign exchange rates in respect of
these lcans.

The following table analyses foreign cwirency risk froun financial instnunents relating to US$ as of March 31, 2021 and March 31, 202(;

As at As at
3, 2
Borrowings
Foreign currency loan from fipancial institutions and banks 111,153 76,774
Trade payable 41,386 15
- 1%
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Fore¢ign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change i USD/INR exchange rates, with all other variables held constant. The
impact on the Group's profit before tax is due to changes in the fair value of monetary liabilities. The Group's exposure to foreign currency changes for all
other eurrencies is not not talerial.

Chan?‘:;: UsD March 31, 2021 March 31, 2020

Effect on profit before tax +(-)5% -3+ 7627 (-)+ 3,541

The following table analyses foreign currency risk from financial instruments relating to Euro as of March 31, 2021 and March 31, 2020:

As at As at
—March31. 2021  March 31, 2020

Advance to vendors 20 9

Foreign currency semsitivity

The following tables demonstrate the sensitivity to a reasonably possible change in Euro/INR. exchange rates, with all other variables held constant. The
impact on the Group's profit before (ax is due to changes in the fair value of monetary liabilities. The Group's exposure to foreign currency changes for all
other currencies is not not material.

Change :ﬂ Euro March 31, 2021 March 31, 2020
Fale
Effect on profit before tax +H{=)5% {-)+ (nH (-¥+ -

As the Group has entered into foreign exchange derivatives contract to mitigate the foreign exchange fluctuation dsk, these derivatives act as economic
hedges and will offset the impact of any fluctuations in foreign exchange rates.

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a finaneial ingtrument or customer contract, leading to a financial loss, The Group

is eaposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and
financial institutions, foreigh exchange transactions and other financial instruments.

Trade receivables

Customer credit risk is managed on the basis of Group’s established policy, procedures and control relating to custorner credit risk managemeni.
Outstanding castomer receivables are regularly monitored. The Group evaluates (he concentration of risk with respect to trade receivable as high. However
since the trade receivables mainly comprise of state utilities/govemnment entities, the Group does not foresee any credit risk attached to receivables from such
state utilities/government entitics. The Group does not hold collateral as security.

Movement in expected credit loss on trade receivables during the year :

For the year ended  For the year ended
March 31, 2021 March 31, 2020

Opening balance 2.44% 37
Changes in allowance for expected credit loss:

Additional provision (net) towards credit impaired receivables 2,047 2,388
Provision written back during the year {519) (311)
Bad debis written of f during the year (77 =
Closing balance 4,799 2,448

Financial instroments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in accordance wiih the Group's policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to
minimize the concentration of risks and therefore mitigate financial loss (through counterparly™s potential failure 1o maks payments,
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Liguijdity risk

Liquidity risk is the risk that Group will encounter in meeting the obligations associated with its financiz| liabilities that are setiled by delivering cash or
another financial asset. The approach of Group to manage liquidity is to ensure , as far as possible, that these will have sufficient liquidity to meet their
respective liabilities when they are due, under both normal and stressed conditions, withoul incurring unacceptable losses ot risk damage to their reputation,

The lable below summarizes the maturity profile of the Group's financial liabilities based on contractual undiscovnted payments.

As at March 31, 2021
Non-current bortowings®
Lease liabilities

Current borrowings
Trade payables

Other financial liabilities

As at March 31, 2020
Non-current borrowings*
Lease liabilities

Current borrowings
Trade payables

Other financial liabilities

*Including interest on non-current borrowings

Less than 1 year 1 to § years > 8 years Total

226,681 862,585 231,509 1,320,775
2,956 12,705 83,512 99,173
89,432 - - 89,432
10,012 - - 10,112
50,889 13,531 - 64,420
380,070 488 4821 315.021 1.583.912
101,893 355,395 180,797 1,138,285
35 15,387 84,472 103,433
9903 - - 9,903
9416 - - 9,416
49,759 2,005 - 51,764
174.548 $72.087 265,24 1.312.801
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43. The Parent company undertakes Engineering, Procurement and Construction {EPC) & Operations & Management (O&M) contracts for its subsidiaries
which are engaged in setting up and operating solar power planis, As per the requirements of Ind AS, 110, Consolidated Financicl Statements , the profits
on such inter-Group transactions are ¢lininated while presenting thesc consolidated financial statements. As per management, the cash generated by the

business is better reflected as per information below:

Operating profit before tax

Loss before tax

Adjustments
Depreciation/amortization
Impainment loss

Exchange difference {net)
Provision for expected ctedit losses
Finance cost

Share-based payment expcnsc

Interest income inchuding net gain on sale of current investments and liabilities written back

Other items as per cash flow statement

Add:- Infer-segment elimination for current year as per Ind AS 110
Total

Revenue from operations

Revenue from opsrations

Add:- Intersegment operating income eliminaied as per Ind AS 110
-EPC income
-Management Fee
-0&M Income

Total

Comprehensive Loss after tax

Comprehensive Loss aftet tax attributable to Equity holders of the parent
Add:- Inter-segment elimination for current year as per Ind AS 110
-EPC protits

Total

Total Equity

Add:- Elimination for current year as per Ind AS 110
Add:- Elimination for previous years as per Ind AS 110
Total

Property, plant and equipment

CGross Block

Add:- Elitnination as per [nd AS 110

Add:- Elimination for previous years as per Ind AS 110
Total

WNet Block

Add:- Elimination for current year as per Ind AS 110
Add:- Elimination for previous vears as per [nd AS 110
Total

March 31, 2021 March 31, 2020
INR INR
{42,055) (18,605)
57,305 50,906
7,565 -
15 3934
2,870 3,001
96,582 91,115
13,583 1,881
(5,961) (6,280)
(L.023) (162)
128,381 105,781
165 7,087
129,046 112,868
150,021 130,242
23 81,105
9,707 6.873
- 3,799
160,651 222,019
(36,497} (24,684)
165 7,087
(36,332) 17.597)
191,510 227,961
165 7.087
122.467 115,380
314,142 350,428
1,100,780 962,508
165 12,550
122,817 110,267
1,223,762 1,085,325
906,630 §27,242
165 6,454
100,881 94427
1,007,676 918,123

/ —

R

sy
[==

( ‘?
I'-\\-‘-‘-I
A\

;/‘_\\F\‘_’;,‘k
P\ Rl
fam L\
G
R
hi J: 2|

L1
\
W



Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
(INR amount in lakhs, unless otherwise stated)

44, Capital management

For the purpose of the Group’s capital management, capital includes issued equity capital, share premium and all other equity reserves arttibutable to
the equity holders of the parent. The primary objective of the Group’s capital management is to maximize the shareholder valure,

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, retum capital to shareholders or
issue new shares, The Group menitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Group includes within
net debt, interest bearing loans and borrowings, trade and other current financial liabilities, less cash and cash equivalents.

Particullars N Asat
March 31. 2021 March 31, 2020

Borrowings* 977.042 794,762
Trade pavables and other current financial liabilities** 83.834 53,175
Less: Cash and cash equivalents®** (108,594 (90,425)
Net debts 952,282 763,512
| Equity 191,510 227.961
Total Capital 191,510 227,961
Capital and net debt 1,143,792 991.473
|Gearing ratio (%) 831.26% 77.01%

* The group has adjusted the inter-group bormowings to/from holding company and fellow subsidiary in berrowings.

¥ Allso refer note 8.1, the Group has trade receivables of INR 48,381 lakhs as at March 31, 2021 (March 31, 2020: INR 46,367 lakhs). Which will be
coverted inio cash,

¥ This includes other bank balances, which the group has invested in term deposits.

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims o ensure that it meets financial covenatits
attached to the interest-bearing loans and borrowings that define capital structure requiretents. Breaches in meeting the financial covenants would
permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and
borrowing in the current year,




Azure Power India Private Limited
Notes to conselldated financial statements for the year ended March 3, 2021

(INR amount in lakhs, unless ntherwise stated)

45, Group information

Information about subsidfarles
The consotidated financial statements of the Group includes subsidiaries listed in the table below:

Name Country of Incorporation Principal %o equiry Interest
place of business March 31, 2021 March 31, 2020
Subsidiaries
Azure Power (Punjab) Private Limited India 100% 99.99%
| Azure Power (Harvana) Private Limited India 99.17% 99.17%
Azure Solar Private Lirnited India 100% 99.99%
Azure Power (Rajasthan) Private Limited India 100% 99.99%
Azure Solar Selutions Privale Limited India 1005 99.99%
Azure Sun Energy Private Limited India LY 99.59%
Azure Ugga Private Limited India 100% G0.90%;
Azure Surya Private Limited [ndia 100%, 99.99%
Azure Power (Kamataka) Private Limited India 100% 99.99%
Azure Photovoltaic Privaie Limited India 100% 99,094
Azure Power [nfrastructore Private Limited Indlia 10055 99.99%
Azure Power (Raj.} Private Limited India 1% 09,008,
Azure Green Tech Private Limited India 100% 99.99%
Azure Renewable Energy Private Limited India 1009 05,000,
Azure Clean Energy Private Limited India 100% 99.99%
Azure Suntise Privatg Limited India 100% 20,994
Azure Sunlight Private Limited India L0% 99.99%
Azure Sunshine Prvate Limited India 10:)% 90,949,
Azure Power Earth Private Limmited India 1040% 99.9G%
Azure Power Eris Private Limited India 100% 99,900,
Azure Power Jupiter Private Limited India 51.01% 51.01%
Azyrg Power Makemake Private Limived India 100% 99.99%
Azure Power Mars Private Lirnited India LO0%4 99.99%
Azure Powet Mercury Privale Limited India 1(H)% 90,000,
Azure Power Pluta Private Limited India 100% 90.99%
Azure Power Uranus Private Limited India 100% 99,999,
Azure Power Yenug Private Limited India 100% 99.99%
Azure Power Satumn Private Limited India LO0%a 94.99%
| Azure Power Thirty Three Private Limited India L)% 99.99%
Azure Power Thirty Four Private Limited India L)% 94,995,
Azure Power Thinty Five Private Limited India 100%; 99,995,
Azure Power Thirty Six Private Limited India 100% 90,900
Azure Power Thirty Seven Private Limited India 90.84% 99.84%
Azure Power Thirty Eight Private Limited India LO0% 99.99%
Azure Power Thirty Nine Private Limited India LO0% 90.00%;
Azure Power Forty Private Limited India 130% 99.99%
Azure Power Forty One Peivate Limited India 100% 99.99%
Azure Power Forty Two Private Limited India 100% 9G,09%,
Azure Power Forty Three Private Limited India 100% 90,009,
Azure Fower Forty Four Private Limited India 100% 99.99%
Azure Power Forty Five Private Limited* India 1 0% 99.99%,
Azure Power Forty Six Private Limited [ndia 100% 99.99%
Azure Power Forty Seven Private Limited* Indtia 1% 09.000,
Azure Power Forty Eight Private Limited* India 100% 99.59%
Azure Fower Forty Nine Private Limited* India 100% 90 99%;
Azure Power Fifty Fnivate Limited® India 100% 99.99%
Azure Power Fifty One Private Limited India 100% 99.99%,
Azure Power Fifty Two Private Limited India 1H0%% 99.99%
| Azure Power Fifty Three Private Limited India 130% 99.90%
Azare Fower Fifty Four Private Limfted India 100% 59.99%
Azure Power Green Private Limited® India 100% 90 099
Azure Power Maple Private Limited India 100% 99.99%
Azure Power Fifty Five Private Limited India 100% -
Azure Power Fifty Six Private Limited [ndia LO0% -
Azure Power Fifty Seven Private Limited India 1o -
Azure Power Fifty Eight Privatle Lismited Tndis L -
Azure Power US [ne. United States of America 100% 1.00%
Information about associates
The cemsolidated financial statemenus of the Group includes asscciate listed in the kable below:
Name Couniry of Incorperatien /Principal % equity interest
place of business March 31, 2021 Moarch 31, 2020
| Waaree Power Private Limited India 26.00% 26.00%

‘The holding company

The holding Campany of Azure Power India Private Limited is Azure Power Global Limited which is based in Mauritius,
* During the previous year application had been made to the Registrar of Companies (ROC}) for striking off the names of these entiles from the register of companies
maintained by ROC, approval [or the same has been received subseuent to March 3 1, 2021,




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021
{INR amount in lakhs, unless otherwise stated)

46. Significant accounting judgements, estimates and assumptions

The preparation of the Group's financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that requirc a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

A. Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements, which have the most significant
effect on the amounts recognized in the financial statements:

(i) Revenue from Viability Gap Funding (VGF)

The Group records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying conditions as deferred revenue.
Such deferred VGF revenue is recognized as sale of power in proportion to the actual sale of solar energy kilowatts during the period to the total
estimated sale of solar energy kilowatts during the tenure of the applicable power purchase agreement pursuant to the revenue recognition

(i) Classification of leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires
significant judgement. The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable
discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the
lease if the Company is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or
not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for the
Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if
there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing raie specific to the lease being evaluated or for a portfolio of leases with

<

similan cranatien ighcs.

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Group
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising beyond the control of the Group.
Such changes are reflected in the assumptions when thev occur.

(i) Share-based payments

The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the equity instruments at the date at
which they are granted. Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation
model, which is dependent on the terms and conditions of the grant. This estimate also requires determination of the most appropriate inputs to
the valuation model including the expected life of the share option, volatility and dividend yield and making assumptions about them. The
assumptions and models used for estimating fair value for share-based payment transactions are disclosed in Note 28.

(ii) Taxes

Projects of Group qualify for deduction from taxable income because its profits are attributable to undertakings engaged in development of solar
power projects under section 80-IA of the Indian Income Tax Act, 1961. This holiday is available for a period of ten consecutive years out of
fifteen years beginning from the year in which the Group generates power (“Tax Holiday Period™), however, the exemption is only available to
the projects completed on or before March 31, 2017. The Group anticipates that it will claim the aforesaid deduction in the last ten years out of
fifteen years beginning with the year in which the Group generates power and when it has taxable income. Accordingly, its current operations
are taxable at the normally applicable tax rates. Due to the Tax Holiday Period, a substantial portion of the temporary differences between the
book and tax basis of the Group’s assets and liabilities do not have any tax consequences as they are expected to reverse within the Tax Holiday




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2021

- (INR amount in lakhs, unless otherwise stated)

(iif) Estimation of Defined Benefit Obligation

The cost of the defined benefit obligation and the present value of the defined benefit obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexity of the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date,

In determining the appropriate discount rate, management considers the interest rates of government bonds, and extrapolated maturity
corresponding to the cxpected duration of the defined benefit obligation. The mortality rate is based on publicly available mortality tables for
the specific countries. Future salary increases and pension increases are based on cxpected future inflation rates for the respective countries.
Further details about the assumptions used, including a sensitivity analysis, are given in Note 39,

(iv) Provision for decommissioning

The Group has recognized provisions for the future decommissioning of solar power plants set up on leased land at the end of the lease term or
expiry of power purchase agreement. In determining the fair value of the provision, assumptions and estimates are made in relation to discount
rates, the expected cost to dismantle and remove the plant from the leased land and the expected timing of those costs. The carrying amount of
the provision as at March 31, 2021 is INR 8,109 lakhs (March 31, 2020: INR 7,407 lakhs). The Group estimates that the costs would be settled
upon the expiration of the lease and calculates the provision using the discounted cash flow method based on the following assumptions:

P Estimated range of cost per megawatt—- INR 3.9 lakhs to 4.5 lakhs (March 31, 2020 - INR 3.5 lakhs to 5.5 lakhs)

» Discount rate - 6.9% p.a. (March 31, 2020: 6.9% p.a.)

(v) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the discounted cash flow model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

(vi) Depreciation on property, plant and equipment

As per the legal opinion obtained by the Group, it is regulated under the Electricity Act, 2003 accordingly as per the provision to section 129 of
Companies Act, 2013, deprecation has to be charged as per the rates notified by the CERC Regulation.

Depreciation on other fixed assets of the Group is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated
by the management. The management has re-estimated usefui lives and residual values of all its property, plant and equipment. The
management based upon the nature of asset, the operating condition of the asset, the estimated usage of the asset, past history of replacement
and anticipated technological changes, believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual
values of property, plant and equipment, though these rates in certain cases are different from lives prescribed under Schedule II of the
Companith Aet A0,

(vii) Impairment of non-financial assets

The Group assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Group estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash generating units (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or group of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market

tr?nsacgoons Madl:e eken into asccoum. If no such transactions can be identified, an appropriate valuation mosiel is used. These calculations are
c“&o‘—“\-’vv" Y Voluakion woulHPled | quoted share Puite o PoRlicly trada CO\'V\FQNQ o ofn avadlable oi Val udion
(viii) Revenue estimate

Where power purchase agreements (PPAs) include scheduled price changes, revenue is recognized at lower of the amount billed or by applying
the average rate to the energy output estimated over the term of the PPA. The determination of the lesser amount is undertaken annually based
on the cumulative amount that would have been recognized had each method been consistently applied from the beginning of the contract term,
The Company estimates the total kilowatt hour units expected to be generated over the entire term of the PPA. The contractual rates are applied
to this annual estimate to determine the total estimated revenue over the term of the PPA. The Company then uses the total estimated revenue
and the total estimated kilo-watt hours to compute the average rate used to record revenue on the actual energy output supplied. The Company
compares the actual energy supplied to the estimate of the energy expected to be generated over the remaining term of the PPA on a periodic
basis, but at least annually. Based on this evaluation, the Company reassesses the energy output estimated over the remaining term of the PPA

: nn?\ug s the revenue recognized and deferred to date. The difference between actual billing and revenue recoenized is recorded as deferred Ywwenua.:
.S
,
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Azure Power India Private Limited
Conselidated Balance Sheet as at Marsh 31, 2021
. ja b unless wise a1

43 Tmpalrment of assets and assets heid for sale

' The Group has recognized an mpairment loss in relation to the Rooftop Subsidiaries aggregating to INR 7.565 lakhs during fiscal
. Year March 31, 2021, as described below:

mf’“‘mwmﬂ,mhmrmcmwmmr pany) has identified certain subsidiaries 1o sell
ﬂ‘“‘NMM.MWI’hmpmdwlwﬂwhmsmiwmmmll.lhﬂddﬁfm
entered into a contract with Radiance Renewables Pvi. Lid (“Radiance”) to sell certain subsidiari ies (the “Rooftop Subsidiarics™)
*'H"ﬂmmmssm.hmm.mwhnmmmmmmmm"mmm
W'}MNhnmmm.mﬁllthMMhmwwd&m

Subsidiaries owned by the Company's subsidiarics, Azure Power India Pvt, Lid. and Arure Power Rooftop Pvt. Ltd, as more ful
described below, Y

mmdmsmmummmhwwumﬁmuﬂm 12 months and
Imdidyﬂbemﬂlﬁmﬂl'uwiﬁuMﬂﬂ:aﬁﬁﬁmnm“"m:hdﬁduwrmnw'hhmm
WMMMH&SIJMI.T&MMW&W loss of INR. 1,988 lakhs in the Consolidated Statement
of Operations in this respoct, 35 shown below,

ruuu-.up«ihlmnrmmmwhwmdmu.zmmutknmmdwm
m-dﬂa&‘c«m.m-uiﬁaotmmmdcmtmumsm«ww&:unmm
previous years) 48.6% of the equity hip will be ferred to Radi on the closing date, and pursuant to the terms of these
Gmsmk,lherﬂminiuSl.ﬂimmlybemimdpmmitdﬁwnm&ﬂurdmlm?qnfmﬁmm
nmuﬁ:‘wleﬂaomwiun'nIzmﬁwﬂwmhlgmmmmﬁﬁﬁudlwm“mm
n“&mchn'mennhddmwmwmmugmmmmmmmwuﬁmmkbmm
uuMllthJI.202].ﬂom“mﬁwmmm&ﬂmmﬁbmmml&Mmejﬂ:lwihDdhihled
(DIB), wherein 49% of the equity hip will be fi to Radi on closing date, and the remaining 51% will be
inntﬁu'rdwu'll\uMldl!l.ZozA.W.ﬂnmmmﬁﬁﬂilhdﬂ:mbIGMwmmmpmﬂMH
“Assets classified as held for sale™ and will continue to be classified within the related assets and liabilities in the balance sheet as at
March 31, 2021 *

lnl&mmnkofdukmsmdi:riudoumm.ﬂnﬂdﬂhgcmwmlﬁnbmwmlhewmnf
the assets not transferred along with an 10.5% per annum equity retumn.

'I'herphlsﬁr&uihﬂiﬁdawhﬂinyfanlnmlmﬂmbakﬂ=pmdmmwmk 1611 Lakhs.
SWNMMCWWMQIMM:%WM&WMFMMN 100% of the ownership of this
nlha‘di:rywmmfmudmmnbwmrwehtofmidaﬂion.Th:CmauyhnwiudminolirmculwofNR&?ﬂ
lakhs in the Consolidated Statement of Operations in this respect. '

mﬂdﬁmwmdmminullhalLhcdoc'm'oumﬂﬂlkllmﬂwsmﬁwbwmmmum&momﬂmﬂap
Sale Ag are indi of impai and thersiore the Groun has underaken n impainment assessment for the Rooftop
Subsidiarics. Management used the Sale price in"the Rocfton Sale Agroanan: o its bost estimate of the recoverable vale of the
Rooftop Subsidiaries, The assets and liabilitiss of the Roofup Subsidiasies elsssifiad a5 beld for sale, together with the calculation
of the related impairment loss is shown below,




Azurt Power Indis Privair Limited
Comolidated Smrement &f Profit uhd Laogs for the yerr ended Mareh 31, 201)

- Cash and cash equivalents

- Other bank balances

- Loans

- Other current financial asses
Other curment assets

Total current asséts

Totl nsvets (A)

Non-current linbilitles
Financial liabilities

- Bormowings

Provisi

Other non current liabilines
Total noncurrent linbilities

Current Eabilities

Fimancial labilites

-1 tiabilit

- Trade pavables
Total cutstanding dues of micro enterprises and small enterprives
Total cutstanding dues of creditors other than micro enterprises
and small enterprises

= Other current financial lishilities

Proviss

Other Kbt

Total current lishilitles

Total lisbilities (B)

Net Assets (C =A-B)
Fair Value * (D)
Lmpairment loss (E~C-D}

4153
1.413
199

A70
0

1343
Lo

*Fair value i calculsted afler adjusting for costs related to the Rooflop Sale Agreement amousting to INR 467 lakhs.

The impairment loss recorded in relation Lo the Property, plant and equipment of the Rooftop Subsidiaries not classified as beld for

sale was INR 4,290 Lalds, a3 shown below.

Asal
Alarch )i, 3831
Asiels
Nog-current assets
Carrying valuc of Property Plant and Equipment 6,248
Fair Value * 21,99
mpairmest loas m
*Fair value & cal afler ad for the expeoted timing of the proceeds from the sale and other costs related 10 the Rooftop

Sale Agreement amounting to INR 305 lakhs.




Azure Power Indla Private Limited
Notes to consotidated financial statements for the year ended Mareh 31,2021

latod)

49. Bvents after the reporting period

The Group has considered intemal and extemal information in the preparation of financial statements including the cconomic outlook and believes that it
has taken into account the possible impact of currently known events arising out of the COVID-19 pandemie. In continuation b notification issved by The
Ministty of New and Renewable Bnergy (“MNRE") with a dircction to sll state DISCOMs to reiterate that all rencwable energy facilities in India have
been ranted "must run® status and this status of “must run” remains unchanged. The power plants have remainod operational as electricity generation is
designated as an essential service in India. Based on the cutrent collection experience, the Group has not seen a material impact on accounts roceivables
collections due to COVID-19. However, the impact assessment of COVID-19 is a continuing process given the uncentainties associated with its nature and
duration. The Group will continue to monitor any material changes to future cconomic conditions,

Subsoquent to the year end the Group has entered into a binding agreement to sell ofF certain assects. See also note 48.

Further, subsequent to the year end, the Supreme Court of India While disposing petition filed under public interest Jitigation (PIL) aimed at the
conservation of two species of birds, the Great Indian Bustard and the Lesser Fiorican, which are protected species in the states of Rajasthan and Gujarat
vide its order dated April 19, 2021 instructed the states to install diverters, as well as the conversion of overhead power lines to underground lines, subject
© technical evaluation of such conversion by a commitice set up by the Supreme Court in this regard. Further, tie conversion of overhead cables into
underground power lines, wherever considered feasible by such comenittee, is 1o take place within a period of one year. The order mentioned the pass
through of portion of such exp [ d by the Group to the ultimate consumer, subjcct to approval of the Competent Regulatory Authority.
Management has preliminarily assessed that any costs incurred to comply with the said order arc likely to be substantially or wholly recoverable by the
Group under provisions of change in law and/or force majeurc of their respective PPAs. Given the preliminary nature of the order and the ongoing
asscssment by the aforementioned committee, the Restricted Group has not provided any amount for this matter at March 31, 2021

The Group has recently reccived several anonymous whisticblower repotts, which made various claims against Group's certain Key Managerial Personael
The Group through its Audit Committee, and with the assistance of external counsel and focensic auditors, has undertaken an investigation to detenininc
whether the allegations contained in the whistleblower reports are substantive. The investigation did not substantiate the allegations contained in the

Mwm&mhmmccmmlmde:mninulthmnmvicwormhofiupmmis.,’ d to ensure np i with its
intemnal policies and procodures.
S0. Reclassification
For the purpose of these financial st figures of previous year have been regrouped/ reclassificd where necessary.
As per our report of even date
For MSKA & Associates Forand on behalfof the board of directors of
Chartered Accountants Azure Power India Private Limited
Firm registration number: 105047W
V J :
~ N
Rudfit u;x Barncy Shepfard Rush
l)ir%(_ﬁ' Chainnan
DIN: 00100872 DIN: 07384044
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